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Introduction

INFLATION

General/Economic Concentration/Domestic Monetary Policy/Gov't’Spending
Gov't Regulation/Wage and Price Controls/Food Prices

]

All recent public opinion surveys have identified inflation
as the number one issue bothering Americans. To gain insight
into candidates' views on this issue, Common Cause has outlined

their positions on the following problems commonly associated

with inflation:

- The general category has been used when candidates
describe generally the chief causes of inflation and the

range of remedies they would apply.

- Current domestic monetary policy is seen by a number of

candidates as a cause of inflation, while others consider
it a cure. The division is roughly between those who
believe'that increasing the money supply and keeping
interest rates low would reduce inflation and those who
think that, to combat inflation, growth of the nation's

money supply must be limited.

- Government spending is considered by some candidates to be

a principal cause of inflation, and they advocate sharply

curtailing federal outlays.



- Some candidates attack government regulation that

limits competition and fixes prices in certain industries
as contributing to inflation. They would eliminate

or reduce such regulation. Others see excessive
regulation as causing higher business costs and thus

higher prices.

- Wage and price controls are considered by some candidates

to be one means of controlling inflation. Others, who
would not adopt formal controls, believe that some form
of "jawboning" or persuasion can be helpful in preventing
unwarranted price and wage increases. Still others
reject controls as unjustified or unworkable interference

with the free market.

- Food prices (together with energy costs)- are cited By’

many candidates as contributing seriously to inflation.
Candidates have suggested a variety of approaches to

stabilizing food prices.

e ey

In preparing these profiles, Common Cause compiled issue mator?als
released directly by the candidates and records of their posit}ons as
reported by major news media. Common Cause has communicated with gagh
Presidential campaign seeking cooperation in this project. In addition,
members of Common Cause in relevant states have monitored Presidential
candidates' positions as reported by local media or stated in local
campaign literature prepared by the candidates. All positions ascribed
to the candidates are attributed by source and date, and all source
materials are available for media use in the Common Cause Washington
office. The profiles do not purport to be inclusive, but contain
information gathered by Common Cause thus far in the campaign. Listings
are alphabetical within party.
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General

Common Cause has found no campaign statement on this issue by

Brown.

State of the
Union Address
1/19/76

President's
Budget Message
for "FY 1977

"Ford's Steady
Policy" by
Leonard Silk,
NY Times
1/28/76

FORD

"My first objective," Ford states, "is to have
sound economic growth without inflation. We
all know from recent experience what runaway
inflation does to ruin every other worthy
purpose. We are slowing it; we must stop it
cxild 2t

"This is not a policy of the quick fix," Ford
asserts in his 1977 budget message. "It does not
hold out the hollow promise that we can wipe out
inflation and unemployment overnight. Instead,
it is an honest, realistic policy--a policy

that says we can steadily reduce inflation and
unemployment if we maintain a prudent, balanced
approach. This policy has begun to prove itself

in recent months as we have made substantial

headway in pulling out of the recession and
reducing the rate of inflation; it will prove
itself decisively if we stick to it."

President Ford and his economic advisers consider
inflation to be a cause of recession and believe
that the economy must be kept to a moderate or.
slow rate of growth to check inflation. If this
process is followed, they contend, the consumer
price index can be expected to increase at a

5.9% rate through 1976 and 1977. By 1980, they
believe, the rate of inflation will have dropped
to 4%.

Ford Press Conference

4/2/76

Several months later, he appeared more opto-

mistic, stating that the biggest issue of the

campaign "is the building up and strengthening,
the fortifying of our economy to restore the
kind of permanent prosperity that we must have
go that anybody who wants a job can have a job,
and, secondly, that we can get the rate of
inflation down in the range of 2 to 3 percent
or less."
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General

Response to North
Carolina Common
Cause, 3/17/76

"Interview with
Ronald Reagani
Reducing Government's
Role," Business

Week, 2/9/76

"Ford-Reagan Aims
Alike but Tactics
are Different,"
David E. Rosenbaum
New York Times
2/9/76

REAGAN

Reagan considers government spending to be
the single cause of inflation and the solution

to be cutting spending and balancing the
national budget.

"The one basic cause of inflation is government
spending more than it takes in. When Washing-
ton runs in the red, year after year, it
cheapens every dollar you earn; it makes a
profit on your cost-of-living wage increases
by pushing you into higher tax brackets; it
borrows in the capital market to cover its
deficits, cutting off business and industry
from that capital which is needed to fuel our
economy and create jobs; it robs your savings
of value; and it denies retired people the
stability they need and expect for their fixed
incomes."

"The cure is a balanced budget. The federal
government must set a timetable, a systematic
plan, to balance the budget--and it must stick
o = M. & W

Reagan also believes that "Inflation is the
cause of recession, and the only cause."

Thus, to Reaggn, "the long-range solution to
unemployment is to bring an end to inflation."

Reagan acknowledges that the process of bal-
ancing the federal budget to cure inflation
will lead to an economic slowdown.

(continued next page)
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"Reagan's Economic
Ideas" by Hobart Rowen
Washington Post
4/20/76

Carter paper,

"The Economy: An
Economic Position Paper
for Now and Tomorrow"
April 1976

REAGAN (cont.)

