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V, EXISTING LEGAL RESTRAINTS AND POWERS 
OF USG TO CONTROL FOREIGN INVESTMENT 

The purpose of this section of the study is to outline 
key laws and regulations (1) restricting foreign investment 
in the US or (2) controlling or regulating the conduct of 
foreign controlled business activity in the US. The section 
attempts to do this by summarizing the laws and regulations 
applicable to certain critical or sensitive sectors of the US 
economy. 

General: In reviewing this section, the reader should keep in 
mind that, in addition to specific legislation dealing with 
foreign investors, every foreign investment is subject to 
the same laws and regulatory constraints which control US 
business (e.g. SEC, antitrust, labor and immigration laws). 
It is this factor -- i.e. complex and pervasive general laws 
to ensure that all economic activity is conducted in our national 
interest -- that provides us with the most protection against 
potential misuse of control by foreign investors. 

Without a specific case in mind; it is impossible to say 
precisely how a foreign investor will be regulated and what 
laws will apply to him. What one can say is that -- given these 
general laws which are supplemented by various laws deal~ng 
specifically with foreign investment -- there is minimal danger 
that a foreign investor can use his investment in a way severely 
detrimental to the US national interest. 

A. National Defense 

1. Any activity involving classified contracts -- Under its 
Industrial Security Regulations the Defense Department 
may deny security clearances required to do classified 
work for the USG to allY 'rm under "foreiqn ownership, 
~n!£QJ. ..Qr influence." (Over 6% foreign equity 
ownership establishes a presumption of foreign control). 
The regulations do not directly prevent foreign owner-
ship of producers of defense items but only provide 
protection against foreign access to classified 
information tnatcould be gained by a company contracting 
with USG. However, they do act as an indirect pro-
hibition on foreign acquisition of any firm that does 
classified work with USG in that such acquisition could 
cause the firm to lose its classified government business. 
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2. Armament Export Controls -- The Mutual Security Act of 

1954 authorizes the President to control the import 
and export of arms and technical data related thereto. 
He has delegated his powers to the State Department 
which administers the International Traffic i~ Arms 
Regulations. The regulations require registration of 
arms manufacturers, exporters and importers and should 
effectively prevent the unwanted export by a foreign 
controlled corporation of arms or technical data 
related to arms manufacture. 

3. Defense Procurement -- There is no general limitation 
of foreign ownership in connection with government supply 
contracts. A number of federal statutes do require 
that government agencies purchase o~ly items produced 
in the US but nonerestrict procurement from a foreign 
controlled US corporation producing in the US. 
However, there may be major restrictions in connection 
with contracts for specific goods. For example 10 USC 
2272(f) provides that no contract for the procurement 
of new designs of aircraft, aircraft parts or aeronautical 
accessories may be awarded to a firm unle~s (1) 75% 
of its stock is owned by US citizens and (2) all ·of 
its directors are US citizens. 

4. Emergency Powers -:.- (AY The Defense Production Act (which 
terminated in 1972) gave the President powers to (1) 
require the priority performance of defense related 
·contracts and f2) allocate materials and facilities 
necessary or appropriate for the national defense. 
(B) Section 18 of the Selective Service Act provides 
that under certain extreme circumstances (i.e. advice 
from National Security Resources Board and Congress 
authorize materials exclusively for the use of the 
armed forces), the President has power to place 
priority orders and take possession of the facility if 
they are not fulfilled. (C) The -Trading with the Enemy 
Act gives the President power -- during war or a 
national emergenc~ -- to regulate and control completely 
any property in which any foreign country of a national 
thereof has any interest~ 

I 

I 
' ; f 



s:-Fo~I>~ 

'"Jj B. Energy ."---57 
1. Atomic Energy The Atomic Energy Act prohibits 

licenses for the operation of atomic energy utilization 
or production facilities to be issued to aliens or 
foreign owned or controlled corporations. There is no 
similar prohibition for fabrication of fuel elements"; 
uranium mining or melting or activities involving 
radioactive isotopes. However, all of these activities 
are highly regulated by the AEC which can prohibit 
activities in these areas which are "inimical to the 
nation's welfare". 

2. Hydroelectric Power Hydroelectric power sites on 
navigable streams in the US may be developed only by 
US citizens, associations of US citizens or domestically 
owned corporations. There is no limit on the degree 
of foreign ownership or control of the US corporation; 
however, any company operating such a facility must 
be licensed and regulated by the Federal Power Commission. 

3. Mining and Drilling in the US -- There are certatn 
restrictions on foreign controlled corporations mining and 
drilling for coal, gas, oil etc on federally owned lands. 
See C-2 below for details. 

4. Regulation of Pipelines -- With respect to pipelines on 
federal. lands, foreign controlled corpoations can own 
an interest only if their home country grants reciprocal 
rights to US companies. With respect to pipelines on 
non-federal land, foreign investors are not precluded 
from ownership or control but are subject to ICC and 
FPC regulation. 

5, Energy Export Controls -- The FPC regulates the export 
of natural gas from the US and issues a permit only 
if the export is in the national interest. In addition, 
Section 25 of the Federal Energy Act requires FEA to 
monitor exports of other forms of energy -- specifically 
coal, crude oil, residual oil or any refined petroleum 
product. 

C. Natural Resources 

1. Mineral Resources -- Under the Mineral Leasing Act of 
1920, aliens cannot hold any interest in a pipeline or 
a mineral, coal or oil shale lease on federal lands. 
~owever, f~~eign controlled corporations may hold such 
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interests if their ·country grants reciprocal rights to 
US companies. There is, however, no prohibition on 
foreign controlled corporation holding a lease to 
(1) drill on the US outer continental shelf; (2) operate 
under Geothermal Steam Act or (3) locate and mine 
uranium under the Mining Law of 1972. Such corporations 
would be subject to the term of these acts and to the 
specific terms of the leases granted to them. 

2. Fisheries -- Transfer of control of a foreign investor 
of a US fishing company or a US shipyard engaged in 
the construction, maintenance or repair of fishing vessels 
must be approved by the Maritime Administration (MARAD) 
with advice from the National Marine Fisheries Service. 
There are also other minor restrictions -- e.g. no fishing 
by aliens in Alaskan waters (48 USC 243) and no alien 
fishing vessels can land catch in the US (46 USC 251). 

3. Land -- (a) Federal Land: The Alien Land Law of 1887 
restricts alien ownership of federal public land to 
(i) US citizens (ii) partnerships with all US citizens, 
(iii) US controlled corporations and (iiii) foreign 
controlled corporations if the foreign country concerned 
grants reciprocal privileges to US citizens. (b) State 
Land: A few states have restrictions on foreign ownership 
of land under their jurisdiction . 

D. Communications 

The opportunity for foreign controlled corporations to 
invest in the communications field (telephone, telegraph, 
radio and/or tv) is sharply limited by the Federal 
Communications Act which prohibits foreign owned or 
controlled corporations from receiving a license to operate 
an instrument for the transmission of communications. A 
corporation is "foreign owned'' if any officer or director is 
foreign and if more than one fifth of its capital stock is 
owned by foreign entities; and a corporation is "foreign 
controlled" if it is directly or indirectly controlled by 
a corporation with more than 25% foreign interests. 

E. Publishing (including printing) and News Services 

1. The Foreign Propaganda Dissemination Act (22 USC 611 
_et~-) is designed to restrict foreign influence over 
the contents and policies of the US news media and 
requires any person acting as the "agent of a foreign 
principal" to file a comprehensive registration state-
ment with the Attorney General. 
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F. Transportation 

1. 

2. 

Aviation The only persons who may carry passengers 
or cargo within the US are (a) US citizens; (b) partner-
ships in which all par tners are US citizens or (c) us 
corporations in which at least the president and 2/3 
of the board are ciT izens and_ at least 15% of the 
~ i~terest is -o~ed o~ contr'?lled_ by US citiz~ns, 
~ a1tion, CAB approval is required for any foreign 
air carrier or any person controlling a foreign air 
carrier (_e.g. a foreign government) to acquire control 
of any us . citizen engaged in any phase of- aeronautics 
which is defined as the ''science and art of flight"). 
Any person who is the beneficial owner of 10 % or more 
of the voting capital is presumed to be in control of 
an air carrier, 

Maritime and Shipping Foreign investment in the 
US maritime industry is restricted by a series of laws 
which (1) limit ownership and operation of certain 
vessels to US citizens, (2) prohibit transfer or 
mortgage of US vessels, shipyards, drydocks or ship 
repair facilities to non-US citizens without Sec~etary 
of Commerce approval; (3) prevent non-US citizens from 
receiving construction or operating differential 
subsidies and (4} limit US coastwise trade to vessels 
owned by US citizens. No corporation is a US citizen 
unless (a} the controlling interest is owned by 
citizens of the US and (b) the chief executive officer, 
board ohairman and a majority of the quorum of directors 
are US citizens. 

G. Banking and Finance 

1. Banking -- Existing state and federal banking laws 
provide for extensive regulation of foreign banking 
activity in the us. State Laws: Only a few states 
permit foreign banking activities and those that do 
require a license and closely regulate foreign 
banking activities. Existinq Federal Laws: (a) A 
federally chartered bank must have all US citizen 
directors and must be a member of the FRB; (b) If a 
foreign corporation obtains controlling influence over 
the management policies of a bank, it is subject to the 
Bank Holding Company Act which requires (1) initial 
FRB approval for establishing a bank subsidy or 
acquiring control (25% or more) and subsequent periodic 
supervision (2) Federal (and state) approval for acqui~ition 
of more than one state chartered bank subsidiary. 
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Pro~osed_Federal Law; The Federal Reserve has proposed 
leg1~l~t1on (S. 4~05) to regulate foreign banks 
~cqu1r1ng, operating or controlling banking activity 
in the US. 

2. Savings and Loan Associations -- All directors or 
members of the Federal Home Loan Bank system must be 
US citizens. But neither the Federal Home Loan Act 
nor the Federal Savings and Loan Insurance Corporation 
Act limit foreign ownership of savings and loan 
associations. Savings and loan associations are, 
however, regulated by the Federal Home Loan Bank 
Board and subject to extensive federal reporting 
requirements. 

3. Insurance -- There are no restrictions on foreign alien 
or corporation ownership of insurance companies 
although_ five states do prevent foreign governments 
from owning insurance companies. Most- states have 
special requiements for foreign controlled insurance 
companies -- including mandatory establishment of 
trusteed deposits up to the amount of the company's 
outstanding liabilities. Many states have citizenship 
requirements for directors and all states license·. and 
closely regulate insurance activities in their 
state. 

4. Securities Industry~- The SEC, the NASD and most 
stock exchanges do not restrict or prohibit ownership 

-of brokerage houses by aliens. However, foreign as 
well as domestic investors are subject to the same 
SEC, NASD and stock exchange regulations as domestic 
investors. The NYSE does, however, impose limits on 
foreign ownership of its members. The Trust Indenture 
Act of 1939 requires that at · least one trustee under 
a qualified · trust indenture be organized under the 
laws of the us (15 use 77jjj(a) (1). 

H. Agriculture 

~lthough there are no specific prohibitions on foreign 
investment in agriculture, foreign citizens and foreign 
controlled corporations are denied the benefits of many 
programs relating to agriculture, For example, Farmers 
Home Administration loans for rural housing are limited 
to US citizens~ and grazing on public lands is regulat8 ~ ~y 
the Forest Service and the Bureau of Land Management. 
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I. Export Controls 

1. General -- Although export controls do not restrict 
foreign investment in the US, they are an important 
tool in ensuring that foreign investment is not used 
in a way detrimental to the US economy. The key 
fact in any investment is not who owns the productive 
facilities but whether the output is used to benefit 
our economy. One way to ensure that resources are 
retained in the US for our use is by export controls. 

2. Export Administration Act -- Prevents drain of US 
resources when (1) national security is threatned 
(2) there is an excessive drain of scarce materials 
and a serious inflationary impact from foreign demand 
or (3) export controls are needed to fulfill U.S. 
foreign policy, 1974 amendments require Commerce to 
monitor exports when such exports would lead to domestic 
price increase or shortage which has serious impact 
on economy or any sector thereof. (See National Defense 
and Energy sections for special controls on armaments 
and energy exports). 

K. Key Laws of General Applicability 

1. SEC Laws: While the SEC laws do not prevent foreign invest-
ment, they do require disclosure of significant foreign invest-
ment (by beneficial ovmer) and regulate potentially harmful 
activities: Like the antitrust laws, the relevant SEC 
laws make no fundamental distinction between domestic 
and foreign investors. SEC regulations re :tender offers, 
shareholder disclosure requirements, stock price manipula-
tion and preservation of an orderly market apply to foreign 
investors as well as domestic investors. The most relevant 
SEC regulations are: 

2. Antitrust Laws -- The 2ntjtrust laws contain no 
specific prohibitions on foreign investment. 
However they apply equally to US and foreign 
corporations and should prevent foreign investors 
from monopolizing a specific sector or engaging in 
other anti-competitive practices. (Note: There are 
technical problems with respect to the application of 
our antitrust laws to the acts of foreign sovereigns 
when its government does not act through a commercial 
corpoation). 
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3. Immigration Laws -- The ability of a foreign investor 
to control effectively his US investment depends on 
his ability to send foeign managerial and technical 
personnel to the us. The requirements for admission 
of such persons are governed by the Immigration and 
Nationality Act which could be used to prevent 
admission of the personnel necessary to manage US 
investmnet. 

4. Industrial Relations -- The National Labor Relations 
Act and other labor laws apply to all firms (foreign 
as well as domestic) operating in the US to prevent 
unfair labor practices (e,g. runaway plants, arbitnary 
dismissal or treatment of workers). All industrial plants 
must comply with federal health and Safety and Health 
Act of 1970 designed to assure every worker in the 
us safe and healthful working conpitions. 

Special Aspects of Foreiq n Government Investment 

1. General -- Most US laws make no distinction between 
investment in the US by foreign private entities or 
investment by foreign governments or governmental 
entities. This means that the bulk of the restrictions 
and regulations outlined above apply to investment in 
the US by foreign governments and, where relevant, 
would prevent or regulate activities of foreign 
governmental investment in the us. There are, however, 
a few areas in which foreign government investment is 
treated differently, There are outlined in this 
section. 

2. Sovereign Immunity -- The US follows the so-called 
restrictive theory of sovereign immunity which means 
that a foreign government engaging in public acts 
would be immune from suit in the US but not1yhen enqaqed in 
commercial acts. Thus, foreign governments should not 
expect sovereign immunity to protect them from suit 
with respect to most investment in the US. There 

• are, however, some minor problems concerning (1) the 
lack of a statutory procedure for service of process; 
(2) immunity of a foreign government from exeuction of 
a judgement and (3) the fact that the State Department and 
not the courts determine factual and legal questions about 
the validity of a foreign government's claim of 
sovereign immunity. 
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Reporting Requirements -- Existing reportin~re-
ments relating to the collection of foreign direct 
investment data apply to foreign governments. However 
the Bureau of Economic Analysis in the Commerce De-
partment indicates that the reporting regulations are 
rarely observed by companies in which a foreign 
government ·has a controling interest and that the 
USG presently has no was of enforcing them against a 
foreign government or government controlled investor. 

Tax Law Foreign governments are generally exempt 
from taxes on investment in the U.S. However, the 
exemption does not apply to the income of a separate 
profit making corporation which is owned by a foreign 
government. Distributions to the government from such 
corporations would, however, be tax free. 

Antitrust Laws -- There is a technical legal issue 
over the application of our antitrust laws to foreign 
governments. American courts have held that the Sherman 
Act does not confer jurisdiction on US courts over 
acts by foreign sovereigns and that only acts by 
persons and corporations are covered. Thus, t~e 
key factor in any determination as to the applica-
bility of US antitrust laws to the investment activity 
of a foreign government would be whether it used a 
separate corporation of the type generally engaged in 
commercial activity. 

SEC Laws -- . No differentiation is~ade between 
foreign governments and other foreign investors by 
federal laws confirming investment in US securities. 
There are, however, special regulations relating to the 
government issuance of securities in the US. 
The reporting and disclosure requirements of the 
securities exchange Act of 1934 do apply to foreign 
governments and foreign government controlled 
corporations. 

7. • Banking Laws -- Bank holding company leqislation does 
not distinguish between US holding ln f~reign banks 
that are wholly or partly government owned. 
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OfFiCE OF Gl:Ni:RAL COUNSEL 

WASHINGTON, D. C. 20301 

January 23, 1975 

MEMORANDUM FOR Dr. Roger E. Shields, Deputy Assistant 
Secretary of Defense, OASD(ISA) 

SUBJECT: Summary of Laws which Restrict· or Otherwise Limit 
Foreign Investrnent in Defense-related Industries and 
Laws which Regulate Defense-related Production 

This memorandum is in response to your request for a summary by 
this office of any laws which (a) restrict or otherwise limit foreign 
investment in businesses engaged in Defense work or Defense-related 
industries and those which regulate Defense production. To our knowledge 
there are no laws specifically limiting foreign investment in Defense-
related industries. Secondly, we believe that the only laws which can I 
be used to control Defense production are that section of the Defense 
Producti.on Act, as codified in 50 App. U.S. C. 2071 (a) and section 18 
of the Selective Service Act, 50 App. U.S. C. 468. 

The Defense Production Act, 50 App. U.S. Code 2071 (a)(l) authorizes 
the President to require that performance under contracts or orders 
which he determines to be necessary to promote the national defense 
shall take priority over performance under any other contract or order. 
He may require acceptance of such contracts or orders in preference 
to all others by any person he finds to be capable of performance. 
Subsection (a)(2) authorizes the President to allocate materials and 
facilities in such manner, condition and extent as he determines to be 
necessary to promote the national defense. 

There are no provisions under this law, as it presently exists, for con-
demnation by the Government of the property of a person who refuses 
to comply with an order. The only sanctions available are provided 
under 50 App. U.S. C. 2073 which states that any person who willfully 
fails to perform any act required by the provisions of the above section 
or any order thereunder shall upon conviction be .fi.ned not rnore than 
$10, 000 or i1nprisoned for not more than one year or both. 

Subsection (a) of section 18 of the Selective Service Act authorizes the 
President, whenever he determines that it is in the interest of the 
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national security to obtain prom.pt delivery of any articles or materials 
authorized by Congress to be purchased exclusively for the use of the 
armed forces of the United States or for the use of the Atomic Energy 
Commission, to place an order with certain individuals, £inns or 
corn.panies, A recent amendment to this section requires that no order 
which requires payment in excess of $25, 000, 000 will be placed unless 
the Committees on Armed Services of the Senate and House of Representa-
tives have been notified in writing of the proposed order 60 days of 
continuous session of Congress prior to the placing of the order and no 
disapproving resolution has been adopted by either House of Congress 
within those 60 days. The requirement for the President to consult 
with and receive advice from the National Security Resources Board as 
originally expressed in the statute was abolished by section 5(a) of the 
Reorganization Plan No. 3 of 19 53. 

Under the prov1s10ns of this law the individual, firm or company is given 
notice that the order is placed under the authority of the statute to make 
him aware of the fact that compliance is mandatory and that refusal to 
comply may result in Government seizure of the facility. 

