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THE WHITE HOUSE 

WASHINGTON 



THE P!tESIDENT HAS Slmf .•.. 

Dear Mr. Ford, President of the United States, Washington, D. C. 

On leaving your great country it is highly gratifying to convey 

to Mr. President and Mrs. Ford as well as American officials in my 

own name and on behalf Mrs. Sadat, my family, and my party our 

heartfelt appreciation and profound appreciation for the warm reception 

and cordiality afforded us during our stay in your lovely country. 

I wish also to express our sincere thanks to Senators and 

Congress Members. I was very happy for having the chance to address 

them. It pleases me to add that this visit has given us the opportunity 

to receive and touch the aspect of progress and advancement achieved 

by the USA in many different fields. 

I am very confident that the meetings and the fruitful talks that 

we had with each other will certainly contribute to a great extent to 

strengthen the ties of friendship and cooperation existing between our 

two countries. As a matter of fact, I would like to inform you also 

that Egyptian people while following the news of this historic visit 

sense the rapid development of the mutual confidence growing between 

our two people. And we on our part have a growing conviction that the 

serious efforts exerted by the USA will play a vital role on the way 

leading to the comprehensive settlement in the Middle East. 
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Relating to this it pleases me much to hail the sincere efforts 

especially that made by Your Excellency and Dr. Henry Kissinger. 

It also reflects the seriousness and dedication in finding moresolutions 

for an apparent international problem and it also reflects noble spirit. 

Aspiring for peace and progress while extending to you, 

Mr. President, my sincere greetings, I wish you the best of health 

and happiness as well as continued progress, advancement, and 

prosperity for the friendly American people. 

With assurance of my esteem and highest appreciation, 

Muhammad Anwar Sadat 
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ACTION NODS•00 
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TO SECSTATE WASHDC IMMEIH"~-ATE 9126 

S i-·g PET CAlrW 0371 

i~ODlS 

CHf.R0KEE 

TELEGRAM 

c· 0 11 6 5 2 : G 0 S 
TAGS~ Pf'OR EG US 
SUBJECT; MESSAGE FROM PRESIDENT SADAT TO PRESI~ENT FORn 

1a WHEN MEETING WITH FAHMV THIS AFTERNOON, HE 
HANDED ME A SIGNED LETTER, UNDATED BUT PRESUMAB~Y 
OF TOuAY 1 S DATE, FROM PR~SIOENT SAOAT TO PRESIOENT 
FORO~ TEXT FO~LOWSI 

2~ QUOTE DEAR MR. PRESirENT, 

I. WAS VERY pLEASED TO RE:EIVE YOUR KIN~ L~TT~R 
OF DECEMBER o, 1975, M~V I SEIZE THIS OPPORTUNITY 
TO REITE~ATE HOW MUCH MRSQ SA~AT ANo I H~VE ENJOYED 
OUR VISIT TO YOUR ~R~AT AND HOSPITaBL~ COUNTRY? 

AS I HAVE HENT!ONED TO TOU, OUR STAY WAS 
EXTREMELY FRUITFUL AND REWARDING~ ABOVE AL~, 
IT WAS AN OPPORTUNITY FOR US TO MEET AGAIN WITH 
YOU AND YOUR WONnERFUL F&MILV lN AN 
ATMOSPHERE Of GENUINE fR!tNoSH!P AND UNDERSTANDING, 
I K~VE ALWAYS FOU~D YOU A STATEMAN OF VISION AND 
COi·iP.~S~lON. YOUp CGI~~t::RN F~R PEt.Ci: AND CCCPERAi!C~i 
AMONG NATIONS IS MOST GENUINE ANO REASSURING~ . 

UNOER YOUR W!SE ~NO ENLIGHTENED LEADERSHIP, 
&-!<:hE T -

, EYES ONlY- DIRECT 
. Wll ~/.'/t# 
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THE UNITED STATES IS HIGHLY QuALIFIED +D PLAY THE 
CONSTRUCTIVE AND POSITIV~ ROLE WHICH IS COMMENSURATE 
WITH ITS AWESOME GLOBAL RESPONSIBILITIES. THE 
MIDDLE E~ST PROBLEM IS A GOOD CASE IN POI~T, W~ERE 
A CONS~STENTLY POSITIVE AMERICAN ROLE IS VITAL FOR 
A C H I E V I N G P R 0 G R £ S S I N T HE I NT E R E S T 0 F '•' 0 R L. D P E A C E 
AS WELL AS THE INTEREST OF OUR HEGtON, WITH ThiS 
IN MIND. I HASTE.~ TO ADD \THAT I~E EXPECT THE UNITED 
STATES TO SPARE NO EFFORT IN THE QUEST FOR A JUST 
AND DURABLE PEACE SETTLEMENT~ I AM CERTAIN THAT 
VOU REALizE THE !MPORTAN~E OF MAKING .A SIGNIFICANT 
BREAKTHRrUGH. IN THE COMING FEH MONTHS WITH R~SPErT 
TO THE ISSUE UF THE PALESTINIAN PEOPL~. THEkE HAVE 
BEEN SOME ENCOUR~GING SIGNS RECENTLY IN THIS 
CONNECTION AND I HOPE THIS TREND WI~L CONTINUE, 
FOR IT WOULD oEFIN!T~LY STIMULATE THE PROcESS OF 
PEACE. THE RENE~ED ASSURANCE WHICH YOUR LETTF.R 
SPELLED OUT WITH R~GARDS TO YUUR GOVERNMENTts 
DETERN!NAT!ON NOT TO ALLOW THE SLACKENING Of yOuR 
EFFORTS TOWARD PEACE TS WELL. RECE,VED iN~ 
APPRECIATED. I wAS PLEaSED ALSO TO RECEIVE THE 
INFORMATION AMBASSADOR EILTS rONVEYEO TO ME UPON 
HIS RETURN TO CAIRO RELATIVE TO THE AMERICAN 
POSITION, 

AS TO. THE BILATERAL RELATIONS BETWEEN. OUR .TWf'i 
PEOPLES AND COUNTRIES, I AM PLEASED TO NOTE THAT 
THEY !RE DEVELOPING IN THE MANNER WE ENVISAGE 
AND A~ONG THE LINES WE LAID DOWN TOGETHER, I HAVE 
NO DOUBT THAT THEY ~ILL ~ONTINUE TO DEVELOP FURTHER 
IN THE t~ONTH~e iO COME. You· MAY REST ASSURED THAT 

i. WE, ON OUR PART, REMAIN ~OST WilkiNG AND READY 
! TO DO 'LL THAT HE CAN TO ENHANCE OUR MUTUAL 

COOPER.ATION. 

IN CONCLUSION, I WOULD LIKE YOU TO KNOW THAT 
WE WENT B!CK HOME WITH THE ~EST MEMORIES OF TH~ 
AMERICAN PEQPLE AND THEIR WARMTH~ HHER!YER W~ WEN!, 
WE WERE SURROUNDED eY F~IENOLY AND KDSPlTABLE 
PEOPLE~ PLEA~E:CDNVEv TO EVERvONE WE MET oUHI~G OUR 
STAY AND IN P~RTICULAR MRS~ FORO OUR HEARTFFLT 

~ii. nET 

;NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY 
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GR-T!TUDE AND SINCERE TH;NKS~ 
c· 

SINCEREL..V 

MOHAMMED ANWAR EL SADAT UNQUOTE 

3. ORIGINAL SIGNED COPY ~ILL BE POUCHEn: 
E!L.TS 

S!!ir:F:ET -

r 

TELEGRAM 
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S&;CRET/NODIS t~ 
(CLAGSIFICNl'ION) ~~ 

S/S4~_7_60_1_2 6......:0 __ ~-\~rm~lD._, ~-~-~--
Date __ J_A_N_2_8_1_97_6 ____ _ 

DEPARTHENT OF STATE 
EXECUTIVE SECRETARIAT 

TRANSHITTAL FORH 

FOR: Mr. Brent Scowcroft 
National Security Council 
The 'Vlhi te House 

REFERENCE: Attached letter 

TO: President Ford FROM: President Sadat 

DATE: Jan 11, 1976 SUBJECT: Sadat visit to the US 

WHITE HOUSE REFERRAL DATED: NSCtt~-=----=-
-------------- (if any) 

THE ATTACHED ITEN HAS SENT DIRECTLY 
x TO THE DEPARTI·lEH'r OF STA'l'E 

ACTION TA-KEN: 

A draft reply is attached. 

A draft reply will be forwarded. 

A translation is attached. 

An information copy of a direct reply is attached. 

x We believe no response is necessary for the 
reason cited below. 

---
REMARK$: 

Other 

Attached i~ the signed original letter from President 
Sadat to President Ford which was transmitted tele­
graphig(ll_l.y_Qy_Cg,iro 371, January 11, 1976, SECRET/ 
NODIS/ ~o response is required in tbat Sadat's 
lett. er is in response to President Ford's letter of~ . 

December 9, 1975. -y.,£ A#ti,JN1Jit/~ 
~~ George s. Springsteen 
~r~Executive Secretary 

SECRET/NODIS. 
(CLASS IF ICi'\ 'l' ION) 
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Dear Mr. President, 

I was very pleased to receive your kind letter. of 

December 9, 197 5. May I seize this opportunity to reit-

erate how much Mrs. Sadat and I have enjoyed our visit to 

your great and hospitable country? 

