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REF STATE 222571

i {, FOLLOWING 18 LIST OF CURRENTLY SCHEDULED Us/RracC
i . MILITARY EXERCISES IN THE VICINITY OF TAIHAN?

A, SMARK ‘HUNG?: FEB 4e8 AN ASW EXERCISE INVOLVING ON
THE US SIDE 2 USN/ASW AIRCRAFT, 3 DE'S AMD ONE AE} ON
THE ROC SIDE, ONE OR TWQ S52A ASW AIRCRAFY, 2 CD'!'S AND
ONE SUBMARINE, EMBASSY ADVISED THAT EXERCISE WILL BE -~
CONOUCTED IN WATEKS ARPKOXIMATELY 25 MILES OQUE WEST
TSOYING/XAOHSIUNG, IN CONJUNCTION SHAKK HUNT, ONE OF USN AIRCRAFT
WILL TOW TARGET SLEEVE FOR ROCN SURFACE TO AIR GUNNERY o d
PRACTICE. ALL AIRCRAFT INVULVED IH SMARK HUNT WILL FLY -
AT ALTITUDES FROM 25@ FT TD 2,¢¢a FT, ,

A
:.a‘mu .

T A A
a

B, EAGLE?! FEB 25~28, = | ~ ‘ ig

C. LARKS FEB 27 (LN CONJUNCTION WITH EAGLE), . o
APRIL 23 (DATE TENTATIVE), MAY 28, JUNE 25 (DATE TENTATIVE),
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0, BLUESKYS MARCH 7, MAY 6. JUNE B, o ‘

2, THESE AND OTHER EXERCISES HELD IN VICINITY OF

TAIWAN ARE DESCRIBED IN TAIPEL 0510, {145, ANO 6044,
(ALL 1974) . o
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" E.0. 116528 XGOSe3
SURJECTS ROC COVERT EFFORT TO ACQUIRE TORPEDOES IN U,S, . j'

CREF: STATE 026469 _ - E

{, THIS MORNING I CALLED ON PREMIER CHIANG TO MAKE REPRESENTATIONS F
ON TORFEQG AFFAIR IN ACCORDANCE WITH INSTYRUCTIONS CONTAINED | :
‘REFTEL: PREMIER AND I WERE ALONE, THIS WAS FIRST MOMENY T
WAS ABLE .TG CARRY OUT INSTRUCTIONS SINCE REFTEL RECEIVED
TAIPE] ONLY THIS MORNING, FEBRUARY 6, AT @750 LOCAL,

2. AFTER EXPLAINING 1 WAS SPEAKING ON SPECIFIC INSTRUCTION ¢
I REVIEWED FQR PREMIER CMIANG POINTS CONTAINED :
PARA | KREFTEL AND LEFT WITH HIM PAPER COVERING THOSE POINTS.
WHEN I REFERRED TO THE CONDITIONS UNDER WHICH SUBMARINES .

WERE SOLD TO REPUBLIC OF CHINA, T GAVE HIM COPY OF MCCONAUGHY=
CH'EN EXCHANGE OF LETTRERS OF DECEMABER 11-12, 1972, I ADDED .
ONLY THAT WE EXPECT AMD WOULD WELCOME THORQUGH EFFORT BY R
PREMIER TO GET TO BOTYOM OF THIS MATYER, o i PR

3, PREMIER LOOKED INCREASINGLY BAFFLED AS I PROCEEDE?.
WREN I CONCLUCED HE SAID THAT HE KNEW OF COURSE OF HIS8
GOVERNMENT'S EFFORTS TO SECURE TNRPEDOES FOR SUBMARINES ‘
THROUGH OFFLICIAL CHANHELS AND REFERREU TO EARLIER APPROACHES
BY MMD THROUGH GENERAL LAI TD YDC AND MAAG TO SEE WHAY g

- CQULD BE UONE, AT THAT TIME GROC WAS INGCREASINGLY CONSCIOQUR
OF GROKING PRC SUBMARINE THREAT AND WISHED TO D0 EVERYw . !

. FOR_SEGRER . - DECLASSIFIED . R
' . EO.12958%c.38| - .}
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THING POSSIBLE TO STRENGTHEN ITS O&FFNSESt TORPEDOES WERE
_ DESIRED ONLY FOR DEFENSIVE PURPOSES, l
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RN 71 LT VI N

4, PREMIER THEN WENT ON TO SAY THAT WHAT I HAD REPORTED{TO
HIM HE FUOUND "UNBELIEVABLE" AKD SAID THIS WAS NOT THE WAY
THE GROC WENT ABRUT THINGS, IF THEY HAD A REQUIREMENT THEY N
: ENGAGED IN DIRECT AND OPEN DISCUSSION MHWITH US AND IF QUR ANSWER
. 1S NEGATIVE THEY THEY MUST ACCEPT THIS., SEVERAL TIMES HE
coannreo ON THE UTTER FOLLY AND STUPIDITY OF ANY SUCH |

FFORT AS 1 HaD DESCRIBED AND SAYD THAT HE WAS TOTALLY |
UNA%ARE DF ANY SUCH EFFORTS AND IN FACT FQUND THE STORY'
i * UNBELIEVABLE, I REMINUED HIM UUR EVIDENCE INCONTROVERTIBLE,

-

r
PSR RTRRTT N SN

5, PREMIER CHIANG REFERRED TO ADMIRAL CHIU AS SOMEONE HE
KNEW WELL AND HKE PROFESSED TO FInD IT HARD TO ACCEPT THE
REPORT ABOUT CHIU WHO, HE SATID, WnULD NOT ENGAGE .IN. THAY
~KIND OF ACTIVITY., HE SAID AT UNE FOINT THAT HE WOULD
IMMEOQIATELY aSK CHIU TO RETURN 80 THAT HE COULD GET H1S:
ACCCUNT OF THE MATTER, LATER AS Y WAS PREPARING TU LEAVE
HE ASKED HIS STAFF 10 CALL GENERAL LAI MING~TANG AND
ADMIRAL SOONG CH'ANG=CHIH TO JOIN HIM AT ONCE SO THAT HE
COULD PUT THIS MATTER BEFURE THEM, HE STATED HIS INTENTION