Subsection ( b) concerns the duty to comply with Government orders. 
Orders placed by the Government under this law shall have precedence 
with respect to all orders (Government or private) placed before or after 

-. such notice of the order. The subsection also requires that the order 
be filled within the period of time prescribed by the President or as soon 
as possible thereafter. 

Subsection (c) provides authority for the President to seize the facilities 
if there is a failure to comply with properly placed orders. If any indi-
vidual with whom an order is given under the authority of section 18 of 
the Selective Service Act refuses or fails--(1) to give the order the 
precedence which may be prescribed by the President; (2) to fill such 
order within the period of time prescribed or as soon thereafter as 
possible- - such time to be determined by the President; (3) to produce 
the kind or quantity of articles or materials ordered; or (4) to furnish 
the quantity, kind and quality of articles or materials ordered at the 
price negotiated with the Government; the President is authorized to take 
immediate possession of any plant, mine or facility operated by such 
person and to proceed to operate it through any government agency for the 
production of such articles or materials as may be required by the 
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Government. Additionally, subsection (f) of section 18 provides that any 
person or any officer of any person as defined in this section who will-
fully fails to carry out the duty imposed on him by receipt of such an order 
shall be guilty of a felony and upon conviction thereof be punishable by 
in1prisonment for not more than three years or by a fine of not more than 
$50, 000 or both. 

Jerome Nelson 
Assistant General Counsel 

(Manpower, Health & Public Affairs) 



INTHNATIONAl SECURITY AffAIRS 

ASSISTANT S!:Cai:TARY OF DEFENSE 
WASHINGTON, 0. C. 20301 

Senator Daniel K. Inouye 
Chairman, Foreign Commerce and 

Tourism Subcommittee 
Committee on Commerce 
Washington, D. c. 20510 

Dear Senator Inouye: 

Reference is made to your letter of 5 December 1974 in 
which you asked about various aspects of the Defense 
Department's policy towards foreign investments in de-
fense industries. Enclosure (1) outlines the general 
Defense Industrial Security Program thrust and imple-
mentation. 

Special care should be taken to safeguard our response 
to your question No.4 and our enclosed Lists No.2, "Fa-
cility Clearances Granted Where Foreign Ownership Control 
or Influence is a Factor" and No.3, "Facility Clearance 
not Granted or not Continued Due to Foreign Ownership Con-

• trol or Influence." 

These lists have not been released to the public. The 
information has been received by the Government in con-
fidence since as a general rule the contractor considered 
the information to be "privileged." This is because con-
tractors are required to report, among other things, the 
percentage of gross income derived from foreign sources 
and, more specifically to identify by percentage the par-
ticular countries from whence derived. This, and similar 
information, would be of value to competitors, because it 
points up marketing activities and the like. The Freedom 
of Information Act, Title 5, USC 552(b) (4) specifically 
exempts such commercial or financial information obtained 
from a person from the general disclosure requirement. 
Title 18, USC 1905 may also be applicable. Hence, our 
holding the data as "privileged". 
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As requested I am providing you the following additional 
responses to your specific inquiries: 

Question 1: "Is the Department of Defense able to con-
firm the report that an offer for a controlling interest 
in Lockheed was in fact made by Arab investors?" 

Response: The Department of Defense has no information 
other than what has appeared in the news media. 

Question 2: "Is the Department able to confirm the claim 
that Lockheed rejected the offer in the manner described 
in the POST article?" 

Response: The Department of Defense is not familiar with 
the action taken by Lockheed or the relationship described 
in the POST article. 

Question 3: "If such an offer was made, was the Department 
advised of it? At what point in the negotiations was the 
Department told of the offer and rejection?" 

Response: The Department of Defense has received no 
information of the reported offer and rejection. 

Question 4: ~Is the Department aware of any companies 
engaged in significant defense activities in which foreign 
investors have a controlling interest (10 percent or more 
of the voting stock)? If the answer is yes, please list 
them. (The term "significant" is intended to mean significant 
in volume or in importance because of the type of product, 
process, data, or service provided. 

Response: Enclosure (2) is a listing of all facilities 
for which the DoD has made a determination, as provided 
for in paragraph 2-203b of the Industrial Security Regu-
lation(DoD 5220.22-R) as to their eligibility for a facility 
security clearance based on 6% or more foreign ownership of 
their voting stock. The listing also gives ·the rationale 
as to why a favorable determination was made and their cur-
rent status. Enclosure (3) provides a separate listing of 
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facilities whose security clearance was either not granted 
or discontinued while being adjudicated after reporting 6% 
or more foreign ownership of their voting stock along with 
the reason why. 

Question 5: "Does the Department of Defense know of any 
other bids for control (as defined above) of any such firm 
described above?" 

Response: Under the Defense Industrial Security Program 
preliminary reports have been received from field components 
that Magnavox and Occidental Petroleum have experienced 
acquisitions of their stock by foreign investors. Both 
cases are now under review. 

Question 6: "If such offers for control are made, does 
the Department require this information to be forwarded to 
the Department? If not, why not? If yes, at what point 
during the negotiation would this information have to be 
provided to the Department?" 

Response: Under the Defense Industrial Security Program 
cleared Defense contractors are required to report when 
such offers become accepted and as a result a change in 
ownership occurred to an extent that control of a corporation 
was affected. Furthermore, should foreign interests own or 
become owners of 6% or more of the corporation's voting stock, 
we are furnished a report of such changed conditions in 
accordance with paragraph 6a(4) of the Industrial Security 
Manual for Safeguarding Classified Information(DoD 5220.22-M), 
together with a revised Certificate Pertaining to Foreign 
Affiliation(DD Form 441s). 

Question 7: "Please list existing reporting requirements -
laws, rules, regulations or other procedures - maintained 
by the Department as to the identity, location, and nationality 
of the foreign investors and the nature of the investment in 
companies engaged in significant defense work. In replying 
to this question, please cite the precise legal basis for the 
requirement." 

Response: The only reporting requirements are established 
under the Defense Industrial Security Program. These re-
porting requirements are contained in the DD Form 44ls(Cer-
tificate Pertaining to Foreign Affiliation), which the 
contractor is required to execute pursuant to paragraph 21a 
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of the Industrial Security Manual for Safeguarding Clas~ 
sified Information (DoD 5220.22-M). ASPR 7-104.12 (Mil-
itary Security Requirements) requires the contractor to 
comply with the terms of the Security Agreement (DD Form 441) 
including the Industrial Security Manual which is attached 
to it and made a part, thereof, thus affording a contractual 
basis for the reporting requirement. 

Question 8: "Please list all enforcement powers which exist 
to ensure compliance with the Department's data collection." 

Response: Under the Defense Industrial Security Program a 
contractor's failure to furnish information pertaining to 
foreign ownership of stock may result in the denial or rev-
ocation of a facility security clearance. Misrepresentation 
of the extent of foreign ownership may result in a fine or 
imprisonment or both(l8 USC 1001). 

Question 9: "To your knowlec;lge, have the disclosure and 
reporting requirements been effective or ineffective? 
Have the enforcement powers to require disclosure ever been 

. used, and if so, in your opinion have they been sufficient 
to secure the necessary disclosure?" 

Response: The disclosure and reporting requirements con-
tained in the Defense Industrial Security Program have been 
accepted by participating contractors and are considered 
effective. No defense contractor's security clearance has 
been terminated for failure to report percent of foreign 
ownership, however, failure to report percent of foreign 
ownership or change thereto, could result in termination of 
a Defense contractor's facility clearance. 

Question 10: "To what extent has the information collected 
been made available to the public and to the Congress?" 

Response: We have no knowledge of such information being 
made available to the public or to the Congress. As stated 
above the information is considered to be privileged 
and is specifically exempt from public disclosure under the 
Freedom of Information Act (Title 5, USC 552(b) (4). 

Question 11: "Are there any gaps in the scope or coverage 
of reporting and disclosure? If so, in your opinion, what 
are they?" 
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Response: No gaps have been identified in the scope or 
coverage of reporting under the Defense Industrial Se-
curity Program. 

Question 12: "Are there any factors such as foreign laws, 
use of foreign or domestic nominees, etc., which make it 
difficult or impossible to obtain information as to the 
identity, location, and nationality of the investors and 
the nature of the investment? 

23_:::,_5-_ __ ':'__<-•o.-.J..,J :_::,_. 1~ bc,1 .. /<. J e-s;. v-,, J-« ... l ~J,;h~, C'1>rp.,.....,'11-.._~~ 
Response: We are not aware -·of aey't~reign laws that re""' 
strict disclosure of stock ownership~ However, corporate 
stock may be held by a domestic nominee under a private 
agreement with a non-U.S. citizen which may make it ex-
tremely difficult to ascertain whether the voting stock is, 
in fact, owned or controlled by non-u.s. citizens. Further, 
since stock can be held in any name and the records of the 
stock transfer agent need only show residence, not citizen-
ship, a non-U.S. citizen can be a resident and his citizen-
ship unknown. In most cases, U.S. firms are able to determine 
when foreign interests have a significant amount of their 
stock because they would be aware of any holding that could 
affect control over their firm by election of a director to 
their Board. • 

Question 13: "In your view, is any additional legislative 
authority needed to improve the data collection and disclo-
sure program administered by the Department of Defense? If 
the answer is yes, please list your suggestion." 

Response: The present method of obtaining information on 
percent of foreign ownership~of Defense contractors' 
participation in the Defense Industrial Security Program is 
considered adequate. As you know, the recently enacted 
legislation which was sponsored by you and Congressman 
Culver(PL 93 479) requires the Commerce and Treasury Depart-
ments, as part of their overall review, to study the adequacy 
of information, disclosure and reporting requirements, and 
to recommend means whereby information on foreign investment 
can be kept current. Moreover, the Office of Management and 
Budget(OMB) and the Council on International Economic Policy 
(CIEP) are conducting an Interagency review of reporting re-
quirements. This study will be supplied to the Congress by 
mid-February. Upon completion of the foregoing, we will be 
in a better position to determine if any further legislative 
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recommendations are necessary. 

Question 14: "Can any changes or improvements be made 
administratively without further legislation? If so 
please list your suggestions." 

,ev<,""\ v~"\ 

l Response: Yes, S-inc.e present procedures are considered 
adequate it may be desirable to require prior notification 

-;.
1
---ii~- :--· of acquisition by a foreign investor of an interest in a 

·1~ • ~ S _§efense manufacturer. For example, companies with 
r, 11 vc..,~, ~ "0 classi·f -ie,c;t,.~oz:itract~0 ~jght be reqt:ired. to. n<?tify DoD when-
~+-••-+"I( ev~egoJ:.J.a: .. 1:~~C?J;.~-,'W'-p·.A;.:. a p~~i--v-e significant (e.g. 6% 
,~ -; o.ul,~~more ownership) foreign investor commence](. This matter 

1 will be further assessed in light of the findings of the 
i studies mentioned in response to Question 13, above. 
I 

' Question 15: "Please list any laws which restrict or 
otherwise limit foreign investment in businesses engaged 
in defense work or in defense-related industries." 

Response: We are not aware of any legislative basis which 
restricts foreign investments in defense industries~ A~-
though the industrial security regulations discussed above 
do not directly prohibit foreign investment in the defense 
sector, they do act as an indirect prohibition on foreign 
acquision of any firm that does classified work with the 
government in that such acquisition could cause the firm to 
lose its classified government business. In addition, ~ ~ 
the President has certain emergency powers which can be •~sed 
to prevent abuse by any investor of his control of a defense 
related firm -- e.g. power to require priority performance of 
defense contracts in certain circumstances and broad powers 
under the Trading with the Enemy Act if a national emergency 
exists. In order to give the President added flexibility to 
protect national security in situations falling short of a 
declared emergency or war, you might want to consider broaden-
ing the case by case authority. For example, the President 
might be given authority to make a determination(based on 
national security grounds) to require that a specific firm 
should have ownership and control (e.g. voting rights) sep-
arated from management of the firm. (e.g. through establish-
ment of a trust device). Alternatively, the President's 
power to act under the Trading with the Enemy Act might be 
made independent of the existence of a legal "state of 
emergency" and dependent only on his ad hoc determination 

:. 
\." 
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that regulation of a particular foreign investment was 
required in the interest of our national security. 

I trust the .l information furnished you will be of as-
sistance in your deliberations. If I can be of any 
further help in this matter, do not hesitate to call 
upon me. 

Sincerely yours, 



.cc C06"-; .. \V,_ ..; ;,...: ..... , LJ J anua ry 1975 I . 
' ' I • 

SU0JEC T : N '- ME , D IRECTORATE, EXTENSION, ANO SIGNATURE OF ORIGINAT• 
ING OFFICIAL: 

Reply to Senator lnouye's letter of A-fO~~ 
5 December 1974 on DoD Foreign Investment Joseph W. Darl ing/BD/5928 ( 

Controls. 
..., 

'l I 

. 
-

.:: 

INITIAL DATE INr~,! AL DAT E 

ASSISTANT SECRETARY s DASO NE, AF&SA AFF N 
E X ECUTIVE OFFICER XO DIR, NEB.SA REG N E 
ASST FOR ADMINISTRATION AO D IR, AFRICAN REG NA 
RECOR DS & C ON TROL RC 

D E P FOR MC &TO TO OASO-P/ PL& NSC AFF p 

P RINCIPAL ASSISTANT SA D IR, P/P L &NSC AFF PO -
SP ADV (POW AFF ) PW NSC r, • PN 
C O N F ASST TO ASD CA OlR, Mur1 ,; PF 
D IR, LAW OF SEA TF LS 
SP E C ASST (NUCLEAR POLICY) RS 

PRI NCIP A L DASO 0 DASO FOR SA M 
MIL ITARY ASST OM DIR , SA PLANS & POLICY MO 
SPEC ASST FOR CONG REL OS PLA NS & PROGRAMS DIV MP 
SP!::C ASST TO PDASD OT POLICY DIV MN 

DASO FOR EA&PAC AFF A DEF SCTY ASST AGCY 
D I R, EA&PAC REG AO DIRECTOR T 

D E P DIR TD 
SPEC ASST TB 

DA SO EUR& NATO AFF E COMPTROLLER TC 
D IR, EUR&NATO AFF ED DIR FOR MIL ASST 1TM 

• DIR FOR SALES NEG TS 
DASO l•A, FTD& MR AFF I 

DIR, l•A REGION IA 2 DASO- INT'L ECON AFFAIRS 8 
DIR, FMR AFFAIRS IF l DIRECTOR, IEA BO Kl( ll_ ?~ ,1",\ 
D I R, ST&D IT 

COORDINATION OUTSIDE ISA 
ACTIVITY NAME AND TITLE INITIAL DATE 

GE NERAL COUNSEL 

THE JOINT STAFF 

D E PT OF STATE 

REMARKS (lncludlnll Coordination Outside ISA Not Shown Abo,.e) 

Attached reply is responsive to the questions raised in Senator lnouye's letter of 
5 December 1974. The reply points out that information contained in the two DoD lists 
of firms 11 cleared 11 and 11 not cleared" for classified DoD contracts under the Industrial 
Security Regulations are considered 11 privileged 11 and should not be released to the 
public. The proposed reply has been concurred in by the offices of General Counsel , the 
Assistant Secretary of Defense, Installations and Logistics, and the Assistant Secretary 
of Defense Comptroller, and approved in draft by staff of the 
Economic Pol icy. The section on the rumored Lockheed aircraft 
cleared with Admiral Carr of Mr. Clements 1 off ice. 

n ORM "r·M 
I I I ' u 

PR!i:V IOUli liOIT I ONi OF THlli FORM ARE Oili;OL.li:Ti, 

Council on International 
11 take over" attempt was 

SUSPENSE DATE 

31 January 1975 

SF.;GURITY Gl.1' ~SIFIG/\TIO_N_ 
n1 • 1 r,, 1 11,.i , " , 



DEFENSE INDUSTRIAL SECURITY l1 ROGRAM 

E£E,£ign Ownership, Control and Influence Policy 

As part of the Defense Industrial Security Program, ihe Department of 
Defense has established policies concerning foreign ownership, control, 
and influence in U.S. industry. The policy relates only to those U.S. 
companies who perform on classified contracts. A classified contract 
is defined as one the negotiation or performance of which will necessi-
tate the contractor or his employees to have access to classified in-
formation. As a condition precedent to the award of a classified con-
tract the contractor must be issued a facility security clearance. This 
is done as part of the Defense Industrial Security Program. Currently, 
there are approximately 11,500 cleared contractors or facilities par-
ticipating in the program, and they employ approxin~tely 1.2 million 
people who have been issued personnel security clearances. The DoD In-
dustrial Security Program is administered by the Deputy Director, Contract 
Administration Services, Defense Sttpply Agency. Within the Defense Supply 
Agency there are eleven Regional Offices which have been delegated the 
responsibility for the security supervision and inspection of these 11,500 
contractors. Overall, responsibility for policy development is vested 
in tbc Assistant Secretary of Defense (Comptroller) through the Deputy 
Assistant Secretary of Defense (Security Policy). 

It sho11l<l be pointed out that the Department of Defense pursuant to 
authority enunciated in Executive Order 10865 administers the Industrial 
,Security Program, not only as it pertains to all Department of Defense 
classified contracts, but also on behalf of 14 other Departments and 
Agencies of Government. They are listed in Enclosure 1. Mention is made 
of these User Agencies because the foreign ownership, control, and in-
fluence policies and decisions affect not only DoD contractors, but also 
the contractors of these other Departments and Agencies of Government. 

Since the inception of the Industrial Security Program within the De-
partment of Defense in 1950, there has been a recognition of the need 
to insure those contractors who are entrusted with U.S. classified in-
formation arc not subject to foreign ownership, control, or influence. 
This policy, which has been essentially unchanged since 1950, provides 
that facility clearances may be granted only to co~tractors organized and 
existing under the laws of any of the States or Puerto Rico, and that 
facilities which are determined to be under foreign· ownership, control 
or influ ence are not eligible for a facility clearance, This policy :i.s 
expressed in Section II, Part 2, Industrial Security Regulation (DoD 
5220.22R). 



The standard which is applied for determining the existence of 
ownership is: 

''a facility will be considered to be under foreign ownership, 
control or influence when the degree of ownership, control or 
influence from a foreign source is such that a reasonable 
basis exists for concluding that compromise of classified in-
formation may result." 

There is an exception to this gene1.·al rule. Pursuant to bilateral agree• 
ments, facilities which are unde1· United Kingdom or Canadian ownership, 
control or influence may be cleared, These clearances are based on a 
security assurance on the foreign parent or owner from the eover.nrnent 
of Canada or the United Kingdom, as approprinte. These facility clear-
ances are limited to the extent that classified infonnation not releas-
able to the United Kingdom or Canada is likewise not releasable to facil -
ities with United Kingdom or Canadian reciprocal facility clearances. 

The reason for this foreign ownership policy is quite simple. The In-
dustrial Security Program is based on an agrc~ement between the Depart-
ment of Defense and the top management of: . the company to safeguanl 
classified information in acconiance with the Industrial Security Manual 
for Safeguarding Classified Infonnation (DoD 5220.22M). If the top 
management of the company consists of a foreign entity or is under the in-
fluence or control of a foreign entity, it would not be reasonable to 
entrust them with classified information which is not releasable to 
their foreign principal or owner. As a minimum, it would establish an 
untenable conflict of interest. As a maximum, it would be entrusting 
classified information with those who national policy has dictated 
should not have it -- for example, the foreign government, itself. 