As I have mentioned to you, our stay was extremely 

fruitful and l"'ewardi.ng. Above all, it was an opportunity for 

us to meet again with you and your wonderful family in an 

atmosphere of genuine friendship and understanding. I have 

always found you a statesman of vision and compassion. 

Your concern for peace and cooperation among nations is most 

genuin€and reassuring. 

Under your wise and enlightened leadership, the 
' 

United States is highly qualified to play the constructive 

and positive role which is commensurate with its awesome 

global responsibilities. The Middle East problem is a 

good case in point, where a consistently positive American 

,}_. 
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role is vital for achieving progress in the interest of World 

peace as well as the interest of our region. With this in 

mind, I hasten to add that we expect the United States to 

spare no effort in the quest for a just and durable peace 

settlement. I am certain that you realize the importance 

of making a significant breakthrough in the coming few 

months with respect to the issue of the Palestinian people. 

There have been some encouraging signs recently in this 

connection and I hope this trend will continue, for it would 

definitely stimulate the process of peace. The renewed 

assurance which your letter spelled out with regards to 

your Governmeat's determination not to allow the slacke-

ning of your efforts toward peace is well received and 

appreciated • I was pleased also to receive the infer-

mation Ambassador Eilts conveyed to me upon his return 

to Cairo relative to the American position. 

As to the bilateral relations between our two 

peoples and countries, I am pleased to note that they 
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are developing in the manner we envisage and along the lines 

we laid down together. I have no doubt that they will 

continue to develop further in the months to come. You 

may rest assured that we, on our part, remain mpst willing 

and ready to do all what we can to enhance our mutual cooper-

ation. 

In conclusion, I would like you to know that we went 

back home with the best memories of the American people and 

their warmth. Wherever we went, we were surrounded by 

friendly and hospitable people. Please convey to everyone 

we met during our stay and in particular Mrs Ford our heart-

felt gratitude and sincere thanks. 

His Excellency 
Gerald Ford 
President of the United State 
Washington. 

El Sadat. 
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FM SEC~TATE WASHDC 
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SUBJECT: PFESIOENTIAL MESSAGE TO PRESIDENT SAOAT 
REF: ~FCTO 17~Z~ CCLEARANCf ON TEXT) 

~ 
TELEGRAM 

00~668 

1~ PLFASE CO~VEY THE FOLLOwiNG MESSAGE FROM PRESIDENT FORD 
TO PR~SI rNT SAuAT~ 

DEAR ~P~ PRESIDENT: I wANT TO EXPRESS PERSONALLY TO YOU 
MY DEEP APPRF.CIATIO~ FOR THE EFFECTIVE AND TIMELY ASSIS• 
lANCE PROVIDED ~y YOU AND YOUR GnVERNMENT FOR OUR 
S~CCESSFU~ EFFO~T TO BRING A SUBSTANTIAL NUMBER OF 
AM~RICAN A~D OTHER FOREIGN NATIONALS IN BEIRUT TO SAFETYQ 
E~SU~IhG TH~ WELL-~EING OF OU~ CITIZENS WAS A MATTER OF 
MAJOR J~PORTA~CE TO US, AND IT COULD NOT HAVE BEE~ AC• 
CO~FLISHED ~tTHOUT T~E FACILITATIVE CONTACTS UNDERTAKEN 
RY T~E EGYPTIAN GOVERNMENT. TH!S OF COURSE WAS A PARTI• 
CL1LARLY TRAGIC TIME FOR US, AND THE SYMPATHY AND COOPERA• 
T!QN OF FRIE~CS SUCH AS YOURSELF WAS THEREFOR~ ALL THE MORE 

t/_t? 0/Jict./ 
S€6~ 

~. 

NOT TO BE REPRODUCED· WITHOUT THE AUTHORIZATION' OF.··~-THE:EXECUJIVE SECRf:rARY 

l 
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APPRECIATED~ I LOOK FORWARD TO FURTHER COOPERATIVE EFFORTS 
AV ~GYPT AND THt U~ITED STATES 10WAHD RESTORING PEACE AND 
STAtj!L iV • lOT ONLY TO LEBAN014 t:iUT TO THE MIDDLE. E~~T AS A 
WhnLt::... \IIARt1 PERSONAL REuARDS~ GERALD R., FORD~ 

R08l~l SO N 1 
l 
' 

sECRt:.T 

RODUCE D W.Tt-fOUT THE AUTHORIZATION Of THE EXECUTIVE: SECRHARY 
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Noors 
FOR THE AMBASSADOR 

SUBJECT: Bt:H;UT i::VACUATION 

V)95735 

1 • P L f. I~ S E P A S S I M t·1 E 0 l A T t: l. Y T H 1: F U L L.. 0 ~. ! N G tv': t;: S S A G E F R 0 ~~ 
THE PRE~IUENT TO PFt~ICE~T SADAT : 

QUOTE: AS YD0 hJVE BE~~ .INFORMED, hE HAVE ~~E~ SEEKING TO 
E V A C U ..\ 'i' C: . .-•. ; 1 E ~ I C M C I T I Z f: '' S r ~ 0 t1 f3 E If~~ T • l A P P ~ t. C !11 rt:: 'f h t:: 
HELP H~ICH YO~ HAVE PROVIDED I~ ThiS ~EGAriO, 

AT 1\10 0 ~J 0 ,·J J lJ L. Y 2 1 0 '.! R r: M 8 ASS Y IN REI k U f IN f i1 R i '. ED T h f 
PL. 0 R F: 0 R ~ S E i'IT /, i I V f.. T d AT tq;: \'. 1 S ~ l: D T G P ;; 0 C E F. 0 i f1 ;:. r. S C :> t:.l.: W U·: 
lr-lt: ~O:<D Cfit·~VOY kh!C~1 H.A0 ~f:E ;-; PrH..'viOU3L.Y Akf<J'~~G[ [; ;,"'U 
ASK t: I) f Q ·~ C 0:-.1 F I R 1-' /, ,. I 0 r' T ~AT THE: C G i' ; V rn C C! L; L. (; T ;.'A V ~: L Tri 
D /:!. r.\ A 3 C tJ S 0 i I J U L Y 2 4 , L ,\ T E :t T t, A i D A Y T H t: P ! .. 0 ii ~: P R !::. 3 r. ~! T A .. 
T I V r: R t:: F- L I !: 0 T H " T S A T U R (..) t. Y r f.. S N rl i A G 0 G 0 D A Y ~ r-: C ;:.. U ·J ~-: 0 F 

J THE GE~tRALLY UMSTAdLC SEC~kiTY SITUATION I~ E~l~UT ~~D 

...__. ·--' NOT TO BE REPRODUCED WITHOUT n~ORIZATION OF THE EXECUTIVE SECRET 
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E L S r,: ~~ H t: r< E • HJ D T. S C U S S X N G i H E r< .~ R I' X C U L M~ S 0 F T H E 
S t: C 1.1 q I T Y S I T U ~ I I 0 r~ i H C. P L 0 r-n:-: P i<E:: S t.tn /1 T 1 V E C I i E P 3 U C H 
n A I T ;::: ~ :1 P. 3 P ~: c ::: I D f:. i ' T /~ 3 5 t\ D 1 S R •:. C 0: T S P f.l: C ~~ P1l C h ~~ E 
C,o.l.LEU U•\lHELPi~·uL? TtH·: i-AJLtlf-<E OF 1Ht TRUCC: AT TEL 7/~TA/it~ 
A N D Hi E U r" C i::f! ·1 ,'. I ~.; L i Y 5 U ~n:t U t h, 0 I N G 1 H E P Ul I) E l F G ~ T I 0 t·! \'Hi I C H 
H ~ S D C: n A. ~H E Ll F C1 K lLA i'~ '\ S C U S F G f~ 0 1 S C U S S l 0 N S '•ll HI T H E 

!1Yt~lAI\.3o 

YOU WILL REALIZE THAT T:1!S MESSAGE REbULTS l~ A~ERICA~ 
C I TI Z r: ~-~ ::' d F.: Hl G hE L G A S H 0 S T A G t: Tl1 T H f.. P U L I T I C A L S l T U A T I 0 N 
I N L E i~ " ~i n N • A ;.) '( 0 U :~ ~, 0 ~-~ 1' H 1 $ ~·~ CJ lJL_ D B E P. N H ; P l.J ~~ S I b l.. t:: 
:q T U .\ T I 0 rJ • l T H Ef'l f F n R E A S I< Y C U H H t: L P F 0 R Ol.J ~ G r~ I' i X :·1 G 
AMERICAN CITIZENS OUT OF bEIRUT BY ANY MEANS ~V~!~A~LE, 
INC L tJ G 1 ' ~ G F3Y L 1\ ~~ P Qt{ u Y SEA , tl S \·i AS D LP·l E P ~<e. V l iJ U 0 L Y • / 
! ~ D q 0 t h T 0 P R F~ V E !'n' t.. r·i A ,T Ci F1 C A. L /1 :-1 I T Y F C ~~ ,t. '~ L h E A H F. 
T ~·n· PIG T 0 ). C r' X-:: v E 1 fJ THE t'i! D i) L E E AS 1' 1 I ~~ tJ ll L 0 P t G R f.. 'f l~ F U l, 
IF Y00 ~OULO GET IN TOUC H ~ · ITH THE PLO L~ ADERS~ iP 
\·i I T H iJ U T 0 t: 1.. A Y l\J'l D E X P. ~~ E t\ S T C1 '( H f:: H I N T H t S i H 0 ~- G t ~ I" T E r! i·13 
THE ~~ ~ r: D T 0 FA C I LIT ,1\ H:: ·-p-1 E i: VA C lJ t. T HW 0 F 0 U f.! CITIZENS 
F R 0 11 e ~ I ~ !J 1' • U n G U 0 T E 