"In correcting an inflation, I'm afraid there
will temporarily be economic dislocation. But
we've had economic dislocation, a recession,
caused by spending. So spending hasn't solved
the problem. Instead of keeping the patient
sick and feeding him palliatives, why not

cure him? ... You'd cure him, and get back to
prosperity and solid values.... But you'd do
your best not to let any segment of society
suffer unduly."

CARTER

Carter believes that inflation has a variety
of causes and that it is not necessary to
increase unemployment in order to end inflation.

"It will be my responsibility as President to
insure that this nation has a coherent, F
coordinated, short and long term economic
policy, geared to achieve full employment, low
rates of inflation, and cyclically balanced
budgets. To these I am committed. These
goals will be achieved," Carter asserts.

According to Carter, "There are far more

humane and economically sound solutions to
curbing inflation than enforced recéssion,
unemployment, monetary restrictions and

high interest rates. Much of the inflation we
have experienced was not caused by excessive
demand but rather by dollar devaluations, ex-
ternal factors such as the increasing oil prices,
and by world-wide increases in food and basic
material prices. Furthermore, high interest
costs, and the final dismantling of the controls
program in 1974 contributed to high inflation
rates."

(continued next page)
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General

CARTER (cont.)

"We must give highest priority to achieving

a steady reduction of unemployment and
achieving full employment--a job for everyone
who wishes one--as rapidly as possible, while
reducing inflation."

Carter believes the expansionary policy he
supports "can reduce unemployment without
reigniting inflation, because our economy is
presently performing so far under capacity."”

Carter recommends that "A constant effort to
battle inflation must accompany our drive for
full employment," including measures to:

--"increase the productive capabilities of
our economy, with increased attention to the
supply side of our economy, now virtually ignored.

—-="insure a steady flow of jobs and output

--"increase productivity so that growth

does not become overly inflationary

--"insure a better relationship between
the availability of goods and the demand for
them. In the agricultural area, the federal
government should assume the primary responsi-
bility for ‘establishing reserves of key food-
stuffs in the United States

--"reform those governmental regulations,
such as the rule prohibiting a truck from
carrying goods on its return haul, which un-
necessarily add to prices

--"strictly enforce anti-trust and consumer
protection legislation and increase free.
market competition

--"adopt a monetary policy which encourages
lower interest rates and the availability of
investment capital at reasonable costs.

--"effectively monitor excessive price
and wage increases in specific sectors of the
economy. "
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General

CHURCH

ABC's "Issues and Church believes that the rate of inflation
Answers" can be reduced. "We rejoice over the fact
3/21/76 that last month the price of living went up
one-tenth of one percent which was better than
the month before, or the two months before,"
he states. "...You talk about inflation getting
better; it is still twice as high as normal.
I don't think that the overall performance of
the economy is good at all."

The drop in the inflation rate over the past
year, Church says, "is a movement in the right
direction, but the average rate of inflation
in this country has been something like 3
percent, and this is twice as high as average.
And I cah remember a time when we had a

stable economy with practically no inflation
and full employment, and those would be the

" goals of a Democratic Administration.”
UDALL

Udall brochure Udall sees many factors as having an effect

(undated) on inflation and would propose a many-

faceted program to deal with it. In general,
he believes that an active, growing economy
will help to combat inflation. "America can
beat inflation by adopting a tough energy-
conservation program to break the back of
the international oil cartel and bring down
oil company profits. We must also place
effective price controls on key industries
such as steel, food, utilities and prescrip-
tion drugs. Lower prices and lower interest
rates are possible if we get people working
again through extended tax cuts, expansion
of the money supply, a national jobs program,
an all-out federal effort to develop new
energy sources, and strong competition in
the private sector."

(continued next page)
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UDALL (cont.)

"Excerpts from "My remedy (for inflation) includes getting
Candidate Interviews" some competition back into our economy.

New York Times I think we have to keep controls on energy
4/2/76 prices. Turn loose the farmers is point

three, and point four is, if necessary, go
into a vigorous active program by the Govern-
ment to hold down prices in the industries
where there is no competition."

"Whose Issue is the Udall does not believe in the "discredited
Economy?" Leonard trade off" between unemployment and inflation
Silk, New York Times and thinks that both stable prices and high
2/25/76 employment are possible. He believes, however,

that the "old economics could not do the job."

"Issues and Answers," "We have to learn how to have full employment
ABC News and stable prices," he asserts, "and we are
3/7/76 going to have to do things differently and

that is what we are going to be talking about
in 1976."

Udall describes the present Administration's
policy as "you put people out of work and you
keep interest rates high and wreck the housing
industry and eventually inflation will go away."
He, on the other hand, is "prepared to deal
directly with inflation, to put people back to
work and then if we have inflation...we are
going to do something directly about inflation
and we will have a special program to deal

with At "
Udall statement in This, he suggests, would include "Presidential
Boston Globe jawboning and delay, price and wage controls
2/26/76 if necessary, a sensible energy policy based

on cutting waste and lowering costs, and

direct, immediate government action to restore
competition through breaking up the concentrated
industries that now dominate much of the economy."
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Wallace campaign sheet
March 1976

Wallace advertisement
in Tallahassee (Fla.)
Democrat

3/7/76

Wallace campaign brochure
on "Jobs, Prices, and the
Tax Load"
(undated)

WALLACE

According to Wallace, "balancing the budget
would help to stop inflation."

