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NCTICE TO THE PRESS

Attached are first four pages off the Mid-Session review of the 1976 Budget,
which totals 31 pages. Material is for release at 11:30 a.m. EDT, 4:30 PM
Central European Time, Friday, May 30, 1975.

The entire report is available in Washington.



This 1cvicw of the 1976 budged tranmamds 0 i0¢ WERlest oo by, -
mcnlal budget i;xfomu.nu reguirad by scetion 2721(b) of the lepislative
Reorgiwizat ion Act of 1970 (F.L. 91-510). It aiso provides addi:_:icmal
in!‘m‘uatima that will Jurther, 3dd the Congress and the puldic in asscesing
the budgel outlook,

Paxt 1 containg revised budget swemaries for fiscal yrm‘é 1975 and
1976. ¥t also imiuécs data fc"r the transition quarter, extending {rom

~July through September of 1976, that resulte from the (‘Jxxgnge" in the {iscal
yoar undex the Conpressional Bodget Act of 1974, ’
. The cstim;ws reflcct changes {hat. have mcm:}‘eﬂ siﬁce »‘ the 1976
budsct was sent to the Congress in Yej;ruary._ In vicw of Congressions)
inuctiom thos far on the President 's cnergy progciem, Uac_starﬂng date
asswerd has been changed to September 1 .‘ “The budget as submitted fo
February included proposals to limit automatice cost-of?-livh;g iucreixscs
in benefit yprograms to 54 through June 30 of next year. .'I'lmt,’liwdi; was
also proposed for civil scrvice and ﬂiiif;ﬂ'}' pay 1nc.rc:ascs..‘ The reviscd
estimates assume that these “caps™ will be cnacled by the Congress except
. for increases effective on ‘or before July 1. Thus, the full effect of the
. BZ eocial sccurity benefit increase c_ffft;ertive on Juwoe 1 is included in
| the cstimates. :
Tt .2. presents S-~ycar projections of: Oatlays and budget authority
by ai:.cy and by fm.;ction; recelipts .by majoxr s;mrce; (nngl_éys for aopen~
endcd prograns and fixed costs; and outlays from halances of budget
suthority for non-mandalory programs svailable st the end of fiscal ycar
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Because Congressional action has not been conpletod on mmy of the
1976 appropria{;ons tills and o; much substantive dogislation, the esti~
mates shovo in lhfﬁ Toview are pecensarily tentative.

-

Part ). The Fadipet Oatloolh foy X975, 1976, and
ihe Yramsition Quaxter

Eudeel Totals

e 1975 dcficig is now expected to be $hi.6 billion, $7.% hillion
above the Pebruary eﬁtinahc. Outlays are nov cstimuted to be §373.6
- billion, $10.2.bixlian wore than $ip February, and receipts are estimated
to bé $281.0 billion, $2.2 Lillion slove the Februsry cstimate,

The estimated deficit for 1976 has increascd by‘$ﬁ.0 billicn since -
¥ebrary, to $59.9 billdion. Outlays nre.ﬁp by §9.5 1illion from the - .
February estimate to $356.9 Lillion, and receipls have becn rovised,
upwerd byr$1;5 billion, to $209.0 bidlion. .

© these figures reflect Cougressicnsi turndowns of §9.3 billion in
AAdéferrels zund $2\billion in rcs;issians, adding outlays of $0.7 bLilljon
io 1975 and $1.3 bsilion ig 1876, Unlcss carly sctdon i taken by the
Congress on othcijudget reductions proéﬁnod by the President, this esti-
sate of the deficit for 1976 will ricc still further. Should the Congress
feil to teke acticm- op suy of éhesc reduction proposals, over $8»1[2v‘
billiun will be zdded to ocutlays. J o

The following table compares the current estimates of budget totals

with the cstinatéﬁ:shavn in the Pebroary bLwdget.
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Pescripticn

Budzet receiptSecaeacavassvnans
Budgel outleySesescnciniasnanne

D&ficit (“)o--p-po*ou--

Full-emplormant recelplt.acaces
Full-erpiorment outlars...vcuee

Fﬁllvsmploymznt gurplus
er deflcit (=)ecueanns

B’szgt autharit}.’.-l‘...’ﬂl.l"

Outateading dedt, end of year:
Cross Federsgl dabe....... csn
Dev: held by the public.....
Debt subject to limit.......