2a FYI. WE WANT THIS MESSAGE TO GET TO THE PLO FROM 
THE HIGHEST LEVELS OF EGYPTIAN GOVERNMENT AN8 ThEREFORE 
A R F. ~J 0 T I r; :l T R u C T ! N G S l E l.. Y E i 0 C CJ 1~ V E Y I T T C THE 
EGYPTIAN AMuASSADOR I~ UEIRUTa END FYI, ROBINSON 

NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRET/ 
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£.0. 116:52: G0S 
TAGS: PFOR A~~R US ~~ 
SJ~J: L~TTE~ F~UM PR:S!QENT ShOAT TO PRESID~~T ~OkO AE 
~~I~WT tVACU~TlON 

R E F : ( A ) S T A if: 1 8 l 2 2 2 ( ¢. ) r. /, I rW 9 8 7 5 C C ) C.: A ! R 0 9 8 9 2 

1. AT ~300 LOC~L FAH~YIS CH~F OE C~BIN~T, USlMA AL•3AZ. CAM~ 
6 Y T ~ E:: ;:n: S I (l E q C E T 0 D E l. ! \! ~ R ;:_) r-l C: :3 ~ l: i~ .-...: i :3 0:. r; A T t S R f. ~ L Y ·r 0 P f~ C: S LC ::: :'i "":' 
FCRO'S LETTER ON THE b~I~UT ~Yt~~ATlON (RfF A). TEXT 
0 F p ~ E s I D c t! T s A {).4 T I s L E 'f '( E R I 0 ;. T c !) J LJ l y 2 ?. I F c L L. 0 ~~ s : 

:! \ :! 2. QU()TE 
t_ !? 

v _'J 
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' • ;-. ;-1 

•• 1. ·I 
I • :.; lj 

~ . 
I -

! R f. C E l V r: n Y 0 U :1 l. t: I T ::, ;\ t l) t. T ~ Lt J lJ !... Y ?. '?.. , ! N r< H I C It Y C: U 
r ~~ f t) i' '" r.n ~ r o F · r "'' ::. . ..;r, v ., }J. (;". ~ L o r< ::: r- r~ 1:: s :: N T :.. n v ~ R r~ 11 c r E o T o 
Y 0:; R fY b;. S S '( 1 ~ k t: t, U ~ S -~ l ". r. C :-..· ~ :1-" C"i l 0 (~ \·; I T H Tf~::: E Y;. C IJ A'!' ! 0 N 
OF .Ht::F!C;,.~,, CITFr.~~~ FiiCt~. d(.I;;:u r. A';; YOU (i cLL KNtir<, 
! C :J •' S ! t: E"' T H! S ~ U :·:...; ~ C T I· ~~:.iT E k \\ H l C ri (J e ~ C: t: '/ E fl ,'\i HY T! 0\ 1 

F 0 ~ I A rl Q I J ll' ~ ;, '{; t. ~::. (J;; I r ~ f ~ ~: s n ! v c: I U, i Li K i~. 'V Q u 1\ I~: n: REs; 
:N PlJi'U3tJ!IJG tT IN FLL.l~ u::.l.:.lt. ![, ;~:.TCnE~· bY i><Y EA foi~::;q DESBf. 
·; o s s c~ r r H "tJ u LEo I:-.; :.. Po~! T I v ~ t. No c u N s 1 R u c 1 x v ~ x AN~; c: R • 
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5 :. ~Jt' A ~; UK G C: fn t': f. ;; ~ :.. G C T 0 irE ? L. 0 U:: A U t: f.i· S llFi r; ! N G T HE I'· H~ T H t:: 
M~Sf UN~WU1VUC~L TER~~ TC RfSPONil YU YOU~ ~lQ~E~T FAVORABLY~ 

I i:.~L!EVt:. THAT ltiEY ~l!l.L t:~ CCO~r:q;..·nvc. \'i!iH YOUR 
EM~ASSY STAFf AS THEY HAV~ BE~~ IN SIMIL~~ CASES IN THE PAST. 

A L T H Cl U G rJ ! F R t: ~ f ~ i il P E S E R V f. J U [) G 1·1 ~ M T 0 N THE t: .• \ i' T t:: t( 
U U T Il. I ~ E C U v E T H r: r·!::. C t: S S 1\ r: Y r. \. t<. H ! r X C: t. II 0 ~ l S , f, Y ! "' I I I A L ! ~J Ct. 1 N ~-"' 
'IIO;~ !~TO OISi'•!SS ·p~!;: POSSl811r!"iY Fi11T ·rti;: ;Jt:.LE!;'JlNYAI'IS ARc 
r: 8 LfJ H; r~ V 0 U R i·i n X 0 t i A V3 ·.:; ~ H c<; T ~;.; t: 0 r 0 1\ P 0 t" ! T r. C: A. l P U R P 0 S E. S h 

h r E Y H :, V f.: tJ 0 i .. C 0 t· C. S r:, ! ;~ 'Pl r. P ,\ .') 7 !.!~ D T ri S r< 5 X ~ ~0 R t;. S 0 N 
~i ~ Y r r-{:: Y s H u u L o c H ~ r, r; t:: i !-- :: i.ft An 1 T u u 1: ~~ u ,., , y o u ~: I G H T :.t:; R r: 2. 
.il IT H i\ 1: T h t• T i H L: Y r- A V 2. ~ ~ ~~ 0 ~ f. CJ n~ 1 ~ S 1J ·~ J t: C i ~~ ! T h C 0 M ? AS S 1 (; N t U ~~ J ::: R -
S T A :n 1 ~·I G A t.• 0 A S E N S E Ci f ~ f. S f-' I) 1~ ~ 1 i'~ l L l T Y • 

AT ANY RATE, YOU MAY ~~ST AS~UHE0 THAT MY MESSAGE 
T!J A ~HFAT A.t~o HI& CGLt.F.;.r:uF.~• ~i~'~ Vi::kY CLEt.P. AND! liAVE EVEJ<Y 
f< C: ~· S 0 ~~ H: ~ C. L I F. V E ·r h !; i !T ~·ll L L f-:.1: F H lJ l i ;;· U i~ Q ! S E !-J T THAT ~~:. 3 ~ ; , G E 
L: ~ G f.l·i T L Y , ! N 1 HE :-it.. t': f~ s P; r~ !i T H,). 'i Pi~ o rw T r.: o you ,. o i'J R IT~ T a t·\::: 
Cw H1 E 3 I ' ~ J C: C ·r • ! A Pi' :-:a: C: 'L i1 T ::. Y r.J LH R l;: th ;..: i::. D P L. E \:1 G C: T 0 \i' w R K 
W!TH ME TONAR05 THE ESTA~LI~HME~T OF A JUST ~ND ~ASTING 
Pf..ACi: !t~ il-l(: M!DDL..f:: SASi. 

MG ~A~~E0 ANHAR EL S~GAT 
U:·~GUOT 2 
r:!l. T:i 

CC/T NOT:8: THIS TEL !-11->S 1':01' BEEN RELAYED TO .SECRETARY. 



I 

D epartment' ojco State 

Si AT E 1(35262 

t 1 

wH 
TELEGRAM 

('R!GI"l "'f.. :S 

.. 
.u 

027774 

_ ~ONVlY THE FOLLOW ING MESSAGE FROM PRESIDENT FORO 
, SAIJ , 

I OWE fOU MY DEEP GRATITUDE FOR THE TIMELY AND 
· ~R1. MADE BY YOU AND YOUR ~OVERNMENT IN SUPPORT 

AlE OF dRINGING A SUdSTANTIAL NUMBER Of 
MJC Oi"HER FOREIGN NATIONALS OUT OF BEifWT TO 
~ YOU KNO~, I WA S VERY MUCH CONCERNED NOT DNL~ 

~ 'i ~ H . ::_L ... C:U't~ o.- OUR CI TIZENS 8UT ALSO WITI1 TI-l ~ 
n 1 F' F " ~"II L T 1 F S W C E. N C .:1 J i\i T f. R £ D TEM P 0 ~ A R I L V WHEN AT T EM~ Y Y ~ r, T 0 
rt, · ·T ay ROA'"J cuNvov TO OAMAScus • 

..;r,:r C FH. ~ 

4 fp :JiJlo¥ 
NOT TO BE REPRODUCED WITHOUT THE AlJrHORIZATION OF THE EXECUTIVE SECRETARY 
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~~ N A h~~1NG RErOR) Ct S~CCES&FUL COOPERATION IN MA~Y 
AHFASq ~ TR0ST TrlAT EGYPT AND THE UNIT!O STATES WILL 
COr-JT tle ·n MOVE. rORI'IM<D I!-J fUR.iHE.R EFFORTS TO RESTORE 
PEA. AkD SiA6!LITV TO THE MIOOLE EAST. 

