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Illustrations of the Effect of the 5 Percent Surcharge

on Four Person Families

(dollars) (T

Adjusted gross income (wages)

:15,000:16,000:17,000:18000:20,000:25,000:30000:40,000:50,000

Present law tax .......... et e es e e e eeieseanas 1,699 1,882 2,064 2,247 2,660 3,750 4,988 7,958 11,465
s

Surcharge o..... C s e es s e e ceees cens 0 3 12 21 42 97 158 307 482

Surcharge as percent of present tax (%) ........ ce 0 0.2 0.6 0.9 1.6 2,6 3.2 3.9 4,2

Office of the Secretary of the Treasury October 9, 1974
Office of Tax Analysis

Note: Calculated assuming 17 percent itemized deductions.



Illustrations of the Effect of the 5 Percent Surcharge
on Single Persons
(dollars)

Adjusted gross income (wages) \
17,500:8,000:9,000:10,000:15,000:20,000:25,000:30,000:40,000

.

Present law taX s..evevresnncocssronenss creeiensasins 995 1,087 1,283 1,482 2,549 3,783 5,230 6,850 10,515
Surcharge ......... f v e N 0 4 14 24 78 139 212 293 476
Surcharge as a percent of present tax (%) J.ovueevn.. -- 0.4 1.1 1.6 3.1 3.7 4,1 4,3 4.5

(

Office of the Secretary of the Treasury October 9, 1974

Office of Tax Analysis

Note: Calculated assuming 17 percent itemized deductions or minimum standard deduction if more favorable.



Illustrations of the Effect of the 5 Percent Surcharge

on Four Person familtices

Casce A o...... e e e eeoerses 515,000 income
Case B vereernennes e eecreta e enease 520,000 income
CasSe €l vttt reenensorasnnanannnnennass 550,000 income

Office of the Sccretary of the Treasury Uctober 8, 1974
Office of Tax Analysisy



Case A: $15,000 Income

Wages (adjusted gross inCome) ...veseeecoscoecscossonocnsasess 915,000
Less four pcrsonal exemptions (@ $750) ....ieeieeeeecaaeeeeeass =3,000

Less deductions for personal expenses (assumed 17 percent

Of ADNCOMEC) ¢ eveuneeoneonporeanoooseoansgeoacsaesnesses voeeseo =2,550
Equals taxable income .o..evuveo.. e eiiereo o 9,450
Tax before surcharse ..o o.eiereneeesenesscneacacscoccocsoss 1,699

Less surcharge floor for joint returns .....iueeeceveeseossoss =1,820

Equals tax subject £p surcharge cevoveqeeerovsesenssecconarana 0
Five percent surcharise coeee e eeeeceacsecessoscosossoanasoanse 0
Tax afller SULCRATEC L it oteeresisasnrovenesssaseosasnsnasanons 1,699
Tax increase (surcharge) as percent of present law tax ....... 0
Office oi the Sceretary of the Treasury October 8, 1974

Oifice of Tax Analysis



Case B: $20,000 Income

Wages (adjusted ZrosSs iNCOME) «eeeeoecuennvvonoeens tiieeeee... 520,000
Less four personal exemptions (@ $750) ..veieierveeennennansas =3,000

Less deductions for personal expenses (assumed 17 percent

of income) .......... Cetereaceaann ceren et eeiosseses =3,400
Equals taxable income .........ccu0.... St cerecoecacaneaaa eo.. 13,600
Tax before surcharge ......iv.veeecen. Ceeeaean e eescecaiaeaaas 2,660

Less surcharge floor for joint retuUrns ....ve.eceeeescoeos.sso =1,820

Equals tax subject to surcharge ........cccvveun... teesreanane o 840

Five percent SUrCharge o.u.oveoceveeeccooneesconnanaoanseonass 42

Tax after surcharge ....ocee.... e RN ceeecanans ceeoeas 2,702

Tax increasc (surcharge) as percent of present law tax ...... o 1.6%
Oifice of the Scerctary of the Treasury October 8, 1974