The inquiry to establish whether or not there are elements of foreign 
ownership, control or influence begins as part of the iu:Ltial survey 
which is conducted as the first step in processinB a company for a facil-
ity security clearance. The policy is explained and the company is asked 
to furnish :l.nformation relating to foreign ownership, control or influence. 
To facilitate thi.s foctfi.nding, a form ent:i.tled "Certificate Pe1·taining 
to Foreign AHiliation" DD Form l1/+ln was developed :l.n 1959. Thi.s :form, 
a copy of whi.ch 1.s attached as Enclosuro 2, nsks the conl:ractor to 
answer relevant questions with respect to foreign ownership, control and 
influ~nce. Wherever the contractor indicates an affirmative answer, he 
is required to provide an explantition. Subsequent to tile fl.ling of 
this fonn with the DoD CognizJnt Security Officer, the contractor J.s rc-
quirl~d to report any significant change in th(: infonnat:[ on or ans we rs 
previous J.y provided. This requirement is set forth in paragraphs 6a (1.1) ( f) 
and 21 of the Industrial Security Manual for Sufeguurdl.ng Cl£rnsified In-
formation (DoD 5220. 22M). From this it can he seen that: primary sou.rec 
of foreign ownership, control and lnfluence information is from tbe 
contractor itself. 
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The more connnon foreign ownership, control or influence elements are l_<:> <a, 

outlined in Enclosure 3 . Income from foreign sources is far and away £, 
the largcat single factor . Income from foreign sources is expressed 
and analyzed in terms of a percentage of gross income . With respect / 
to ownernhip, 6'X, is the general threshhold . Where less than 6% of the 
stock is foreign held, it generally will not be significant in terms of 
foreign influence. When the percentage exceeds 6%, then it may be a 
factcr in influence and control . For example, in a very widely held 
corporation , a foreign owner controlling 6% of the voting stock may be 
in a position to exercise significant control. On the other hand, in 
a closely held corporation an amount considerably in excess of 6% may not 
be significant in terms of cor1trol of the corporation . 

Interlocking directors standing alone will generally not be indicative 
of a problem. On the other hand, interlocking directors coupled with 
ownership by a foreign principal who appoints such directors may well 
be significant in terms of corporate control . 

Licensing, patent, or trade secret agreements must be carefully re-
viewed to insure that they would not form a basis for intentional or 
inadvertent unauthorized disclosure of classified information. 

Finally, with respect to foreign indebtedness , the debt must be re-
viewed in terms of its percentage of corporate assets and also in terms 
of ccll3tcral that might be pledged. 

Because of the complexity and significance of foreign ownership, control 
or influence decisions the authority to make these decisions has always 
been held to a high level within the Department of Defense. Prior to 
1965 , the decision had to be made at the Secretarial level of the Mili-
tary Departments. Since 1965, when Industrial Security was consolidated 
in DSA, the authority was specifically delegated to the Deputy Director 
of DSA for Contract Administration Services (DD/CAS) . There are cer-
tain further delegations to region cmruuanders which are set forth in 
Enclosure 4. These are strictly interpreted and whenever there is a doubt, 
the case is forwarded to DDCAS for decision. 

Whenever there is significant evidence of foreign ownership, control or 
influence , the case is discussed in detail with thq contractor and its 
counsel. If it appears that an adverse decision is indicated, the con-
tractor is infonned and advice and guidance is provided as to actions 
that the contractor might take to isolate or nullify this foreign owner-
ship . Where there is a significant degree of foreign ownership, a voting 
trust agreement is generally suggested as a means of isolating this for-
eign owner. The voting trust which nonu:1lly will consist of three dis-
interested individuals can be used to transfer legal title from a foreign 
owne1· to trustees who arc U.S. citizens. The foreign owner becomcf; then 
simply a beneficiary. In order for such nn arrangement to be .1pprovcd, 
the foreign owner must agree to rclinquif;h all the normal prerogal:ives of 
management . The tnwt must he de facto as well as de Jura. ln other words, 
the U. S. trustees must assume rcponsibility for management nnrl con.trol 



of the corporation, thereby isoL,ting the foreign owner from the cleared 
U.S. facility. If there are interlocking directors, the interlocking 
directors must resign, because otherwise they would circumvent the trust 
agr~emcnt. When a contractor establishes such a trust, it is generally 
possible for DSA to issue or continue the facility security clearance. 

In making the clearance determination in foreign ownership, control or 
influence cases, DSA will generally analyze three primary channels for 
corporate conti:ol. They are o"mership, management and technical conunon-
ality of interest. O,mership is obvious. When a foreign entity owns a 
s:i.gn:i.ficant portion of a company, he has the ability to influence or 
control. Generally speald.r..g, this ounersh.ip will be manifest by the 
appointment of director.s or officers. This constitutes the second, or 
management avenue, of control. If directors or officers are appointed 
by a foreign owner, then, of course, control and influence must be pre-
sumed. The third channel for potential control and influence. relates 
to technical commonality of inter.est. If a foreign parent and U.S. sub-
sidiary are engaged in the same general types of pursuit, or tec~1ical 
areas , there will be exchange and possibly dependence or interdependence 
in technical areas, and this situation may result in influence or control. 
It also establishes the possibility for a conflict of interest. On the 
other hand, when the for.eign owner is strictly a financial institution 
and the U.S. subsidiary is involved in elect;_·onics, for example, there 
is no technical commonality of inter.est so this avenue would not be a 
potential source of difficulty in such a case. 

To conclude, it should be pointed out that in the vast majority of cases 
forc:i.gn ownership is not a significant problem. Between 1968 and Novem-

. ber 1974 there ,vere a total of 682 foreign O'i·mership, control or in-
fluence cases resolved at Headquarters , DSA. In most of these cases 
the ultimate decision is made to issue the facility clearance. In a 
small percentage it is necessary for the contractor to establish a trust 
before a favorable decision can be made. Some ca,,;npanies, albeit few 
in number, elect to not enter the clcrnsified procurement field, because 
their foreign owners choo~,e not to relinquish thC' prerogatives of manage-
ment. There have been very few adverse decisi.ons;. 

Mention should also be made of t:hc "utilization wf facilities" policy 
set forth in paragraph 2-204, Industrial Securit:;'Regulation (DoD 5220.22R). 
lhuler this policy, a classified contraet can be awarded even though the 
company is not cleared under the DoD Industrial s~curity Program. Tl1c 
advantage of this procedure is that i.t enables tm Government to take 
advantage of the company's expertise, while, at the same time, not per-
mitting the co111pany to compete for other classified work which could he 
performed equally well by ot:lwr U .s. contractorn .. 

'• Enclosures: 
l. L:Lst of llscr. Ag,;nd.cs (in proper order) 
2.. DO Forrn M~ 
3. Co11uion cicm,~nts lil: FOC:l (from vugroph) 
I+, Dclcgal'.ion of ::mthority (frrnn v1.q;n1ph) (6'/., ,~•vncr1,hip, etc,) 
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CERTIFICATE PERTAIHltiG TO i'OREIGH Al'flLIATION Forro Attpro.-rd 
AL{, Af'l' .Ut[/0 l:ud1.11 f n11 ff' •u ,.,. . ,, .• ,,, 
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PrWVISlo:-;s 

1. Before classified dcfcn,;,: informal ion m;ay l,e dis• 

I 
u. s. or its possessions, and (c) ony form of business 
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notion~! o( tne U.S., (b) nny form of hus,ncss cnterp11se and complcto: ioformat1on under "Remarks". 
organized under the laws of any country other than the 
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li1TNESS 
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By 

CQNTnA~fo4 
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MORE COMMON FOCI ELEME"N"TS 

FOREIGN INCOME 

FOREIGN OW"N""3RSHIP 

INTERLOCKIKG DIRECTORS 

LICENSING AGREEMENTS 

FOREIGN IND3BTEDNES S 



' I ,, 

DELEGATION TO REGION COMri.l\J.'WERS 

LESS THAN 6% Ql;-JNERSHIP 

INTERLOC KING DIRECTORS 

LICENSING AG REE.MENTS 

FOREIGN INCOME LESS THA.t.\f 10% OF GROSS INCOME 
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c;.;l~?SE I?, 
cc::TI.OL OR 

!,CIIOK 

Sep 74 

Informa tion is fcons i der•ed riv i 1 eged and Is Proteetei 
From Putll ie Dise los4re by 5 USC 552 b 

US Companies with Fore·gn 0wnershi~ ,1CTION TAKEN ro 
Fae 1 1 ty • ea ranees ra~t-PERCE:,~ l'ULLIFY FOREIGN 

NAHE A1'1l} LOCATION ed• FORE IG?-I OWNERSHIP, CONTROL 
OF FACILITY OWNED CR IlfflliENCE 

. IY?E OF PRODUCT, 

l PROCESS , DATA OR 
S3RVICE PROVID~D 

16.6 
~··, e -,1_., 0 ,,.si...;p o.c I"'T .-
J.L u~~'-'-6. _ '::- _ . : • . ,. ~ -- .. J..l 
E:xtrer;ie ly v_J..vers 1.r _ieo; • Ccrrr.n.::iicatior.s Inte1,1at icns.l 

Telephone & 
Telegraph Corp. 
New York., NY 

Adding ton Labs, 
Inc,, Sunnyvale, 
CA 

c; 
lo 

11.7 % 

_of t1ie ·_222.) ~00_' s_tocJt-;.. 
l-1olcJ<::rs·, a ·to_ta-1_ oJ . 

·-
4 ,364 are foreign 
nationals with 704 of 
this number actually 
:.es id ir2g in the U.S. 
Fo foreign group is --~ • 
1epresented by rr.ore 
than 5% of tee stock 
Gnd no single indivi.:. 

.·ausl~ -regardless of 
nationality, owns 
nnre than 1%. Stock-
r.olders in CoITmun ist 
countries receive no 
dividends and take no 
fart in voting actions 

11.7% of stock owned 
~ya Lie~htensteln 
firm. Officers and 
Directors of U.S. 
firm control 52% of 
Etock and have exe-
cuted a Board reso-
lution to notify 
DCASR of change in 
stock distribution. 
DCASR, San Frantisco, 
instructed to make 
r·crcentage of foreign 
umership special in-
terest dnr ing inspec-
t.ions. 

Hanufacturing 
Hicrowave 
Components 

FACILITY 
CLEA?.AllCE 
STATIJS 

Active 

-- I 



I• 

,. O~'i : \ _s ::sH IP, 
co:; :z;_e;1, OR 

ACT IO:,'; 

Sep 74 

?2.b 74 

Feb 74 

Se ,;:, 74 

I 
NAHE AND IDCATION 
OF FACILITY 

Dar:u:ont Corp. 
H~mtsville, AL 

The A.H. Emery Co. 
'New . C9-rtctefi, CT 

I-T-E L-r.perial Corp. 
Spring House, PA 

PERCENT 
FOREIGN 
OWNED 

8.33 % 

15 % 

% 

6.01 % 

ACTION TAKEN TO 
' NULLIFY FOREIGN 

OW"I:IBRSHIP, CONTROL 
OR '1Nr'IDENCE 

1111:ee Canadian citi-
zens own the 8.33% 
of stock and are asso~ : 
ciated with U.S. firms 
wholly owned subs id i-
ar:,. Percentage of 
stock not large enough 
to affect control. 
All officers and dir-
ec~ors of U.S. firm 
ar~ UiS. ~itizens ~nd: 
ca::i : isolate . foreign ·.~· 
co:--itr.ol. _ 

Canadian citizens own 
15% of stock. Largest 
single Canadian holder 
is 1% of stock. 85% _ 
of stock owned by u;S '~ 
citizens. 

92% of stock owned by 
fqU~ U.S. c1ti~ens 
who are Officers .oi: 
Directors of U.S. firm. 
H-2xican national's 8% 
oi nership of stock 
effectively isolated by 
U,S. 92% ownership of 
stock. 

TYPE OF PRO DU CT, 
PROCESS, DATA OR 
SERVICE PROVillED 

Missile Mainten- · 
ance and Operations 

Manufacture Hydrau-
lic Load Cells 
Weighing Equipment 

FACILITY 
CLEARAl·iCE 
STATUS 

Active 

Excluded parent 
of Astro-Spc:.ce 
Laboratories, I r : 
Huntsville, AL 

Active 

European Investrrent Co. :Manufacturing Elec- Active 
owns 6.01% stock, which trical Equipment 
r e sulted in a foreign 
nntional being elected 



' o ;:sr:~Si-UP, 
cc;-;:s.OL OR 

_,.'\TJg 74 

I 

N'A1-Z Al\TD LO:ATION 
OF FACILITY 

Fugro National Inc. 
Long Beach, CA 

Cablewave Systems, 
Inc. , North Haven, CT 

Checchi and Company 
Washington, D. C. 

PtRCENT 
FOREIGN 
0HNED 

100 % 

50 % 

7 .4 % 

ACT ION TAKEN TO 
' NULLIFY FOREIGN 

rnm::::RSHIP' CONTROL 
OR INFLUENCE 

to U.S. firm's board. 
U.S . firm has taken 
board nction by reso-
lution which isolates 
the foreign cirector-
from managei" ent : action 
involving classified -
inf:>r.11ation . 

TYPE OF PRODUCT, 
FROCESS , DATA OR 
SERVICE PROVIDED 

Wholly owned by Dutch Consulting Engi-
firm. Stock placed in neers on Earth 
votiag trust with three Sciences 
U.S. citizens, execu-
tors of trust, with 
sole authority . 

50~{ stock ownership by Manufacture Coax 
West Gerctin firm . Cable and Electri-
Placed fa. voting trust cal Wave· Guide and 
agreement est.'.:blished Co.inectors 
with two u.~. citizens 
tr~stees. Trust agree 
ment contains sufficie t 
terrns and conditions 
assuring trustees sole 
and absolute discretio 
with all rights and 
pm,•ers in the same man 
ner as if they 0"1-m the 
stc,ck. 

6J% of the voting sto k 
of Checchi and Company 
'is o,med by Gan ta Trad· ng 
an::-: In-.Jest rr:ents, Ltd., 

1
a 

FACILITY 
CLEARANCE 
STATIJS 

Active 

Active 

Terminated 
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. l.J~,_., J.. . ~1_:.:\._::... .!.. ;vi" 

o:"-;•~~P...S:-!I?, 

:\CTIOX 

Jul 73 

Jnn 73 

NA:-s ~m LOCATION 

General Semicon-
ductor I~dustries , 
Inc., Tempe, AZ 

Keydsta Corporation 
WatertCT..m, :MA 

Leach Corporation 
Los Ang;eles , CA 

PERCENT 
FOREIGN 
OWNED 

27 % 

8.6 % 

30 

ACTION L\ KEN 10 
NULLIFY FOREIGN 
OWNERSHIP, COl,TROL 
OR I NFIDENCE 

3anamien corporation 
owned by Roberto 
Vullancuva, o~e of 
the directors of s~b-
ject f ncility. A~ 
additional 1% of voting 
stock is 01·med by share 
boloers in England , 
Italy, the Philippines 

_and Switzeria:id for sn 
overall total of 7.4%. 
Foreign m-mership of 
stock widely diversi-
fied. 

Trust agree~ent estab-
lished to effectively 
isolate the U.S. com-
p~ny from foreign 
cwnershj_p of 27% of its 
stock by Swiss and U.K. 
individuals and corpor-
ations. 

8.6% of stock owned by 
Canadicn firm, non-cu-
mulative. Canadian - •. -
firm -has been ~6xcluded 
from access to .· a.lassi-
fied infon~ation by 
Board action. 

i 
TYPE OF PRODUCT, 
PROCESS, DATA OR 
SERVICE PROVIDED 

IR&D Semiconductors 

Computer Equipment, 
Design and Develop-
ment 

30% owoership by Bri- R&D Electronic 
tish interest, no cu- Instruments 
mulath,e voting rights. 
59~~ of st0ck mmed by 

FACitITY 
CLEARANCE 
STATIJS 

Active 

Active 

Active 

_] 

. I 



2 

3 

0"1•::X:S;.SH IP, 
co:,JIR0L OR 
r:ffWE:\Cc 
:\CT ION 

Aug 73 

~-:ay 72 

NA'IB AND IDCATION 
OF FACILITY 

m:c Industries, Inc. 
New York, NY 

DeEell & Richardson, 
Inc., Enfield, CT 

Loomis Corporation 
Seattle, WA 

PERCENT 
FOREIGK ' 
OWNED 

7.7 % 

10.1 % 

• . 7. 9 % 

ACTION TAKEN TO 
' 1'-1.,UL!..IFY FOREIGN 

01-?:NERSHIP, CQ;HR0L 
OR INFLUENCE 

U.S. family (Ohrstron). 
At this ratio, ·U.S. 
control is maintained 
nullifying foreign 
control. 

Foreign stock owner-
ship is sufficiently 
diversified between 
59 citizens of Canada 
and 58 other foreign 
nationals to preclude 
any single foreign: -
interest from exert-
ing control· ·on the 
U • •• S. firm. 

10.1% stock owned by 
deceased British citi-
zen. Hartford NationaJ 
Bank & Trust Company is 
sole executor of estate 
of deceased British 
citizen (Mr Warner) anc 
bas s·ole authority to 
vote stock. 

7. 9% stock ovmed by 
Cc::.nad ian firm. 92 .1% 
of sto~k is held by U.S. 
interest who in turn 
c•wns 1007. 6 £ Canad inn 
firm which owns 7.97. 6f 
D.S. fir8 1 s stock, thus 
~11 stock is controlled 
:-v u .s. 

TYPE OF PRODUCT, 
PROCESS, DATA OR 
SERVICE PROVIDED 

Plastic En~ineering 
and Development 

FACILITY 
CLEAR.l\NCE 
STATuS 

Excluded par2 
of Unidyue.::iic 
St. Louis, YO 
and Phoenix, : 

Active 

Exe luded pa:ce:-_ 
of Loomis ::::e ::- -\ 
tronics Pro~ ec 
I:-ic., Se:.ittlQ , 



'. 7 

- 8 

V:ST FO!\E:i:GN 
m.1;ERS~ IP, 
m ~-;:r;o L o R 
r:.;:UJE}~CE 
ACTION 

Sep 72 

Apr 68 

};ar 71 

N.~'-'J:E AND LOCATION 
OF FAC:ILITY -

Unexce lled, . Inc. 
Depew, :NY 

Aiken Ind~stries, 
Inc., New York, NY 

CoT.ma Corporation 
Los Angele s, CA 

i L0 r 71 Argt:s Incorporated 
I • Wes t Columbia, SC 

L ---- ------------J --

PERCENT 
• FOREIGN 

OWNED · 

80 % 

13. 38 % 

9.5 % 

ACTION TAKEN TO 
NULLIFY FOREIGN 
OWNERSH IP, CONTROL 
OR I NFLUEN CE 

The 8.8% of stock 
held by foreign 
i n terest is widely 
diversified (69 
owners in 12 coun-
tries) with the 
largest single amount 
(2.8%) held by the 
Bank of Bermuda. 