WA~M PFRS:~ .L rlEGJ OS, 
t~tkAL,l R. ~~='~o.R) Kt55!NGtR 

NOT TO BE REPRODUCED WITHOUT THE AUTHORJ.ZATION OF THE EXECUTIVE SECRETARY 
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THE WHITE HOUSE 

WASHINGTON 

November 30, 1976 

Dear Mr. President: 

Ambassador Eilts delivered your letter of October 14, 
1976, to me. I am pleased that you are giving your 
personal attention to strengthening the Egyptian economy. 
As you know from our talks in Salzburg, I share your 
conviction that this is a matter of the highest priority. 
The economic health of Egypt is important for the welfare 
of your people and for the peacemaking process in which 
Egypt, under your leadership, must continue to play a 
vital and indispensable role. For our part we intend to 
continue to provide substantial economic assistance to 
Egypt and to encourage others to do the same. 

I understand that you are considering further economic 
policy measures in consultation with the International 
Monetary Fund. I recognize the political problems that 
sometimes accompany even the best economic policy 
decisions. I also recognize that only you can make the 
decisions as to what will best serve the interests of your 
country. My own judgment is that the immediate problems 
arising from sound albeit difficult economic decisions will 
be more than compensated by a greater willingness on the 
part of potential donors to increase assistance to Egypt in 
its economic recovery. 

Ambassador Eilts also reported your thoughts of develop­
ing an economic partnership with the Federal Republic of 
Germany. My Government has already been in touch with 
Foreign Minister Genscher on your idea of a German 
financial advisor. Ambassador Eilts will report to you 
in detail about our discussions with our German friends. 



. . . 

- 2 -

He will also inform you about our continuing contacts 
with other friendly governments to assure priority 
attention to Egypt's needs. We shall continue these 
efforts and at the same time look with you for ways to 
make our own help to Egypt more timely and more 
effective. 

Concerning overall United States policy toward the 
Middle East, you can be certain that I will emphasize 
to President-Elect Carter our firm conviction that the 
pursuit of a just and durable peace in the Middle East 
should have the highest priority. I fully understand 
the need for further movement toward this objective 
in the months ahead, and I will certainly work to im­
press upon the new Administration the importance of 
seizing upon the currently favorable climate. 

Mrs. Ford joins me in extending to you and Mrs. Sadat 
our .warmest personal wishes, recalling with utmost 
pleasure our memorable meetings with you and your 
family. 

Sincerely, 

~I!~ 
His Excellency 
Anwar El-Sadat 
President of the Arab Republic of Egypt 
Cairo 



..... NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

December 1, 1976 

MEMORANDUM FOR: 

Mr. C. Arthur Borg 
Executive Secretary 
Department of State 

6085 

SUBJECT: Presidential Letter to President Sadat--S/S 7622517 

In response to your recommendation of November 9, enclosed is 
the President's reply to President Sadat's letter of October 14 for 
transmission to our Embassy in Egypt. 

Jea~avis 
Sta;i(fJJr

1
eTary 
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· December 1, 1976 

FOR JEANNE W. DAVIS 

Jeanne -
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THE WHITE HOUSE 

WASHINGTON 

December 1, 1976 

To Secretariat: 

Please be sure that Rosemary 
Niehuss sees this before it 
is dispatched. Thanks. 

··~. 
' ~ 
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THE WHITE HOUSE 6085 

WASHINGTON 
ACTION 

November 29, 1976 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE PRESIDENT 

BRENT SCOWCROFT 

Letter from President Sadat on Egyptian 
Economy -- Proposed Reply 

President Sadat has sent you the letter at Tab B asking our assistance 
in convincing the West Germans to join in an"economic partnership" with 
Egypt. Sadat's plan is to increase FRG loan assistance and to provide a 
West German economic advisor to counsel the Egyptians on ways to 
bolster their economy. Sadat asked Ambassador Eilts to personally 
hand-carry this letter to Washington when the Ambassador returned 
here for consultations three weeks ago. 

As elaborated in his private meeting with Eilts just prior to the latter's 
return here (Tab C), Sadat continues to press for expanded Western 
aid as well as assistance from Arab oil producers in order to bolster 
his sagging economy. He has made clear his appreciation for U.S. 
economic aid and influence with other Western donors, while expressing 
dissatisfaction with Arab assistance. Based on r_ecent talks with 
Chancellor Schmidt, Sadat believes that West Germany could afford 
to be of greater help to Egypt, beginning with an increase in FRG loan 
assistance and technical advice from a West German economic advisor. 
He urges our intercession with Schmidt to encourage the FRG to respond 
positively to Egypt's request. Secretary Kissinger has asked Ambassador 
Eilts to assure Sadat that we will speak to Schmidt after December 14, 
when the newly elected FRG government formally takes office. A West 
German economic advisor to Egypt has in fact already been named, but 
we plan to pursue with Schmidt some of the broader commitments Sadat 
has proposed. 

Although Egypt has succeeded in getting substantial assistance over 
the past two years, its economy is still floundering because of 
bureaucratic ineptness, confusion about how to move from the tight 
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socialist system established by Nasser to the more liberal system 
favored by Sadat, and the unwillingness of Sadat's government to 
take the basic steps recommended by the USG, IMF, Saudi Arabia 
and others to put the economy on a more solid basis. 

After more than a year of careful study, the International Monetary 
Fund recently presented a series of specific proposals to Egypt to 
restore Egypt's credit-worthiness and thus form the basis for attrac­
tive Western donor aid. Sadat believes that some of the proposals 
would have serious political and social ramifications and is therefore 
reluctant to adopt them, although he is studying the IMF package. 
We have strongly encouraged Sadat to accept the IMF recommendations, 
as have other Egyptian creditors, including Saudi Arabia and Kuwait. 

The proposed reply for your signature at Tab A would convey to Sadat 
our continuing determination to assist Egypt with its economic 
problems, including the encouragement of other potential donors. 
It again urges Sadat to accept the IMF recommendations as an essential 
step to longer-term improvement in Egypt's situation and an important 
factor in the decisions of other donors on whether and how much to 
assist Egypt. 

Finally, the proposed reply informs Sadat that, in connection with 
the transition, we will make every effort to impress upon the new 
Administration the. importance of making further progress in the 
Middle East negotiations. In messages through Ambassador Eilts 
and to the Secretary, Sadat has expressed serious concern that the 
peace-making process not be jeopardized or allowed to drift because 
of a change in Administration and has indicated his strong hope that 
you will indicate to President-Elect Carter the importance of further 
progress. 

RECOMMENDATION: 

That you sign the letter of reply to President Sadat at Tab A. 
(Text cleared by Mr. Smith (Hartmann).) 

fHtleRE'f' (GDS) 



. THE ARAB BEPUBLIO OF EGYPT 
THE riESIOEHT 

Octob~ 14, 1976. 

In :thue. bU6y day;., whe.n you aJz.e. doubling yoWL e.66oJd. 

in :the. ;.,~vic.e. o6 yoWL na..:tion and the. pJz.omo.:Uon o6 Wolli.d pe.a.c.e., 

I hMte.n to c.onve.y to you my but wi-6hu 6oJz. huc.c.e-6.6 and 6ui.6ill-

me.nt. The. r!.Onta.c..t6 we. hel.d ;.,inc.e. you Mhu.me.d :the. a.wuome. Jz.e-6-

pon;.,ibilit.y o6 yoWL o66ic.e. and the. mann~ in whic.h you have. be.e.n 

cU.Jr..e.c..:Ung :the. c.oWL-6e. o6 :the. Unlie.d S:t.a.tu 6oJz.ugn polic.y de.mon-6-

:t.Jz.a.:t.e. beyond any doubt yoWL de.t~na..:Uon :to woJz.k 6oJz. :the. impJz.ove.­

me.nt o6 the. qu.a.Uty o6 line. e.v~ywh~e.. I hope. :tha.:t. you c.on.:Unue. 

:to Jz.e.nd~ .6uc.h invaluable. ;.,~vic.e. :to yoWL people. and :the. Wolli.d a.:t. 

iall.ge.. 

M you we..U. know, Mit. PJz.Uide.nt, ;.,:t.Jz.e.ng:the.ning :the. 

Egyptian e.c.onomy i-6 a. ma.:t.:t.~ o6 gJz.e.a.:t. impoJL:t.a.nc.e. and :top pfU_oJz.liy 

:to me.. I a.m qu.Ue. c.on6ide.nt :t.ha.:t. we. c.a.n hWLge. a.he.a.d and .6WLmount 

all_ :the. cU66ic.ui..:Uu and ha.tz.d6hip;., we. aJz.e. c.on6Jz.onte.d wah a.:t. :the. 

pJz.ue.nt time.. Suc.h cU66)..c.ui..:Uu aJz.e. :the. Jz.Uu.U o6 :the. c.u.mila..:Uve. 

impact o6 6a.ctoM you aJz.e. 6a.rrUlicvt will. 
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We. aJLe. de;teflJni_n.e.d :to .6paJLe. no e.fifio!t:t :to Jte.me.dy :the. .6Uua-

tio n. a.n.d pu:t OWl. e.c.o n.omy -Ln. a. .6:ta.:te. o 6 .6 oun.d e.quLUbJL-i..um. In. :tfvi.-6 

Jte..6 pe.c.:t, we. JteaLLze. :tha.:t :the. Jte..6 pon.-6-i..bil.J..:ty -i..-6 oUM a.n.d we. aJLe. 

moJte. :tha.n. wUUn.g :to .6houi.de.Jt U. We. cd6o we..tc.ome. :the. c.oope.Jta.:t-i..on. 

ofi :tho.6e. fi!L-i..e.n.d.6 who .6haJLe. will U.6 oWl. v-i..-6-i..on. ofi a. WoJzi..d ofi pJt0.6-

pe.JLUy a.n.d ha.pp-i..n.e.-6.6. I a.m -Ln. c£o.6e. :touc.h wUh my fie.U.ow Ma.b 

R..e.a.de.Jt.6 a.n.d o:the.Jt fi!L-i..e.n.dR..y he.a.d.6 ofi .6:ta.:te..6, a.mon.g whom you 

Jta.n.k h-i..ghR..y. 