" OF DUING EVERYTHING NECESSARY T STOP THIS EFFURT TQ SECURE’
TGRPEDOES ILLEGALLY BUT STILL APPEARED TO BE INCREDULOUS
OF WHAT I HAD TOLD HIM,

T
ST 3

€, DIFFICULT TO SAY WHETHER PREMIER WILL SUMMON ADMIRAL

CHIU FROM WASHINGTON OR WHETHER CONVERSATION WITH LAl AND

SOCNG WILL RESULT IN PURSUING MATTER IN SOME OTHER WAY. I
ANTICIPATL HOWEVER THAT AT SOME TIME I WILL BE ASKED TO PROVIDE
FURTHER AND MORE SPECIFIC INFURMATIUN SINCE 1T CAN BE -
EXPECTED THAT PREMIER!S INBUIRYIES WILL BE MET WITH

DENIALS AND HE wILL B8E IN DIFFYICULTY TRYING ESTABLISH

FACTS TO HIS SATISFACTION WITHOUT FURTH&R EVIDENCE FROM

US, UNGER
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SUBJECT: ROC COVERT EFFQRT Tn ACRUIRE TORPEDOES IN V.S,
, REF: TAIPEI 6688 - ' o

$, IN FOLLOWUP MY REPRESENTATIONS (REFTEL) PREMIER SENT
GENERAL LAI MING=T'ANG, CHIEF OF GENERAL STAFF, MBND, TO SEE
"ME MORNING FEBRUARY 7, DCHM JSAT IN, |

2, GENERAL LAl SAID HE HAD BEEN CALLED IN BY PREMIER ’
IMMEDIATELY AFTER I HAD TALKED TO LATTER. HME HAD FOUND '
THE PREMIER #SHOCKED" AND INCREQULOUS. PREMIER SHOWED LAI
PAPER I HAD LEFT AND ASKED HIM WHAT HEK KNEW ABQUT MATTER,
LEI SAID HE WAS TAKEN BY COMPLETE SURPRISE AND TOLD PREMIER
HE HAD NO KNOWLEOGE OF AFFAIR. PREMIEN THEN HAD ABKED HIM

. TQ CHECK INTO IT AND SUBSEQUENTLY 1O REPQRT HIS FINDINGS

TO ME. .

i

3 LAI FIRST TRIED TO GET IN TOUCH WITH ADMIRAL S500NG
CHANG CHIH BUT LEARNED HE WAS "guT OF TownY, HE THEN |

" TALKED TO SOQ0OQNG!S DEPUTY, WHO ALLOWED AS HOW HE HAD !
ONLY "HEARD" QF CASE BUT WOULD MAKE SOME INQUIRTES ANO:
GET B8ACK TO LAl, THESE INQUIRIES PRODUCED THE FOLLOWING
STORY! ON JANUARY 15, CN HEADQUARTERS RECEIVED A TELEPHQONE
-CALL FROM CONSUL HSU IN LOS ANGELES WHO SAID THAT HE HAD
BEEN INSTRUCTED BY AODMIRAL CHIU IN WASHINGTON TQ INFORM

CN HEADRGUARTERS THAT "A BUSINESSMAN HAD APPROACHED HIM:

- » TOP—GECREY— o

Nt
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(CHIU) ABUUT THE POSSIBILITY OF OBTAINING YORPEDOES IN §
A THIRD COUNTRY"} THAT IF CN INTERESTED IT COULD SEND o
SOMEONE 70 UTALK TO BTHE BUSINESSMAN, WHEN THIS MESSAGE
" WAS GROUGHT TO ADMIRAL SOQNG!S ATTENTION, HE ASKED 10
SEE LT, WAN WwHO, HE RECALLED, WOuLD BE TRAVELLING YO US :
FOR TRAINING AT THE HUGHES (SIC) COMPANY IN CONNECTION
WITH SEA CHAPPARAL, ADMIRAL SUONG HAD BEEN HEARD TO :
REMARK AT THIS TIME THAT “ANY SUCH ARRANGEMENT (T0 CBTAIN
TORPEDOES) WOULO, OF COURSE, HAVE TO BE LEGAL,S" IN
OISCUSSING THE MATTER WITH HAN, AND WHEN HE INSTRUCTED
- HAN TQ "CHECK INTO IT", IT wWAS CLEAR, ACCORDING TO THE :
ODEPUTY, THAT SOONG ASSUMEU THEY FWEWE TALKING ABOUT NONwUS
ORIGIN TORPEDODES, THE DEPUTY ALSO STATED THAT SOONG
WWARNED HAN "NOT TO DO ANYTHING ILLEGAL", .

44 SOONG'S DEPUTY FURTHER REPORTED TO LAI THAT HAN

: TELEPHONED SOONG FROM THE UNITED STATES ON JANUARY 23,

i SAYING HE HAD BEEN IN TOUGCH WITH THE U,§, BUSINESSMAN

=~4  BUT THAT THE DEAL PROPOSED WAS INDEED ILLEGAL/. THEREUPON,
:;j’ - SOONG ON JANUARY 27, SENT A CABLE TD ADMIRAL CHIU IN

Mrwt

WASHINGTON INSTRUCTING HIM YO TAKE NO FURTHER ACTION
ON -THE OFFER, ' .