An Ecuadorian Cor-
poration which is '· 
80% owned by U.S. 
citizens in turn 
owns 80% of U.S. 
firm. U.S. firm 
established execu-
tive co mm ittee com-
prised of three 
Directors with full 
authority on all 
classified matte rs. 

13.~8% of U.S. firm's 
stock is owned by 8 
Canadian shareholders, 
non of whom owns more 
than 3.30% of stock. 
No single foreign own-
ership enough to exert 
control. -_ 

Voting trust agree ment 
established to isolate 
U.S . firffi from Italian 

TYPE OF PRODUCT, 
PROCESS, DATA OR 
SERVICE PROVIDED 

Manufacture Elec-
tronic Equipment 

Computer Repair 
and Maintenance 

FACILITY 
CLEARANCE 
STATIJS 

Terminate d 

Active 

Active 

Terrnin3te d 
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Sep 72 

Sep 71 

l :-: ;:.r 71 

I _,.__ ______ 

N&V,E _t.J-:;D LOCATION 
OF FACILITY 

N'orth A-r.erican 
Philips, ?~ew York, 
:NY 

InfoDyne, Inc~ 
Arlington, VA 

Cappa Systems 
Arlington, VA 

FOID·1ERLY : The J. D, 
Xettelle Corporation 

Icore Electro-Plastics 
Inc., Santa Clara, CA 

PERCENT 
FD REIGN 
OWNED 

63 % 

13 % 

6.2 % 

17.2 % 

I - -

I ACTION TAKEN TQ 
~:C~l.JLLIFY FOREIGN 
,)WNERSB IP, CONTROL I •)R INFLUENCE 

3tock owners, thus 
~ullifying foreign 
::cntrol, 

U.S . Philips trust 
created in 1941 to 
isolate the 63% stock 
jeld by N,V. Philips 
(Holland) . File re-
viewed in 1957, 1962, 
1971 and is currently 
under review due to 
recent granting of 
~oney by Dut~h parent 
to purchase Magnavox 
::::on;pany . 

13% owned by British 
citizen, U.S. firm 
controls 74.7%, U.S. 
firm considered to have 
adequate stock to off-
set foreign control. 

6.2% is divided among 
three foreign countries 
:-ione of whom are cons id 
2red to be in a positio 
to control U.S. firm. 

The 17.2% c-;;ned by 
British firm. Irrevo-

',· I 
TYPE OF PRODUCT, 
PROCESS, DATA OR 
SERVICE PROVIDED 

Manufacturing of 
Electronic Compo-
nents and Appliance 

Operations Research 
(Mathematics) 

proxy ob~!~ncd ~r1m 
.~ritish contro1L1ng firf, 

?ACILITi 
CLEAKANCE 
ST.I\TIJS 

Active 

Terminnted 

Active 

Terminated 



JATE OF 

CO~ii\.OL OR 
~~!FWE:-;CE 
ACTION 

l·7ov 70 

Oct 70 

J t! n 70 

N A:·iE AND 10 CATION 
OF FACILITY 

PERCENT 

I 
FOREIGN 

. O¼'NED 

Liquidonics Industries, 9.9 % 
Inc., Plainsview, NY 

A~erican Metal Climax, 11.8 % 
Inc., New York, NY 

Schlumberger Technolo- 100 
gy Corp., New York, :NY 
and 'Weston Instrument, 
Ice., :rewark, NJ 

% 

Allied Chemical Corp. 
_

1 
_ _r.;_orr-i.stown, . NJ _ ·-. 

10.67 % 

ACTION TAKEN TO 
tl.1LLIFY FOREIGN. 
OFI~ERSHIP, CONTROL 
OR INFLUENCE 

n~ming the President 1' 
and Secretary of Icore 
as agents of proxy. 

9. 9% owned by Swiss 
investment company 
which operates as a 
mutual fund organiza-
t~on that holds stocks 
for growth potential, 
not for exercising own-
ership perogat ives, 

TYPE OF PRODUCT, 
PROCESS , DATA OR 
SERVICE PROVIDED 

11.8% of stock divided Mining and Refin-
between two British ing Research 
and one Canadian invest~ 
ment firms, none of whi~h 
are considered enough t~ 
control U.S. firm, 

Voting trust establishc3 
to isolate the 100% stotk 
ownership by Schlumberg2r 
Limited, a Netherlands 
Antilles Corporation. 
Case was subject of a 
f ;:.vorab le de termination 
in 1957-1961 by Navy, 
and reviewed in 1967, 
U70 . 

. 
9,72% of stock held by 
Be lgu irr. firm ~-1h ich is 

Research and Devel 
cpment of Chcmicnli 

FACILITY 
CLEAR.b...:.~CE 
STATUS 

Terminated 

Active · 

Excludccl pnrc n t 
of Weston In s t r 
ment, Inc. , ";;c .. 
NJ 

Active 



. • I .L.:.-:1~1. ::u::-.;:,1.1:i', 

Q;•:-N::::F.SE IP, . ACTION TAKEN TO f 
' i C-'J?\T?-OL OR PERCENT I'«.JLLIFY FOREIGN T'i?E OF F':{!JfCC7, rr~c r r .. : 

I:S:?Lt::::,CE NAHE Mm LOCATION FOREIGN O\f'.~ERSHIP, CONTROL PROCESS, DAT!1 (;; CL:",..\ ::, :;•: : 
.... / ,. CTIO~ OF FIICILITY O\vNED V • OR INFLUENCE SE Ri.' lCE f ~\' 1!':.:0 ... : .'\ :. .... i s 

---- -- --- - • - ----- ··- ··---- ----
7 . 

I - a N.Y. brokerage firm. 
1-\) Lt~ ,95% of stock diversi-

'c.~ fied amor.g other 
I CIC !) foreign coun tries, none . of which considered 'C) are 

>,4, lJ to be in a position to N19 ............ control u. s. firm. 

,g Jan 70 Griffin Industries, 8.45 % 8% of voting stock of Terr..innted 
Inc., Miami , FL U.S. firm owr:ecl by 

:-:ant rea 1 Trust Co.; 
. 457~ O\vned by C.'.madian 
and English citizens ar-d 
one r-icxican . No single: 

i foreign owner of stock 
• . is considered in • a posJ-
1 tion to control U.S. . 

I firm. 
\ I 
C t . £ ; 

7 ·1:_~ - - ! GE:-~e l, I:1c. 25.2 7. Voting stock trust Manufacture of Active - 1 I . .,, 

l ; .. = it:,--" i 1 le, !~Y appointing a u:s. Photographic 
l 

t 
- citizen as trustee Instrumentation 

established to control and Electronic 
the 25.2% of stock Systems 
owned by a Netherlands 
Antilles Corp. and a 
Canadian company. 

I ':"1ay 70 Ground/Data Corp. 7.50 % 7.50% of stock owner- Terminated • 
l Ft. Lauderdale, FL ship is divide d betwee1 

I two countries (U. K. -
. 0045%, F.R.G. - 7. 50% . -- - 1 

! 62% of stock o,med by 

l ... Board of Directors of 
( Tl_ S. ~- {" i )·:n. 
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• L\ST FOREIG!\ 
c-;::•;:S?.SEIP: 
co:·~7?.0L OR 
r:-~ru1 Ei:cE 
..i~C7ION 

NAME AND LOCATION 
OF FACILITY 

?ERCENT 
FOREIO\ 
OWNED 

Feb 70 Pall Corporation 11.2 % 

Jul 70 

Glen Cove, ili-Y 

PneuLJ,afil Corporation 
Charlotte, NC 

Rolrn Corporation 
Cupertino, CA 

~ov 70 • Hovermarine Corp. 

I ?it tsburg, PA 

\ FO!CCRLY: T,onspor-
' t.2:.::ccr: Tcchriolq:y, I:. ~ . 

i I 
l I 
l I 
t -- -- --------- • --- ------- ---------· - -! - - ' • 

60 % 

15.4 % 

12. 21 % • 

!~'...'L~IFY FC£ZEIGN 
o ;;:;:::1, SEIP, CONTROL 
C~ ISFLUENCE 

6.8% of stock is 
owned by a Canadian 
co::npany. 4.4% owned 
by nu~erous foreign . 
countries. No foreign 

s6urci is considered 
to be in a position 
to control the U.S. 
firm. 

All foreign-owned 
shares ci_re in an 
irrevocable trust 
with two U.S. citi-
zens as executors. 

15. 4% held by a 
Panama company -
remainder percentage 
of stock is U.S. 
owned, mostly by 
management of U.S. 
firm. 

12.21% owned by 4 
diverse U.K. firms. 
Directors, officers 
3nd e~ployccs of U.S. 
£ir~ 6D . ll cf 

TYPE Or PROD:JCT, 
PROCESS, DAT:\ OR 
SERVICE PKOVID2D 

Manufacture Filters 
and Envirornental 
Products 

CL~X:.\.X;c.::: 
STA~'\..'S 

Active 

Terminated 

Research and Devel- Active 
opment Electro-Optics 

Nanufacturir:s of 
Ships 

,\ctivc 



f 
I• 

: 1 

2 

DATE OF 
v_sT FOREIGN 
C~·:1\~?!.SH IP, 
co;n:R.DL OR 
rnFLUE!\CE 
/i.CTIO:N 

Apr 68 

?eb 67 

NAflE AND IDCATION 
OF FACILITY 

Warnecke Electron 
Tubes, Inc., Des 
Plaines, IL 

Arcos Corporation 
Philadelphia, PA 

Bird Johnson, Co. 
Walpole, YiA 

Cecil H. Wrightson 
Inc., DBA/Wrightson 
Ty?ographers, Boston, 
11A 

Magnetic Controls Co. 
Minneapo lis, HN 

PERCENT 
ACTION TAKEN 'Ip 
fftJLLIFY FOREIGN 
OWNERSHIP~ CONTROL 
OR INFLUENCE 

TYPE OF PRODUCT, 
PROCESS, DATA OR 
SERVICE PROVIDED 

• FOREIGN 
OhTNED 

11 

100 

100 

12 

% 11% of stock owned 
by a French firm. 
89% is owned by a 
cleared U.S. firm 

% 

I i•;hich votes the 
stock as a block, 

I
f thus nullifying the 

possibility of foreign 
cont:.o 1. 

Voting trust executed 
by Belgian firm which 
transfers 100% of stoc~ 
to U.S. citizens with 
full authority. 

Manufacture Elec -
tronic Tubes 

R&D Electrical 
Welding 

% Voting trust establishc- Manufacture Marine 

"I 
/0 

ed to isolate U.S. Hardware 
firm from Swedish 
owned parent (A. John-
son and Co., New York, 
NY) . 

Fami ly corporation, Graphic Arts 
Mr Cecil Hrigh tson 
(U.S.) owns principle 
stock, Mr Wrightscn's 
brother and ti·70 sisten 
(U. K.) own 12%. 

FACILITY 
CLEARANCS 
STATJS 

Active 

Active 

Active 

Active 

18.90 % 18.90% of stock owned Manufacturing of Active 
by a Hong Kong company. Temperature Control 
Three U.S. citizens ha"~ and Comrr.unicntions 
'\.... ,,.., -- .: - - - - - _, - -- -



' ' L\ST FOREIGN 
0'.-.7:;~:?-SH IP, 
CCJ·IBO L OR 

,\CT ION 

Jun 65 

• Feb 66 

Nf:01E Alm I.DCATION 
Of FIICILITY 

Mark Hurd Aerial 
Surveys, Inc., 
Minneapolis, MN 

Xonotype Composition 
Corp., Nic:.mi, FL 

PERCENT 
FOREIGN 
OWNED 

13. 938% 

30 % 

ACTION TAKEN TO 
!'-il.1LLIFY FOREIGN 
O\•JNERSHIP, CONTROL 
OR INFLUENCE 

cover the 18 .90% 
foreign owned stock. 

13. 938% of stock 
owned by a Mexican 
national. Company 
by-laws emended to 
require Directors 
to be U.S. citizens . 

30% of stock owned by 
national of Cuba. All 
foreign owned stock 
placed in trust with 
U.S. citizen. 

TYPE OF PRODUCT, 
PROCESS, DATA OR 
SERVICE PROVIDED 

FACILITY 
CLEARANCE 
STArns 

Graphic Arts (Tope- Active 
graphical) 

Terminated 
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Information is Considered Privileged and is Protected from Public Disclosure by 5 USC 552(6)
1

\ __ 
:::',':CT"..ITES CLEA~NCC:S ;,.,OT CO~'i'J:~;;_j=;) GR c;;::;, i'~'.i:'ZD DuE;, m FORi::IGN OWNERS:iIP. OJNTWi.. OR I?;FLUE~CZ . :_~ -

D.ATE 
or 
Il1ST 
/1CTION 

24 Se? 68 

22 Jul 70 

5 Oct 70 

• 

21 .. ~?r 71 

, _ ., Oct ~? , _ 

17 Apr 72 
- ·· A 

28 ~ov 72 

(-,> LI 8-9 
.) 

,,? .. ,A. 

N1\NE: ;_ 

:3&~ 
\~)!'!_~ 

Instrurr.ents, Inc. 
Cleve land, OH 

OCR.A, Inc . 
Car..bridge, Ml~ 

U.S. Tirr-.e (T{r;;ex) 
Bridgeport, CT 

. 

Interdata, Inc, 
Oceanport, NJ 

!1ot•:~e t Corp~ 
Greenwich, CT 

She 11 0 il Co . 
Houston , TX 

United Grephics, Inc. 
Seattle, WA 

?ERCE;:-ir 
OF 
FOREIG1~ 

) CWNERSJIIP 

-
20 % 

22 % 
-

33 % 

' 17 % 

56 % 

69 

85 % 

REASON FOR DISCONTINUA1'lCE OF 
FACILITY PROCESSING ,\CTIO:~ 

Procure~ent need lapsed. Action to clear 
discontinued on 24 Sep 68 . 

Clearance action discontin~ed on 19 Jun 70 
at request of the facility . 

Clearance terminated at request of c~Gagcr.,ent. 
Facility elected not to establish a voting 
trust to isolate their foreign owned stock. 

Action to clear the fir~ was disccnti~ued 
on 16 Apr 71 at request of manageffient . 

Clearance terminated on 2 Oct 72 w'hen procure-
ment need could not be justified . 

Shell Oil indicated a voting trust ~es not 
fcas ib le '\•:-hen the facility wns found to be 
un<ler foreign m-n:ership and control. AF 
elected to utilize them under para 2-204, ISR. 

Paci lity c learc.nce was admir: is trat ive ly 
tcrmin~ted on 17 Nov 72. Facility el~cted 
not to be processed for a C~nadian Reciproc2l 
Clearance or establish a voting trust . 
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6 ?eb 73 

12 Cct 73 

25 J?.!l 73 

17 /:.;:.g 73 

i5 J·c.n 73 

::;; : e c 73 

DeLaval Separator Co, 
Poughkee?s ie, NY 

Dynamic Co~T.unications 
Rive ra Beach, FL 

LIPS, Inc. 
Oa kland, CA 

Stouffer Corp. 
Cleveland~ OH 

Sig~atron, Inc. 
Santa Earbara, CA 

Gaulin Corp. 
Everett, HA 

Gr- 2pht e k Corp. 
F:,ce.1ix, AZ 

100 

_36:8 7. 

100 7. 

100 ''I. .• 

100 '7. 

lGO i. 

22.6 1. 

Facility clearance ~as adninistratively 
ter.ninated on 6 Feb 73 when a procure:.,ent 
need no longer existed. 

Action to clear the firm wes discontinu€d 
24 May 73. Management elected not to 
establish a voting trust. 

Dutch parent of U.S. firm wculd no: endors e 
a voting trust to isolate their stock o~r. er-
ship. 

Swiss pa rer.t.of U.S. firm would not e~corse 
a voting trust. Clearance termina ted wl11_; 0 

Navy advised clearance was not needed. 

Clearance terminated on 16 Aug 73 when 
issue of a voting trust agree~ent could not 
be resolved. 

British parent did not endorse a voting tru s : 
and the Navy elected not to request a U.K. 
Reciprocal Clearance for U.S. firr:i in l i~ u o ~ 
a voting trust to isolate U.S. firr:i fr o..i U. :· .. _ 

U.S. facility elected not to establish & ~ c ~i -
trust to isolate foreign own e rship a nd rcq u t 3 
withdra~al from the De f e nse I.1du s trial Se c u~~ 

. n •• - - -- - --
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Honorable James Schlesinger 
Secretary of Defense 
Department of Defense 
Washington, D. C. 

Dear Mr. Secretary: 

December 5, 1974 

On Sunday, December 1st, the \,Jashington POST carried a story on 
a proposed attempt by foreign investors to pufchase a substantial block 
of corn,,1on stock in the Lockheed Corporation. • The proposed purchase would 
have been of such a magnitude as to constitute a controlling interest in 
that firm. 

According to one version reported in the POST, the initial offer was 
acc~pted and then subsequently rejected. It was further reported that 
the foreign investors suspected that the United States Government vetoed 
the bid although there was no evidence to support such a suspicion. 

Without prejudging the accuracy of the ariticle, I have developed some 
misgivings over foreign investments in American firms involved in national 
security activities and the Administration's policies with respect to stich 
·investments - or proposed investments. Our policy has been to pernrit for e·ign 
investment in the United States with the exception of a few areas traditionally 
reserved for domestic control and investment and to extend to such foreign 
investment - once made - "national treatment". I have supported and still 
support that policy. I believe in the need to maintain an open world economy. 
Enactment of unnecessary restrictions would seriously undermine free trade and 
th~ free flow of capital. 

Nevertheless, I believe that it would be advisable if the policy with respect 
to foreign investment in American companies with a large or important star:e 
in defense work were clarified. Therefore, I would appreciate your response 
to several questions \•1hich I have prepared about the nev-1s story and about the 
Defense Department's policy in general. 

15321. 
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1. Is the Department of Defense able to confirm the report 
that an offer for~ controlling interest in Lockheed was 
in fact made by Arab investors? 

2. Is the Department able to confirm the claim that Lockheed 
rejected the offer in the manner described in the POST articl~? 

3. If such an offer was made, was the Department advised of it? 
At what point in the negotiations was the Department told of 
the offer and rejection? 

4. Is the Department aware of any companies engaged in si gnificant 
defense activities in which foreign investors have a controlling 
interest (10 per cent or more of the voting st oc k)? If th e 
ansv1eris yes, please list them. (The term "significant" is 
intended to mean significant in volume or in importance because 
of the type of product, process, data, or service provided). 

5. Does the Department of Defense know of any other bids for contfol 
(as defined above) of any such firms described above? 

6. If such offers for control are made, does the Department require 
this information to be forwarded to the Department? If not, why 
not? If yes, at what point during the negotiation would this 

~information have to be provided to the Department? 

7. Please list existing reporting requirements - laws, rules, 
regulations or other procedures - maintained by the Department 
as to the identity, location, and nationality of the foreign 
investors and the nature of the investment in companies engaged 
in significant defense vmrk. In replying to this question·, please 
cite the precise legal basis for the requirements. 