We. cd6o .6oUc.U :the. a.dv-i..c.e. a.n.d e.xpe.Jtti.6e. o6 -i..n.:te.Jtn.a.tion.a.R.. 

ba.n.k-i..n.g a.n.d 6-i..n.a.n.c.e. -i..n..6ti:tu:t-i..on..6. A6 you Jte.c.a.U, we. ha.ve. Jte.a.c.he.d 

a.n. un.de.Jt.6:ta.n.d-i..n.g wU:.h Jte..6pe.c.:t :to a. c.on..6ofttium o6 Wu:te.Jtn. n.a.tion.-6 

:to he..tp U.6 ove.Jtc.ome. :the. pnobR..e.m o0 Uqu-i..dUy. Will yoWl. hei.p , 

I ha.ve. be.e.n. Wl.g-i..n.g :the. Gove.Jtn.me.~ o6 Wu:te.Jtn. EW!.ope. :to move. 

fioJLWaJLd -Ln. :tfvi.-6 d-i..Jte.c.tion. pJtomp:tR..y enough :to me.e;t :the. c.ha.tie.n.ge. 

a.he.a.d. 

In. :th-i...6 c.on.n.e.c.tion., I :ta.R..ke.d wUh Cha.n.c.e.U.on Sc.hm-i..d:t 

du!L-i..n.g my Jte.c.e.n.:t v-i...6U :to h-i..-6 

"" v/ 
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e.xpe.!Lt .:to be. loa.n.e.d to the. Egyptian. GovVtn.me.n.t M a.n. a.dv..iAVL 

on. e.c.on.omic. a.66a.VL6. In. a.dc:U.Uon., he. p!Lomi...6e.d me., ..i..n. v..i..ew 

o6 oWl. Wz.ge.n.t n.e.e.d, to de.p0.6li a. .6..i..ze.a.ble. a.moun.t up to the. 

ye.aJL 1980 ..i..n. oWl. Na.Uon.a.l Ba.n.k. M a. me.MWz.e. a...i..me.d a.t bol-6-. 
tVL..i..n.g oWl. e.c.on.omy. It Wah c.le.aJL to me. 6Jz.om oWl. c.on.ve.Ma.Uon. 

that li would be. muc.h e.M..i..VL 6oJL the. Cha.n.c.e.lioJL to ta.k.e. thu e. 

.6te.p.6 a.6tVL the. e.le.ctioYI..6, wh..i..c.h ..iA only un.de.Mta.n.d.a.ble.. 

He.n.c.e., I he.a!l.d 6Jz.om h..i..m lately on. the. a.ppo..i..n.tme.n.t o6 the. 

e.c.on.omic. a.dv..iAVL a.n.d I e.x.pe.c.t to he.aJL .6oon. on. the. p!Lomi...6e.d de.p­

o.6li. It would be. mo.6t U.6e.6ul, PJLu..i..de.n.t FoJLd, ..i..6 you .6e.n.d 

h..i..m a. .6pe.Ua.l me..6.6a.ge. Jz.e.c.omme.n.d..i..n.g ta.k...i..n.g .6uc.h a. .6te.p M .6oon. M 

po.6.6..i..ble.. I a.m .6Wz.e. he. va.luu yoWl. op..i..n...i..on. h..i..ghly. I6 the. 

de.po.6li -<..6 ma.de. ..i..n. the. ..i..mme.cU.ate. 6ut.Wz.e., li could ma.k.e. a. 

ta.n.g..i..ble. d-<.6 6VLe.n.c.e. a.n.d e.n.c.ouJz.a.ge. U.6 to c.on.c.e.n.tlul.te. on. dea..U.n.g 

w..i..th the. .6tll.uc.tuJz.a.l Mpe.c.t.6 o6 oWl. e.c.on.omic. p!Loblem6. Th..w 

te.c.hn...i..que. hM be.e.n. tute.d .6uc.c.e..6.66ully ..i..n. .6uc.h EWz.opeq.n. c.oun.t-

JL..i..u M Itqly. 

CoYI..6..i..dVL..i..n.g the. Wz.ge.n.c.y o6 th..iA ma.tt.VL, I a.m Mk...i..n.g 

AmbM.6a.doJL E.il.X-6 to deUvVL th..iA me..6.6a.ge. pe.Mon.a.liy to you. 
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have no doubt that you witt aeeo~d it yo~ ~ect attention 

and g,i_ve the neeu~.>My ~eW.vu to o~ n!Uend, SeCJLetMy 
I 

IGiM,i_ng~, to eontact Chanee..U.o~ Sc.hm<.dt and h-i.J., a.6.6..iAtant6 

on the ~.>ub j ect. 1 woui..d be g~enui.. ,tn you k.eep me ,tnno~ed 

on the outeome on yo~ eontaw wUh Bonn. 1 hope 1 cUd not 

enCJLoaeh on yo~ p~euoM time ,i_n thue demanding day~.>. 

P..tea~.>e eonvey o~ but w.i.-6hu .to MJL.6. Fo~d. 

H..£.6 E x.ee..U.eney 

G~d Fo~d 

Mohammed A~ E..t - Sadat 

P~u,tdent on the UrU:ted Statu 

Wa~.>h,tngton. 

f~J:~.u 
\ -



DEPARTMENT OF STATE 

EXDIS Memoranclum ol Conversation 

SUBJECT: 

Copy 1 of 5 

DATE: Thursday, 
October 14, 1976 

Place: ·Barrages 

PARTICIPANTS: Anwar al-Sadat, President of the Arab Republic of Egypt 
Hermann Frederick Eilts, Ambassador to the Arab Republic 

of Egypt 

After g1v1ng me his letter to President Ford and asking me to read 
it, President Sadat said he wished to explain what is behind the 
letter. His main concern, he emphasized, is the Egyptian economy. 
American aid has been "wonderful" and he was most appreciative. 
As far as the Arabs are concerned, when he asked for GODE, Saudi 
Arabia, Kuwait, the Emirates and Qatar finally approved the paltry 
sum of $2 billion over five years. The President said he is pre­
paring a letter to the Arab heads of state contrasting the $1 
billion he gets annually from the United States with the $2 billion 
which he is to receive over five years from the four Arab nation 
states, which have an income of $50 billion a year. The Arabs, 
Sadat remarked ruefully, like to "stay away from their pockets". 
They must understand, however, that the "blood of my soldiers in 

-- the October, 1973 war" was shed for them as well as Egypt. 

The President said he had long pondered what the alternatives 
might be. He could not ask us for more, since we have already 
beenmost generous. He had then thought of the FRG. Both the 
FRG and Saudi Arabia, he observed, are wealthy. When he had met 
with Chancellor Schmidt in Bonn, they had talked for three hours. 
It wa·s the first time he had met the Chancellor, who had been 
well prepared for the meeting by Secretary Kissinger. In a nice 
gest~re, Schmidt had the night before Sadat's arrival raised the 
level of FRG assistance to Egypt from 300 million DM to 500 

·million.· Sadat gave Secretary Kissinger credit for this FRG 
action. Additionally, according to Sadat, Schmidt had "promised" 
that after the German elections, he would "think of putting some 
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'(Drafting Office and Officer) 
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of his dollars in a bank in Egypt". Such an action would 
help Egypt's acute liquidity problem. The President re­
peatedly emphasized that he was not asking the FRG for grants, 
but for loan assistance. 

Egypt needs an active partner, Sadat continued, to give 
satisfaction to his Arab colleagues who can thereafter better 
understand GOE needs. The FRG, as he conceptualized his 
idea, would be GOE's "partner". It can afford to help Egypt, 
since it has the skills and technology to assist in rebuilding 
Egypt. Whatever technology he might need, the FRG could ?ro­
vide. This would be beneficial to both parties. Again, the 
President emphasized, he was not asking for 9rants, but for 
long-term loans and for help in converting short-term loans 
to long-term loans. 

In rebuilding Egypt, he wished to concentrate on food pro­
duction and industrialization. The five-year plan about to 
be finalized emphasizes food production, fertilization, 
cement and sponge iron plants. The FRG can help provide much 
of this. 

By 1980, the President opined, GOE's financial situation sho~ld 
be much improved. When he had visited the Suez Canal a few 
weeks ago, he had been told that income from tolls stood at 
$1.2 million per day and was still rising. David Rockefel»er 
was coming in a few days to arrange a $250 million GODE g'.lar­
antee loan. Another direct $250 million GODE loan would 
shortly be arranged. With these loans, and some additional 
small income, he could get through the current calendar year. 
But there remain the problems of 1977 and of the intervening 
years between now and 1980. 