Off{ice of Tax Analysis



Case C: $50,000 Income

Wages (adjusted gross income)..ceeoseeeonn ereveecenirasann ..o. 550,000
Less four perswvnal excmptions (@ $750) cvvvevereereennnnnnenna =3,000

Less deductions for personal expenses (assumed 17 percent

of income) ........ Ceeeitreeiea e ceeecseroennaan ceeans ceo. =8,500
Equals taxable income ..iiieeiiiencareneoenonnneans PP . 38,500
Tax before surcharge ......ceen. Gt eeeeeae Gttt eeaae e eoeee. 11,465
Less surcharpe [100r for JOINE TOLUTNS wuverennneenennsens eev. =1,820
Equals tax subject €0 SUTCHATEC o e uttenenoerenenennnnns s 9,645
Five percent surcharge oo.veeeon... Ceeoebeteeaonaan Geeoenan coeo 482
Tax after SUTCRATEE .« vvniunoenuseeenneenneseenneennns,s Seeeea .. 11,947
Tax increase (surcharge) as percent of present law £ax oo..... 4.2%
Office of the Secretary of the Treasury October 8, 1974

Office of Tax Analysis



Illustrations of the Effect of the 5 Percent Surcharge

on Single Taxpayers

Case D Liiiiiieivoreoansssncncasennane 3 7,500 income

Case E ...iiiiiereneeiesenssanenseass 510,000 income

Case I iiiiirieiierereengenncaaraasans 515,000 income

Qffice of the Sccretary of the Treasury October &, 1974
Office of Tax Analwvsis



Case D: §7,500 Income

Wages (adjusted gross income) ....ceseeseccccecsoscsreccaccnss $7 500

Less one personal exemptions (@ $750) ...eveeenieecercanaocans -750

Less deductions for personal expenses (assumed 17 percent
cessesessscenvss =1.300

of income) or minimum standard deduction e....

Equals taxable income .....icvveveconcennssccns

ceresieseeees 5,450

Tax before SUTChATEE tvevevarocserscscaccscscccsssoscscsessannsne 995
Less surcharge floor for singlereturns .e.ceccececcacccceccons -995
Equals tax subject to surcharge ......c.eeceeeecrcesiccccncens 0

Five percent surcharge ...eeeeieeoscessessocsos

Tax after surcharge teevececscercsctcossoncsocnans

@ecs 00 ep e s 0

ceversoscranye 995

Tax increase (surcharge) as percent of present law tax ....... 0

Office of the Sccretary of the Treasury
Office ol Tax Analysis

October 8, 1974



Case E: $10,000 Income

Wages (adjusted gross iNCOME) ceeevoscococcsacsosssanssnnsasees $10,000
Less one personal exemptions (@ $750) ...ecciiicrncnnncananne -750

Less deductions for personal expénses (assumed 17 percent
Of INCOME) +.vtverecresoseosseoscososoosascosscccscsssasanansses =1,700
—_—

Equals taxable incofle ....ocieeeececcececiorceacaccscrsccccesns 7,550
Tax before surcharge ... c.cviveraincenccnieneetonacnnnnncees 1,482

Less surcharge floor for single returns ....ecececccecceccccecs -995

Equals tax subpject to surcharge ....eesessececcnccecconennanns 487

Five percent SUrChRATEE ouveueesecosecsssssssacogsesaccsccsascons 24

Tax after surcharge et eereetetete et it i eaaaaaae 1,506

Tax increasc (surcharge) as percent of prescnt law tax ....e.e 1.67%
Office of thc Sccretary of the Treasary October 8, 1974

Office of Tax Analysis



Case F: $15,000 Income

Wages (adjusted gross INCOME)essveeecesscceccosesocansncsneanss 515,000
-Less one personal exemptions (@ $750) .e.ecesieesaccasaccasas -750