8.· Please list all enforcement powers which exist to ensure compliance 
with the Department 1 s data collection. 

9. To your knowledge, have the disclosure and reporting requirements 
been effective or ineffective? Have the enforcement powers to 
require disclosure ever been used, and if so, in your opinion 
have they been sufficient to secure the necessary disclosure? 

10. To what extent has the information collected been made available 
to the public and to the Congress? 

11. Are there any gaps in the scope or coverage of reporting and 
disclosure? If so, in your opinion, what are they? 
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12. Are there any factors such as foreign laws, use of foreign or 
domestic nominees, etc. which make it difficult or impossible 
to obtain information as to the identity, location, and nationa-
lity of the investors and the nature of the ~nvestment? 

13. In your view, is any additional legislative authority needed tb 
improve the data collection and disclosure program administered 
by the Department of Defense? If the answer is yes, please list 
your suggestions. • 

14. Can any· changes or improvements be made administratively without 
further legislation? If so, please list your suggestions. 

15. Please list.any laws which restrict or otherwise limit foreign 
investment in businesses engaged in defense work or in defense-
related industries. 

16. Has the Department of Defense encountered any special problems 
with foreign government investors or foreign goverment-controlled 
investors? 

·. Your cooperation in responding to this inquiry is greatly appreciated. 

DKI:elf 

~i:Ji/~b~ 
DANIEL K. INOUYE, Chairman 
Foreign Commerce and T'our'sm 

Subcommittee 
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ASSISTANT SECRETARY OF D !::FENSE 
WASHINGTON,D.C. 2030 1 -3 1 JAN i9~ 

ll<T"ERNATION'-1.. 
1;£CURITY AFFAIRS 

Senator Daniel K. Inouye 
ChairDan, Foreign Cowmerce and 

Tourism Subcommittee 
Committee on Co~merce 
Washington, D. C. 20510 

Dear Senator Inouye: 

In reply 
Refer to: I-11268/74 

Reference is made to your letter of 5 December 1974 in which 
you asked about various aspects of the Defense Department's 
policy to~ards foreign investments in defense industries. 
Enclosure (1) outlines the general Defense Industrial Security 
Program thrust and implementation. 

In connection with our response to your Question No. 4. your at-
tention is invited to the enclosed Lists No. 2, "Facility C2.e2::--
ances Granted Where Foreign Ownership Control or Influence ~s a 
Factor" and t~o. 3, "Facility Clearance not Granted or not Cc:-:-
tinued Due to Foreign Ownership Control or Influence.'' ~hese 
lists have not been released to the public. Information cc:-:-
tained therein has been received by the Government in con=ic2~ce 
since as a general rule the contractor considered the in~or~a~~cn 
to be "privileged." In this connection we would like to pcir.t 
out that the Freedom of Information Act, Title 5, USC 552 
(b) (4) specifically exempts commercial or financial infor-
mation obtained from a person from the general disclosure 
requirerr.ent. 

As requested I am providing you the following additional 
responses to your specific inquiries: 

Question 1: "Is the Department of Defense able to con-
firm the report that an offer for a contYolling interest 
in Lockheed was in fact rr.ade by Arab investors?" 

Response: The Department of Defense has no information 
other than what has appeared in the news media. 

Question 2: "Is the Department able to confirm the claim 
that Lockheed rejected the offer in the ranner described 
in the POST article? 



Response: The Department of Defense is not familiar with 
uhe action taken by Lockheed or the relationship described 
in the POST article. 

Question 3: "If such an offer was made, was the Department 
advised of it? At what point in the negotiations was the 
Department told of the offer and rejection?" 

2 

Response: The Department of Defense has received no 
information of the reported offer and rejection. 

\I.· Fo~ 
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Question 4: "Is the Department aware of any companies 
engaged in significant defense activities in which foreign 
investors have a controlling interest (10 percent or more 
of the voting stock)? If the answer is yes, please list 
them. (The term "significant" is intended to mean significant 
in volume or in importance because of the type of product, 
process, data, or service provided. 

Response: Fnclosure (2) is a listing of all facilities 
for which the DoD has made a determination, as provided 
for in paragraph 2-203b of the Industrial Security Regu-
lation(DoD 5220.22-R) as to their eligibility for a facili~y 
security clearance based on 6% or more foreign ownership of 
their voting stock. The listing also gives the rationale 
as to why a favorable determination was made and their cur-
rent status. Enclosure (3) provides a separate listing of 
facilities whose security clearance was either not granted 
or discontinued while being adjudicated after reporting 6% 
or more foreign ownership of their voting stock along with 
the reason why. 

Question 5: "Does the Department of Defense know of any 
other bids for control (as defined above) of any such firmi 
described above? 1'. 

Respon se: Under the Defense Industrial Security Program 
preliminary reports have been received from field components 
that Magnavox and Occidental Petroleum have experienced 
acquisitions of their stock by foreign investors. Both 
cases are now under review. 

Question 6: "If such offers for control are made, does 
the Department require this information to be forwarded to 
the Department? If not, why not? If yes, at what point 
during the negotiation would this information have to be 

. provided to the Department?" 



Response: Under the Defense Industrial Security Program 
cleared Defense contractors are required to report when 
sµch offers become accepted and as a result a change in 
ownership occurred to an extent that control of a corporation 
was affected. Furthermore, should foreign interests own or 
become owners of 6% or more of the corporation's voting stock, 
we are furnished a report of such changed conditions in 
accordance with paragraph 6a(4) of the Industrial Se6urity 
Manual for Safeguarding Classified Information(DoD 5220.22-M), 
together with a revised Certificate Pertaining to Foreign 
Affiliation(DD Form 441s). 

Question 7: "Please list existing reporting requirements -
laws, rules, regulations or other procedures - maintained 
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by the Department as to the identity, location, and nationality 
of the foreign investors and the nature of the investment in 
companies engaged in significant defense work . . In replying 
to this question, please cite the precise legal basis for the 
requirement ." 

Response: The only reporting requirements are established 
under the Defense Industrial Security Program. These re-
porting requirements are contained in the DD Form 44ls(Cer-
tificate Pertaining to Foreign Affiliation), which the • 
contractor is required to execute pursuant ·to paragraph 21a·~ 
of the Industrial Security Manual for Safeguarding Clas-
sified Information (DoD 5220.22-M). ASPR 7-104.12 (Mil-
itary Security Requirements) requires the contractor to 
comply with the terms of the Security Agreement (DD Form 441) 
including the Industrial Security Manual which is attached 
to it and made a part, thereof, thus affording a contractual 
basis for the reporting requirement. 

Question 8: "Please list all enforcement powers Hhich exist 
to ensure compliance with the Department's data collection." 

Response: Under the Defense Industrial Security Program a 
contractor's failure to furnish information pertaining to 
foreign ownership of stock may result in the denial or rev-
ocation of a facility security clearance. Misrepresentation 
of the extent of foreign ownership may result in a fine or 
imprisonment or both(l8 USC 1001). 

Question 9: "To your knowledge , have the disclosure and 
reporting requirements been effective or ineffective? 
Have the enforcement powers to require disclosure ever been 
used, and if so, in your opinion have they been sufficient 
to secure the necessary disclosure?" 

C, 
::, 



Response: The disclosure and reporting requirements con-
tained in the Defense Industrial Security Program have been 
~ccepted by participating.contractors and are considered 
effective. No defense contractor's securi ty clearance has 
been terminated for failure to report percent of foreign 
ownership, however, failure to report percent of foreign 
ownership or change thereto, could result in termination of 
a Defense contractor's facility clearance. 

Question 10: "To what extent has the information collected 
been made available to the public and to the Congress?" 

Response: We have no knowledge of such information being 
made available to the public or to the Congress. 

Question 11: "Are there any gaps in the scope or coverage 
of reporting and disclosure? If so, in your opinion, what 
a.re they?" 

Res ponse : No gaps have been identified in the scope or 
coverage of reporting under the Defense Industrial Se-
curity Program. 

Question 12: "Are there any factors such as foreign laws, use 
of foreign or domestic nominees, etc., which make it diffidult 
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- or impossible to obtain informat ion as to the identity, location, 
and nationality of the investors and the nature of the investment? 

Response: We are not aware of any foreign laws that restrict 
disclosure of stock ownership as recorded on the books of United 
States corporations. However , corporate stock may be held by a 
domestic nominee under a private agreement with a non-U.S. cit-
izen which may make it extremely difficult to ascertain whether 
the voting stock is, in fact, owned or controlled by non-U.S. 
citizens. Further, since stock can be held in any name and the 
records of the stock transfer agent need only show resiGence , not 
citizenship, a non-U . S . citizen can be a resicent and his citizen-
ship unknown. In most cases, U.S. firms are able to deternine 
when foreign interests have a s i gn ifica~t amount of their stock 
because they would be aware of any hold ing that could affect 
control over their firm by election of a director to their Board. 

Question 13: "In your view , is any additional legislative 
authority needed to inprove the data collection and disclos-
ure program administered by the Depart~ent of Defense? If 
the answer is yes, please list your suggestion." 

Response: The present method of obtaining information on 
percent of foreign ownership of Defense contractors' 
participation in the Defense Industrial Security Program is 
considered adequate . As you know, the recently enacted 
legislation which was sponsored by you and Congressman 



Culver (PL 93-479) requires the Commerce and Treasury De~c ~t-
ments, as part of their overal l review, to study the a~e~~~cy 
of information, disclosure and reporting requirements, 
to recommend mean s whereby information on foreign i nves :::-:-.2:: 
dan be kept current. Mor~over, the Office of Managene~~ 
Budget (0MB) and the Council on International Economic ?o:.:.cy 
(CIEP) are conducting an Interagency review of reporti~q ~e-
quirements. This study will be supplied to the Congress~~ 
mid-February. Upon comple tion of the foregoing, we _wil_ te 
in a better position to determine if any further legislative 
recommendations are necessary. 

Question 14: "Ca.n any cl1anges or improvements be made c.C.:-:--. .:.::is-
tratively without further legislation? If so, please lis:: yo~r 
suggestions." 

Response: Yes, even though present procedures are cor.s:~~~ed 
adequate it may be desirable to require prior notific2~:=~ o= 
acquisition by a foreign investor of an interest in a CS ~e-
fense manufacturer. For example, companie s with classi=:e~ 
contracts might be required to notify DoD whenever nego~ia-
for the purchase of company owned stock with a signfica~~ 
(e.g. 6% or more ownership) foreign investor commence. ~~:s 
matter will be further assessed in light of the findin g s o= 
the studies mentioned in response to Question 13, above. 

Question 15: "Please list any laws which restrict or o~::e::---
wise limit foreign invest~ent in businesses engaged in ce=e::se 
work or in defense-related industries." 

Response: We are not aware of any legislative basis whic~ 
• restricts foreign investments in defense industries. 

though the industrial security regulations discussed ato~e 
do not directly prohibit foreign investment in the de ~e~se 
sector, they do act as an indirect prohibition on fore:~~ 
acquision of any firm that does classi fied work with t~e 
government in that such acquisit ion could c a use the fir= ~o 
lose its classified gover nment business. In addition, 
the President has certain emergency powers which can te ~~ed 
to prevent abuse by any investor of his control of a de=e~se 
related firm -- e.g. power to require pr i ority perfor~a ~~e cf 
defense contract s in certain circumstances and broad pc· .. ·e::-s 
under the Trading with the Fnemy Act if 2 national e~e::-ge ~cy 
exists. In order to give the President added flexibil:~7 ta 
protect national security in situations fa lling short o= a 
declared emergency or war, you might want to consider ~~oa~en-
ing the case by case authority. For example, the Preside~t 
might be given authority to make a deterrination(based c~ 
national security grounds) to require th~t a specific ~i=~ 
should have ownership and control (e.g. voting rights) s ep-
arated from management of the firm. (e.g . through estab:..:..sr.-
ment of a trust device). Alternatively, t he President's 
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power to act under the Trading with the Fnemy Act w.ight te 
made independent of the existence of a legal "state of emer-
gency" and dependent only on his ad hoc determinaticn t hat 
regulation of a particular foreign investment was required in 
the interest of our national security. 

I trust the information furnished you will be of assistance 
in your deliberations. If I can be of any further help in 
this matter, do not hesitate to call upon me. 

Encls. a/s 

Coordination: -> Off ic~ of General Counsel 
ASD lnstal lat ions & L 
ASD Comp troller ogistics 
ASD Legislative Aff . Ad • 1 a, rs m1ra Carr (ODSD) 

Di~tribution list: 
Orig - Add " / OSD . ee w enclosures 

legislative Aff • OSD airs w/encl, 
RC 

s 
0 
8 
ISA Rdg 

BO Subj 
BD Chron 

env. 

Prcp<lrcJ by: J h 
Joi scp 'w. Dar l; r1 •1/BD/59282/ 

January , 975 - en 

Sincerely yours, 

.. • _ • ., d Dcfonso 
:d ::.. -~'.,l i l y 1\1!.lirs 

... _ 
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Foreign o~mership, Control and Influence Policy 

As part of the Defense Industrial Security Program, the Department of 
D<::fense has established policies concerning foreign ownership, control, 
and influ('nce in U.S. industry. 'i.'l,e-policy relates only to those U.S. 
companies who perfo1~ on classified contracts. A classified contract 
is <lcf:tnccl as one the ncgoti.:.tion or performance of which will necessi-
tate the contractor or his employees to have access to classified in-
fonnation. As a condition precedent to the award of a classified con-
tract the contractor must be issued a facility security clearance. 'i'his 
is done as part of the Dcfease Industrial Security Program. Currently, 
there arc approximately 11,500 c l eared contractors or facilities par-
ticipating :i..n the prograr.1, and they c:m?loy approximately 1. 2 million 
people who have been issued personnel security clearances. The DoD In-
dustrial Security Program is administered by the Deputy Director, Contract 
Administration Services, Defense Supply Agency. Within the Defense Supply 
Agency there are eleven Regional Offices which have been delegated t~e 
responsibility for the security supervision and inspection of these 11,500 
contractors. Overall, responsibility for policy development is vesteci 
in the Assistant Secretary of Defense (Comptroller) through the Detmty 
Assistant Secretary of Defense (Security Policy). 

It should be pointed out that the Department of Defense pursuant to 
authority enunciated in Executive Order 10865 administers the Industrial 
Security Program, not only as it pertains to all Department of Deiense 
classified contracts, but also on behalf of 14 other Departments and 
Agencies of Government. They arc listed in Enclosure 1. }1ention is macie 
of these User Agencies because the foreign ownership, control, and in-
fluence policies and decisions affect not only DoD contractors, but also 
the contractors o[ these other Departments and_Agencics of Government. 

S:i.nce the inception of the Industrial Security Program within the De-
partment of Defense in 1950, there has been a recognition of the need 
to insure those contractors who arc entrusted with U.S. classified in-
formation arc not subject to forei r,n ownership, control, or influence. 
This policy, which has been essentially unchanged since 1950, provides 
that facility clearances may be granted only to coitractors organized and 
existing under the laws of any of tile States or Puerto Rico, and that 
facilities which arc clcten11incd to be under foreign ownership, control 
or influ ence an~ not eligible for a facility clearance. This policy is 
expressed in Section II, Part 2, Industrial Security Regulation (DoD 
5220.22R). 

• • 
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The· ntanciard which is applied for determining the existence of foreign 
ow1,crshi;> is: 

"a facility will be consi<lc1.-'cd to be under foreign ownership, 1,0--:-Fo~ 
control or infi uence when the degree of ownership, control or u~ c::_ 
influence from a foreign source is such that a reasonable . : 
basis exists for concluding t.hal: compromise of classified in- i>~ 
fonnation may result. 11 

'-

There is an exception to this general rule. Pursuant to bilateral agree• 
rnents, facili tics wi1ich arc undc!l" United Kingdom or Canadian ownership, 
control or influence may be cleared. These clearances are based on a 
security assurance or, the foreign parent o;:- owner from the government 
of Canada or the United ~(ingdom, as appropriate. These facility cl ear-
ances are limited to the extent that classified information not releas-
able to the United Kingdom or Canada is likewise not releasable to facil-
ities with United Kingdom or Canadian reciprocal facility clearances. 

The reason for this foreign m-mership policy is quite simple. The In-
dustrial Security Program is based on an agreement between the Depart-
ment of Defense and the top management of . tl1e company to safeguard 
classi fied informatioa in acconL:mce with the Industrial Security Eanual 
for Safeguarding Classified I nfonnat ion (DoD 5220.22M). If the top 
management of the company consists of a foreign entity or is under the in-
fluence or control of a foreign entity, it would not be reasonable to 
entrust them with classified infonnation which is not releasable to 

' their foreign principal or owner. As a minimum, it would establish nn 
untenable conflict of interest. As a maximum, it would be en.trusting 
classified infon,1ation with those who national policy has dictated 
should not have it -- for example, the foreign govern.ment, itself. 

The inquiry to establish whether or not there are elements of foreign 
ownership, control or influence begins as pait of the .initial survey 
which is conducted as the first step in processing a company for a facil -
ity security clearance. The policy is explained and the company is asked 
to furnish j_n[onnation 1·elating to foreign ownership, control or in[lucncc. 
To facilitate this foctfinding , a form entitled "Certificate Pc1:tnin.ing 
to Foreign Affiliation11 DD Fann M+ls was developed in 1959. Thi.s for1n, 
a copy of which is attached as Enclosure 2, nsks the contractor to 
answe1: rclevaat questions with respect to foreign owncn;ilip, control and 
:i.nflucnce. Whc1·ever the contracto1· indicates an affirmative an:,wcr, he 
is required to provide nn expl.:mation. Subsequent to the filing of 
this [ona with the DoD Co g,niz;.1nl: Scc111·ity Officer, the contractor is re-
c;uirPd to reyo1·t any significant change in the infor-.nati on or .:1nswc rs 
previously provide<l. This requirement is set forth in pnrar,raphs Ga (!1) ( f) 
and 21 of the Industrial Security M:mual for Sufcguurdi.ng Clrrnnii'ied In-
fonna tiun (DoD 5220. 22;:,1) . From this it can he seen that primary source 
of foreign ownership, control and influence information is from the 
contractor itself. 

t ' 
,. n . . 
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The more common foreign owners,;:;_~), control or influence elements are 
outlined in Enclosure 3. Income from foreign sources is far and away 
the lar~ent single factor . Income from foreign sources is expressed 
nncl nnalyzed in term.s of n percentage of r,ross income . With respect 
to owncn~hip, 6'/4 L, the general thr~shlwld . \~here lcsr; than 6% of the 
stock is foreign held, it genci~ally will not be significant in t .erms of 
foreign influence, When the percentogc exceeds 6%, then it may be a 
factor in influence and control. For example, in a very widely l1eld 
corporation, a forei gn owner controlling 6% of the voting stock may be 
in a position to exercise significant control, On the other hand, in 
a closely held corporation an amount considerably in excess of 6% may not 
be significant in tenns of control o·f the corporation. 