"Inflation is caused by runaway government
spending. Deficit spending has diluted the
dollar. The only answer to inflation is
balance the budget. The only way is to cut
out the waste, reduce welfare, stop foreign

aid giveaways,and scrap all these social scheme
programs that have no meaning."

Wallace asserts. "We feel little

is done to curb inflationary trends
in the nation's economy merely

by taking from the taxpayer in order
to enrich the spending programs

of big government."

"Selective and prudent reductions
in the wasteful expenditures of
government," Wallace says, "will
be a first order of business when
we take office."”
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Economic Concentration

Common Cause has found no campaign statement on this issue by:
Reagan, Brown, Church, amd Wallace.

State of the
Union Address
1/19/76

"Ford Would Veto Bill
Against Price Fixing"
Washington Post
3/17/76

s

"Ford Veto of Anti-
trust Bill Seen,"
Washington Post
3/18/76

"Democrats Mostly
Agree but Stress
Differs," New York
Times, 2/18/76

FORD

Ford apparently sees economic concentration as
contributing to higher prices, for he says: "I
have concrete plans...to foster competition and
to bring prices down for the consumer. This
Administration will strictly enforce the Federal
antitrust laws for the same purpose."

Ford is, however, reported to have announced

to his staff that he opposes and will veto a
bill to deter and punish price fixing and other
anti-competitive practices, if it comes to his
desk. The Justice Department, with the approval
of the Office of Management and Budget, had
expressed support for the general concept of

the bill, which would permit a state attorney
general to sue violators for triple damages

in the federal courts.

In a letter to House Minority Leader John
Rhodes, Ford said "I support vigoreus antitrust
enforcement, but I do not believe (the pending
bill) is a responsible way to enforce federal
antitrust laws."

As his reason for this decision, Ford stated,
"The Administration questions whether the-
Congress should bypass the state legislatures
and provide state attorneys general with
access to the federal courts to enforce it."

CARTER

Although Carter does not think oil companies
should be permitted to also own other types

of energy companies such as coal, he would

not ban vertical integration of oil companies,
as some other Democrats have suggested. He

is afraid such forced divestiture would ihcrease
consumer fuel prices. y
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Economic Concentration

UDALL
Congressman Udall sees economic concentration contribut-
Morris K. Udall ing to higher prices. 1In addition to enforc-
on the Economy ing existing antitrust laws, he would
1/23/76 examine the problems of each industry to

determine the appropriate remedy. He would
establish a Competition Review Commission
for this purpose.

.

Speech to ABA "Concentration means high prices. That is a
Conference of Bar ~ burden at any time. It is a burden we simply
Presidents : cannot afford at a time when spiralling in-
Chicago, 2/21/76 flation threatens both progress and prosperity.

Concentration can also mean inefficiency, lack
of innovation, and stagnation. That, too, is
a burden we cannot afford."

Udall says that the answer-"lies in- ;
approaching the problem industry-by-industry,
determining what ails each critical sector, and
prescribing the precise remedy that it requires."

2 ]

Udall response to According to Udall, "I have authored and
Iowa Democratic introduced two major pieces of legislation
Party Poll designed to return competition to the Amer-
1976 ican economy. One...mandates a case-by-

case review of concentrated sectors of
American industry...and prescribes specific
remedies for each sector, including legisla-
tive divestiture, regulatory reform, new
antitrust action, etc. -- whatever is neces-
sary to restore competition to that particular
dgndustry." A second Udall bill, the Energy
Industry Deconcentration Act, would "break

up the horizontal and vertical integration
that now exists in the energy industry."

"Udall: A Long Under the latter proposal, instead of the
Campaign for present massive conglomerates, separate com-
Recognition," panies would explore, produce, transport,
Congressional refine and market oil.

Quarterly wba da

X1/22775
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Domestic Monetary Policy

Common Cause has found no campaign statement on this issue by
Brown and Church.

FORD
Text of Ford Press Ford does not believe that the Federal Reserve
Conference of Board's monetary policy should be fully
9/16/75 printed responsible for combatting inflation. He sees
in Congressional cuts in government spending as equally important.
Quarterly (see Government spending profile).
9/20/75
"I don't think it is fair to put all of the
burden in the battle against inflation on the
shoulders of the Federal Reserve Board. I
have repeatedly indicated that Federal fiscal
policy was as important as monetary policy in
the battle against inflation."
REAGAN
"Reagan's Economic Reagan believes that federal monetary policy,
Ideas" by Hobart Rowen pressured by excessive government spending,
Washington Post also contributes to inflation.
4/20/76
"The increase in the money supply has been a
part of the whole inflationary spiral. When
s the government can't borrow as much as it
needs, then it simply increases the money
. supply."
"Conservative "There is no mystery about inflation. It is
Blueprint for caused by spending money that has not ‘yet been
1970s, Human earned. Without the enormous pressure of a $60
Events to $80 billion deficit, the Federal Reserve System
10/4/75 would have no mandate to pump too many dollars

into the economy -- which is the ultimate cause
of inflation. The federal deficit provides the
chief motive for the debauching of our dollar."

