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ThE tTiITE HOUSE 

STATEliENT BY TflE P?ESIJ..iENT 

I have signed S. 3270, the ;1Defense Production Act 
Amendments of 1974."' 

The Defense Production Act was first Dassed in 1950 at 
the bepinning of the Korean t'!ar, as a mean.s of exnandir.r.: the 
Nation rs industrial capacity and enabling.: tbe Federal 00v~rn·" 
~ent to produce and allocate critical rr~terials in ti~es of 
national emergency and for national security and ot:ler pur?oses. 
Since 1950, the act has provided ongoinf authorization for the 
Govermuent to assure that l.;e have tile productive ca~acit~r ths.t 
would be needed for wartime Mobilization. . 

The legislation I have signed e>:tends th~ I'efense Produc­

tion Act until June 30, 1975. It also makes ~70 si~nificant 

changes in that act. 

First, S. 3270 cOI!l.pletely revises the financinlJ mecn8.nis!!"s 
for loan and purchase activities under the act. All suc~ activi­
ties "'ill no lor'ger be funded through Treasury borrot-ring but' 
through regular, more straightfon,;rard apDro1,'riations !,roceSR. 

Secondly, S. 3270 creates a ~':ational Cor:r.ission on Su,.,~lies 
and Sh?rtages. This Cocmission ~dll study our su?,ply picture , 
and waKe recommendations on those institutional adjust~ents whicn 
~y be needed to ensure that ltle can respond quickly an.d effec­
tively to poter.tial resources and COLlmodity shorta~es. 

. For the last six months, a special Ad~inistration task force 
nas been at work identifying and assessing potential threats 
to our imports of critical, non-fuel raw materials. The findin~s 
Of this ~ask. force are completed and they 'pill be discussed u5.th 
t!1e new t;omIn1ssion on Supplies and Shortages and should be of 
significant !lelp to the Commission in carrying out its mandatl?. 
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