T 5S¢ AFTER COMPLETING THIS ACCOUNT OF EVENTS, GENERAL
o LAl AGAIN ASSERTED THAT NEITHER THE PREMIER, NOR HE,
‘ﬁ% NOR ANYONE ON HIS STAFF AT MNU. HAD HAD ANY KNOWLEDGE
[ + OF THIS CASE, ME COULD NOT UNDERSTAND HOW ANYQNE '
COULD BE SO STUPID AS TO BELIEVE STULEN TORPEDOES CouLd
BE SHWIPPED OUT OF THE U,S5, AND BROUGHT TO TAIWAN
UNDETECTED, HE COULD NOT BELIEVE THAT ADMIRAL CHIU g
COULD HAVE BEEN AXWARE THAT THEFT WAS INVOLVED) THERE MuUST ‘
HAVE BEEN A "MISUNDERSTANDING" SOMEWHERE, THE GROC, , S
SAI LAI, WOULD NEVER ATTEMPYT TO .GET ANYTHING ILLEGALLY
FROM US, (BEYOND FOREGOXING REFERENCE TO CHIU, LAI MADE

NO ATTEMPT EXPLAIN AWAY OR DEFEND EITHER HSU'S OR CHIU'S
INVOLVEMENT), .
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'8, AFTER THANKING LATI FOR -COMING IN, IZ TOLD HIM THAT My

X} FIRST REACTION TO STORY WAS ALSO OISBELIEF, BUT THAT OUR ~

wwre] INFORMATION WAS SC SPECIFIC AS TO LEAVE NO DOUBT SOME :

gf,_.’" — GROC OFFICIALS UNDERSTODD ILLEGAL NATURE .OF DEAL. I '

; 1 \ .
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i

THEN ASKED HIM WHAT HE KNEW ABQUY ALFRED TAI, AFTER SOME
MUMBLED HMESITIATION, LAT SAID HE DION'T KNOW MUCH EXCEPT

THAT HE WAS A RETIRED NAVAL OFFICER, .BUT WOULD CHECK'
FURTHER. . ‘ .

7. I TOOK OCCASION TO REMIND LAI OF US=GRQC ’ *
UNDERSTANDING OF CONDITIONS UNDER WHICH TRANSFER OF ‘
SUBMARINES TN GROC WAS AUTHORIXZED, I SHOWED HIM, AND HE
READ, DECEMBER 1972 EXCHANGE OF LETTERS BETWEEN AMBASSADOR
MCCONAUGHY AND THEN MINDEF CHEN, I NOTED THAT CONDITIONS

« A8 SPELLED OUT WOULD NOT SEEM TO ENVISAGE TORPEDO

'~ ACQUISITION, LAT DID NOT DEMUR,

" 8¢ SUBSEQUENT TO THIS CONVERSATION WITH LAY, WE RECEIVED

‘' DEPTELS 28223, 282M4, 28205, WHICH DO NQT APPEAR TO
REFLECT SOONG'S JANUARY 27 ORDER TO CHIU TO TAKE NO
FURTHER ACTION IN MATTER. ANY LIGHT DEPARTMENT CAN SHED
ON THIS POINT WQULD BE OF INTEREST.

© . 9, ALTHOUGH IT HIGHLY UNLIKELY PRESS WILL GET WIND OF
' THIS STORY, @ THINK WE SHOULD BE PREPARED FOR SUCHJ
EVENTUALITY. OEPARTMENT GUIDANCE FOR THYI3 CONTINGENCY

NOULD BE APPRECIATED, UNGER

1
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1, ADMIRAL SQONG CHANG CHIH AT HIS REQUEST CALLED ON THE

AMBASSADGR MORNING FEB. {0 TO FURTH&R EXPLAIN MARK 37 TORPEQO
AFFAIR :

2. ADMIRAL SOONG!S VERSION FGLLUWED CLOSELY THAT OF GENERAL
LAl REPORTED REFTEL, BUT WAS PREFACED HITH-DBSERVANCE'THAT

U,5. NAVAL OFFICERS, PROBAHBLY INCLUDING SOME IN CnNO, MAD IN
PAST CENCOURAGEDY ROQCN TQ SEEK TU ARM- ITS SUBHARINES WITH .
ANTI=5UB TURPEDG&S.

2, AMBASSADOR POINTEQ OuT TH&T WHEN GROC HAD , A YEAR OR
MORE AGO, INGUIRED VvIA NORMAL CHANNELS ABOUY POSSIBILITY
PURCHASING TORPODOES FROM THE Ue8ey ITS REQUEST HAD BEEN
TURNEO DUWN] HE HBELIEVED THE FINAL USG DECISION WAS
COMMUNICATED TU GRQC ARUUND MARCH OR APRI{, OF 1874,
AMBASSADOR REITERATED THAT QUR UFFICIAL RGSITION
- CONYINUED YU BE THAT CONDITIONS UNDER WHICH SUMMARINES G
WERE MADE AVAILABLE TO ROCN PRECLUDED ARMING THEM. WITH
TORPEQOES, AUMIHAL SOONG ACKNUWLEDGED THIS POINT, BUT
ONLY AFTER IMPLYING THAT EARLIEKR THIS PO éLx g NOT
, . ) , . E.O 129533.0.35 Y
g | FOR-SECRET :

mn.ax-:z.'z /) - M .3/9/02

;* B ) | ‘ By dat NARh Diade H{M/oz o ' | t
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4, AMBASSADOR PRESSED SUONG REGARDING CUKRENT STATE OF
PLAY ON TORFEDO DEAL NOTING WE HAD REASON TO BELIEVE
SOME NEGOTIATIUNS CUNTINUED IN U8, AFTER JANUARY 27,

'DATE ON WHICH S30UNG HAD SENT CABLE ORDERING ADMIRAL CHIU

IN WASHINGTON TO DRUP MATTER, SUOUNG DISAVOUWED ANY
AWARENESS ON THIS SCORE AND REPEATED THAT HE HAD GIVEN
'INSTRUCTIONS "TO -8TOP THE WHOLE THING® ON

THAT DATE,

: g !

