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ANNOtJNCER: Fonrer Governor of California nnd candidate 

for the Republican Presidential nomination, here a.re the 

issues: 

J.l i. Will your challenge to President. Pord destroy Republican 
L 

5 Ii chances of holding on to the White House? 
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How do you propose to reduce the. power of the federal 

government without substantially incrr!asing local and state 

taxes? 

If you were President, would you go to China to advance 

detente? 

MR. CLAFJ<: Governor-, your challenge to President Ford 

has been greeted with alarm by some liberals and moderatefi 

within your party. Senator Percy says your nomination would 

wreck the party, and Sena-tor Mathias is taU~ing about startinc; 

a third part.y. 

Do you have a plan to make peace with the liberals, to 

If keep them under the Republican banner and under your banner 
I 
I if you win the nomination? 
i 
I 
1 

MR. MEAGAN: Well, Bob, I have: always disagreed with 

those Republicans or those outside of the party who insist 

on hyphenating Republicans, giving them saliva tests and 

classifying them into narrow brackets as to where they stand 

philosophically. I think all of us must have certain basic 

agreements or we wouldn't be in the Republican Party. 
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I think they ere wrong, and I tl-iink what they are 

3 

ignoring' 

is a record of eight years that stands up there for anyone 

to look at, 

Californiao 

t-J1e reco.::d of ny £Id.ministration in Sacrarnento, 

They can look at that record. and I doubt .i. f they can 

classify that into the nan:ow categories that they Eire •.;.iewing 

with alarm. So I hope that by our practice of the 11th 

Commandment, which was-given birth in California, that their 

fears will be easad. 

MR. CLARK: Do y,.>u mean by this, Governo,:-, that you 

I 
I 
' i 
l 

don't think it. is necessary for you to offer any special olive l 
branch to the liberals? ·.:ou think they simply have to look 

at your record? Is -that your view? 
I 

MR. REAGAN: l : think they barked rather early, and maybe 

J if t!1ey will sit c.own in good faith and have a discussion --

which I would be ve'l:'J happy to hav-e with them -- they would 

find out that their fears are groundless. 

HR. REYNOLDS: Governor, one of the reasons, I suppose 

the major reason why libe~als express misgivings about you 

is because of soma of the things that you have said 

and the programs you have offered. 

Fer example, your proposal to cut federal spending by 
consequent 

$90 billion, with a / . reduction in federal income taxes 

of about 23 percent, that you propose to give so many of 

these programs now funded in part or in whole by the •.r:: 
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I! else thet you can t.11i!'.L.i.c of in the Reptt.blican ?arty that really 

II believes that kind of a program? 

Ii MR. REAGl\N: Wall, yes, as a matter of fact: 5-t has been 
!l 

,1 I, R2publican philosophy for quite soma years, and rr.sny -l:i:m~s in 

i . . f , the platform, thc1.t there was an ove:r.centraJ.1.:zatl.on o gover.n-

1
1 

me11t under Democratic regimes ,md over these last 40 years ., 
of Demo,;;ratic control of the HcJuse and Senate, o.nd th~t the 

I ,! Republican Party was pledged to gove!."llm..~nt at the levels near-
ii 
jl est the paople. 

II Nm·1, my so-called cut of $90 billion with the total. ba::;-ad 

I t.hink that is standard Republican philosophy. 

f on the O 76 budget projection, :i. t wan based on the amount of 
I 
l I. money that 
1! 

ii I 
is invested in progran-~ J.:.hat properly, regardless 

of the money, properly belong at the state and local level~ 

And my own experience in California indicates that this i.s 
I 

SOr and I think that most people today believe ~~at. I t.h5.nk 

I 
I 

I 
many of our ills would disappear if some program such as ·welfare! 

I and education were turned back to th~ states where they properlyi 

belong. 