For Egypt's future economic salvation, petroleum production 
is a must. There is oil under the Gulf of Suez. Alluding to 
his talk of the previous day with Standard of Indiana Chairman 
S~earingen, he expressed concern about the Israe~i actions 
in stopping Amoco from drilling on the eastern side of the 
Gulf. Egypt needs a one million BPD production by 1980. 
"Yo.ur people say it is quite easy, especially on the eastern 
side." Swearingen had told him of sixteen sites in the 
eastern area. The oil would be "easy to drill if the Israelis 
would permit." Time should not be lost. Otherwise his target 
would not be achieved. It takes two to three years to develop 
a field. He was asking President Ford and Secretary Kissinger 
to do their utmost to enable Amoco to drill in the eastern 
Gulf. He did not want to use force since he had committed 

., 
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himself in Sinai II'not to do so for three years. I told him 
you were aware·of the problem, had already spoken twice about 
it to Allon and that some progress had been made. He was 
pleased. 

Noting that the UNEF mandate is to be renewed on October 24, 
Sadat asked if I thought it might help pressure the Israelis 
if he renewed it only for three months. I gave him my personal 
view that this was hardly likely to be helpful and would be 
viewed by many as a violation of Sinai II. Sadat accepted 
my comment and said he would drop this idea. He would renew 
the UNEF mandate for a year. 

Reverting to his earlier theme that by 1980 Egypt's economic 
situation should be improved, he thought this was very feasible. 
The two phases of Suez Canal expansion which are contemplated 
should help greatly. The first, which involves dredging now 
being done by the Japanese, should be completed by 1978. The 
second, involving widening, should be completed by 1980. In 
his judgement, Canal tolls would at that time be tripled and 
go up to about $1 billion per year. It is the next two or 
three years that will be difficult. 

He had chosen the FRG as a "partner". Since Saudi Arabia 
is currently earning between $27 and $28 billion which it 
cannot spend, the Germans could obtain some funds from Saudi 
Arabia. He understood that Schmidt had agreed to send b.vo · 
economic advisors to Saudi Arabia. He had, therefore, asked 
Schmidt also to send a financial advisor to Egypt to assist 
in vetting the five-year plan and implementing it. Such an 
individual could help determine priorities between now and 
1980. Schmidt, Sadat said, has now agreed. (The German 
Ambassador knew of no such agreement.) Sadat wished to go 
beyond this, however, and urge the Germans to be his "partner". 
What he needs, they can provide from "their pockets or those 
of Saudi Arabia"-not in grants, but in loans. Iran is also 
"more than willing to help'~. Thus, Germany, working with 
Saudi Arabia and Iran, should be able to assist Egypt in 
meeting its needs and determining its priorities. Sadat was 
su~e that "we will never differ because we will not hide any­
thing" from the German financial advisor. 

I took the opportunity to remind Sadat that one of the major 
problems we have encountered in our "hat passing" exercise 
is the unhappiness of donors-Western, Arab, Japan and 
Iran-that GOE has not yet accepted the IMF recommendations. 
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I had to tell .him in all frankness that, while we recognize 
the political problems that acceptance might entail, I 
thought he.would have difficulty getting any responsible 
Western state to assist if these recommendations are not 
soon accepted. Sadat responde · that total acceptance 
would create political, social and security problems. 
Nevertheless, the IMF recommendations can be accepted "step 
by step". I then mentioned the vast amounts that are re­
quired for the Egyptian subsidy program. Sadat agreed, but 
said basic consumables must be subsidized. He then observed 
that perhaps he could "compensate" the necessary subsidy 
payments from defense expenditures. Defense-now costs GOE 
LE 1,200,000,000 per year. He could perhaps take LE 400 
million from this "in two years". Asked what Gamasy's 
reaction to this might be, Sadat acknowledged it would be 
bad. But Gamasy, he argued, would not have to spend one 
cent for the military. GOE will be asking the Emirates to 
pay all equipment costs for the military. 

When I asked Sadat for specific details of what he had in 
mind for the German "partnership" concept, he was vague. 
He had obviously not thought out these aspects. Nor had he 
yet discussed it with the West German Ambassador in Cairo. 
The idea had come to him only a few days ago. He did not 
want to do so until he knew our reaction and whethe~ we would 
be willing to corr~end it to the West Germans. He felt that 
the subject was sufficiently important to him that I should 
go back and present it. 

Throughout his presentation, Sadat kept asking "do you get 
the picture". He was concerned that he might not be pre­
senting it as well as he might and attributed this to the 
fact that he was fasting. 



EXDIS 

DEPARTMENT OF STATE 

Washington, D.C. 20520 7622517 

November 9, 1976 

MEMORANDUM FOR MR. BRENT SCOWCROFT 
THE WHITE HOUSE 

Subject: Letter to President Ford from 
President Sadat of Egypt 

President Sadat asked Ambassador Eilts October 14 
to hand carry to Washington the enclosed letter to 
President Ford. In his letter Sadat proposes obtain­
ing on loan an economic expert from the Federal 
Republic of Germany and accepting Chancellor Schmidt's 
offer of a sizeable deposit until 1980, apparently of 
U.S. dollars, in the Egyptian National Bank. Sadat 
asks President Ford to send the Chancellor a special 
message recommending the FRG assist Egypt in this 
manner. 

There is also enclosed a memorandum of conversa­
tion drafted by Eilts after his October 14 meeting 
with Sadat at which he received Sadat's letter for 
the President. 

A suggested reply from President Ford to Sadat 
is attached. 

Attachments: 

c. Arthur Borg 
Executive Secretary 

1. Suggested Reply to Sadat 
2. Sadat-Ford letter, October 14, 1976 
3. Eilts' Memorandum of Conversation 

with Sadat October 14, 1976 

~SEGRET 

GDS 

V.4 :3;h }o1 



-- 6085 Re-do 

NATIONAL SECURITY COUNCIL 

November 15,1976 

FOR GENERAL SCOWCROFT 

Brent, 

Attached is the package for the President 
seeking his signature on a reply to President 
Sadat on Egyptian economic problems. 

At John Methany1 s request, we added an 

::7' l'·" 
C] 

additional paragraph on page 2 of the proposed 
Presidential reply concerning efforts to impress 
upon the new Administration the need for continued 
progress in the Middle East negotiations. This 
was done in light of the most recent message to 
the Secretary from Sadat (attached behind the 
State memo and .draft reply) in which Sadat 
expressed the strong hope,fhat the President 
would make this point to President Elect Carter. 

-r 
i --

®· Bo~ Oa~ 
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NATIONAL SECURITY COUNCIL 

-9-E-G-R-E.!J' ( GDS) 

MEMORANDUM FOR 

FROM: 

SUBJECT: 

ACTION 
November 11, 1976 

BRENT SCOWCROFT 

ROBERT OAKLEY~ 
ROBERT HORMATSVM1 

Letter to the President from President 
Sadat on Egyptian Economy 

State (attached) has forwarded the letter from President Sadat which 
was hand-carried to Washington by Ambassador Eilts last month, 
along with a proposed reply, reflecting the efforts we have already 
made to encourage the FRG to be helpful to Egypt and our position 
that Egypt should accept the IMF proposals for reform of the Egyptian 
economy. 

Attached at Tab I is a self-explanatory package which you could send 
to the President proposing a letter of reply to President Sadat. The 
text of the reply has been coordinated with Mr. Smith (for Mr. Hartmann). 
NEA informs us that the Secretary did review the State package and 
proposed reply and approved its transmittal to you. 

[FYI: As of this date, to our knowledge there has been no message 
from Sadat to the President after the elections.] 

RECOMMENDATION: That you forward the package at Tab I to 
the President. 

Den is Clift concurs. 

APPROVE ------
AS AMENDED ------

S>ECRET (GDS) 

f~ :?J/a}tJ/ 
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D ar Mr. r aident: 

Ambassador EUts delivered your letter of October 14, 
1976, to me. I am pleased that you are giving your 
personal attention to strengthening the Egyptian economy. 
As you know from our talks in Salzburg, I share your 
conviction that this ia a matter of the highest priority. 
The economic health of Egypt la important for the welfare 
of your people and for the peacemaking process in which 
Egypt, under your leadership, muat continue to play a 
vital and indiapena ble role. For our part we intend to 
continue to provide substantial economic aaaiatance to 
Egypt and to encourage others to do the aame. 

I underatand that you are considering further economic 
pollcy measures in consultation with the International 
Monetary Fund. I recognize the political problema that 
sometimes accompany even the beat economic policy 
decisions. I eo recogn~ze th t only you can make the 
decisions aa to what will beat serve the interests of your 
country. y own judgment ia that the immediate problema 
arising from sound albeit c:Ufficult economic deciaiona wUl 
be more than compensated by a greater willingneaa on the 
part of potential donora to increase aaeiatance to Egypt in 
ita economic recovery. 

Ambassador Eilts alao reported your thoughts of develop­
ing an economic partnership with the Federal Republic of 
G rmany. y Government baa already been in touch with 
Foreign Minister Genacher on your idea of a German 
financial dvlaor. Ambaaa dor Eilts will report to you 
in detail about our diac:uaaiona with our German friends. 
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He wUl alao Inform you about our continuing contact& 
with other friendly govemmente to assure priority 

ttention to gypt's needa. We shall continue these 
efforta and at the eame time look with you for ways to 
m e our own help to Egypt tnore timely and more 
effective. 

Concerning overall United States policy toward the 
Middle Eaat. you can be certain that I will emphaslsee 
to e ldent-Elec:t Carter our firm conviction that the 
purautt of a just a11d durable peace in the Middle Eaat 
ahould have the highest pl'iority. 1 fully \Ulderetalld 
the need for further movement toward thb objective 
in the m011ths ahead., and I wW certainly wol'k to im­
press upon the new AdminiatrattOD the importance of 
seizing u:pon the currently favorable climate. 