Inter.locking directors standin~ alone will generally not be indicative 
of a problem. On the other hand , interlocking directors coupled with 
ownership by a foreign principal who appoints such directors may well 0olf' . 
b . . f. t . .c t 1 /2,<i) - ' e sign1. -ican in .. erms 0.1- corpora .. e con -ro . ,~ f" 

Licensing, patent, or trade secret agreements must be carefully re-
viewed to insure that they would not form a basis for intentional or 
inadvertent unauthorized disclosure of classified information. u 
Finally, with respect to foreign indebtedness, the debt must be re-
viewed :Ln terms of its percer-.tage of corporate assets and also in terms 
of ccll~tcrGl thGt might be pledged. 

Because of the complexity and significance of foreign ownership, control 
or influence decisions the authority to make these decisions has always 
been held to a high level within the Department of Defense, Prior to 
1965, the decision had to be made at the Secretarial level of the Hili-
tary Departments, Since 1965, when Industrial Security was consolidated 
in DSA, the Duthority was specifically delegated to the Deputy Director 
of DSA for Contract Administration Services (DD/CAS). There arc cer-
tain further delegatious to regi.on co~nanders which arc set forth in 
Enclosure 4. These are strictly i.nterpretcd and whenever there is a doubt, 
the case is forwarded to DDCAS for decision. 

Whenever there is significant evidence of foreign ownership, control or 
influence, the case is discussed in detail with thq contractor and its 
counsel. If it appears that an .:idverse decision is indicated, the con-
tractor is informed and advice and guidLlncc is provided as to actions 
that the contractor might take to isolate or nullify this foreign owner-
ship. Where there is a significant degree of foreign ownership, a votin3 
trt1st ag1·cement is generally suggested as a means of isolating this for-
cir,n owner. The voling trust w:1ich norn1:-..lly will consist of tlir.ce dis-
intercstell individuals can be ww<l to transfer legal title fi:orn a forei gn 

·owi1e1· to trustees who arc U.S. c1.U.zcnr,. The foreign owner becomes then 
oimpl.y n beneficiary. In order for such an nrran0ement to be approved, 
the foreign ownr.r must agree to rclinquitih all the nonn.:11 prcro1.'.,;.1L:ives of 
manar;crncnt. The tnwt muut he de facto as well as <le jura, In othc!r words, 
the U.8. trustees muGt nsnurnc rcponsihility for rnanngcmcnt nnd control 
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of the corporatlor,, thereby isoL:.tln.g the foreign owner from the clcnred 
U.S. facility. If there are interlocking directors, the interlocking 
di.rectors r,1ust resign, bc:c.:,usc othcrvi.se they y;oul<l circumvent the tntst 
ngr•~cmc.:nt. H:1cn a contractor estc,bli:,hc.s such a trust, it is generally 
P'-)s::d.blc for iXjA to i,,suc or continue the fncility security clearance. 

In rnakiHG the clearance detennination in foreign ownership, control or 
influence co.SN,, DSA wi11 generally analyze three primary channels for 
corporate cont col. They are m,7.1ershiri, man.igemC!nt and techn:Lcal corr;.non-
ality of intcn~st. Owuershi? is obvious. When a foreign entity owns a 
significant portion of a company, he ilas the ability to influence or 
control, Gcne·c.:i.lly spcak:i.r:g, this m-r,,ership will be manifest by the ;(,"> "" • ~4" 
upj)ointment of.' clirecto:r.s or officers. This co~1stitutes the second, or 1: ' 
ma1111gernent avenue, of control. If <l:i.rectors or officers are appointe<l 
by a foreign O'\·mer, tbei1, of course, co;.1trol and influence must be pre- \.~ 
sumed. The thi;:d channel for pote.1tial control ar,d influence relates 
to technical commonality of interest. If a :foreign parent and U.S. sub-
sidiary are eng«ged in the same general types of ?ursuit, or technical 
areas, there will be cxchan~e and possibly depen~cnce or interdependence 
in tecJ-mical areas, and this situation may result in influence or control. 
It also establishes the possibility Ior a conflict of interest. On the 
other hE,nd, w;1cn the foreign owni.;r is stric~ly a financial institution 
and the U.S. subsidiary is involved in elect;:onics, for example, there 
:i.s no tcclmicnl comnonality of interest so this avenue would not be a 
potential source of difficulty in such a case. 

To conclude, it should be pointed out that in the vast majority of cases 
foreign ownen::hip is not a significant problem. Between 1968 and Novem• 

. her 1974 there were a total of 682 foreign ownership, control or in-
fluence ca::;es resolved at Headquarters, DSA. In most of these cases 
the ultimate <l~cision is made to issue the facility clearance, In a 
small percentage it is nccessa:cy for the cont_racwr to establish a trust 
before a favorable decision can be made. Some crn1panies, albeit few 
in number, elect to not enter the cL:wsified procurement field, because 
their foreign m-mers choose not to relinquish the: prerogatives of manage-
ment. There have been very few adverse decisions. 

Ment:i.on shoul<l also be made of the "utilization (J)f facilities" policy 
set fo1·th in paragraph 2-204, Industrial Security' Regulntion (DoD 5220. 22R). 
Uu<ler this policy, a classified contcact can be 21:.;rarc.led even though the 
company is not cleared under tlw DolJ Industrial Security i?ror,ram. The 
advantage of this procedure is that it enables th-:! Govcrrnnent to take 
a<lvantoge of the company's expertise, while, at the same time, not per-
mit:t:i.ng the cowpany to compcl:e for other classified work which could be 
performed equally well by other U.S. contractors. 

/1 Enclosur.l~n: 
J., L:iBl: of: 1isL~r Agcnd.,!S (in prnpc·c onlel.") 
2., 1)0 .Fonu /i/11.H 
3. Co11rnon clc1n·.~nt.s ~-.r FOCT (from v11;',r.:Jpl1) 
'•• I>elcgat.ion (1[ aut:lwrl.t:y (fr01n v11r,n:1ph) (6'1., •«•lf11cr1,hip, etc.) 



DEPARTHE:NTS OF 

STATE 

TREASURY 

H,'TERIOR 

DEPARTNENTS AND AGENCIES W:!ICi-r UTILIZE THE 
INDUST~IAL SECURITY PRCGRi\!-t AS Aun:ORIZED BY E. 

• AGRICULTURE 

cm1::-1ERCE 

IABOR 

HEALTH, EDUCATION AND WELFARE 

• TR.~~SPORTATION 

AGENCIES: 

-FEDEP~A.L ENERGY ADtUNISTRATION 

GlliEP~.:\L SE:ZVICES ADi'HNISTRATION 

• NATIONAL AERO:-JAUTICS AND SPACE ADMINISTRATION"' 

EXVIROI-E·1E't-i"TAL PROTECTION AGENCY 

. NATIO:,AL S CIE:ICE FOUNDATION 

Sl·V,LL BUSIXESS ADMINISTM.TION 

' r 

·-----.... ---- . ··- ...... .. ---- -··· - --.. 



i 
' 

crnnr-lCATi: Pi:RTAil'<;tlG TO i-ORiciGli AH i L:,UIOH Tt'l'F ("l: f rr~J'VT 
ALL Af\l•I HJ 

fo,,.. A,.r-,•••I 

r.udl•I r -~••~ •• 

Pf~i\AI Tr• F•Uu:o to tt,.1""'' •fl t,uost11.>11.1 , 01 «1r rnlarr(' rc..· irn:l'ltio n (by <Y",1:ulcr, or ccn c r•J-~,. nr by rn1tltf>"Jir._·. f • ••,... 
p11rtl•I .,,,..,yrs) m"Y te>P'II! e.s "h•.111 lor d t n,,./ ~, <lttH•nc • l o r •cc-r .o;J to cl•111f,td o,..-,.,,~tr,f of D•lt::t"t•• ,nf,.., r--- . ,,~-- : -, •=· 
tl 11J c,n. 1"1He J~. ( .'n,tr:1 ~l•trJ C ~Jo J i"') /, ,-.-;•;...r, ,t tt cr,,-,1n1tl c>ff,.n.~~. pvn1ch"6I• bv • ,....,,,,., , ,.., ,.,, f,.,,,. {5) ,_.,,,., •• : -r-"u:-T-"C"""I, 

J to,r o(J lint, or toth, kn,,,.,,,,_~tr to,. ,,,;~, l11 i Jc )ilt!r~nt or rr-p1r,;tt11,w,c,n lo'">' Op,par1,-,,.,ni or A,•ricy of t ,"1 (...., : ,.-,$ : · • · •• · •• 

'to,.,,,. rn1tll't .-·,thin th~ j1.:rud,t11on o( 1n r IJ~;uul.-:-w,nt CK /\;,:mcy d lb-, t'nittdSt•t••• Thu mclu.J•• .,, ,:.:errw,t r•-=• ,....,'" 
'..,,f,lc/1 J, J.M"'irl.Jly 1ncorrecl, 1nt:orrr,lrt~ (H r-;13/eo cJ11\,J ,n •n y ,~ .... "" Clr1Mt part,cul•. 

PiWVISlO:-;S 

1. lldorc- c :assif,e-d dcicn,-,: 1n/or:n;,lion may be UIS• I u. s. or its pos.sess1:,ns, and fc) ony for-:, c( e- ; ~, ·~ss 
clc,scd by t i:.- Dq•,1rt1ccr.t c-i Dcf.:-ns~ lo c0r.Ir .. ::tors , t hey I cr.tt.:rj"'rtre OrK;..1 ,z.cd ur 1r1c':lrp\Jra t cd U"'- ~~r 12-.; : i :-r!:' I 
must mcrt cert ain C' slol, i,s hc--d ~cc:inl;- st. r <1a1ds. You I Ur.11cd Stales or a sta!c or ot oer juris,01c:1".ln c : , -~ - .... ! • 
arc rcquer.tcci to coriyiete t iHs ior;,1 ~o L~fit ~our c l1~1· cd Slates .,.,fuch Is 011, r.cci or controiiea by• fote :~:i :,r::i 
l.,ilit)' for a /acol1ty ~ccunty cieora.,cc for ;;::ccss to das• or forc1;:..n national. 
,;1f1cd dclcn~e 1nlo1naat1on r>Iay oc uctc1m1 r, cd, 

3. Corr.plete all c;ucstIons on this forr . A-s'1l.t-r 
2. As used bciow, tr.c term "ia,c~~n i r:tcrl!sts" re- each question in eit her t:-e "Ye~" or "~:c'' ,::: . _--.. 

let$ to (o) eny natural person who Is not a cItIzen 01 I[ your answer to ar. y c; :i cstIon Is "Yes", i -.,~ 1s:- i ~J 
notion~! c,f tr,c LI. S., (o) n.,y iorr.i oi hus,nc~~ ent erprise and co1n?let1: in/ormallon under "Remazics". 
ort:i11izcd ur.cier the jaws oi any cou.,tr)" ctr.er than the I 

I 

QUESTIOH I HI ~:> I 

I I. 00 rontlGN INT[FICHS O"N '' OFI "OFIC o, YOUFI 0FIGAHIZA.TIOW$ VOTING STOCKI I 
I 

r I 

i : 
1. IS You,q, oric•'l l ll\TIOJ.i oq'jJ.NllE::> II.I SVC\4 J. UA."'4NER so T~--- \'4TEALOC~IN~ c1e:itcTOCIAT£$ o .. I 

f,10\.0i,.,G CO""'tPANY AARAHC-Et.t£HTS An( O(l~C, l,U.INT .. IH!O ,.,tu ,.Or\(IC>t IHT[qcsrs, ,/4,.....fi)~' 

' 

I 

I 
I 

I 
I ~ ' Q)\ 

J. oors Youn OJ\Go\Nll'.ATIOP-' ..... , "'4TA.IH Al.4Y LICEHSIHG, PATtt-tT CXCHAHGE OR TRADE HCRCT (/ I <;. Acnct~C.HTS WllH '0R(ICN IHTER(STSt =· _ , 
' t> i • 

4. (>O[S YOUR ORCA.UIZATION MAINTAIH ANY l'HlJ$T OR PAOXY ARf:\AHG[ME,.,TI WlTl'4 ,.OREICiH l><T CRESTS! I yl r--...... 
'-

I 
I. IS YOUR OAC',,_1411 .. T IO I.I INVOLVEO IH A'IV A~EHCY . CARTEL, PARTN(RSHIP 0 .. JOINT "°CNTU.I'\[ l 

A<;Rl["4(HTS •1TH ,on(IC.H IPIT(RESTS' ! 

I I 
• • cots ANY rCR(IC ... IHTE: A(ST CO..,TROL T'"'F. A.POOIHTME:"fT on T( ... V"C o,- ANY o, 'l'OU"I Cl'\£CTORI, l or,,ctMS OA PR INC IPA\., SUP[,qv,5,0,..,, .. 4N4G(IA(NT PES15i0H'-ICL' 

' - I ! ,. IS A"4Y ,on( I C ... IMTF.REST II.( A POSITION TO H-H'LIJEMCE ,~£ J.JiP':)l'IT\.1("4T Oct T(lfU"E 0,. A'IY 01' 

l YOUA OIR(CTO~S. 0,.FICERS OA PRIJtCIPA.\,. SUPERVISORY wu,A.G(U["IT P(R~O"l"-El..f I 
I I 

I I • . '-"t A,J.jV r('lq (ICJi o-"4cqs. 0,.F,ccns . ('ll~(CTOQS on f'fllMCIPAL su•c•v1SOl'\V UA"t4G[ICCNT I I 
P(ASOMM('L ,rHO ..-A.y OE l'-1 A. POSITION TO .... Vt ACCESS TO CLAS;i1F1EO ll.i ro1u,14r10,,., I I 

I 

t . IS YOVII 'A~ l~I TY CUOIIC!CT~Y IMOCUT[O lO, 0" $UP .. OIH[0 ,iNAHCIA~~T l!C ANT lrAY 9'1' , I ! ,orat,,H IHTl11UU 1 
I 

I I 
10. ~"t ,M[l'1t ,..,.., CttlJf~S 0,. , onr.1c -..i CO VN TD l fS -~o MAY VI\IT YOUllt , ... :• ... tTY(o, l•clll"••I ... & I ! 

tl.,,,\CIT .. •M•CH ..... , pcqi11T TM(W TO HAV( A.c=rss TO ci..-.~ 11r 1co IN,OD .. .t.f lOM' 
I i . 

II MA' vovn '"C ' L I TV [V(l'1 occ ... nc.., , co _., '" C:• L 1TV \[CU'IITV Cltlrt4NC[ tlY T!ot( C-00 o• .. .,., 
c, ... r11 v . \ . c·;vr111..,uf"fT.lL .t,:, c •icv ur: ca.u\C tT "AS OC(k CO"I\IOCRCO lO C- l U'90(111 ,o-.tt~N I 
O•"(f'l\••1P . ,,,.,LUL,..Cf 014 COl>ffJ40l..1 1 

I 

DD ~rPl~C(~ (01 TIC.N OF l Al'ij ~9 •otJCH .. . , v er l/S(O, 



I 
'I ;:;.~· Fo# o . 

r...., (. 
a: Q 

\.,.a =ti 

' 
-~y 

r------ -----------------------------------------------·-

l 

C E~ i IF 1CATI01i 

I cr.i:tTIFY T H AT Tt-4[ EHTfll(.S MAO! BY Wt: AGOVt: ""E TRI.JC. COMl'l..(TE.. A.~O COR.RCCT TO TM.£. D(ST o, MY KNO•Lc=-~£ 
A'iO O(L t (r ..... o AR(. ti:A OC IN GOO~ rA I T,-C, 

lifffll£SS 

i ---------------

liOTI!. '" , •••• , (Ofl»'•llo,, , .. ,o,,., •• 
I\CI ftl(\' lfl-1 bvt urtrl / r~I• l:t l o• cnvtl !te 
tc."Tlpht,d. T,-;,,. ,, pt111 , ,,,.,,,,, lrtde, ,11 .,,,,,,,,, ... 

e, --------------------

cOwTnAcfo111 

11T Lit 

40 0 "'-I II 

HOTir • Crr,f r •cto ,. II• , ., ,,-o,eflM, 11'1-,,uld c•utt tf'le l ullo -lT'II c e ,flflc eu lo e.. •••c:"'lfd vndu ,,, co,porar, •••I , pf'O'rfCJtd "'•' lhrt ,,,. , ,. 
o tflt tt , ,, . ,, " "' ·••<'I, , L,o,1>, ll'lt • 4fl ll'T'tnl "11'1 l."lt C.,tJfl/c,., -. . 

r--------------------------t_i_,, _1_i ,_1c __ A_T_i __________________________ l 
l 

l, ____________________ «rtl/y thtt I 1m lht •------------------------

of \ht co,ror1tlon nacr,e~ •• Nreln; th•t ----------------------------------
t.ho 11.:rv.J lhh ctrll(icat1 on be h 1U oC th• w11 ,,-..,n _______________________ ._ ___ _ 

ol 11Jd corvcr•tJon; th•l •• Ld w,1 du.ly •ltnied Co, •nd Jn behaU o{ •• id corporeU cl\ by 1u1ho1tt1 o( 1U ,owrn,nc boor . 

aod h wllhin lh• 1c:0P4 oC &II cor-po,1te powen. 

• 

I 
I 

1 

I 
j 



MORE COMr10N FOCI ELEMENTS 

FOREIGN INCOME 

FOREIGN OW1t::RSHIP 

INTERLOCKIKG DIRECTORS 

LICENSING AGREEMENTS 

FOREIGN IND3BTEDNESS 



DELEGATION TO REGION COMMANDERS 

LESS THAN 6% OWNERSHIP 

INTERLOCKING DIRECTORS 

LICENSING AGREEMENTS 

FOREIGN INCOl-IB LESS TH.Ai.~ 10% OF GROSS INCOME 

• I . ' \ 



-~ -

l(»'N O. r•~tor•t . 11111' . t. 
,r.....,.;::c t'.•"ncr , 1·,:,_ 
PNIL.JP' •"• MAl.fT. µ • rw. 

:,.·,f':.""li'W1i,r::, W. ('J,._.•..r>U , PU-V. 
• . ,..__.., "r L~ C'I . u ..... LA. 

,,u.NtC. r-. Mo-. · •. ~AH 
·aar..,sT r. UCl,.UP J r.<;, s.c.. 
• D,U. IC.: JC. lt,.IJUfC . 11A.WAII 
~HY, c.,L1F". 

L l'TCVC.N5,0f4 Ill, IU... 

"'°""', con·oN. M.H. 
JAJ,,,1F.~ "• r£.&ll~.0N, KAUI, 
"'OC( MT~- cn,,-r,N , "'-'ICU. 
...OW.&"0 If . II Al( f R, JA . 0 Tf "J4~1. 
.. • ..,t OW W . rn("of( -T. 

Tr-o :-.Trvn•••- ..,,..-, 1- 1<.t. 
J. (i,LC,,,NI BLAL.,L.. JN •• MD. 

.. coc•tCK J. LORO-'H, STA.,,.. OfAC"CTO• 
N~ P'CJ(TS,,C.HVI(• CHJE, COUNS.0. 

Honorable Ja~es Schlesinger 
Sec re ta ry of Cefense 
Department of Defense 
Washington, D. C. 

