Digitized from Box 3 of the White House Press Releases at the Gerald R. Ford Presidential Library

FOR IMMEDIATE RELEASE OCTOBER 1, 1974

Office of the Uhite lYouse Press Secretary

S S . s s = o & o o D e e e R D D G R A S G e R S NP R WP S As S M e P M T e A S e e e S et e e e

TiUE VI:ITE HCUSE

STATLIENT BY THE PPESIUENT

I have signed S. 3270, the ‘“Defense Production Act
Amendments of 1974.*

The Defense Production ict was first passed in 1950 at
the beginning of the Korean Var, as a means of exnandinrg the
Hation's industrial capacity and enablinz the Federal fovern-
ment to produce and allocate critical materials in tires of
ngtional emergency and for national security and otlier purroses.
Since 1950, the act has provided ongoing authorization for the
Governuent to assure that we have tne productive caracitv that
would be needed for wartime mobilization.

. *he legislation I have signed extends the Tefense Produc-
tion Act until June 3G, 1975. It also makes two sionificant
changes in that act.

First, S. 3270 completely revises the financins mechenisms
for loan and purchase activities under the act, All such activi-
ties will no longer be funded through Treasury borrowing bLut
through regular, more straightforward apnrorriations nrocess.

Secondly, S. 3270 creates a MNational Corrission onr Sunrlies
and Shortages. This Cormission will study our sunply picture
and waxe recoumendations on those institutional adjustrments which
wsay be needed to ensure that we can respond quickly and effec-
tively to potertial resources and conmodity shorta~es.

. For the last six months, a special Administration tasl: force
nas been at work identifying and assessing potential threats

to our imports of critical, non-fuel raw materials. The findinns
of this task force are completed and they vill be discussed with
the new Commission on Supnlies and Shortages and should ke of
sisnificant lielp to the Commission in carrying out its mandate.
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