MR. REYNOLDS: What would that do to the states them-

selves in terms of their own financing? For exarnpler take 

the state of New Hampshire. You will be interested in New 

Hampshire before very long. Ne,,, Hampshire now gets, on. t.he 

subject of welfare you would propose to return all welfare 

I 

I 

is !obligations 

l 

back to the states. Well, the federal qovern:ment 

i 
'! 

I • I 
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pays 62 percent of the ;~ew Hampshire's total welfare expendi-

tures . That means New Hampshire has to either assume t.hat or 

cut it,. do·•m 

MR . REAGAN: This is true, and I made the point this 

would not be a net gain, but if these programs were turned 

back -- l et me say, also, not an instantaneous 

cancellation of Federal government, and hopefully somebody 

picks it up. I think you would have to have an orderly phas- I 
i 

ing of these progrc.1ns to local government or state government. i 
I think state governments at the same time when thio happens 

should be re,~iewing whether they should indeed pass the 

program on to their local communities. Then I think that 

you would have to have taxes increased at state and local 

levels to offset this, or to maintain some of these programs. 

Some programs undoubtedly would be dropped, because the federal 

government has many programs. You know there is nothing that 
! 

is closer to eternal life than a government progratn once ~tarte

1
~l 

at the federal level. But the thing is, • what we leazned in 

California with our own welfare reforms is, not only can they j 
be better administered, they can be more economically adminis- I 

I tered. Now, if the federal government stopped preempting so 

much of the tax dollar, taking all the sources of taxation 

at the federal level, leaving local and state governnents 

strapped as to. where they are to get the money they need, 

if this was reduced at the federal level there would be leeway ij 

I 
! 



2 ii 
s II

! 

H 
4 I! 

5 

1 

10 

6 

for the states a11d local governraents to t.ake these over. 

They would alsc be run at ::1 much lower cost. .. The administra-

tive overhead of running any program at the federal level is 

much greater than it is at any other level of government. 

MR. CLARK: GovGrnor Reagan, as I am sure you are aware, 

New Hampshire is quite proud of the f;..1ct it is the only state 

in the country that has n,~i ther stute sales ro:r state income 

taxes.. Campaigning in New Hampshire on a program to turn 

back responsibility for 11umorot1s federal progr,3n1s to thf~ 

st.ate, in candor wouldn't you hav~ to tell the people of New 

Hampshire that you are going to have to increase your tax bur•~ 

den and that probably :means either a sale13 tax or a state 

i income tax? 
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MIL REAGAN: But i::-m't this a proper decision for the 

people of the state to make? 

l',m. CLARI<: But isn't this going to be forced on them if 

thel7 are forced to take back these federal responsibilities? 

I 
l 
I. 
I 
i 
l, 

HRa REAGAl~: Y.es, how they were to administer them, whethet 

they would administer them is properly a decision to be made 

at the state level in these pa.rticular programs. 

Let':,; emphasize I made H: very plain in the same add:;:ess 

in which I outlined this overall _plan, I made it very p.ain 

ihat there are functions that are prop~rly federal, properly t 
belong to the national government and shot,ld stay there. This I 
doesn't mean they can't be improved. It doesn't mean they can•~ 

be made more efficient. I am sure they can be. 

But, as yo11 have just said, the federal government is 

your situation with regard to states -- now, in California we 

have an income tax too, but we realize we are limited in that 

income tax because the federal government is in there first 

and that is the most elastic tax, that is the one that 

grows with the economy the most, and the federal government has 

I 
I 

I 

pre-empted it to such an e>:tent that local and state government:o. 

are hard put to find legitimate sources for taxation. I 
MR. CLARK: Governor, that raises an interesting point. 

You have lost a celebrated j_ tem here in California, prop,.:,si tion 

one where you atten,pted to put a limit on the amount of state 

taxes that should be collected and paid the taxes to the total 

I 
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personal income in the state . 

If you become President, would you try to cto the sam.e 

thing with federal ta11:es? Would you think of some ou,cer 

limit that: might be ?laced on federal :.11come ta}:(;1s? 

