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November 26, 1975

. Dear He, President:

On behalf of the c¢itizens ol the City and State of

Neaw
§gr§i I gﬂinlCJDPd to dnform yeu that the ceriain finaneia) énc
- - " L ¥ 4 - . -2 £

24 reguire vio Teguested az & precongilt Aon to any Pederg]

- Invelvement in the Tiscal eriszis of New Yorie ity have heen
;t~;§k?“ ii,ujdtlard ackisved in full, Whatever Gckiuion ;ou’l
: s WTELAING your responsibildties . ! ¢ 5
comumend to you the efforts of the ngonigjoflizwaioﬁxc Ou;”ff
unprecedented display of unity ana ’DQPDD e, trade ;Jioné- ?“
merceial banks and, es peeiaily, = binartiuaé coalition ou'PfsT_
reprasentatives, h&ve Gucceeuc“ in gro cing A PLvth t; t ‘C
Prove memorable, - indesd, a model o otlLr for years T; :
- These achievements of New Yorkers are wopthy in f?ggfu -
and while I write to bring their effurbo Qér céof;ficpg': )
attention, it iz Oniy proper that I une thina nnwo; uniz vao'
.y ')1 e et [ ol ] v o o
i;ggztcaTJ deepest appreciation and respect fo all th parties
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enpotod p Eﬁs\en ing ¢ the Lezislature of the °ta+e of" New York
¥ v 1T}f;‘*h va2xes of $200 million raisgead in and for the ¢ shy of
J i . N
ey 04‘. f?gn ﬁac & genergl cawa tion included in Federal loan
§g§4 cee bilis for Neyw York City ending in both housey af
1 ffr~uu and in our owp ais uss*o:u with membevrs of Yyour Admin-
Cs_iatiun. At the Ssme time the Statels Emersency Finaneiat
k’ } ' . PR R T - (+
ONLrol Boarad for few Yoric C1ty mot andg adorted the necessary
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£e°?1¥+‘o 15 effect C the s, In atditlon, the
stlature enacteg legisiation that inepexn ;“n ployee cont
butions to the City's retiremGJttavs,ggé?f“5350 T?luzfi‘:gﬁbiiz
Pasced with union support in &GCDJLSHCGM?thitgpiir§;81;: C
to meet thedy wnderstandings with Your Administrs ‘:“?fm . ’:he"e
acts were pdinfxl for all "onoerubd but ndprt ;J;;iﬁ tﬁé i
CORMON hope of avoliding the chaon I default, o

Digitized from Box 18 of the White House Press Releases at the Gerald R. Ford Presidential Lib.rary


http:dei'a.ul
http:elect.ed

e

The President | -2 - | Nowdmber 26, 1975

In that same mixture of trust and DaC“ififC, the trustecs
of the five City emploveecs' retirement Byetema voted to purchase
additional bonds of the City or New York State Municinal fAseintznos
Corporation in the principal amount of &2, 530,000,000 botwpen
~December 1, 1975 and June 30, 1978, cond:tinﬁpd principally upon
the paﬁs&ge of appropriate Federal legisiation.

Finally, the MPunicipal Aosi stance Corporation, 4n cornnecticn
With 1te offer Lo exchange certain of its bonds for uertdun outptang
Ang short-term obligations af the City, has ﬂerureu the agreererm

of the eleven New Yori Qlesz eing House Bankse d Citv pcnsion funds
not to tcnder their notes for exchanae. IR

The 85P"Gw°nt ﬂrovi des that d‘8&‘@.? million in City notes
held by the sleven barks ang five Clty pensicn funds will he
converted into & ten year City obligation at 6% interest.

Further, $200 million in City not held by City S
Funds, WwilY be convertsd into City obligati i3 o wWhich t
be no net amortization during the three-year moratoriun par
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_ In adadition, =ll MAC o
- $99%1.8 million, and by the pens
of their nhrrO"* rates and maty
year MAC ohligations at BzAjnt

zents, too, ave conditioned upon the enactment

Thege agres
ral lCEiSluth”.
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Over the pas
thul,L of the City, .J‘:fi
. A Fece“ﬁl Gubiiorrt eal”"‘
bh iT rea -2.7 ""’”? arnd anid

o cr1h¢s, with lecrpléra
- conadltion and turn-id-
thb been 1ul fig¢pu angd

o Of thC‘ FCQ"‘P&I G&’Yt‘r“\ .,..":.-- 2 . FRgTN v_;;: 'o .
. Yl(.C.L‘ig’.J.V 3
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The President
" . The White House
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