. ]
5, DURING COURSE OF CONVERSATION SOONG AT GHEAT PAINS !
TO EXONERATE PREMIER AND LATI FRUM ANY KNOWLEOGE AFFAIR,
AS FOGR HIS OWN ROLE, HE MAINTAINED THAT HE HAD ALWAYS

INSISTED THAT ANY PURCHASES BE MANE LEGALLY THRQUGH !

1 PROPER CHANNELS. UNGER - R
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)

0 11652 XGDS=3 o | I oy
TAGS PFOR PINR TW ‘ ‘ : e
SUBJECTS RUC COVERT EFFURT TO ACGUIRE TORPEDOES IN 74

{. UNLESS DEPARTMENT PERCEIVES OBJECTION, I INTEND SEEK

APPOINTMENT TOMORROW, FEBRUARY 14, LOCAL TIME WITH GENERAL
LAT MING=T'ANG WHOM PREMIER EARLIER DESIGNATED FOR QIS gss:oq,
TORPEDQ PRUBLEM, , o ' . R K

P

2. 1 SHALL ADVISE LAI THAT ADDITIONAL INFORMATION RECEIVED . | .
FROM WASNINGTUN INDICATES THAT ADMIRAL CHIU APRARENTLY| = = . ¢
DELIBERATELY DELAYED CARRYING OUT INSTRUCTLUNS WHICH, L L
ACCORDING TO GENERAL LAI AND ADMIRAL SO0ONG, WECE CABLED To .
HIM JANUARY 27 BY ADMIRAL SOONG) WE HAVE PUSITIVE EVIDENCE . !
THAT NEGOTIATIONS FOR THE TORPEUOES WERE NOT sauuentogr ST I ¥
UNTIL FEBRUARY 7., 1

ij‘ a8

& |

NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY '

3, EMPHASIZING THE SERIDUSNESS WITH WHICH WE CONTINUE *u
VIEW THIS MATTER, 1 SHALL RECALL PREMIER'S REFERENCE ON
FEYRUARY 6 TO RECALLING ADMIRAL CHIU ANUG SHALL STATE 1T
AS MY ASSUMPTION THAT GROC HAS ALREADY TAKEN STEPS 10
RECALL CHIU AND HSU AS WELL IN EFFORT .TO GET TO BOTTOM
GF AFFAIR, I SHALL ADD THAT I WOULD APPRECIATE LEARNING
KHATEV&R THEY N;GHT HAVE TO SAY IN TH;S CONNECTION,'

DECLASSIFIED
E.O. 12958 Sec. 3.6 -

4, T SHALL ALSO ASK LAI WHAT ADDITIONAL INFORMATION.
. ' ' .
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GROC'S INVESTIGATION HAS DEVELOPED TO DATE, PARTICULARLY
AS CONCERNS THE ROLES OF THE AFOREM_ENTIONED INDIVIDUM.S _
AS WELL AS LT, HAN AND ALFRED TAI, ,

5, KE SHARE D:PARTMENT'S SKEPTICISM GROC EXPLANA?IONSpA
ALTAQUGH DISINCLINED BELIEVE ILLICIT ASPECY OF OPERATION
KNOWN T3 CCK OR LAIJ WE ARE MUCH LE85 CERTAIN AeouT '
ADMIRAL SOOUNG'S ROLE.

6, BELIEVE QUR PRINCIPAL PURPUSES AT THIS8 TIME SHQULD B_E
1) TO CONVEY SHARP REBUKE TO GROC, 23 TO IMPRESS UPON
HIGHEST LEVELS GHAVITY OF MATTER, AND 3) TO DETER IT FROM:
SIMILARLY FOOLISH SCHEMES IN THE FUTURE.

7. RECALL OF CHIU AND HSU WILL BE EVIDENCE THAT DUR

MESSAGE HAS GOTTEN ACROGS,
UNGER

R BEGRET
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SUSJECTS ROC COVERT EFFURT TO ACGUIRE TORPEDOES IN z..l

dioe

‘REF STATE 32366 . - l

{. UNLESS DEPARTMENT PERCEIVES OBJECTION, I INTEND SEEK ; Y
APPOINTMENT TOMORROW, FEBRUARY 14, LOCAL TIME WITH GENERAL ‘1
LAl MING=T'ANG WHOM PREMIER EARLIER DESIGNATED FOR OIS gsgch 'F
TORPEDQ PROUBLEM, | ' : i N

2. 1 SHALL ADVISE LAI THAT ADDITIONAL INFORMATION RECEIVED . A
FROM WASHINGTON INDICATES THAT AOMIRAL CHIUV FPPARENTLYL : P
10 ’

Ve

t) SlGoN"Q_LVJ-SD}S Wiy, ngJF;PJ_ sod *aHj/ SxOg /b!sv.? £2)14 o) S24y /VSN ,P‘Aoj

Y SOOI S

DELIBERATELY DELAYED CARRYING OUT INSTRUCTLUNS WHICH,
ACCORDING TO GENERAL LAI AND ADMIRAL 50ONG, WECE CABLE

nIM JANUARY 27 BY ADMIRAL SOONG) wE HAVE POUSITIVE EVIUDENCE
THAT NEGOTIATIONS FOR THE TORPEUOES WERE NOT BRUKEN ogr
UNTIL FEYRUARY 7,