To treat this aspect of inflation, Reagan
would limit growth of the nation's money
supply. "We must put a statutory limit on
the growth of our money supply," he asserts,
"so that growth does not exceed the gain in
productivity. Only in this way can we be
sure of returning to a strong dollar."
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Domestic Monetary Policy

Response to Common
Cause "Questions
from New Yorkers"
3/20/76

Carter paper,
"The Economy: An
Economic Position
Paper for Now and
Tomorrow"

April 1976

CARTER e

Carter believes that a tight money policy
is not the way to end inflation.

"A narrow, doctrinaire view that is to be
avoided is that inflation is purely a con-
sequence of excessive expansion of the money
supply and that the only way to deal with it,
once it has occurred is to pursue a restric-
tive monetary policy, come what may to interest
rates, employment and production.”

"The policy of monetary restriction to slow
down the econcmy," he asserts, "was not a
sensible way to try to counteract the price
rises that occurred. There was an unneces-
sary pressure put on the housing market through
the drying up of mortgage funds, a general
scaring of the American consumer, and a set-
back to industrial capital formation."

L e - r——

Carter suggests the following changes in
the Federal Reserve:

1. "While the Federal Reserve Board should
maintain its independence from the Executive
Branch, it is important that throughout a
President's term he have a Chairman of the
Federal Reserve whose economic views are
compatible with his own.... To insure greater
compatibility between the President and the
Federal Reserve Chairman, I propose that
subject to Senate confirmation, the President
be given the power to appoint his own Chairman
of the Federal Reserve who would serve a

term coterminous with the President's."

(continued next page)
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Domestic Monetary Policy

Congressman
Morris K. Udall
on The Economy
1/23/76

Udall paper
“"Economic Policy for
New England and the
Nation"

2/16/76

Wallace campaign
brochure on "Jobs,
Prices and the Tax
Load" _

(undated)

CARTER (cont.)

2. "To insure better planning both by govern-
ment and private industry, the Federal Reserve
Board through its Open Market Committee should
be held responsible for stating its objectives
more clearly and publicly. The Federal
Reserve Board should be required to submit to
Congress and the public a credit market report
on past monetary conditions, together with a
short-term and a year's outlook. - This report,
included as part of the Economic Report of the
President to Congress, should be a definitive
annual statement about monetary affairs. It
should be the joint responsibility of the
Secretary of the Treasury, the Director of

the Office of Management and Budget, and the
Chairman of the Federal Reserve Board to show
in their consolidated report that their policies
are mutually consistent and, if not, to demon-
strate why they are not consistent."

UDALL

As part of his compreheansive approach to
fighting inflation by getting the economy
moving, Udall would expand the money supply.
"Recovery demands an expanded money supply to
keep interest rates down..."

"We must end the anarchy of separate economic
tools--particularly...monetary policy--

which have been diverted to the service of
powerful private interests....The Federal
Reserve Board still sits in splendid isola-
tion and frustrates or thwarts Congressional
intent with impunity."

WALLACE

Wallace sees domestic monetary policy as one

tool to use in fighting inflation. He asserts
that "Our administration will be dedicated

to the maintenance of prosperity and price
stability in our economy. We will institute

a strong and anti-inflationary fiscal, mone-

tary and debt management policy in our nation

as the first requirement to solving international

problems." * % %
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Government Spending

Common Cause has found no campaign statement on this issue by Church.

State of the Union
Address, 1/19/76

Ford Press Conference
4/2/76

FORD

Ford believes that the key to ending inflation is to
cut back government spending.

"For many Americans the way to a healthy noninfla-
tionary economy has become increasingly apparent:
the Government must stop spending so much and bor-
rowing so much of our money; more money must remain
in private hands where it will do the most good. To
hold down the cost of living, we must hold down the
cost of government."

If this is done, Ford believes, "We can achieve a
balanced budget by 1979 if we have the courage and
wisdom to continue to reduce the growth of Federal
spending."”

Noting that his 1976 budget of $394.2 billion would
cut in half the recent average annual growth rate
of the federal budget, Ford asserts that his policy
has already begun to work. "The worst recession
since World War II turned around in April. The
best cost of living news of the past year is that
double digit inflation of 12% or higher was cut
almost in half."

Asked whether he would support zero-based

budgeting for the Federal Government, Ford
responded:

"I am very interested in reducing the expendi-
tures of the Federal Government, and if the
Congress would go along with my budget for fis-
cal year 1977, we would cut roughly $28 billion
out of the projected Federal budget for that
fiscal year. And so I am very definitely

interested in reducing the growth of federal
spending."
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Government Spending

Reagan mailing
11/20/75

"Reagan Combines Smooth

Talk, Organization in
Primary Drive,"
Chicago Daily News
2/7/76

"Conservative
Blueprint for the
1970s" by Ronald
Reagan, Human Events,
10/4/75

"Reagan's Economic
Ideas," by Hobart
Rowen, Washington
Post , 4/20/76

REAGAN

Reagan considers government spending to be the single
cause of inflation and the solution to be cutting
spending and balancing the national budget. ' "Unless
those in Washington finally learn that inflation is

a result of government spending more than it takes
in, we will never defeat this vicious economic enemy, "
he states.