MR. REAGAN: As a matter of fact, it is not just income 

taxes; it is all taxa::,. '!'he perGa1tage of the e:arned dolla.l'.· 

that government tai<es i~ too h:i.gll 4 'l'hat al 1. 9overnr.1ents t.:::Jrn 

i:.1 too high. 

It is on9 cf the things t:hat is holding uown our economy. 

We lost in California en that. We ,,:-ouJ.d ·take more than a 

half hour if I tried to explain i·t in full. Frankly, we were 

just out-musclad. The big· ·,. __ J.e defeated u.s and we d.idn 1 t have 

the n:.uscle to overcome it, but 69 per cent of the people who 

voted against that program had been deceived into believing 

they were voting against a tax increase. 

' MR. CLARK: If you become President, might you think in 

terms of a proposition or~e on the federal level'.? 

Mn. REAGAN: Well, you take your prcti.em to Congr ess 

but that is already there. There is legislatior1. that has been 

introduced in Congress by a gx·oup of congressmen wr..o saw this 

California experiment and believed 

I-IR .. CLARK: Would you support it, though? 

MR. REAGAN: I certainly \·1ould. 

HR. RT~YNOLDS: Gove1:nor f before we leave this whole area, 
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what would your program, if fully implemented, do to the 

poorer states? 

All states arB not equal. California seems to be in pretty 
2 

good shape,, but what about .f'-.rkanse.s an.d Mississippi. and some. 

of these other st~tGs who don't have --

r-m. REAGAN: It is true, there are states that get more 

from the federal governme11t th.an they return to the federal 

governmento They are low-taxed states. They are not burdened 

with heavy taxation, but le·t me ask you something: One of 

those high tax-payin9 stateis, so-called wealthy states, is 

York. 

Is New York, today, in a position to solve its own prob-

lems and at the same t.ime send money to some other states? 

MR. REYNOLDS: Is New York in a position to ase:ume all 

of the programs that you would give back to New York, all 

Welfare costs, all aid to education and everything else? 

MR. REAGAN: Yes, because many of these programs, you see, 

are -- the manner in which the federal government insists on 

their implementation is excessive, and the rules ani regula-

tions force upon states and cities like New York things that 

administratively they would not do if they had the leeway to 

do it. 

Now, let's point out another thing. 

I 
! 

I 
I 
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always had, until the federal gove::-ru11ent. was invo:tved to such 

an extent that the Supreme Court ruled that, no, you could 

move anywhere in -the United States you wanted and instantlj;' be 

eligible for Welfare in whatever state you chose. 

Now, states like New York and California that have tried 
i to do more than other states, chat had higher Welfare paym~nts,I 
I 

found themselves with an in-migration fro.01 these oth.~r states. I 
Dut if you returned th.is to the stiltes and the fedesral govern- I 
nent was not involved,. a state lik<! New York thQ.t was burdened • i 
with this great in··migration could have had a rule t.hr:1.t said 

"Oh, no, you have to J.i.ve here a year before you are eligible 
! 

for Welfare~n 
I • t 

MR. REYNOLDS: Now thai: you have raised the topic, suppose! 
I 

we ask you, what do you think. of the way President has 

handled the New York situation? A:.:e. you in a.gre,e.ment with him 

as far as New York's financea are concerned? 

l 
I 

MR. REAGAN: I &"11 worried about. 

ed that might be passed on, or tha-c 

a. pre,::edent being establish!-

might lead to other cities I 
i 

saying, "Well, we can be careless with our bonding and we can 

float more bonds than our credit req11ires and count on the 

federal government t.o bail us out." 

I do recog~i.ze that the Presidertt has placed this on 

New "fork, reversing the trend that led to their problem. 