) -
3, EMPHASIZING THE SERIDUSNESS WITH WHICH WE CONTINUE TO
VIEW THIS MATTER, 1 SHALL RECALL PREMIER'S REFERENCE ON
| FESRUARY 6 TO RECALLING ADMIRAL CHIU ANU SHALL STATE IT
. AS MY ASSUMPTION THAT GROC HAS ALREADY TAXEN STEPS 10|
~i RECALL CHIU AND MSU As WELL IN EFFORT TO GET 7O BOTTOM
‘o4 GF AFFAIR, I SHALL ADD THAT I WOULD APPRECIATE LEARNING
=4 WHAATEVER THEY MJGHY HAVE TO SAY IN THIS CONNECTION,

S

v vin oo ittt 8.

it
o2

Low 3l i
By el NARA Daw_7/7/e2 -
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4, T SHALL ALSO ASK LAI WHAT ADDITIONAL INFORMATION
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GROC'S INVESTIGATION HAS DEVELOPED TO DATE, PARTICULARLY
AS CONCERNS THE ROLES OF THE AFOREMENTIONED INDIVIDUALS

AS WELL AS LT, HAN AND ALFRED TAI, d

5, WE SHARE DEPARTMENT'S SKEPTICISM GROC EXPLANATIONS,
ALTAQUGH DISINCLINED BELIEVE ILLICIT ASPECT OF OPERATION
KNOaN TO CCK OR LAIJ WE ARE MUCH LESS CERTAIN ABOUT
ADMIRAL SOONG'S ROLE. =

6, BELIEVE OUR PRINCIPAL PURPDSES ‘AT THIS TIME SHOULD BE
1) T3 CGNVEY SHARP REBUKE TO GROC, 2) TO IMPRESS UPON :
MIGHEST LEVELS GHAVITY UF MATTER, AND 3) TO DETER IT ERONM
SIMILARLY FOOLISH SCHEMES IN THE FUTURE,

7. RECALL OF CHIU AND HSU WILL BE EVIDENCE THAT OUR
MESSAGE HAS GUTTEN ACROSS, :
UNGER
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¢ SUBJECT! ROC COVERT EFFORT TO AGGUIRE TURPEDOES IN u.a. Gt
i 4 |
fﬁi REF TAIPEL 07557 STATE 3312) '
s ‘
:§é 1, GENERAL LAI CAME IN MORNING FEBRUARY 14, AT MY REGUEST.

I CPENED CUNVERSATION BY ASKING HIM IF ROC INVESTIGATION
TO ROLE OF ALFRED TAI, WE STATED HE HAD NQTHING NEW TU REPORT,

2, LA] EXPRESSEU SURPRISE WHEN I TOLD HIM THAT AODITIONAL t
INFORMATION RECEIVED FRUM WASHINGTON INDICATED THAT ADMIRAL

CHIU HAD AFPARENTLY DELIBERATELY DELAYED CARRYING OQUT g
INSTRUCTIUNS WHICH HAD BEEN CABLED TO HIM 8Y AOMIRAL SOUNG ON ,
SANUARY 27, AND THAT NEGUTIATIONS FOR THE TURPEDOES WERE NOT f
BROKEN OFF UNTIL FEGRUARY 7, AFTER REVIEWING WHAT HE HAD - i S
TOLD US EARLIER (TAIFEI'S @693) HE SAID HE wOULD SEEX |
FURTHER EXPLANATIUNS FROM ADMIRAL SUONG AND QUERY HIH
HORE CLOSELY ABOUT HIS INSTKRUCTIONS TOU CHIU, ’

3. WHEN I ReCALLED THAT PREMIER MAD MENTIONED TO ME ON

FZURUARY 6 HIS INTENTION TO ASK AUMIRAL CHIU TO RETUR

TQ TAIPEI, LAI SAID THAT SUCH ORDERS HMAD/ IN FACT GONE

OUT BUY WERE RESCINDED AFTER CASE HAD. BEEN DISCUSSED YITH

AOMIRAL SUUNG AND IT WAS LEARNEU THAT LATTER HAD SENT!

JANUARY 27 CABLE TOU CHIU, I IMPKESSED UPON LAI OUR

PRESUMPTION THAT IN LIGHT OF POSITIVE EVIUENCE THAT S?ONG'S
FOR-_GEGRET-
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INSTRUCTIONS NOT PROPERLY HhED&D, GROC WOULD WXSH ARRANGE
FOR CHIU'S RETUNN, AS WELL AS HSU YA=WING'!S, I REMINDED’
LAI OF SERIUUSNESS WITH WHICH WE VIEWED CASE AND ADVERSE
EFFECTS 17 COULD HAVE) I REFERRED YO MILITARY PROCUREMENT
_; PROJECTS CURRENTLY UNDER CONSIDERATION, IT WAS IMPORTANT
E{‘é TO GET TO BOTTOM UF AFFALR,

4, ALTHQUGH HE MADE NO DEFINITE CUMMITHMENT ON RECALL CHIU
/a0 UR HSU, SAYLING MERELY THAT . HE WOULD TALK TO SOONG ABOUT IT,
fd 1 BELIEVE NY MESSAGE GOT THROUGH CLEARLY. I AM ALSO