"You and I have to live within a budget," Reagan
asserts, "Yet our Federal Government has failed to
balance its own budget for 17 consecutive years!

We as a nation cannot afford to provide all things
to all people either at home or abroad. Our gov-
ernment must begin assigning priorities and trimming
when and where necessary."

"Balancing the budget," Reagan says, "is like
protecting your virtue--you have to learn to
say no."

To reduce federal government spending,

Reagan originally proposed transferring to

the states authority and resources in such
areas as welfare, education, housing, food
stamps, Medicaid, community and regional
development, and revenue sharing. This, he
said, would "reduce the outlay of the federal
government by more than $90 billion, using the
spending levels of Fiscal 1976."

In discussing this program more recently, he
has clarified his position as follows:

"I still think that there are a half-dozen
areas where the federal government is incom-
petent to run things, and these should be
administered at the state and local levels.
It all would have to be phased in over time."

(continued next page)
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Government Spending

NBC's "Meet the Press"
3/7/76

Reagan mailing
11/20/75

Congressional

Quarterl
11/15/75

REAGAN (cont.)

"I said the $90 billion figure was used to
illustrate the extent of the programs that I
believe properly belong back with the state
and local government....$90 billion...is what
they cost in the present budget."

"I also, at the same time, said two things.

I said that with the transfer of those programs
to the states and local governments should go

a transfer of the sources of revenue presently
used by the federal government. I also said
that there would not be a net savings of $90
billion because very obviously the state and
local governments would be taking those same
tax sources* and using them to pay for the present
federal share, but I said there would be con-
siderable savings, because, No. 1, you would
get rid of a layer of administrative overhead
at the Washington level and at the same time

I believe the states and local governments
would run those programs far more efficiently
and effectively."

As evidence that it is possible to cut |
spending and balance the budget, Reagan
cites his experience as Governor of Califor-
nia. "It can be accomplished," he says.

"In California, we took over a state govern-
ment that was spending a million dollars a
day more than it was taking in and heading
toward a bankruptcy similar to that now
being faced by New York City...Against the
will of an entrenched bureaucracy, we bal-
anced the budget and returned an $850
million surplus to the people."

Although Reagan balanced the state budget,
an analysis by Congressional Quarterly of

his California record notes that, from 1967
to 1974, the total size of the state budget
dubled, from $4.6 billion to $10.2 billion."
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Government Spending

"Interview with Gov.
Jerry Brown,"

Playboy
April 1976

Response to
North Carolina
Common, Cause

3/17/%6

Carter response

to Iowa Democratic
Party poll

1976

people."

BROWN

"Taxes fund government programs," Brown
states, "but most economists say that if we
stimulate the private economy, we will
generate adequate employment." Asked whether
that would not also generate inflation, he
replied, "It is a complex equation. If I

had a specific program, I would put it forth
right now. I have suggested work sharing and
flat pay raises as alternatives."

CARTER

Carter believes that improving the federal
budgeting system and reorganizing the govern-
ment departments can help to combat inflation.

"I think that a strong emphasis toward com-
prehensive planning and carefully prepared bud-
gets can reduce large deficits and therefore
contribute to controlled inflation. We need
to institute zero-based budgeting, wherein we
strip down the budget each year to zero and
start from scratch, and require every program
that spends the taxpayer's money to rejustify
itself annually. This also automatically
insures the reassessment of priorities every
year."

"The first piece of legislation I will send
to Congress will initiate a complete over-
haul of our federal bureaucracy and budgeting
systems. By executive order, I will require
zero based budgeting for all federal depart-
ments, bureaus, and boards... The second part,
as a follow up to the first, would initiate
the reorganization of our federal bureaucratic
structure. I believe the present 1900

federal departments can be reduced to no

more than 200 with a great savings in tax
money and a streamlining of services to our

(continued next page)

a
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Government Spending

CARTER (cont.)

"Carter in Lake City," According to Carter, balancing the federal

Manchester Union budget "is one of my major goals." He would
Leader not, however, guarantee that it could be
1/22/76 accomplished within a specific time. Three

steps Carter would take to achieve a balanced
budget are: proper budgetary techniques, reform
of the bureaucracy, and using long-range

methods of financing programs voted by Congress.

"Jimmy.Cafter on "We can have a balanced budget by 1980 if I'm
Ecogomlcs President. There is no way now to estimate
Business Week benefits to be derived from top competent
5/3/76 management of the government."
UDALL
New Hampshire Times Udall does not see government spending as a
2/11/76 problem, although he does favor cutting out

government waste.

"By the only valid measure, federal spending
is not increasing. In 1953, federal expendi-
tures were 21.2% of GNP; in 1963, they were
19.3%; and in 1973 federal spending amounted
to 20.4% of GNP. What is increasing is the
federal deficit, and it is rising not because
of rising spending or because the government
is trying to do too much, but because of
falling revenues--the result of bungled
economic policies."