There is no question but that the victims in New York are the 

I 
I 
l 
t 

three million working true-paying citizens, working in the • I privaite 
I 

sector who must put up all the mon,ay that pays for everything ! 
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else;. who for sc.,me 20-odd years have had their political 

leaders deceive them as to the practices they were following t.o f 

the place that New York now has a per ·cap .. ita c,~:i:;t. f:'cr basic I 
i 

services that is more than twice that of all the other big 

cities in the United States .. 

MRo CLARK: We would J..ike to get a specific answer on 

New York. If you were Pr,~sident. do you think you would have 

made the offer that Presid~nt Ford has made to make direct 

federal loans t.o New York City to help get it out of its 

financial crisis? 

MR. REAGP.N: I wish I could give you an answer to that. 

As I say,· I am worried about the precedent. 

I 

I 
I 
I 

Ch the other hand, I don't want to see those three million I • I 
working citizens I have mentioned victimized with ci.·editoxs I 
holding the bag and with bondholders in the same position. 

I haven't had an opportunity to study all the ramifica-

tions. I heamthe President make his statement. It sounded 

like a practical plan. I have the concern that I have 

men·tioned. I frankly want to give this more study before I 

tell you that is the solution that I would pick. 

! 
I 

MR. CLARK: Governor, as you know, Vice President 

Rockefeller hasn't quite taken himself out of the 1976 picture. 

He has declined to say flatly thathe will not be a candidate 

for the Republican nomination. 
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12 
Do you view him as a rival fo;c the nominati.on? 

MR. REAGAN: No. I am aware of his position and it is 

similar to a position ha h,.;;.s taken in previous nat:.i.onal 

elections and . that is a deeds ion for him to ma.ke. 

I ha•1e said that I will not b-~ surprised if, now that I 

have declared, if others do not follow s1J.it and get into the 

race. 

MR. REYNOLDS: De you expect Jo;:m. Connally '.:o come in? 

MR~ REAGAIN: I don't. know . .t think that John Connally 

cer:tainly is available and would n•:Jt refuse .:tf there was an 

indication from en.ough people that they though·t he should make 

a run for it. 

MR. REYNOLDS: Governor, what is your strategy, to !{neck 

the President out in the. early prim:3.ries, force him. to withdraw? 
MR. REAGAN: My st:rategy is a little more 

naive than that. ·ay stratccJy is to take my case to the people i 
i 

as to what I believe should be dcne with regard to the problemsj 

and what I think the solutions are, what the pol1cy should be, 

and let the people decide. 
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r.rn. P.EYNOLDS: The President has indicated no great 1'lil-

lingness to debate you. Would you like to deba-t:e Mr. Ford, 

say up there in Nanchester? 

HR. REAGAN: Well, I have to say this. I know that 

the challenge and ·.:he rejection of debate is kind of a campaign 

tactic that is used both ways, in pol:i. tics. I have to say 

that I believe the people can find out what you believe, v•hat 

your principles are, without the two of you appearing simu1·-

taneously. 

MR. REYNOLDS: You don't t.~ink it is easier to choose 

between the two of you, if they could see you side by side 

discussing these issues, having a free and frank exchange of 

views? 

MR. REAGAN: Well, is it any different than seeing each 

candidate frankly e:,:press his views and then someone else -&• 

and you gentlemen of the press make no -- you leave no stone 

unturned to pin each one of us down on what the other one 

has done and what you would do likewise. I am not sure 

that it is beneficial. 

MR. CLARK: Governor, one more question about Vice Presi- ! 
dent Rockefeller. He has refused to say that if you win the 

nomination he would support you. If by some chance he be-

came the Republican nominee, would you support him? 

NR. REAGl\.."J: Well, he is not even a candida"c.e yet. 

I will wait and answer that when he becomes a candidate. 
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I 11 I think I would be surpriilad and disappointed if Vice President 

• 2 Rockefeller took that atti tud~ w:i.th regard to a Republican 

3 nominee. I would be surpris.:::d, myself. I believe in t..he 

4 t philosophy of the Republican Party. I know that the Vice 
! 