Dear Mr. Secretary: 

COMMITTEE ON COMMERCE 

WASHINGTON, D.C. 20510 

December 5, 1974 

On Sunday, December 1st, the Washington POST carried a story on 
a proposed attemp t by foreign investors to purchase a substantial block 
of corr.man stock in the Lockheed Corporation. • The proposed purchase h'ou,d 
have been of such a magnitude as to constitute a controlling interest in 
that firm. . 

According to one version reported in the POST, the initial offer was 
accepted and then subsequently rejected. It was further reported that 
the foreign investors suspected that the United States Government vetce~ 
the bid a1thQugh there was no evidence to support such a suspicion. 

Without prejudging the accuracy of the ariticle, I have develooed so~e 
misgivings over foreign investments in American firms involved in natic~al 
security activities and the Administration's policies with respect to s:,ch 
-investments - or proposed irivestments. Our policy has been to permit fJ~ei~n 
investment in the United States with the exception of a few areas tradi: ic ~a11y 
reserved for do~estic control and investme nt and to extend to such fore i~n 
investfiient - once made - "national treatment". I have supported and s~ i;1 
support that policy. I believe in the need to maintain an open world e::~o~y. 
Enactment of unnecessary restrictions vmu1d serious1y undermine free trace cna 
th~ free flow of capital. 

Nevertheless, I believe that it would be aavisable if the policy ~ith resce:~ 
to foreign investment in American companies with a large or important sta~e 
in defense work were clarified. Therefore, I would appreciate your res :~nse 
to several questions which I have prepared about the nev,s story and about t r1e 
Defense Depart~ent's policy in general. 

15321. 
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1. Is the Depart~ent of Defense able to .confirm the report 
that an offer for a controlling interest in Lockheed was 
in fact made by Arab investors? 

2. Is the Department able to confirm the claim that Lockheed 
rejected the offer in the manner described in the POST articl~? 

3. If such an offer was made, was the Department advised of it? 
At what point in the negotiations was the Department told of 
the offer and rejection? 

4. Is the Department aware of any companies engaged in significan t 
defense activities in which fo reian investors have a ccntrollin~ 
interest (10 per cent or more of ihe voting stock)? If t he -
ansv.ieris yes, please list t hem. (The term "significc.nt " is 
intended to mean sianificant in volume or in i moortance becau se 
of the type of product, process, data, or service provided). 

5. Does the Department of Defense know of any other bids for cont rol 
(as defined above) of any such firms described above? 

6. If such offers for control are made, does the Departs 2nt rea uire 
this infor~ation to be forwarded to the Oepartr ent? If not , ~hy 
not? If yes, at what point during the negotia t ion would this 

· information have to be provided to the Department? 

7. Please list existing reporting require~ents - laws, rules, 
regulations or other procedures - maintained by the DeJart2ent 
as to the identity, location, and nationality of the fo rei~n 
investors and the natu re of the inves t~ent in ccmp anies engaged 
in significant defense work. In replying to this quest i on, p1e2se 
cite the precise legal basis for the requireri.ents. 

8.· Please list all enforcement pov:ers v1hich exist to ensure co!ilpliance 
with the Depart~ent's data co11ection. 

9. To your knowled ge, have the disclosure and reporting require~ents 
been effecti ve or inef fective? Have the enfcrceri.e:nt DO'.-:~rs t:o 
require disc1osure ever been us ed , and if so. in your ooinicn 
have they been suf ficient to secure the necessary disc1csure? 

10. To \·:hat extent has the information collected been made available 
to t~e public and to the Congress? 

11. Are there any gaps in the scope or coverage of reporting Jnd 
disclosure? If so, in your opinion, what are they? 

f 

f 

" 
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12. Are there any factors such as foreign laws, use of foreign or 
domestic nominees, etc. which make it difficult or impo ssi ble 
to obtain infor~a tion as to the identity, location, and naticr.a-
lity of the investors and the nature of the .investr.1ent? 

13. In your view, is any additional legislative authority needed tb 
improve the data collection and disclosure program admini ste re~ 
by the Department of Defense? If the ans\•1er is yes, pl ease 1 i st -
your suggestions. 

14. Can any changes or improvements be made administratively without 
further legislation? If so, please list your suggestions. 

15. Please list any laws v:hich restrict or othen·lise limit forei~r. 
investment in businesses engaged in defense work or in defense-
related industries. 

16. Has the Department of Defense encountered any special proble~~ 
with foreign government investors or foreign goverment-contrJ11e j 
investors? 

Your cooperation in responding to this inquiry is greatly apprecicted. 

DKI:elf 

Sincerel yours, 

clay),/ lVJ~ 
DANIEL K. HWUYE, Chairman 
Foreign Co~me rce and Tburism 

Subcommittee • 

l , 
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Tc le: ;::bot:i; & 
Te les-:-a?h Corp. 
New York, NY 

Addington Labs> 
I~c., Sunnyvale, 
Ch 

16.6 o/. 

11. 7 o/. 

r: ,c .::i •.,1,1·~rt: !,i.r o ;: ITT i. : 
c:xl:r ~:1:c, ly d :i.v-:~i·:::i::i.cd; Com~l:.::iications 
cii: th.:: _222 > S:OO_ s tc.c_l<:.-
ho Jc1e: rs, .:t 't o.t:n 1 o.£ . , 
~,36~ nre for ~i~n 
~~tionnln with 704 of 
tl~is number .:i.ctunlly 
:.CS tel :.,1£; in the U. S • 
1o foreisn croup is~~ -
~cp r cscntcd by ~ore 
th n r-. 5 '7., of t:b~ s to c k 
~nd no single indivi~ 

-~~~l. rc~~rdlcss of . , 
nntion~llty, o~nn 
n~re thnn 1%. Stock-
r.oldcrs in Corr.:-:,u.1ist 
cou~trics receive no 
dividends nnd tnke no 
;art in votinri nctions 

11. 7% of stock own ed 
ty a Li~t~tcn~ tcln . 
firm. Offi= cr s and 
~ircctors of U.S. 
firm control 52% of 
ftoclc nnci bnve exe-
cuted n nonrd reso-
lution to notify 
ItCM;r:. of chanr'.c in 
~~ock clbtrihulion, 
DG~SR, s~n Fronlisco, 
1.nsl:ructcd to mnkc 
r,crccnt~gc of forci~n 
c,1mersh:l() spccinl in-
t:crc st dm: inz inspec-
t.lens. 

H.:inufacturing 
Microwave 
Components 

Activa 

.. 

Active 
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1· ;1c 11 it y r.1 l',1 r.111c1"; G 1·,rn, 1-d 
\.liic-,•;!- i OC I - i''.;····,i- 1;·1cTc,r:-· _l'El-:CEiH 

iU1!·::: AND LOC/\.T ION FOREIGN 
Of FACILITY OlvNED 

Dynalcccrcn Corp. 
Washington, D. c. 

Dc.r:~:-.onc Corp. 
Ru:.tsville, AL 

nie A.H. E~cry Co. 
};ew. tt1~tt~n, c·t 

l;-T-E Imperi;:1 Corp. 
Spring ilouse, PA 

8.33 o/. 

15 o/. 

% 

6.01 '7. 

Information Con~idered Privileged under Title 5 

/IC'J.' .ION T/\1•: l•; ~! TO 
' NU J..LH Y FOI<E:i.L:H 

Oiv~!ERSl! TP, CONTROL 
OR ;CNF 1-U 1~NCE 

TYi'E OF 1'1:.0lJUCT , 
I~OCESS, DATA OR 
~;uw IC~ l'J:.OV IOED 

fl1ClL !li 
Cl.E,\~.ANCS 
STATUS 

TI1rcc Cnnoclinn citi-
zc11s own the 8.337. 

:-j'issile }:.'..lintcn-·. Active 
nnce and Operations 

of s tock ..-,nd are nsso..: : _. 
cintcd with U.S. finns 
wl10lly Oi•mcd subsiJ i-
ery. rcrccntncc of 
stock not larcc enough 
to affect control. 
All officers end dir-
ec:ors of U.S. firm 
arc u~s. ~itizcns ana: 
_c~~:isolate ·fdr~ig~ ~: ·· 
co~1trol. •• 

C.:in,'1d i.::in citizens oKn 
15% of stock. Lnrgcst 
sinblc Ccnndian holuer 
is 1% of stock. 85%. 
of stock owned by u.s•~ 
citi,::cns. 

92% of stock own ed by 
f <llli.. o.s. cil'.1.::cn:i 
wl10 arc Officers of 
Dlrcctors of U.S. firm. 
}kxicnn nntionol 1 s 8% 
o"ncrshlp of stock 
effectively isolated by 
U, S. 92% ownersl\ip of 
stock. 

Europc.1n Invcstir-cnt Co. 
Ov;,15 6.017. stock, ,,·h icl, 
rc:,,u 1 tcd :!.n a for c ir,n 
11atio;:::1l bcbg elected 

Vi:1.71uft1cture llydrnu-
lic Lond Cc lls 
~-leighing Equip:nent 

~r11nuf .:tcturing Elec-
trical Equip;;-:cnt 

USC 552 (b) (4) - Should not be Releac:;ed to thP 

Excluded parent 
of Astro-Sp~c~ • 
Laboratories, : 
Huntsville, AL 

Active 

Active 

P11h Ii r 
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-c. :. ·:::· i! l i' , 
c.~;;_·:,O L OR 

·.1 c i lily Clr,11·,111c0:; Gr.in I ,, d 
-~l1crcTifc1 I S a ldctor. Pi~l,CEN'f 

Fs'\1·'.E /1ND LC'.C/\TION FOREIGN 
OF f/\CILITY OWNED 

ACT LON TJ\1(1.- N '10 
i~UJ.Lil'Y lDRE JCN 
OW! ~RSl! rr' CONTHOL 
OR v:;n,ur-:~:CE 

TYPE OF rn.ODUCT, 
fROCESS, DATA OR 
SERVICE PROV IDi~D 

ff,C lLlTY 
C LE/\:v\~Ct 
STA11JS 

-------- -------------4------1------------------•----------- ---------
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Information 

Fugro Nation3l Inc. 
Long Beach, CA 

Ceblew3ve SyGterns, 

100 

50 
Inc . . ., North Haven, CI 

Chccchi nnd Comr::iny 7 .4 
1·:',1.sh ing ton, D. c. 

Considered Privileged under Title 

% 

% 

7. 

5 

to U.S. firm's bon~d. 
U.S. firm hr1s tnki'.!n 
bo nrd cction by reso-
lution which isolntcs 
the foreign dircctor-
fr~n rnan3gcment·action 
inv~lvins classificd -
inf)r7ilat:ion. 

WJ,olly owned by, Dutch Consulting Engi-
f irm. Stock pli::.ccd in nee rs on Earth 
voting trust with three Sciences 
U.S. citizens, ex~cu-
tors of trust, with 
sole .:1uthority. 

50~~ stock ownershi.p by Manufacture Coax 
West Gcrn~n firm. C3ble and Electri-
Pluccd ia voting tru s t cul H.'.lve· Guide and 
a grccr.;cn t cst~bl:Lsl~ed Connectors 
with two U.'S. citi;:cns 
tr~stc2s. Trust ~crce-
meD t cont,1i.is su[£icic1 t 
tcr~s and conditions 
nssurinc trust ee s sole 
nnc .1bso lute d iscretio1 
with all rie,hts nnd 
powers in the snrnc man 
ne r ll!; if they m-:n the 
stc,ck. 

6J% of tl1c voting stock 
.of Chccchi .:rnd Co,::rr.ny 
:!.s o,rncd by G::1nt.:1 Tr,1<l •·,,;1g 
t.!n~~ In-.Jcz t;:-:r•;~ i-- ci T.l·n . _ :'l. 

use 552 (b) ( 4) - Should not be Released to the 

Active 

Active 

Ter.ninatcd 

Pub 1 ic 
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F,1c_l l i ty Clc•;irnnc:<~', Gr;rn c d . .... 
Where FOCI is n fnclor. J·;•,RCJ-:N'1 .. 

/\CTlON T1\ 1: 1-:N ·ro 
lWJ.Ll FY F0!,1~ It;r, 
01-.•i~1-:1,'.rn 1r, co;-:-moL 
OR 11~F1.UU:CE 

TYI'i:: OF PiWDUCT , 
l'EOCr.SS , Di\TA OR 
SERVICE PROVIDED 

F:\C i. r,nY 
CJX,\R.i\:;cE 
ST/\11JS :': L' .i'I O 

·--- ----- -

jul 73 

Jnn 73 

I 

-r.F.;-~C'-i'07Du1C?CT1uN-- FO J',E 1GN 
O.r FACILITY OWNED 

General Semicon-
ductor I~dustries, 
l:lc. , Tempe, AZ 

... 
Keydnta Corp~iation 
t-:atertown, HA 

l~~ch Co~?or~tion 
Los .'\nsclcs, CA 

•· · . • 

27 

8.6 

30 

% 

% 

Information Considered Privileged under Title 

D,',iin ,11 J 1: n en l'j'<rl ' ll l: f 00 

OiJ 1:<' d l 1y :~·.,li :· 1 to 
\l n lJ ::: 11-'1?vl'l, c1 1:0. o( 

tl1C! cl:i.l:c clc::s cf s·,;b-
j ect f~cility. ~n 
~Jdition~l 1% o[ voting 
stock is owaEd by ~hare 
bold~rs in Englncd, 
Italy, the l'hili.ppines 

_and Switzerland for an 
o~erall total of 7.4%. 
Foreign ownership of 
stock widely divers i-
f fod • . 

Trust 23rcc~cnt est~b- R&D Semiconductors 
lishcd to effectively 
i~olntc the U.S. com-
pnny f~om forcien 
ownership of 27% of it3 
stock by Swiss and U.K. 
ind ivi<lu.:i ls and corpor-
ations . 

8.67., of :::tock owned by 
Cn~~ui~n firm, nc~-cu-
mul.1th;c. Can:1di<1n • •. · 
firm h~s bee~~cxcludcd 
fr 0?:l cl CCC S S t O • Cl 1 c! S Si-

fi c <l inf qr;;:;i tion by 
noard action. 

Computer Equipment, 
Design 3nd Develop-
rr,::ml: 

Active 

Active 

30~~ c·,-;" ~rship by Bri- R&D Electronic Active 
tlsh intc::-cct, r.o cu- Instrur..ents 
r.iuloettivc voting rishts. 
sn. of str,c:< Ohl.led bv 

5 USC 552 (b) (4) - Should not be Re lease d to the Public 
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u:. ;;i::~Sl~ Ir, r~,c i lily Cl C' r,,nc~ s G r , 1(1 c d J\CJ"!ON 'i'/\i<EN \0 ___, 
1.:0 :; T!\OL OR QEc-rc-FOC I i s u f ,:ic tor· PERCENT tHI f.T,l FY FOH1nCN 
1::n .tn::i,Ci:: -~?\:•::: MW ID CATION FOREIGN 01n;1,:1~:,11 I!:', comTW L 
:\CT}ON Oi? :i?ACILITY O\vNED OR lNFJ.UENCE 

TY PE OF f'i1.0DuCT, 
f1'0 CESS , D/\ TA OR 
SETlV ICE PROV men 

FJ\C1LlTY 
CLE/\:',.:\ ?\CE 
ST/\7US ~----------

Aug 73 UXC Industries> Inc. 
New York> 1'Y 

DcBc.11 & Richardson., 
Inc . ., Enfield., CT 

Loo~is Corporation 
Sesttle., WA 

7.7 % 

10.1 % 

7. 

U.S. fnmily (Ohr3tron). 
At this ratio, ·U.S. 
control is rnnintained 
nullifying foreign 
control. 

Fo!"cign stock o,,"'11er-
ship is sufficiently 
di,,crsificd bet;-:eea 
59 citizcns

1

0£ Connda 
and 58 other £orei3n 
nationnls to preclude 
.'.:.1.y s :i.nr:;lc forci.cn: -
interest from exert-
ing control · ·on the 

· U ... S. firm. 

10.1% stock o~ncd by 
deceased Rritish citi-
zen. llnrtford Nn tiona) 
Snnk & Tr:1s t Co ;i: pany i: 
3ole executor of estRte 
of dccensed British 
citizen (nr Warner) an, 
l1ns sole nuthority to 
·Jote ntock. 

7.9% stock o~ned by 
c~n3di~n firm. 92.1% 
of stock is he ld by U. S. 
i.ntercs:: t-,110 :!.n turn 
{lh"';1 S 1007. 6f c~n:-1d :Lr..i 
firm ,,,hich o~•ms 7,97. I'> : 
U.S. firm's stock, thu ~ 
£11 stock is controlled 

Plastic Engineering 
and Development 

Excluded par 
of nri i ~._.,,,,.,.; 
~c. LOul.S, .·.• 
end Phoenix, 

Active 

.I 

Excluded p.:;::-£: : 
of Loo:-:iis E :0 .: 
tronics Pro::c c 
I:ic., Sr:-.-:it::lc:, 
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1:;;: J.111 ::,cE 1:.-\:,;1~ Mm lllCA'l'JON l-'{lJ:l·: rcN m,;,:; ,: i;::11 11', (.(JJ!'J'l:ll T. l'l -CH:1:::~ . DATA OR CJ.1'.,~1':\~:r.1-: 
,\CrlON OF FA t:(l.l'f'Y. m1r:1m 01' l lff l.111 .II C:1•: ~;1-:1tVICI~ l'HOV!i)i·:D ;,'J'/','111S 

Apr 68 

}:ar 71 

/:r,r 71 

llnc:-;cc l lC'd,. Inc. 
De pew, N'i 

Aiken Indµstries, 
Inc., New York,· NY 

Co~ffia Corporation 
Los Angeles, CA 

Arsus Incorporated 
~est Colu~bia, SC 

80 

13. 38 7. 

9. 5 7. 

•• - -·--- . ----------
'1'11c n.H'i'.. pf r:lPC' k 
he hl by f o rl!I !',11 
intcrc~t is wide ly 
diversified (69 
ow~crs in 12 coun-
tries) with the 
largest single amount 
(2.8%) hclcJ by the 
Bank of Bermuda. 

An Ecu.'.ldorian Cor-
por:ition which is~-. 
SO% owned by U.S. 
citizens in turn 
ci,•ns 80% of U.S. 
firm. U.S. firm 
cst.::1blished excc u-
t ivc co r.::n it tee com-
pric.ecl of three 
Directors with full 
authority on all 
classified matters. 

13.38% of U.S. firm's 
stock is owned by 8 
Ct1n:id i ,'1n !;h.'.l rcho lcl e rs, 
non cf whom owns more 
th ,1 n 3. 30% of stock. 
No sinclc forcicn o~n-
cr fhi p cnou~h to exert 
control. ·. .. 

Voting trust agree men t 
e s tnblishcd to isol.::1te 
U.S. firm fro~ Italian 

Manufacture Elec-
tronic Equipment 

Computer Repair 
and ?-lainten .. nce 

Tc rr:1inatcd . 

Active 

Active 
\ \ . 
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Sep 72 

s~p 71 

North A:nerican 
Philips, New York, ·~· ;.· 
NY 

InfoDync, Inc~ 
Arlington, VA 

63 

13 

< 

% 

% 

•: 1 (1ck p1,1n,~1_·!; , thur. 
·.1u!Uiyl11~ f c rcir,n 
:ontrol. 