Mrs. Ford joins me in extending to you alSd Mra. Sadat 
our wannest personal wiahea, recalling with utmost 
pleasure our memorable meetings with you and your 
family. 

Sincerely, 

Hia Excellency 
Anwar El-Sad t 
President of the Arab Republic of Egypt 
Cairo 

Revised:BS:nm:ll /17/76 



THE WHITE HOUSE 

WASHINGTON 

Dear Mr. President: 

Ambassador Eilts delivered your letter of October 14, 
1976, to me. I am piased that you are giving your 
personal attention to l"eb'iil&i.Bs the Egyptian economy. 
As you know from four talks in Salzburg, I share your 
conviction that this is a matter of the highest priority. 
The economic health of Egypt is important for the 
welfare of your people and for the peaceE?-~a~i?~ process 
in which Egypt, under your leadership, r WtlrContinue 
to play a vital and indispensable role. ':Fh:e receuL19 
cmBe'&oged reo:&-saahsation of yoax Cabinet is ~speeially 
netewei thy i.iR re£1 &gtmg,~e-yeu-,attadr-tt7 

.Ji:gonmpi£- ma~eri!J. For our part we intend to continue 
to provide substantial economic assistance to Egypt 
and to encourage others to. do the same. 

~~~ 
iB this connegtion, I kpov;r be111 Jtmeassaslol' Eilfl.e that 
you are considering further economic policy measures 
in consultation with the International Monetary Fund. 
I recognize the political problems that sometimes 
accompany even the best economic policy decisions. 
I also recognize that only you can make the decisions 
as yod&jQQ8& what will best serve the interests of your 
country. My own judgment is that the immediate 
problems arising -from sound economic decisions will 
be more than compensated by a greater willingness 
on the part of potential donor to increase assistance to 
Egypt in its economic recove y. aDsl ey iiAe long- teun 
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Ambassador Eilts also reported your thoughts of 
developing an economic partnership with the Federal 
Republic of Germany. My Government has already 
been in touch with Foreign Minister Genscher on your 
idea of a German financial advisor. Ambassador Eilts 
will report to you in detail about our discussions with 

g:~z::::=:~~ 
iiloolilloCiMJ"'*'IOU~continuing contacts with other friendly 
governments to as sure priority attention to Egypt's 
needs. We shall continue these efforts and at the 
same time look with you for ways to make our own help 
to Egypt more timely and more effective. 

~ 
~ina:U.y, ~oncerningA.United States policy toward the 
Middle East, you can be· certain that Seczelxn, KiPJ21iugez 
aDiil I will emphasize to President-.Elect Carter aiM 
'hie aefi~8aahti t"epree&lltetive ou~~viction that the 
pursuit of a.J!i%a~~rable peace in the Middle East 
should have ... ,et"y ~priority. I fully understand the 
need for further ~ment toward this objective in 
the months ahead, pat"tlienla•~ given the greati:y 
impzooeci preae!W preepects foz peace m ~8 8:l'e&p 

I will certainly work to impress upon the new Adminis-
tration the importance of seizing upon til is ~QI'&ele ~ ~. 
·~ ~~g ~ift•e ~ .. •- ... a. - -l 

Mrs. Ford joins me in extending to you and Mrs. Sadat 
our warmest personal wishes, recalling with utmost 
pleasure our memorable meetings with you and your 
family. 

Sincerely, 

His Excellency 
Anwar El-Sadat 
President of the 

Arab Republic of Egypt 
Cairo 



EM O ANDU FO : 

F 0 : 

SUBJECT: 

6085 

TION 

HE PRESIDE T 

RE T S 0 CROFT 

Letter lro Preaident Sadat em Egyptian 
cono y -- Propoaed Reply 

Prealdent Sadat hae e nt you the letter at Tab B aaking ov aaaiatanc:e 
in c:onv c:lng the eat Ciermana to join in anneconomic: p&rtnerAlp" with 

ypt. Saclat•e plan ia o increaae FRG loan a.uiatance and to provid 
r eat a I' ec:ooomic ac.iviaor to co ael the gyptiana on way• to 

bolater th ir economy. Sadat aaked Ambaaaador Ellie to peraooally 
h d-carry thia letter to •abington when the Amba.aaa.dor returned 
here or c:on wtaUona three week• ago. 

As elaborated 1n hie private m etlna with Eilta juat prior to the latter'• 
rett~r here (Tab C), Sadat contlauea to preae for espanded W atern 
aid aa 11 1 as iatance fr m rab oil procb1cera in order to bolster 
hia sagging economy. He haa e clear hie appredation for U.S. 
economic: aid a~td ioJluenc:e with other eatera donora, while expreaaiag 
cliaaati faction wi Arab aaaiat ce. Baaed on recent taUr.a ·th 
Chancellor Schmidt, Sadat believe• that ·eat Cienn&Dy could afford 
to be f greater help to Egypt, beginning with aA lac:reaae in FRO loan 
aaaiatance and tec:hnlc:al advice from a Weat German economic: adviaor. 
H rgea our interceaaion th Schmidt to enc:our ge the G to reapo d 
poaitlvely to gypt' a requeat. Secretary Kiaainger baa aakeci baa~or 

Uta to aaaure Sadat that we will apeak to Schmidt after December 14, 
when the newly elected. ItRO govemme.nt formally takea o.fflee. A eat 
German economic advisor to Eaypt baa ln fact already been named, but 
we plan to raue with Schmidt aome of tb broader commitment& dat 
b • propoaed. 

g Egypt baa aucceeded in getting aubat&ntlal aeaistanc.e over 
t e at two yeara. ita economy ia atill fiounderia becauae of 
bureaucratic: ineptne'aa, c:onfuaioo abo-at h to move from the tight 

· S£CIU!irf (ODS) 

~ :3/~/o'/ 

Subject to CDS of E. 0. 11652 
A\ltomatically downgraded at two- ear 
Intervale a.nd Dedaaaified on 
December 31. 1984 
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aoclaliat eyetem eetabliahed by Naaa r to the mor liberal ayatem 
favored by adat. and the unwUllngneaa of Sadat'a aovermnent to 
take th ba.aic etepa recommended by the USG. IMF, Saudi Arabia 
and others to put the economy on a more aolld baaia. 

After more than a year of careful atucly • the InterD&tional onet.ay 
Fund recently preaented a aerlea of apec:lfic propo.ala to Eaypt to 
rea tore gypt '• crecllt-worthlneaa and thua form the baaie for attrac­
Uve Weatern donor aid. Sadat believe• that some of the propoaale 
would have aerloua polltlc:al and eoclal ramification• and le therefore 
reluctant to ddopt them. altboll&h be ie atudyina the IMF ~k.aae. 

e have atrongly encO\lrased Sadat to accept the lMF recommeadatiotle, 
ae have other Egyptian creditora. lncludill& Saudi Arabia and Kuwait. 

The propoaed J'eplt" for your ai&nature at Tab A would convey to S&dat 
our contlnwna determlnatioa to aaalat Egypt with ita ec:onomlc 
p!'oblema, including the encouragement ol other potential donora. 
It again urges Sadat to accept the IMF recommenclationa u an eaaenti&l 
etep to longer-term improvement ln Egypt' a aituation and an important 
fa.etor in the declalone of other donora on whether and how much to 
aaaiat IYI't• 

lnally, the propoaed reply lnfonna Sada.t that, in connection with 
th transition, we will make every effort to impr••• upon the new 
Aclminlatratioo the importance of mulng further proareaa in the 

idclle · aat negotiations. In Uleaaaa•• through Ambassador EUta 
and to th Secretary. Sadat baa espreaaed aerloua concern that the 
peace-malting proc:eaa not be jeopa.rdlsed or allowed to drift beca\lae 
of a change in Adminlatration and baa iDcllcated hla atrong hope that 
you will indicate to Prealclent- lec:t Carter the lmportauce of f\lrther 
prog!'eaa. 

That yo\l alp the letter of reply to Prealdent Sad&t at Tab A. 
(Text cleared by Mr. Smltb (Hartmann).) 

, · 

I 
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THE WHITE HOUSE 6085 
WASHINGTON 