5 President and I differ philosophica.J.ly on a number of points. 

6 lit the sai-ne time, we have a r11ost friendly and co:-clial rela-

'l , tionship. 
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MR. CLARK: Govarnor r would you say -- this is a way out 

of the dilemma we put.. pol~ticians in on ·this -- would you simply 

say you would sl1pport the nomineg 

of the Republican Com,ention, whoevor he may be? 

MR .. REAGAN: Well, n0w, that i:3 a hypothetical question. 

MR .. CLARK: Is that hypothetical? Thexe aren't very many 

candidates. 

MR. REAG~.N: Wait a minute.. You can get i11,to all sorts 

of things. Would I, when I was a 

stayed with my party in '72 when 

Democrat, would I have i 

i.'ley chose a man who I though~ 

was so far afield from what the American people wanted, then 

the answer would be no .. So you can't rule that that can't 

happen to any party as it did to that one. I don't think it 

could happen to the Republican Party, but you can't make 

a flat assertion that it won't. 

MR .. REYNOLDS~ You are well on your way right now to 

reviving talk about a third party with you heading a 

third party possibly? 

I 
I 

I 
I 

j 
i 
I 
l 
j 
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. MR. REAGAN: No, I rule that out. 

NR. CLARK: · Neither you nor V:i.ce President Rockef.aller 

uill say their will oupport the nominee of the party. Doesn't 

t-.. hi~; inspire ti'le sort of divi.si·;,rcness that Republican leaders 

r 
I 
I 
I 
I 
l 

in both the left and right wings, the liberal and conservative I 
wings, are trying to avoid? 

MR. P.EJ:.GAN: No. There are t.t•;o candidates at the moment 

for the nomination of the Republican PaLty - myself and Pxesi-

den·t Ford. If President Ford wil:)s, I will support him. 

MR. CLAR.'{: There have been reports when you telephoned 

Presieent Ford to tell him you were going to challenge him 

for the nomination he told you, as the report read, that this 

would cause bitterness and divisiveness within i:he party and 

j . 

i 
l 

weaken its chances of defeating the Democrats next year. ; jl Did t 
the President say this to you? 

l·!R. REAGAN: The President expressed a concern. I made 

my pledge to him about doing nothing divisi~e. He made the 

same pledge to me. He did e~-press a concern that in spite 

of this, the other people who are involved i:n campaigns, that 

the danger was there. Well, I have the experience of a '66 

campaign in California in which we all did observe the 11th 

Commandment, and we put the Republican Party back together in 

this state for the first time in 50 years, that it had been 

a united party. 

I 
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MR. REYNOLDS: Governor, do you believe the President's 

ct.1rrent trip to China -- he is on his way there today -- is 

worthwhile? 

!·!'.R .. REAGAN: liell, he expressed the hope it was to improve 

chances for peace. In that ragard :r hope it is successful. 

II Frankly, I have to wonder if it isn't time for China to come 
11 
l visit us. 

! HR. CLARK: Gov6rnor., one oi the questions that is still 

l: h anging 0"1er ot.1r relations wit-..h Chirn:1. is w·hether w~ should 
I 
I r 

i 
I 
i 
f 

I 
11 

I 
t 

upgrade our diplomatic relations w.tt.h China and ent.ablish an 

embassy in Peki11g. •Now, the one could be that this would mean 

abandoning Taiwan~ If you were President, would you tal{e that 

ther step toward closer relcitlonships to China'i:· 

MR. REAGAN: Not if .:i.t in any way reduced our relation-

ships with Taiwan. ·rah•1an is en al2.y. We have a treaty 

with Taiwa1.1. I believe Taiwan as a trade partner is an 

economic force in the world far in excess of Mainland ChinaD Bu 

while I want better relations on ar. honest basis with Red 

China, as I am sure everyone else does, that this ~--ountry 

not, if it means sacrificing our relationship t:.d't.l-t Taiwan. 