= CONFIDENT THAT LAI WILL INFORM PREMIER OUR CONVERSATION

o AND THAT LATTER WILL DRAW APPROPRIATE CONCLUSION,
1.4
= 8, REQUEST DEPRTMENT INFORM ME PRUMPTLY OF ANY INDICATIONS
OF CHIU'S OR HSU'S LANS FOR DEPARTURE FROM U,.S,
, i1 UNCGER
3)
‘yw
1N
2
U
in,
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H
E 1, AS DON AS WE RECEIVE ANSWERS TO QUESTIONS POSED BELOW
; WE PLAN TO INFOKK GROC THAT US FRESENGE AT CHING GHUAN KANG
by (CCK) AIR BASE WILL BE REDUCED TO SMALL CARETAKER AND WRM
;@ﬁ ITORAGE GRUUP SUON AFTER WITHURAWAL OF Fe4 SUUADRON, AND THAT
A DQU PLANS TO MAKE PUBLIC ANNOUNCEMENT,
0 2, WE FEEL IT IMPORTANT THAT WE RECEIVE MESSAGE CONGERNING
W REOUCTIONS AT TAINAN, REFERREC YO IN REFTEL, BEFORE WE
= DISCUSS CCK REDUCTIONS WITH GHOG, SO THAT THE TwO CAN BE
I} DISCUSSED &S PART OF OVERALL PACKAGE. We ASSUME MESSAGE
B DN TAINAN WILL ADDRESS FUTURE US NAYY A8 WELL AS USAF
§ ACTIVIYIES AT TAINAN AB,
"1 3, TAIPEI AIR STATION HAS NOT BEEN AOORESSED DIRECTLY IN
s REFTEL. IT I8 PLANNLD THAT TAIPEI A8 WILL 8k PHASED OuT
Y FOLLOWING Fwd WITHORAWAL? = : :
: 44 WE ASSUME THAT ANTICIPATED DOD ANNOUNCEMENT WILL
| NOT BE MADE BEFURE WE HAVE OPPORTUNITY TO INFURM GROC,
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; SUBJECT: ROG CUVERT EFFORY TO ACQUIRE TORPELGES IN UiS,
~ REF: TAIPEI @765 |
2 1. ON SATURDAY NIGHT ADMIRAL SOUNG INFORHED ME THAT GROG
- NAYAL ATTACHE AUMIRAL CHIU HAV BEEN REGUESTED TO RETURN
10 TAIPEI. .
3 2, LAST NIGHT PREMIER CHIANG CHINGL=KUU INFORMED ME THAT
4 CHIU HAD JUST AKRIVED HERE ANU HE WOULD BE SEE= |
A\ ING HIM SHURTLY AND HOPED TU GET TO THE BUTTOM OF THE
A MATTER OF THE TURPEOU NEGOTIATIONS. HE MENTIONED AGAIN
3 THAT THE GOVERNMENT HAD BEEN UNAWARE QF ANY IMPKOPEK ASPECTS
33 ‘OF THESE GEALINGS; 1 ACKNOWLEOGED THIS BUT REFEATED MY
- EARLIER STATEMENTS THAT WE WAVE VERY FUSITIVE INFURMATION
THAT SOME UF Tt CHINESE PAKTICIPANTS IN THE DISCUSSIONS
WERE AWARE QF THE PROJECTED THEFT,.THE PREMIER SAID HE

WOULD HAVE GENERAL LAI FILL ME IN ONCE DIocusszs
. WITH ADMIRAL CMIU HAD TAKEN PLACE.
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SUSJECTS ROC COVERT EFFORT TO ACGUIRE TORPEDOES

|

REF TAIPEI 0790 : s

1, SEPTEL REPORTS OISCUSSION DCM AND I HMAD TODAY WITH GENERAL
LAI AS FORESHADOKED FINAL SENTENCE REFTEL,

2., WHEN GENERAL LAI ASKED TO COME IN TO GIVE NE MIS
REFORT HE SUGGESTED BRINGING ADMIRAL CHIU WITH HIMe I
DEMURRED SAYING THAT AT THIS POINT I DID NOY THINK THIS
WoULD BE USEFUL, AS YOU WILL NOTE IN SEPTEL, XN TODAY'S
DISCUSSION WITH GENERAL LAI I LEFY UPEN POSSIBILITY OF
MY MEETING LATER WITH ADMIRAL CHIU AND ALSO TRIU TO
MAKE SURE YHAT CHIU WOULO NOT LeAVE TAIPEI TO RETURN TO
WASHINGTON WITHUUT MY RECEIVING SOME ADVANCE NOTICE,

3, MY GUESTIUN NOW IS WHETHER THE DEPARTMENT BELIEVES I 8HOULD

SE AOMINAL CHIU AND IF 80, FOR WHAT PURPOSE AND HOW «

WOULD I HANDLE WITH HIM THE WUESTION UF THE SOURCE OF

MY CETAILED KNUWLEDGE WHICH COULD IN SOME RESPECTS

PGSSISLY BE CONTRARY YO THE FACTS AS HE

WOULD PROBABLY PRESENT THEM TO ME,
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;g;; SUBJECT: ROC COVERT EFFURT TOD ACBUIRE YORPEDOES
D REFT A..TAIPE( 8790
3 Be TAIPEI wlp3

3 1+ AS PREMIER HAD INDICAYED (REFTEL A)s GENERAL LAI MING~T!ANG
- 71 - CALLED QN ME AFTERNOON FEB 18, TO FILL ME I ON RESULTS HIS
T AND ADMIRAL SOONG'S O1SCUSSIONS KITH ADMIRAL CHIU AFTER
'f% LATTER'S HETURN TO TAIPRT,
y {2, ACUORDING 7O LAI, ADMIRAL CHIU MAINTAINED THAT UPON
i RECEIPT AGHIRAL SOUNG'S JAN 27 CABLE, HE HAU INOEUD INFURNED
THE “BUSIHUSSHANY WITH WAOM HE HAU BEEN NEGUTIATING THAT
DEAL WA GFF,. MUVERTHELESS, BUSINESSMAN MAD KEFT CALLING
CHIU AND, FINALLY, UM FEZ 4 CAML TO WASHINGTON TO TAUK TO
CHIU, CHIU HAD AGREEL TQ SEE HIM BUT INSISTLO THAT HELTING
BE HELD IN CHIU'S OFFICE PURPUSELY TO AVUID ANY -APFEARANCE
OF COVERVNESS OR IMPRUPHIETY. AT THIS MEEYING CHIU SASQ HE