He goes on to say, "I do not believe that
reducing the size of the federal government
is an important issue--or that it would solve
any of our difficult problems. I do believe
that we should be ruthless with waste and
inefficiency wherever we find it--in the Depart-
ment of Defense or in HEW. I believe that
agencies that have failed or outlived their
original purpose should be abolished."

(continued next page)
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Government Spending

Udall paper,
"Economic Policy for
New England and the
Nation" ‘
2/16/76

Wallace campaign
brochure, "Economic
Survival for America"
(undated)

Wallace campaign
brochure on "Jobs,
Prices and the Tax
Load,"

(undated)

UDALL (cont.)

"Government will not work better, or the
people's needs be better served, by wholesale
cuts in the federal bureaucracy," Udall assetts.
"Much more important will be the next president's
determination to find and appoint men and

women dedicated to restoring outr government

to the reputation for efficiency and service

for which it was renowned only 30 years ago."

"We must budget for full use of our capacity
and for the accomplishment of our national
policy objectives through vigorous government
investment, not retrenchment. The size of the
federal budget and the nominal growth rate

of the national debt are important--but of
secondary importance. Let us remember that
while plunging the economy into recession,

the last two Republican Administrations managed
to accumulate in just eight years a debt

nearly equal to that accumulated in all the
192 years before."

WALLACE

Wallace attributes inflation to excessive
government spending and sees a balanced

budget as one remedy. "The cause of inflation
is clear. When government spends more than it
takes in, it weakens the value of the dollar.
We have to get to the task of solvent govern-
ment if we are to heal the cause of inflation."

Asserting that "Fiscal sanity must be restored,”
Wallace states, "We commit to the American
people a return to fiscal responsibility and

a conscientious and diligent effort toward a
balancing of the Federal budget, now operating
at a record deficit, and a reduction of the
huge national debt with which the nation is
burdened."

Wallace says that he "will take immediate,
affirmative steps to bring these conditions to
an end through selective decreases in the lavish
expenditures of our federal government and
through the institution of efficiency into the
operation of the machinery of government, so
badly plagued with duplication, overlapping and
excesses in employment and programs." L
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Government Regulation

Common Cause has found no campaign statement on this issue by
Church.

FORD

State of the

Union Address
1/19/76

Ford recommends regulatory reforms to end thé'
waste of "literally millions of working hours
costing billions of consumers' dollars because

%

"Conservative
Blueprint for
the 1970s"

by Ronald Reagan,
Human Events
10/4/75

"Interview with
Ronald Reagan:
Reducing Washing-
ton's Role,"
Business Week
2/9/76

of bureaucratic red tape."”

Ford cites the farmer as an example of a segment
of the American economy that can produce
effectively "without the shackles of Government
control." The segmentsof the economy in which he
recommends regulatory reforms include airlines,
trucking, railroads, and financial institutions.
"I have concrete plans in each of these areas,"
he asserts, "not to help this or that industry,
but to foster competition and to bring prices
down for the consumer."”

REAGAN

Reagan believes that regulatory reform can
contribute to ending inflation: "By saddl-
ing our economy with an ever-greater burden
of controls and regulations, it (the central-
izing approach to government) has generated
countless economic problems, from the raising
of consumer prices to the destruction of

jobs to choking off vital supplies of food
and energy."

Reagan therefore recommends that "In our reg-
ulatory agencies dealing with nonmonopoly
industries, we must set a date certain for
an end to federal price-fixing and an end to
all federal restrictions on entry."

He does, however, recognize the roadblocks
buisness can be expected to place in the way
of such reforms. "I think you've also got

to go at business, because business is guilty
also. Business likes the regulatory agencies
that support them and that keep the competi-
tion from having too easy a time getting in.
They've got to believe in the marketplace,
too."
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Government Regulation

"Interview with Gov.
Jerry Brown"
Playboy

April 1976

Congressional

Quarterly
11/29/75

"The Future of
AntiTrust" from
Congressional
Record

2/26/75

BROWN

Asked whether he would cut back on govermment

regulation of large corporations, Brown

responded, "No. I would like to make the
regulators more independent of corporate
influence and I would question how big cor-

porations really have to be in order to
the economy." '

serve.

CARTER

Congressional Quarterly reports that Carter
supports restructuring the regulatory agencies.

UDALL

Udall blames regulatory practices by three
government agencies for fixing prices and
keeping prices high.  "Transportation econ-
omists," he notes, "estimate that price
fixing and waste allowed by the three regu-

latory agencies in this field -- the CAB,

the ICC, and the Maritime Commission == — ——  (~

cost consumers between $8 and $16 billion
a year."

Udall believes that "We need to limit the

authority of the regulatory agencies =-- to
get them out of the business of regulating
competition -- whenever and wherever pos-

sible."