Less deductions for personal expenses (assumed 17 percent
Of IMCOME) 4iueeeveoeeoeeoesencesacacoscsssosasnsconcssannes —2,250

Equals taxable iNCOME «.eivaveeeearassevcscassssasnacnacsnssss 11,700
TaX before SUFChATEE +oueeeereerecrecessnscaneatasoacsassonase 2,549

Less surcharge floor for single returns ...eceveevecsencossanss =995

Equals tax subject to surcharge ....coeqeeeececececcocanronons 1,554
Five percent suUrcharge ...ivceseecesvescsccesocssssssasanssses 78
TaxX S7LeTr SUTCHALEC vuereeeoepocooescoeroenoscoeoaseosesssenass 2,627
Tax increase (surcharge) as percent of present law tax ....... 3.1%
Office of the Secretary of the Treasury October 8, 1974

Office of Tax Analysis



Illustrations of the Eftect of the 5 Percent Surcharge

on Four Person Families

Case C $25,000 income -

$30,000 income

CAS€ 1 et eevnvtocesensonsnasseennnnnn

Case T ..civieevencicssvsonncnenseseass S$540,000 income

Office of the Seccretary of the Treasury October &, 1974
Office of Tax Analysis



Case G: $25,000 Income

Wages (adjusted gross inCome)..eccecececcvccosccsoaroccsccsnns $25,000
Less four personal exemptions (@ $750) c.ceveiovecaeccsconccnnns -3,000

Less deductions for personal expenses (assumed 17 percent

OF ITCOME) 4evevevrovocsossocoscsosseasascsorasancassssanons -4,250
Equals taxable iNCOME «...eeieesesessesssscacsonoscacsanosssss 17,750
Tax before surcharge e et teeeeereeeenenen et nenraerenanan 3,750
Less surcharge floor for joint returns .....eccececceeccccenes -1,820
Equals tax subject tO SUICHATEE sueeveeeersnrescasnsacnsoncons 1,930
Five percent surcharge ......coccceceecnscssssacccascscsccscnns 97
Tax after surcharge ..ccececetoceccscoscsassoscsnssosocnccsccnns 3,847
Tax increase (surcharge) as percent of present law tax ....... 2.6%

Office of the Sccretary of the Treasury
Office of Tax Analysis October 9, 1974



Case H: $30,000 Income

Wages (adjusted gross income) ......ceceieececoccvececcncosonns

Less four personal exemptions (@ $750) ..........

Less deductions for personal expeases (assumed 17 percent
Of INCOME) cerverroronsacrosnsascocssacoscossnsnans

Equals taxable income .....cciicceeccccassnccns

Tax before surcharge ....ccceeceerpococcassasans

Less surcharge floor for joint returns ...isececsscecsccssssass

Equals tax subject to surcharge c...ecevecccceerasoeccacocsans

Five percent sSurcharge ..., veeiecesssossssotsosscsosscsacersons

Tax after surcharge ..cececescvesosoccnss

Tax increase (surcharge) as percent of prescnt law tax .......

$30,000

-3,000

-5,100

21,900

4,988

Office of the Secretary of the Trcasury
Office of Tax Analysis

October 9,

1974



Case 1- $40,000 Income

Wages (adjusted gross iNCOME) ..eucevescecceenocssasanoaosccns $40,000
Less four personal exemptions (@ $750) ...ivievesnecenrsooscnos -3, 000

Less deductions for personal expenses (assumed 17 percent

Of INCOME) t.iuvivvoesnseetocoansossseacsososssssnsssoosnononse -6,800
Equals taxable INCOME «..esveseureuserorsnnasencannssanensanses 30,200
Tax before SUFChATEE seriereeianepeansecessacsassacansccnoscns 7,958
Less surcharge floor for joint TetuUrNS ...c.eeieecescasssnssascs -1,820
Equals tax subject to SUrcCharge eeseveccersccsssccosssscoscanne 6,138
Five percent Surcharge ....ceccesceeesesccssasnseassecaccsrans 307
Tax after surcharge ....ccecceessceccesscssarcsssosscsssocnanes 8,265
Tax increase (surcharge) as percent of present law taX ....... 3.9%

