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THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

April 28, 1975

MEMORANDUM FOR THE PRESIDENT

Subject: International Financial Developments

The U.S. dollar on a trade weighted basis remained
stable this week; dollar rate fluctuations against many
currencies appear to lack a definite trend. After fluctuating
at about last week's level through most of the week, a
slight rise was seen in the trade weighted average on Friday
with the release of the first quarter U.S. trade surplus.
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Supplementary Analysis

After its rise relative to most major currencies '
recently, the dollar was irregular in relatively active trading
this week rising Friday primarily in response to the release of
the U.S. trade surplus. Most analysts indicate that some down-
side pressure from the world political sphere has been countered
by an outlook for U.S. economic recovery. The reduction of the
German Bundesbank's Lombard rate on Thursday may have also
imparted some strength to the dollar at the week's end.

The British pound has fallen recently. Factors
contributing to this may be last Friday's cut in the Bank of
England's minimum lending rate, apprehension over the effect
of the recently announced budget, inflation, and concern over

the pending referendum on continued British membership in the
EEC.

A stronger French franc may be partially a result of
funds leaving sterIing. Dealers also report Arab interest in
the French currency and favorable assessment of the recently
announced government program to stimulate the French economy.

The low fixing in the London gold market this week was
$164.90 per ounce on Tuesday, and the high was $168.75 on
Thursday. Recent fluctuations of the metal have been below
the $170.40 per ounce level at which the French monetary
authority fixed its gold reserves in January.
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PRICE OF GOLD ON THE LONDON

i Y -OF THE DOLLAR
"IN TERMS OF 14 MAJOR CURRENCIES GOLD MARKET
PERCENTAGE CHANGE PERCENTAGE
PRICE HANGE IN
WEEKLY IN VALUE FROM: IN DOLLA RS CH
AVERAGE o PRICE FROM
| May.-1970% [Smithsonian PER OUNCE AUGUST 1971
THIS WEEK -17.58 -6.94 166.10 374.6
LAST WEEK -17.65 -7.01 170.50 - 387.1
4 WEEKS AGO ~18.79 -8.12 177.25 406.4
6 MONTHS AGO| -15.27 -4.72 163. 25 366.4
YEAR AGO -18.80 | -8.13 169.00 382.9

. ¥ Last month in which fixed exchange rates 'were adheréd(t.o'by all 14 countries

(Canadian dollar {loated June 1, 1970).

** On the last working day of the week.
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