ACTION 

MEMORANDUM FOR: THE PRESIDENT 
I ~~~~~liM,[.,.~ 
I 

\ 
FROM: BRENTSCOWCROFT } 

SUBJECT: Letter from President Sa at on Egyptian 
Economy--Proposed Rep y 

~.:-~" 
o->-

Pres i~c!)t has sent yolllol~· ..... , .. "!!IWMI~eo~•M8il~~...,. 
Tab B tile Uuac ile.,a'ii&iM the West rmans ~,..join in an 

neco:g.omic partnership.,with Egypt.. _ · increafe;;rc>an assistance 
and provide a West German economic adviSor to counsel the Egyptians 
on ways to bolster their economy. Sadat asked Ambassador Eilts to 
personally hand-carry this letter to Washington when the Ambassador 
returned here for consultations three weeks ago. 

~ 
As elaborated in Sea:M'• private meeting with Eilts just prior to~~ 
W...return here (Tab C), Sadat continues to press for exp~~ 
Western aid as well as assistance from Arab oil producers11tooolster 
his sagging economy. He has made clear his appreciation for U.S. 
economic aid and influence with other Western donors, while expressing 
dissatisfaction with Arab a~ Based on recent talks with 
Chancellor Schmidt, Sadat ~ed that West Germany could afford 
to be of greater help to Egypt.> and jQiR a& i'h economic "paz Lnez; 11 

beginning with an increase in FRG loan assistance and technical advice 
from a West German economic advisor. He urges our intercession 
with Schmidt to encourage the FRG to respond positively to Egypt's 
request. Secretary Kissinger has asked Ambassador Eilts to IJ!,.sure 
Sadat that we will speak to Schmidt after December 14, when &iiB new:, ~\iJ 

f."~ governmen_t \pl2,Ilally takes office. A We!Jt G~an economic advisor 
to Egypt h~Jan-eady been named, but we,..;:: pursue with Schmidt 
some of the broader commitments Sadat has proposed. 

-!RQiiU3'f (GDS) 
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Although Egypt ha.s succeeded in getting substantial assistance over 
the past two years, its economy is still floundering because of 
bureaucratic ineptness, confusion about how to move from the tight 
socialist system established by Nasser to the more liberal system 
favored by Sadat, and...,_ the unwillingness of Sadat's government to 
take the basic~s recommended by the USG, IMF, Saudi Arabia 
and others to~ the economy on a more solid basis. 

After more than a year of careful study, the International Monetary 
Fund recently presented a series of specific proposals to Egypt to 
ee l!fta~rtak~a M> restore Egypt's credit-worthiness and thus form 
the basis for attractive Western donor aid. Sadat believes that some 
of the proposals would have serious political and social ramifications 
and is therefore reluctant to adopt them, although he is studying the 
IMF package. We have strongly encouragcrd Sadat to accept the IMF 
recommendations,~as have othera:e{ Egypt~editors, including 
Saudi Arabia and Kuwait. 

The proposed reply for your signature at Tab A would~ ~adat 
c'¢ our continuing determination to assist Egypt with its economic 
problems, including the encouragement of other potential donors. 
It Geagi e:tulates Sati&t £9r "the liltep. u .z:ece;ptly took...iz:ft a..ppei:nti'ftg'"a 
Deputy..P•im&u Ui;ai &t&• ~Eco1I01ftie•l\'ffttt!'!!l, · t11e-re~ iUtat;sali.ziag 
aee lapgradi;pg aut.ael'ity mre» tJaat -~·t~t:. J.

4..L'J!!8:-U again urges Sadat 
to accept the IMF recommendations .. y longer-
term improvement in Egypt's and an important factor in 
the decisions of-~~h;~ d~on w ther and how _;r:uch to assist Egypt. 

~ ...... ~~~10 
Finally, the proposed reply aha rea&li1W~iP8& Sadat that, in connection 
with the transition, we will ake every effort to impress upon the new 
Administration the importanc of making further progress in the 
Middle East negotiations. In essages through Ambassador Eilts 
and to the Secretary, Sadat ha expressed serious concern that the 
peace-making process not be j opardized or allowed to drift because 
of~ change in Administratio and has indicated his strong hope 
that you will indicate to Presi nt-Elect Carter the importance 1J 
a.ttaea ed ki further progress. 

RECOMMENDATION: That ou sign the letter of reply to President 
Sadat at Tab A. [Text clea d by Mr. Smith (Hartmann).] 

' 
~~ 

SHOREY (GDS) 
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To AMEM6ASSY CAIRO IMMEDIATE 

~STATE 294508 

NOOIS 
FuR AMBASSADOR 

E.o. 11652: GOS 

TAGS: PFOR, ECON, EFIN 1 EG 

SUBJECT: PRESIOENTIA~ LETTER TO SADAT 

REFERENCE: SAOAT/FORO LETTER OF OCTOBER 14 

UJ0099 

1. ?LEASE DELIVER FOLLOWI~G REPLY TO PRESIDENT SADATfS 
LETTER OF OCTOAE~ 14 ADORESSEO TO P~ESIOENT FORO. SIGNED 
ORIGINAL DATE~ NOVEM5ER 3~ TO FOLLOW 6Y POUCH. f0HD 

. . ~· <,... 
2 • ;EG IN TEXT: DEAF( Mr< • ?RES I DENT: AM SASS AUOR EILTS (s ~:'. 
DELIVERED VOU~ LETTE~ Of DCTntiER 14, 1975, TO ~t. I AM ~. ~ 
PLEASED TtiAT YOU ARt GIVING YOUR PERSONAL AT TENT I ON TO \ ':<>b .:;:.·/ I 
STO.E\IGThEt-:!NG THE EGYP.TIAN ECONO~'Y. AS VOU KNO~ fROM OUR''· ·./"/ ' 
TALKS IN SAL.Z6URG, I SHARE Yf'!JR CONVICTIO~ THAT THIS IS A ~-­
MATTER OF THE HIGHEST Pk!ORITY. T~E ECONGMIC HtALTH OF 
EGVPT lS IMPOHTANT FOR THE WELFA~E OF YDUR PEOPLE AND FOR 
T~E PEACE~AKI~G PROCESS IN ~HICH EGYPT, u:tO~~ YOUH LEADER• 
SrliP,•MWST CONTINUE TO PLAY A VITAL AND INDISPf~~ABLE ROLE. 
Fo~ OU~ PA~T wE INT~~D TO CO~TINUE TO ?~OVID€ SUBSTANTIAL 
ECONOMIC ASSISTANCE TO E~YPT AND TO ENCOU~AGE OT~ERS TO 00 

\SClliJ: 
t~ :P{J( v'-1 l . I 
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I UNOtRSTANO THAT YOU ARE CONSIDERING FURTHEQ ECONOMIC 
POLICY ME4SURES IN CO~SULTATION WITH THE lNTERN~TIO~lL 

MONETARY FUND. I RECOGNtZE THE POLITICAL PR08LEMS THAT 
SO~ETI~ES ACCOMPA~Y !YEN T~E bEST ECONOMIC POLICY 
DECIS!CNS. I ALSO R~COGNIZ~ T~AT O~LY YOu CAN MAKE THE 
OcCISHH~ AS TO Wi'1A.T \ili..L B!:.ST SEKVE THt. INTEFcESTS Of' 
YOUR COu~TRY. MY C~N JUOG~ENT IS THAT THE IM"~OIATE ?RO~ 
8L~MS ARISING FkOM SOU~U ALbEIT DIFfiCULT ECONOMIC 
OECISI~~S WIL~ ~E ~GRH THAN COMFENS•TEO BY A G~EATER 
WILL!NGN!S~ DN THE PART OF POTEhTI~L DO~ORS TO INCREASE 
ASSISTA~CE TO EGYPT IN ITS ECONOMIC RECOVERY. 

AMRASSAOOR EILTS ALSO REPORTED YOUR TH~UGHTS OF DEVELOP• 
l~S AN EC~NGMIC PARTNERSHIP ~ITH THE fEOERA~ REPUBLIC OF 
GE~MANV. MY GOVEH~ME~T ~AS A~REiDY 8EEN IN TCUCH ~ITH 
~O~~TG~ ~INISTER GENSC~ER ON YOUR IDEA OF A Gt.~MAN 
PI~ANCIAL AOVISCR. AMBASSADOR ~ILTS Ml~L REPORT TO YOU 

~ IN OETAlL A~OUT OUR DISCUSSIONS WITH OUR GEHMAN FRIENDS. 
HE WILL ALSO !SFD~H YOU AenuT OUR CONTINUING CONTACTS 
WITrl QTriER F~IEN~~y GJVE~~MfNTS TO ASSUR: Px!CRITY 
ATT~NTION TO EGYPT'S NEEDS. WE SHALL CONTIN0E T~ESE 
EFFO~TS ~~D AT T~t SAME TI~Z ~OOK WITH YOU FOR ~AYS TO 
MAKE OUR OHN HELP TO EGYPT MORE TIMELY ANO MORE EFFECTIVE. 

CONC!~NING OVERALL UNITED STATES POLICY TO~ARD THE MIDDLE 
EAST, VGU CAN BE CERTAIN T~AT I WILL E~P~ASIZE TO 
PRES!DE~T·EL2CT C~RTEA OUR FIRM CONVICTION T~~T ThE PUR• 
SUIT OF A JUST ANO OURA5LE PEAC~ IN THE MIOCLE EAST SHOULD 
HAVE TH~ HISHfST PRIORITY. I F~LLV UN~tRSTA~U THE NEED 
fOR FURTHER MOVEMENT TOWA~O THIS OBJECTIVE IN THE ~ONTHS ~fOHo 
AHEAD, AND I ~ILL CE~TAINLY woqK TO IMPRESS UPON THE NEW/~ ~ 
AO~I~ISTRATION THE IMPORTAnCE Of SEIZING UPON THE CUR~ {3 ~l 
Rt:!\TLY F.AVORA6LE CLI~ATE. . \~~- ~; 

' . ·' '\-

M~S. FORO JOINS t-1E IN EXTENDING TO' YOU AND MRS. ~ADAT OUR\~...__ :_,.#/ .· 
~~~M~ST FERSONAL ~!SH~S, ReCALLIM~ ~IT~ UTMOST PLEASURE 
OUR ME~O~ABLE rEETINGS hlTH VOU A~D YOU~ FAMILY. SINCERELY 
GERALD R. FORD. Ef'JO TEXT. ROBINSON 

SEEREl -