Udall would abolish the ICC, because its
original function has long since ceased to
exist and it now stands "firmly and stead-
fastly -- in the way of competition." He
would also end the CAB's authority to set
fares and restrict routes. He would let

competition set fares instead.
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Government Regulation

WALLACE

Wallace campaign Wallace sees excessive government regulation

brochure on " as a problem and advocates a return to the

"Economic Survival free enterprise system.

for America"

(undated) "We must allow the free enterprise system to
work," he asserts. "Stifling of the free
enterprise system by bureaucrats and others
contributes to a poor economy. Red tape,
unnecessary restrictions, and constant inter-
ference in all phases of business by bureau-
crats have played havoc with trust and con-
fidence in the business community."

He believes that "We must allow the free enter-
prise system to take back functions of the
government that were taken away from free enter-
prise.”

Wallace campaign According to Wallace, "As a first step the

brochure on "Jobs, nation's business, industry and other agencies

Prices and the Tax and organizations of production must be freed

Load" from the ever increasing intrusions of govern-

(undated) ment."

"We will enforce those laws designed to
protect the consumer and wage earner," he
asserts, "but will eliminate those programs
and agencies serving only to harrass and in-
timidate our business community."
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Wage and Price Controls

Common Cause has found no campaign statement on this issue by Brown

and Church.

Text of Ford Press
Conference of
9/16/75 printed

in Congressional
Quarterly

9/20/75

"Interview with
Ronald Reagan:
Reducing Washing-
ton's Role,"
Business Week
2/9/76

Carter paper,
"The Economy: An
Economic Position
Paper for Now and
Tomorrow"

April 1976

FORD

Ford is firmly opposed to wage and price controls
because he does not believe they work. He also
believes they can have detrimental effects on

the economy.

"I would like to reiterate my firm opposition
to wage and price controls." "We do have a
wage-price council that' has on some occasions
investigated price increases and, on several
occasions, have been helpful in trying to get
a moderation of a price increase, but I do not
believe on the basis of past history of wage

and price controls during peacetime that they
worked."

Ford adds that, because he thinks controls
would have "long-range detrimental repercussions,"

he is opposed to them. "I think there are better
remedies."

REAGAN

Reagan does not favor wage and price con-
trols because he believes they do not work.
He does, however, think that jawboning and
other means of persuasion can be helpful. In
general, he supports the carrot and stick
approach, offering business and labor some-
thing they want in return for limiting their
wage and price demands.

"Well, I'm against wage and price controls.
They've never worked. They didn't work when
Hammurabi tried them, and they didn't work
for Diocletian. They didn't work for any-
body else who tried them..."

CARTER

Carter sees wage and price controls as a
tool to be used only when absolutely necessary.

“While I oppose across-the-board permanent
wage and price controls," he states, "I favor
standby controls which the President can apply
selectively. I do not presently see the need
for the use of such standby authority."
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Wage and Price Controls

UDALL
Udall brochure Udall believes that some effort must be made
(undated) to control prices as one means of combating

inflation. "We must...place effective price
controls on key industries such as steel,
food, utilities and prescription drugs."

"Don't Bury Udall To lower prices Udall would use jawboning
Yet" by and even price regulation in certain concen-
Robert Healy trated industries. "I don't like price fix-
Boston Globe ing but if prices are going to be fixed #n
L/2k/76 this country, then it is better that they be

done by the people than by the Shah of Iran
and seven oil companies."

ABC's "Issues In discussing the possibility of price

and Answers" controls, Udall said, "I am not talking
3/7/76 about barber shops and beauty shops and every

little corner store. I am talking about

these two or three hundred giant corporations
that preach competition and run full-page ads
and wouldn't recognize it if they saw it at
high noon on Wall Street. I am talking about

a very small staff that can control prices

and do something for the consumer in this whole
administered price field."

WALLACE
Wallace campaign Wallace does not support use of wage and
brochure on "Jobs, price controls, because he thinks they:ido
Prices and the Tax not work. "Efforts at control of wages and
Load" prices has proven ineffective. Prices
(undated) continue upward in a never ending spiral,

while wages fail to keep pace."

According to Wallace, "We propose to rely
heavily upon a competitive market structure
rather than upon prices administered or
fixed by bureaucratic procedures."

Wallace campaign sheet "I believe wage and price controls should be

March 1976 used only as a last resort," he asserts.
"Profiteers should be put behind bars. The
best wage and price control is to get our
economy moving again."

¥ ¥ ¥
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Food Prices

Common Cause has found no campaign statement on this 1ssue by
Reagan and Brown.

FORD

Ford speech, Ft. Myers Ford sees increased farm productivity as one
"Florida, 2/14/76 way to slow the rise in food prices and blames
the "middleman" for much of that rise.

"It is true that in 1973, just about the time
we had the oil embargo, food prices soared.
In the meantime, the farmers of this country
have really turned to, and last year we had an
all time record of wheat production, an all
time record of corn production, and the net
result is that instead of the increase in
food prices of 15 to 20 percent in 1973, they
are down now to an annual rate of about four

% to five percent. That is still too high.

"But I can tell you that the farmers are
producing. Our big problem--let's be frank
about it--it is the middleman profit. The
farmer doesn't get it and the consumer doesn't
get it, and one of the jobs that the Department
of Justice must do, the Federal ‘Trade Commission
must do, and others, is to find out why there

is such an abnormally high differential

between what the farmer gets and what the con-
sumer pays, and we are going to go after it."

