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FOR IMMEDIATE RELEASE octuber 16, 1976

Office of the White House Press Secretary
(Lincoln, Illinois)

THE WHITE HOUSE

TEXT OF TELEGRAM

Mr. James Earl Carter, Jr.
Plains, Georgla

Dear Jimmy:

I am in receipt of your telegram of October 15, 1976, and
appreciate your desire to clarify your positions on the issues.

I think it is vitally important that the American people under-
stand exactly what you do stand for, and I am delighted to assist
in that effort.

Your telegram to me this morning unfortunately leaves unclear
whether you are repudlating positions that you have taken on
these important issues, or whether you are persisting in denying
that you took these positions in the first place.

Frankly, you have changed your positions on these and other
important issues so often that it is difficult for me and the
American people to understand who you are and what you really
represent.

Let me take up the specific issues that you mention, one by one.

First, you claim that I misrepresented your position in saying
that you have called for a $15 billion cut in defense spending.

The fact 1s that the Savannah Morning News for March 18, 1975,
quotes you as telling the Savannah Rotary Club that "$15 billion
could be cut from the defense budget and not weaken this nation's
military capability."

Again, on March 20, 1975, the Los Angeles Times reported that you
told a Beverly Hills News Conference that "The Ford defense budget

for this year could be cut by about $15 billion without sacrificing
national security."

I recognize and have stated that at other times you have promised

defense cuts of varying sizes ~-- always in the multi-billion
dollar category. The point is that you would make huge cuts in
America's defense preparedness -- just how huge you evidently

are not sure. If you have changed your position on this issue
once again, I and the public would apprecilate clarification.

Second, you say that I have 1lncorrectly charged you with advo-
cating "tax increases for low and moderate income wage earner."

With regard to "moderate income wage earners," on September 18,
1976, you answered a question from the Assoclated Press on how
you would change the tax burden by saying, "I would take the mean
or median level of income and anything above that would be higher
and anything below that would be lower."

The interviewer pointed out that the median is "somewhere around
$12,000" and you agreed. There is no public record that you have
ever repudiated that statement. Your specific reference to raising
taxes for everybody above the mean or median income -- actually now
around $14,000 still stands. Third, you deny having proposed
"elimination of the mortgage interest tax deduction."

- hore.
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Actually, you made this promise at the League of Women Voters
candidate forum in Boston on the night of February 23, 1976,
before a national television audience. You have since been more

general in your promises to close "tax loopholes." But this 1s

the one loophole that you are specifically on record with a
promise to repeal.

Finally, you say that I have unfairly accused you of favoring
"spending programs that would total over $100 billion."

Actually, the total cost of the Democratic platform, which you
have endorsed, would be far more than $100 billion -~ probably
in the neighborhood of $200 billion.

The $100 billion figure, to which I have referred, is the cost of
only four specific programs that are provided in the Democratic
platform. These are: The Humphrey-Hawkins Job Bill, costing

$10.3 billion in the first year; the Kennedy-Corman National Health
Insurance Program, costing $70 billion in the first year; the
Griffith Negative Income Tax, costing $9.9 billion the first year;
and the Perkins Federal Education Bill, costing $12 billion the
first -- a total cost of just over $102 billion in the first year.
Costs in subsequent years would be sure to rise rapidly, requiring
higher taxes, higher inflation, or both.

It is, of course, your right to change your position on any or all
of these issues. What you have done instead is to claim that you
never took the positions in the first place.

The facts, however, are part of the documented record.

So long as you do not acknowledge these views and publicly reverse

them, it must be assumed that these are still positions which you
stand behind.

While your current effort to clarify your positions on the issues
appears to be limited to the above items, it seems to me there is
the need for further clarification on many additional issues. I

would also like to assist your clarification effort in a few
additional areas:

1. Do you really believe, as you stated in San Francisco,
that America is no longer respected?

2. Do you really believe, as you stated in San Francisco,
that our country is not strong any more?

3. Do you really believe, as you stated in an interview with
Liberty Magazine, that church property, other than the
church bullding itself, should be taxed?

4. Do you really believe we can defend freedom and avoid
Communist domination of our allies by withdrawing our
troops from Korea and reducing other commitments overseas?

5. Do you agree with your chief economic adviser who,
according to the New York Times of Monday, said that
your economic policies will increase inflation?

6. Do you agree with your chief economic adviser who,
according to the New York Times of Monday, sald that
a Carter administration would not cut taxes?

I, and the American people, look forward to your answers and
clarifications.

GERALD R. FORD
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