U.S. Philips trust 
created in 1941 to 
isolate the 63% stock 
~cld by N.V. Philips 
(I!olland ). File re-
v ici·:ed in 1957, 1 %2, 
1971 and is current ly 
under rcvie...: d,1e to 
recent granting of 
~oncy by D~t~h p3rcnt 
to purchase Ma&navox 
Co r.;p .,ny. 

13% owned by British 
citizen. U.S. firm 
controls 74.7%. U.S. 
firm considered to h~vc 
adequate stock to off-
set foreign control. 

ShoulJ not be RclcJ~cd Lo the Pub ! ic 

TY?E OF PP.ODUCT, 
rnocrss, D,\T,\ OR 
~;rnv1r.r: rnov rnr:o 

I 

rACIJ.lTY 
CJ .E:\~:\:,C.E 
:;TJ\'11JS 

__ l ). 

-- -------·------- --------

1-1-:.nufacturing of Active 
Electronic Comro-
nents and Appliance 

Terminated 

l ~-:;:.;• 11 C,'1 ??3 Systems 
Arlington, VA 

6.2 % 6. 2% :f.s div i cled t11~0ng O:,crat ions Research Active 
three forci s n countric~l (M:1thcmatics) 

\ 
\ 

i 
?Oill·1I:RLY: The J. D. 
~ectclle Corporntion 

Iccre Elcctro-Pl~5tics 17.2 % 
!nc., Sant~ Clara> CA 

·:-ionc of 1-:ho:n [ll' c ccns it1 
2rcd to be in a po~itio 
to c6~trol U.S. firm. 

The 17. 2% o..;ncd by Termin.'.ltec! 
:~ r it ish f in.1. Irrcvo-
?n~ l~ proxy ob~~~ncd ~rim 
~~,t-,c:-1""1 ""'"'1-~,.... ·• - -r. (!~ ........ 

t 



' lnforniution Considered Privi l cged under Title 5 USC 552 (b) (4) - Should not be Released to the Pub I ic 
;_.\'.~: !-O~EIG~ 
c:::: ·: ~S '.:IP, 
C0\ ·~~OL OR 
I~;:·E:r::-;cc: 
t,CIION 

F ,i c i l i LI' C I t \ .--1 r ,111 ct, s G r",, t> d 
Wh ere (oTl-1 s a foe tor. 

NA:•!£ A~D I.DCATION 
OF FACILITY 

PERCENT 
FOi\EIGN 
O\..'NED 

AC'i'lON 'i'.A;,EN TO 
!\ULLIFY FOREIGN' 
Q;·!i\[:,Sl!IP, CONTROL 

• or, INFLUENCE 

TYPE OF PRODUCT, 
PROCESS, DATA OR 
SERVICE PROVIDED 

I 1----------i------------!-----ii--

Aus 71 

Oct 70 

Liquidonics Industries, 9.9 % 
Inc., Plainsview, NY 

Ar.:ericnn :Hetal Climax, 11.8 % 
Inc., New York, NY . --- ... ........ 

.. - .. : .·~ .. .. . ': 

Schlu;nbcrgcr Tcchnolo- 100 
CY Corp., New York, N) 
and Wes ton Ins trurnent, 
Inc., ~cwark, NJ 

% 

A 11 kd Chc:nicn 1 Corp. 
:-iorristo\\·n- N.T 

10.67 % 

n ::ming the President 
and Sccrctnry of Icore 
as agents of proxy. 

9.9% o~ned by Swiss 
invcstr.!cnt comp.:iny 
wl1ich operates as a 
mutual fund orcnniz.:i-
tion that holds stocks 
for growth potcnti3l, 
not for exercising own-
ership perogativcs. 

11.8% of stock divided Mining and Refin-
b~twecn two British ing Rese3rch 
and one Canadian invest-
ment firms, none of whj :h 
nre considered enough t 
control U.S. firm. 

Voting trust cstnblishc J 
to isolate the 1007. stl> :k 
ownerr.h ip by Sch lurnbe q .• r 
Li:nitC'cl, n Nctherl::inds 
Antilles Corporntion. 
C :1 [, C 1,: :l r; :, I 1> j C' C t Cl [ ,1 
f ,1Vor.,ble c.letcrndnatio1 
in 1957-1961 by Nnvy, 
and revicw~d in 1967, 
B70. 

9.72% of ntock held by Re~cnrch nnd Devel 

FACILITY 
CLEA:u'.;.,CE 
STATUS 

Te:::::nlnated 

Act_ive· .. 

Exclui!ccl p,-ir0nt 
of Wes ton inst, 
mcnt, Inc., ::c~ 
NJ 

r 

·. l 

. I 

Active 



7 

r 
I 
l 
I 

Oi·.':::::::S!! [P, 
G"':;·i~OL OR 
l'.\Ici,t;:~:,CE 
/,C'f 10N 

J2.n 70 

lnfonn.:it i on Cons id ered Privi l c0cd under 
r!1.cj_Ll_1 _y _ _ll!',, r •!Jl.C: 0 l; r nnJ v_~r u·~-... 
Wh~r<\ FO( I h_ 1 f1ctor '·' , .. ~,. 

-j';-,-\r\S A~D 1lJCA1lON FORT::IGN 
or FACILITY OWNED ______ ..... ___ , _____ _ 

Griffin Industries, 
Inc., Miami, FL 

Gi::=~e 1, I:-,c. 
;.:: i~:,-J i lle, l,Y 

Grou~d/Data Corp. 
Ft. Ln~clerdale, FL 

8.45 % 

25.2 '1. 

7.50'7. 

..... 

,-\tic 5 USC 5r.;2 (b) (11) - Should not be Rl!lc21sed to the Put.ii ic 
..-, , I ; - - •1 _,, ,_, _ \ - I \ • I • \ • 

1,uLLTVY ro1u•: rcN ':i'Yi.'i3 OF r-:,·':l'.'C :- , :: :. :: 1 :.~ :·•!' __ G -· 
Oh''.~i~:-:SilIP, co:n-1WL P!,OCi~~-s . i).\':,\ (•~ c1 .:::. :: ,\:.:.: 
(Hi. Ji lf 1.ll ENCE • S f.!W 1 Cf. !' ) .1 \'I!':: =1 ~< .', , .. :~ 

;, N. Y. lir1>k, ·1 :11•.r• fl I rn • 
• ').'./1/.. of :-.t. nck dlvt':r:;i -
f icd :1 i! 1D1'.:; olhl'r 
fo!."ci~n cou•1tri r.s , none 
of which arc co~sidcrcd 
to be in a position to 
control !J.S. firm • . 

8% of votinr stock of 
U.S. f inn o••:1~ed by 
Xon::rea l Trust Co.; 
.452 owned by Can~dian 
and English citizens a:.d 
one Mcxic~n. No sinelL 
foreign o~ncr of stock 
is considered in ,'l pos ·; -
tion to control U.S. 
f fr:n. 

Vot inG stock tru s t 
.'.l p I' o :i. n t in g :.i U : S . 
cit izcn .1s :: rus tee 
c s t ~h li~hcd to control 
the 25.2% of stock 
own ed by a Nctherlanc1s 
Antille s Corp . .:.nd a 
Canadian coopany. 

7.50% of stock ow~c r-
ship is .divided bctwcc: 
t\,;o countries (U.K. -
.00~5%, F.R.G. - 7.50% 
62% of ttock o~ncd by 
Bo~r<l of Directors of 
tr.s.,:.r;nn . 

~.Y:1nu f .,cturc of 
Photozr:1ph ic -
Ins tru :nent.:.t ion 
and El.:!ctronic 
Systems 

Act iv~ · 

Terr.1inated • , 



l 

• i 
• l 
I 

I 
Ci,--:::::::::1: I?, 
C(':,·t.:-'.0 L OR 

• i::rrJ.1 ;::~:CE 
1'.CTlO:·: 

Jacility Clcarnnces Grunted 
\ here FOCI is a foctor. 

i·'.A~:E M•ffi lDC/iTION. 
OF f/iCILITY 

i."'ERcrnr 
F'JREIGN 
OWNED • -~--·--------,---------------1 

I 

I 
I 
l 

Jul 70 

j 

Pall Corpor~tion 
Glen Cove, NY 

Pncurnafil Corporation 
Chsrlotte, NC 

Rolm Corpor~tion 
C1.:r~rt ino, CA 

Hovcr~nrinc Corp. 
i'itu,burr,, PA 

J'O :.: TP. LY: Tr ,,n:: po:-

11.2 % 

60 

15.4 % 

12. 21 % • 

!:~·u,IFY FG,\EIGN 
o;;:: ::: :, S!ilP, CO~TROL 
C~ 1:,FLUENCE 

TYI't Or Pi\CD:.;CT, 
Pl,OCESS, DAT:\ OR 
SERVICE PROVID~D 

C!.! • .'-.:i_\::,::; 
sr:\:~·s -----·---------- -----------

6.8% of $tock is 
o~ncd by n Canadinn 
co~r~ny. 4.4% owned 
by nu~crous foreign 
countries . . No forci3n 

source is considered 
to be in a position 
to control the U.S. 
f. _ 1rm. 

All foreign-owned 
shares are in an 
irrevocahle trust 
with two U.S. citi-
zens ns ·exccutors. 

15 _/4% l1e ld by a 
r.-i:::c:;ia cc1:1p:1ny -
re!l::1inder percentage 
of stock is U.S. 
ow~ccl, mostly by 
11::111.,ecmcnt of U.S. 
fir:n. 

12.21% o~~nccl by 4 
d!v, · r:;e U.K. fln115, 
Directors, of!lc~rs 
,1 •,,J c:1:1;>Joy,·,•.r, ,,f li ,S. 
!!:· .. c ·.::~ ,.r~.! .: c: ~ 

t: ,- C: . '•. ! t ~-. t '., •::' r r- 1 ! -
it~{: 2 7 . 7 :: '-" [ !: t i:-· c k c·.,·:,. 

l> y \: . S . C i. :: i ;: r• 1·. ::l , 

Mnnufocturc Filters hctivc 
nncl Enviro;;:cnt:il 
Products 

Tcrr:1inated 

Research and Devel- Active 
opment Electro-Optic 

n,ntifncturin!; of 
sh ir1s 



.... .. . 

;\\]): OF Information Considered Privileged under Titie 5 USC 552 (b) (4) - Should not be Released to the Publi1f 

C, ,.-; \ :: :\ S: IP, 
w:,·1::,.11 OR 
1:~FLl.JE:-~CE 
,\CTION 

,\pr 68 

Ju:1 67 

I • • - • • • • - - -• - ••• • •• • - • 

F,.cility Clc.:1r,1nccs Gr,111 e el 
Vll ieiqU-ci-1 s <1 I ,1 cl o r . -

N/1.~:s /\;-;D TOCt\TION 
OF f!\CILil~ 

Warnecke Electron 
Tubes, Inc., Des 
Plaines, IL 

Arcos Corporation 
Ph ilace lphia, PA 

Bird Johnson, Co. 
i;alpole, HA • 

.: 

n:i{CENT 
• FOREIGN 
OWNED , 

11 

100 

.,. 

% 

100 . % 

1\CTTON '.i'1Wl·:N ·~ 
:NULL f.FY 1-'0J:i·:Irn 
Glmrn'.'ii! IP, c<rnTRO L 
OR INFLUENCE 

11% of stock owned 
by a French firm. 
89% is owned by a 
clcnrcd U.S. firm 
t•:h ich votes the 
stock as a block, 
thus nullifying the 
possibility of foreign 
contro 1. 

Voting trust executed 
by Belgi3n firm which 
transfers 100% of stoc 
to U.S. citi?.cns with 
full cuthority. 

TYl'E OF l'RODU CT, 
rJ:OCESS, DATA OR 
SERVICE PROVIDED 

Manufacture Elec-
tronic Tubes L ••• 

le" ;) . ,p 
"' 

..c. 

R&D Electrical 
Welding 

Voting trust cs tJ.b 1 ish•· :HanufJ.cture Narir.e 
cd to isolate U.S. Hardware 
firm from Swedish 
owned parent (~. John-
son and Co., New York, 
NY). 

Cecil H. Wrightson 
Inc., DBA/~·Jrightson 
Ty?ographers, Boston, 
HA 

12 • 1. Furnily corroration. Graphic Arts 
Mr Cecil Wrishtson 
(U.S.) o~ns ?rinciple 
stock, Mr Wrightscn's 

• brother and two sister. 
(U. K.) own 12%. 

FACILITY 
CLE:\r-' .. ' ;\cs 
ST,\TJS 

Active 

Active 

Active 

Active 

M3£netic Controls Co. 
Nin:.cnrolis, 1-rn 

18.90 % 18. 907. of stock owned l•r.:inufocturing of Ac::ive 
by a llong Kong comp.:iny. Temperature Control 
'i.11r~c 11 ri,-.{oo;,r.-T'\c:o ,"'~, -" .---~ ,._ ___ ____ • __ ... ,_ 

• 1 

I 
I 



I 

•• T :\ S 'i' re ~i.: Ic:N 
LY . .-:; :3SH IP, 
G.;::·:;JL OR 
r~:r-L~i::::-:cc: 
.A.cno:~ 

Jun 65 

I • Feb 66 

I . - I I 
Informa tion Considered Privileged unde r Titl e 5 USC 552 (b) (4) 

Mark Hurd Aerial 
Surveys, Inc., 
Ninr.eapo lis, MN 

Xonotype Composition 
Corp., Miami, FL 

13. 938% 

30 % 

"1::rrcrn T;\Ki~N 1D 
l\1JLLIFY fORE:i:(;N 
O\·li~!~ RSil IP, CONTgor; 
Oll INf LlJENC E 

cover the 18.90% 
foreign owned stock. 

13,938% of stock 
owned by a Mexican 
national. Co mpnny 
by-la~s amended to 
rQquirc Directors 
to be U.S. citizens. 

I 

30% of stock owned by 
nntionnl of Cuba. All 
foreign owned stock 
plnced in trust with 
U.S. citizen. 

Should not be Released to the Public 

TYPE OF PRODUCT, 
rROCESS, DATA OR 
Si~iWICG PROVIDED 

Graphic Arts (Topo-
graphical) 

ff''"-i"'\, 
! Q: 

..>, 
~]9 -

F/\CI LITY 
CLEAR.'\~:CE 
STi\11.lS 

Active 

Tc r.::ir:atcd 

? 

... 
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In formation Considered Privi lc9cd under Ti tie 5 USC 552 (b) (4) - Should not c(; l,~l c.::iscd'to ~th~--P~b l ic 
F,\CILITI2S CLE/,~,\l';C i::S :0T w~T::01.i:::) 0~ c:~~,N~~ED D'JE TO fOREIC:~ OH1':;;:~s(nP, CONTROi. OR n:r-LuE:-:Ci3 

. 
D,\TE ?E:<.CEi'ff 
or Of 
T ~. ,... 1' _,::,_ FOREIGN REASON FOR DI SCONTINUAN CE Of 
/\CT ION N1\.Ml~ O\·TN!":'.rl.Sll:CP F/\CIL1TY I'I-ZOCESS ING /\CTIO;~ 

e~ 0 L11J 
' ,p 

24 Sep 68 E&:Z Instrurr:ents, Inc. 20 % (: ~[cure:r.ent nce<l lc,ps eel. Act ion to cl~~r 
Cleve fond, OH a1 continued on 24 Sep 68. 

- ~ L/ ,J, 
·•. -1: 

22 Jul 70 OCRA, Inc. 22 % Clearance action d iscor1tinucd on 19 Jun 70 
Cn1"bric:Jge, 'MA - at request of the facility. 

. 
5 Oct 70 U.S. Time (Timex) 33 % C lcarance terrdnatecl at request of r.,cr:ugcr..ent. 

nr id ge port, CT Fae ility e lccted not to establish voting .... a 
trust to isolate their foreif;n owned stock. 

21 A?r 71 Interdata, Inc. 17 % Action to clear the firm .,>.'.ls discontinued 
Oceanport, NJ on 16 Apr 71 at request of rnc.n.:igerr.e n t:. 

19 Oct 72 Hm•:~et Corp. 56 % Clearance terminated on 2 Oct 72 when procure-
Greenwich, CT I need could be justified. ment not 

. . 
17 Ar,r 72 Shell Oil Co. 69 ·% Shell Oil ind icatecJ n vat ing trust t.-."'clS not .-· ;, 

Houston, TX f cas ib le \•,hen the foe il ity w·ns found to be 
ur.dcr £ore ign owr:crsh ip nncl control. AF 

: e lcctcci to utilize them under p,1ra 2- 204, !SR. · 

28 ~ov 72 United Gu.ph ics, . Inc. 85 % r.1cility clc.:i.rc.nce \,tns administratively 
Seattle, WA tcr r.iin~tcd on 17 Nov 72. F::.c il ity c lcctcd 

- r,ot to be processed for a C.:-,n.:id i.:ln Reciprocal 
Clearance or cs tab lish a voting trust. 

-· .. . : 



-,I D!\TE 1ERCENT 
OF r, -'1 L-".ST OREIGN /~ ~D Lt~ RI::t\SON FOR DISCONTHiU/1.::cr: OF 

.'."). !1CTION NAME 1.-:>:SRS1!:1P /o,:" ~ 7 '7J\CILI1'Y PROCESSHiG 1\CTlON 
--- -------- --------------: --11:)-1 '< _.__ ---------------

S 6 ?eb 73 Detaval S~parator Co, 100 % "'9 acility clearance ...,·as ad:ninistratively 

9 12 Oct 73 

6 Feb 73 

25 Jul 73 

17 Aug 73 

15 Jun 73 

5 Dec 73 

Poughkeepsie, NY .. . . . terminated on 6 Feb 73 when a procure::-,<?nt 
need no longer existed. 

Dynamic Communications .36:8 7. 
Rivera Beach, FL 

LIPS, Inc. 100 % 
Oakland, CA 

Stouf for Corp. 
Cleveland, OH 

Sig~atron, Inc. 
Santa Barbara, CA 

Gaulin Corp. 
Everett, 'MA 

Gr.1phtek Corp. 
Fhccnix, AZ 

100 "l .. 

100 7. 

100 7. 

22.6 o/. 

Action to clear the firm ~as ciscontinucd 
24 May 73. Management elected not to 
establish a voting trust. 

Dutch parent of U.S. firm would no: endorse 
a voting trust to isolate their stock o~r.er-
sh ip. 

Swiss parent,of U.S. firm would not endorse 
a voting trust. Clearance terminated ~hen 
Navy advised clearance was not needed. 

Clearance terminated on 16 Aug 73 when 
issue of a voting trust agreement could not 
be resolved, 

British parent did not endorse a voting trust 
and the Navy elected not to request a U.K. 
Reciprocal Clearynce for U.S. fir~ in lieu of 
a voting trust to isolate U.S. firn fro~ U.K. 

U.S. f3cility elected not to establis~ a I 
trust to isolate for e isn ow:-icrsh ip ~nd r<.:c•; :_: ·_ . 
\,'ithdr,T.,·.11 fro,n tbe Dcfcnzc T;;clustri.11 Sec:::- . 

• I' f\i \ '. I.' ,"\11L 