CARTER
Common Cause Carter blames high food prices on national
"Iowa Asks" agricultural policies. He believes that
response concern for the consumer and the family
2/1/76 farmer, coupled with national reserves of

agricultural products, would help to stabilize
food prices.

"The United States is the greatest agricultural
producer in the world. Yet we now find our-
selves in the ridiculous position of seeing

the family farmer going broke trying to pro-
duce food the consumer cannot afford to buy."

(continued next page)
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Food Prices

CARTER (cont.)

"A first requirement is a Secretary of Agricul-
ture who is inclined towards stability, pre-
dictability and honest concern for the needs

of family farmers and consumers. This has not
been the case in recent years under Secretary

of Agriculture Earl Butz whose orientation

}s toward grain speculators and food processors."

"We need a national food policy that will
assure the consumer abundance of supply at
prices he or she can afford and will avoid the
shortages that drive prices higher. Such a
policy can also assure farmers that they can
produce abundantly at a fair price to them.

We can do both, if we have national leadership
dedicated to the interests of the people."

Carter response to Carter believes "We should maintain a pre-
Iowa Democratic Party dictable, reasonably small and stable reserve
poll of agricultural products. ...This carefully
1976 managed reserve would support farm incomes

when prices are low, help avoid boosts to the
inflationary spiral, provide assurance of

supplies to our foreign customers and facilitate

a reqular flow of food aid.... We must strive

to give farmers incentives to produce abundantly."

"Jimmy Carter on Defending his position on price supports,
Economics" Carter asserts, "If you establish price
Business Week supports for domestic crops equivalent to
5/3/76 production costs, I don't consider that infla-

tionary. The inflationary aspect comes in when
you have wild fluctuations in price."

CHURCH
Church campaign piece, According to his campaign literature, Church
"Frank Church's Record "has strongly supported efforts to keep
on the Issues" - America's family farms viable and the bulk of
March 1976 agriculture out of the hands of giant corpora-

+tions."

He has "sponsored legislation to update in-
heritance tax provisions with the goal of
maintaining the integrity of small family-

owned and operated farm and business operations."”
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Food Prices

Udall literature,
"The High Cost of
Everything and What
We Can Do about It"
(undated)

Udall response to
Iowa Democratic
poll, 1976

Common Cause
"Iowa Asks"
response
2/1/76

Common Cause
"Iowa Asks"
response
2/1/76 ®

UDALL

Udall believes that economic concentration in the
food industry contributes to high food pricqs that
are not connected to shortages or increased demand.
As a solution, he would devise specific remedies to
restore competition to such concentrated industries
as food marketing.

Udall would also seek to stabilize food prices by
establishing government grain reserves, encouraging
family farms through amendments to the estate tax,
and cutting down "the share of the food dollar that
now goes to middlemen and supermarket chains where
the competition is a thing of the past."

. "Food prices have shot up 35% in the last two years,

severely hurting consumers. At the same time many
farmers--particularly beef and dairy producers--
are facing ruin. Why? Part of the answer is that
more than two-thirds of the American food dollar
now goes to middlemen and supermarket chains where
competition is a thing of the past."

Udall also believes in full farm-production
with federal government protection for farmess
against the dangers of excess production.
"This means that when good weather cooperates
and production outruns demand, guaranteed g
floors should be provided through non-recourse
loans, increased target prices or other means
as appropriate for different commodities."

Udall also expresses concern for the consumer.
"Similarly, consumers both here and abwpoad
should be protected against exploding prices
and nutritional disaster in the event of

food shortages. This means that reserves of
basic food and fiber commodities should be
maintained to assure adequate supplies."

"I believe that the policies outlined above,
and the appointment of a Secretary of Agri-
culture who cares more about the welfare of
farmers than the profits of agribusiness, will
hold down consumer prices and re-establish

the natural alliance between farmers and con-
sumers."
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Food Prices

Wallace campaign
brochure on "U.S. Food
and Agriculture Policy"
(undated)

WALLACE

Wallace believes that "U.S. consumers should
be protected from serious food scarcities.
If a cheap food policy is to be encouraged,
the burden should be shared equally by all."

He recommends increasing farm productivity

and would take the following steps: improve
loan programs to farmers, establish a national
food strategy that would encourage abundant
agricultural production, encourage stable
prices to producers; double U.S. agricultural
research to help U.S. farmers double their
present efficiency, and encourage food exports.

Wallace asserts that "It is only through
increased productivity that American consumers
can continue to be fed at a reasonable price.
For without abundant production and export
sales, we can't have reasonable domestic
supplies and reasonable prices for the American
consumer."

Wallace also expresses concern for the farmer.
"The American public can't and no longer does
expect this nation's farmers to subsidize it.
For decades, farmers have operated at subsis-
tence levels. But the American farmer has to
make a living and realize a profit just as

does any businessman. Bread went up 11 cents
a loaf over the past three years but wheat
prices from the farm added only 1% cents per
loaf. Non-farm costs added more than 9 cents."
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