?é?i AGAIN TULD BUSIWESSMAN THAT MATTER WAS CLOSED, THAT HE MAD

L BEEN ADVIGEL THAT TRANGAGTION WAS ILLEGAL AND THAT ‘T CUULD

£ o BCAUSE GREAT DAMAGE TQ ROC." ' g

1.:“?)"_‘,4 ) p
i 3, OESPITE THIS FURTHER EFFORT TU EMD THE AFFAIN, BUSSINESSMAN,

TOGETHER wITH AHMOTHEX (UNIOENYIFIEQ) IMUIVIUUAL RETURNEU

TO CAIU'S OFFICE ON FLE &, UGN ThIS OCCASION IT f,{LAf”“

CLEAR TO UHLU THAT HUSINESSHAN WITH RHOM HE HAD UEEW!

DEALING UK TO THAT TIME wWaS MERE "HIDLLEMANY® AGENYT AND THAT
' TR GG RF : i
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THE ACCOMPANYING INDIVIOUAL == WHOM HE DESCKRIBED AS A
UGANGSTER TYPE" e wWAS IN FACT THE PRINCIPAL BEHIND THE
PROPOSEJVTORPEDQ SALE, CHIU CLAIMS THAT IT WAS AT THIS
MEETING THAT HE FUXST LEACEDU THAY TUNPEQOES WERE TO BE
STULEN, Mt SAID HE WAS PRUFOUNOLY SHOCKED By THIS
REVELATION AND AGAIN, IN THE STRONGEST TEKMS, INSISTED THAT
YTHIS NUNSENSE MUST STORY, .

4, LAI SAYFGQR ZYLIEVES CHIU!'S STORYIXEVUSE HE KNOWS HIM

YO BE AN HONEST MAN AND CERTAINLY RWOULD NUT HAVE FAILEONKWO
COMPLY WITH SOOQNG'S JAN 27 CGRUER TO DISCONTINUE NuGATJATIUNS,
AS LAI SEES I7, CHIU BECAME THE VICTIM UF THE OVER=~EAGER
"BUSINESSMEN WHO REFUSED TO TAKE NU FOR AN ANSHWER DESPIT&
CHIU'S ATTEMPTS TO BREAK OFF CONTACT WITH THEM.

5, 1IN RESPUNSE TO MY QUESTION ABOUT CONSUL HSU, LAI SAID
THERE WAS NO PROBLEM SINCE HSU HAD CEASEQ TO PLAY ANY RULE
IN AFFALRNYS SOUN AS HE HAD BEEN INFOUMEO BY LT, HAN THAT
TORPEUU DEAL WAS ILLEGAL. I DID NUT PHESS HIM FURTHER,

BUT GATHER GROC DOES NOT INTEND TO RECALL HSU 70 TAIPEI,

6, WHEN LAI SUGGESTED THAT I MIGHT WISH 1O TALK TO CHIU

- DIRECTLY BEFUKE HE RETURNEO TU WASHINGTON, I TOLD HIM
I WOULD PREFER TU LEAVE THINGS AS THEY. WERE FOR THE MUMENTY
THAY I ASSUMED CHIU #OULD REMAIN IN TAIPEI FOR SOME TIME

" BUT THAT I WOULU APPHECIATE BEING INFURMED OF ANY PLANS
MADE BY CHIU FOUR UVEPARTURE, I AODED THAT I MIGHT WISH TO
DISCUSS THIS WHULE MATTER FURTHER WITH LAY AND WOULD KEEP
IN TOUCH WITH HIM (SEE REFTEL B).
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: E,0, 118528 GDS
TAGS: MILI, TW
SUBJECT: FURCE REDUCTIONS: CCK AIRBASE

- 4, DCM, ACCOMPANIED BY COmUSTDC, FEBRUARY 21 CONVEYED TO
§ 2 GENERAL LAI MING=T'ANG, CHIEF GENERAL STAFFMND, DECISION TO
REDUCE US PRESENCE AT CHING GHUAN KANG (CCK) AB; AS

QUTLINED REFTEL..

i 2, LAl AGREED CCK REOQUCTION TO CARETAKER STATUS FOLLOWED'
: LOGICALLY WITHURAWAL SECOND Fe4 SGUADRON, Het FORESAW NO GROC

. NEED OR DESIRE TO MAKE SIMULTANEOUS ANNUUNCEMENT, HUT
PREFERRED TO WITHWOLD DEFINITE DECISIUN UNTIL GRCC HAD SEEN TExT
U.8. ANNOUNCEMENT, HE WAS PLEASED TU HMEAR THAT ROC NOT BEING
SINGLED OUY AND THAT REDUCTIONS WERE WOULD BE PLAYED IN
WORLO=WIOE CUNTEXT OF SIMILAR CUT~BACKS,

e

4

3, IN RESPONSE TO LAI'!S QUESTION ABOUY FUTURE TAIPEI AIR
STATION, HE WAS INFORMED THAT IN VIEW REOQUCKD USAF FUNuTIGWS
HERE, WE NATURALLY HAVE THIS UNDER REVIEW, BUY THAT KE

WOULO BE IN TQUCH WITH ROC BEFORE ANY ACTION TAKEN, LATZ
EMFHASIZED NEED TO RETAIN AT LEAST A USKELETON" GROUP AT
TAIREI AIR STATION, MENTIONING IN PARTICULAR THE RADAR
INSTALLATION AND THE AQC, COMUSTDC EXPRESSED MIS STRONG
SUPPORT REYENTIUN SMALL GROUP TO SUSTAIN THESE E5§FNTIAL

o o b - o B3 145
.