" ZTobls 1

BUDOET TQIALS
(fiscal vears; {n bHLllions of dollsrs) “
1975 1976 7. O%x.

1974 Februesry Current February  Current Tabrugry  Current
Aztusl getimate  estimatsz e3ti~rke astinmgta zttira:t g3tirate
264.9 273.6 283.0 227.5 299.0 84,4 2%.3
208.4 313.4 3e3.6 34%9.4 358.% 24,53 §35.5
-3.% -3.7 «42.6 ~31.9 -£2.9 ~5.5 -%.0
W RN, PR f o ity [ e
282.2 323.1 323.0 351.8 337.0 8.4 200.0
'257.3‘ 306.5 3is.7 340.2 349.8 1.9 98.2
14.9 16.6 6.3 11.6 7.2 6.5 5.3
g ] TR IR ] ] ey
313.9 | 95,1 ¢05.9, , 383.8 ‘383.8 B8.2 3E.3
4g6.2 338.5, 564.5 605.9 © BGiT.3 €16.5 €27.6
J46.1 3%3.¢ 3%6.8 4535.1 470.9 4636 «32.8
476.0 528.9 534.0 S368.4 607 .1 607.3 £17.2
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Econunie Assuspt lon:

The cocencade assﬁmpliénx throngl calendar year 1976 reflect a changgﬂ-

cerntnic fmecast, basced op cxperjence g#iuce the bidpel assumpl jons were

developed., They are Qubjec& Lo consideralde wcertsinly, since cconimie

forceasting 3s fmprecise. X this context, it ehowdd be noted that the

chunges frem the Felruary budget in the growih of real GNP are winor

vrelative 1o the uwnecervtainties fnvolved.

© Actfual

FPoreeast

1973

1974

1975

Tﬁ\slc 2
. ' ECONOH)C ASSUMPTIONS
« (calepdar ycars; dollar samGunts in billions)
- - :
- . {
g .
Cross natiumnd product: : .

Current dollars:
Amﬁm)l'..-”............'......u--.-....
Pereont ChANECeesssnsvacsesssusasasanns

Congtant (1958) dollars:

SNt s s seeasvnsnerstsvrancarsosnnassan

Percent cbanpC. e veeiosnns secsesonase
Yocomes {coryent dollavs):

Personal incomC.ecesecaccsesssenncnsecsans

- Hages nd 63)8YSCE v versvenssnavacesnisnnns

Corporate proffls..v.coevencarceacsssecnces
Prices (peveent change)l:

GHRP deflators
YeAr OVET YO8Yeesasecvoescnsssnaaaranssns
Fourth quarter over fourth GUSTLCT. caee

ori:

FEAr CVCY YCAT.vevevenasnvessnsnassnsss
Decaan)ier Over, ICCBBbeTicsvreccesncrsnne
Uheaploymnt rales (percent):
Tatal.lbtcotoaiol'.cl||--nl¢iitcl.l0l‘l"l
ans’-‘rcd ﬂlldlllI.'IQI.'l...lll.l'.".‘.'..'
Federal pay raise, Qctuber (percent).vecceces
Interest rate, 91-day Yvcasury bille
(POTCnE) ¥ i e v eneenenassesanneanusasvenea

§1,295
1.6

$839
5.9

$1,055
$692
§123

1976

§1,397 §1,474 $1,680

7.9

621
”2-1

§1,150

$751
$141

7.9

5'5

$792
""3-6

$1,231
£7187
$106
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Dot

14.0

© $842
6.3
£1,3%

_S$B1
148

Y The 1975 and 1976 figures reflect the impact on prices of the Yresident's

CRCIEY PLOfrm,

2 Josured unemployment 88 a percentape of covered employment; Sncludes

untisploycd vorkers receiving extended hencfits,

3 avera cate of new issucs within peried; the rate shown for 1975 .
1976 wvas 1. urrtnl wmarket rate at the time the ostimaties werc wade.
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