Qffice of the Sccretary of the Treasury October 9, 1974
Office of Tax Analysis



Illustrations of the Effect of the 5 Percent Surcharge

on Single Taxpayers

CASC J  evevecenssvesecascenassasseaens 920,700 incomn

€ASE K tvvvevevooenseonsseasenneasaes 925,000 income

0aSE L eriiiierereneeraaeresneaanaa. 330,000 income

Office of the Sccretary of the Treasury Cctober g 1974
Office of Tax Analysis



Case J: $20,000 Income

Wages (adjusted gross income).ce.eseseecesseccccscseccccscccces 520,000
Less onc personal excmptions (@ 8750) ceveceacescscaccansacce ~750

Less deductions for personal expenses (assumed 17 percent
OF INICOTE) 4veerevsnseorssssssosscsnossssasssasssssnenssssscse -3,400

'3 Sy t in ne oy-.-oo-o-ooo.-o.-.-oo-uooo----.o-o-oobc
Equals taxable income 15,850
Tax before SULChATESE spcevseveccsosstssasrossssussncsssoscscecs 3,783
Less surcharge floor for single Yeturns seeeeecveececscesscenss =995

Equals tax subject to SUTChATEe eieveereecorocanaesecoccncone 2,788

Five percent surcharge........................Q............... 139

3,922

Tax after SUrCh.ﬂI"’,C 6 0 67 060606060006 606000¢e3e20e0ses0eBGI0GIBSOIGGS

Tax increase (surcharge) as percent of present law tax ....... 3.7%

Office of the Sccretary of the Treasury October 9, 1974
Office of Tax Analysis


http:SL:Cl:c~L.J.ry

Case K: $25,000 Income

Wages (adjusted gross income) teeesasesesscscsssssecescnsnsness 525 070
Less one personal exemptions (@ $750) ..ccecveccccconcnenacee ~750

Less deductions for personal expenses (assumed 17 percent
Of INCOME) vvveveceocassssoosssssssssosssssonassasaconsccsse -4,250

Equals taixable income .ee.ececeseeenenanocnareerenonnreecenoncs 20,000
Tax before surcharge ............................;............ 5,230
Less surcharge floor for single returns ....cc.ececccecceccaccne =995
Equals tax subject to surcharge ..;......,}................... 4,235
Five percent SUrcharge c.oeecececcorcccoccraccsoccsrcncsccscece 212

Tax after SUTCHOTEEC covseescessavosssspeosesgssvssessscsanosss 5,442

Tax increase (surcharge) as percent of present law tax ....... o1k

Office of the Sccretary of the Treasury October ¢, 1974
Office of Tax Analysis.



Case L: $30,000 Income

Wages (adjusted gross income) «...eecececccccsccscaccaccconncs $30,000
Less one personal exemptions (@ $750) ..eeseieecicecanncncnes -750

Less deductions for personal expenses (assumed 17 percent
of inccme) or minimum standard deducCion esesssescccccccccccns -5,100

Equals taxable iNCOME .evevesreecstececontaracsoacnrnccancsane 24,150

TaXbCfOrC Surcharge es e esgeegeceetssssegerseneo e cetsscncss 6’850

Less surcharge floor for singlereturns ...eeveececcssccarccnce =995
Equals tax subject to SUrChATZC +vieesesacssccescscsscanasoons 5,855
Five percent SUTCharg£e seeeeeececessceanscsasrssaossocaascsasas 293

Tax aftel‘ Surcharge .oc-o-occoooooqooocococl-coooooon-colo-noi 7’]‘43

Tax increasc (surcharge) as percent of present law tax «....es 4.3%

Oifice of the Secretary of the freasury October 9, 1974
Office of Tax Analysis '