D st

FUNCTIONS,
iT . . de LAl ALSD INQUIRED ABOUY SIZE OUR PRESENCE AFTER
< SEGRET
&é qﬁﬂyol ' : i
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CONTEMPLATED GCK AND TAINAN REDUCTIONS ANU WAS INFORMED
THAT IT WOULD BE ARQUND 28@4, WE DIO NOT RAISE SUBJECT
OF POSSIBLE SUBSEGUENT WITHDRAWALS. T

5, EMBASSY TRUSTS THAT DEPARTMENT WILL PROVIDE TEXT U.S,
ANNGUNCEMENT SUFFICIENTLY IN ADVANCE OF RELEASE DATE TO
FROVIDE RQC ADEGUATE TIME CONSIOER CAREFULLY WHETHER

OR NOT 1T WISHES MAKE SIMULTANEOUS ANNOUNCEMENT.
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E,0, 116523 X053

TAGS: PFOR, PiNK, TH

SUBJECT: RHOC LOVUKT EFFURTY TO ACQUIHE TURFEDGES IN Uas S,

REF: TAIPEL 0ud; STATE 36378

1., ARQUND NUGN TODAY ADHMIHAM. GHIU REGUESTED APPCINTMENT TU
SEE MT, AHD SHONTLY ThLuCAFTER MY S=CHETARY WAS AYARD MY
GENERAL LAL 'S OFFICE TO InFURE #ME THAT ADMIRAL CHIU WAS
PLAMNING TO GePART TAIPEYD FEGNUARY 26 TU KETURN TU wASzINoTO

W T,

2. FOR ®REASOnH STATED REFTEL, I CUNTINUE TC BELIEVE IY
TORQLLO SERVE M Uil uUl, PURFOLE TU nmEey WiTr CHIV AdD INTaN
{—TC PUT EIM OFF Im 1ral CaASEL HE #€ILL PROBALLY IN FACT

= 7 DEPAET FUR NAGHINGTUN FrUNUARY 20, ' e

i
FPulimd. BE Bdle PosgAnetil THEW T oNILL MAYE 280 IhYolNonE 26580
SCOGERT ARD A% MIK GUVERNMEMT TU ACT, UMLESYS URPARTHeNT
WOULD «i&iv Tid ¥ivb HIM, IF I AM TG Sef® CHLL'E Felle
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UNANARE DR INGRLOULOWS OUF EXTHNT OF ChIU'S DIRECT INVOLVE=
MENT COR Kptwl Bt ILLEGAL NATURL UF TURMEDO DEé&L. THUS

IT CANNGT RELUUNIZE @hdu OR ULSIRALILITY OF HLtiuVIMe CHIU
FrRUM WASHINGTUN ASSICNENTNS OUR INABILITY Tu CITE 3pPEe

CIFIC UeTAILED EViDeact coNpIntw wlid Chlu=y PAST EXCELLENT
REPUTATION ATTH TGF OPFLCIALS NU DUUEY BAPLAINM ATTITUDE

CM FART Gr0U. UslLESH Y AN AUTHUSIZR0 TO Tell LAL OR

PREMIER MUKkt THAN I HaVe ALKEAQOY KELATED TO THER ABUUT
CHEU'S IMNVOLVEMENT, GRUC wILL SEE NU REASUN RLCALL MIM, UNGER
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NATIONAL ARCHIVES AND RECORDS ADMINISTRATION
Presidential Libraries Withdrawal Sheet

WITHDRAWAL ID 012718

REASON FOR WITHDRAWAL . . . . National security restriction

TYPE OF MAPERIAL . . « s « s » Telegram

CREATOR’'S NAME . . . . . . . . AMEMBASSY TAIPEI

RECEIVER'S NAME . « « « « « « SECSTATE WASHDC

DESCRIPTION . . . + « » » +» » Ro Republic of China

CREATION DATE . « « <« « v« « «» 02/35/1975

VOLUME . . . o ¢« ¢+ ¢« & » ¢« » & 1 page

COLLECTION/SERIES/FOLDER ID . 032400130

COLLECTION TITLE . . . . . . . NATIONAL SECURITY ADVISER. PRESIDENTIAL
COUNTRY FILES FOR EAST ASIA AND THE
PACIFIC

BOX NUMBER i .. 0 s < 5 s w = outd

FOLDER TITLE . . . « « « » « « China, Republic of - State Department

Telegrams: To SECSTATE - NODIS (2)

DATE WITHDRAWN . . . . . . . . 04/27/2001
WITHDRAWING ARCHIVIST . . . . GG



NATIONAL ARCHIVES AND RECORDS ADMINISTRATION
Presidential Libraries Withdrawal Sheet

WITHDRAWAL ID 012719

REASON FOR WITHDRAWAL .
TYPE OF MATERIAL . . .

CREATOR’S NAME . . . . .
RECEIVER'S NAME . . . .

DESCRIPTION . .
CREATION DATE . . < -
VOLUME . o 5 s e o o s

COLLECTION/SERIES/FOLDER
COLLECTION TITLE . . . -«

BOX NUMBER . . « s .« « =
FOLDER TITLE 5 o s s

DATE WITHDRAWN . . . . .
WITHDRAWING ARCHIVIST

National security restriction
Telegram

AMEMBASSY TAIPEI
SECSTATE WASHDC

Re Republic of China
02/28/1975
2 pages

032400130

NATIONAL SECURITY ADVISER. PRESIDENTIAL
COUNTRY FILES FOR EAST ASIA AND THE
PACIFIC
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China, Republic of - State Department
Telegrams: To SECSTATE - NODIS (2)

04/27/2001
GG