MR. CLAR!C: Would you; as President, place· conditions -
over further moves t01<1ard detente 

with the Russians? Would you want specific 

for insta.."lce, on t.he subject of further talks toward mutual 

reductions of nuclear arms? 

MR. REAGI\N: I have criticized detente because I don't 

UI 
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think detente is as much of a two-way street as it was set 

out to be, and as it is supposed to be. I believe Russia is 
spirit, the 

violati ng certainly the/in tent of detente, wi t.h its halp to 

the rebels in Angola and its involvement in the civil war il-i 

Angola. I think that the Soviet U11ion with its out-spertding 

-T 
I 
I 
I 

us in both nuclear and conventional weapons, its rapid bujld- f 
l 

up trying to a:tain a superit,rity, none of this is in the spirit I 
I 

of detente, and I think detente, a worthy idea none of 

us wants confr ontation, we want a world that can find areas 

where we can discuss our problems and talk abou'i; them -- I 

believe the United Stater;, however, should insist that we net 

give· more than we: are getting. 

MR. REYNOLDS: Xs that what has happsned, Governor? Eave 

we given more than we have been getting? 

MR. REAGAN: I think we have~ As I say, we a.re not in-

! 

'i6 ! v olved in ~.ngola, we are not involved in Portugal as the Soviet 

17 

18 

19 

20 

21 

28 

?A 

25 

u nion is. We have just had the Congress of the United States 

I think dangerously reduce our defense budget, but we know 

that the Russians are outspending us, 60 percent in n~clear 

weapons, 25 percent in conventional weapon~ - They have added 

2,000 pieces of artillery and 1,000 tanks to the forces in 

Eastern Europe that are opposed to the NATO line. We have added 

none. I think this is not detente, as I view it. 
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MR. REYNOLDS: You have said t}1at you believed ':he 

Vladivostok Agreement:. should ba renegotiated. Hov•l wou.11 you 

persuade the Russians to do this'.? 

ru-:.:AGAN: I think we gave auay too much in Vladivostok .l 
SALT I started out on a basis of equality. This is all ectualllt 

former Secretary Schlesinger was aiming at w.:Lth the budget b.e 

submitted. It was not a superiority but a.::1 equality of arms. 

'ro maintain a status quoo What was left O.lt in Vladivostok 

was th.row weight. We counted numbers of missiles. Well, if 

we are going to have c'x" nu.rnbe.r of :·.ittle :cocks u.nd you. are 

going to have "xn number of great big roe};:,:,, it. is not going 

to be an even contest if we have to st.art throwing them at 

other. 

MR. CLARK: Governor, wa wanted to ask you a couple of 

specific questions. 

President Ford is under pressure from conservatives and 

the oil industry to veto the comprox1ise oil energy package 

finally being worked ou-t. by Congre!.?S. If you we.re President., 

would you veto this compromise bill? 

I 
I 
I 

MR. REAG1',N: Yes" In two ways i.t violates to me everythirlg 

that we need to do~ First qg all, it wtakes away any stimulan 

for the production of new sources of energy in this country, 

and, second of all, it does away with one important factor in 

attempting conservation. 

Now, there is a need for conservation on the part of the 
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people, but, reducing the price of gasoline, happy as it would 

make all of us that have to drive into the gas station 

and f~ .. rl up the tank, a.t the same time we have to recognize it 

is going to encourage further use of pstrolcnun sources. 

H ... Tt. CLARK: And, Governor, another specific question: 

Do you fa,ror a constitutional a.-nendment to prohibit courts 

from ordering school busing to ach.:tev-.e raci2.J. balan<:e or irite-

gration? 

MR. REAGAN: Well, b•a:.;.:ore we turn to a constitui.:ional 

amondment -- I know it is airful easy to look at tha t: .:1.s a 

simple answe:i: t:o many things, .:md I don I t think t...ri.e Cons·c i tu-

tion should deteriorate into involving itself in what should 

be done by statute and legislationo 1f that is a last resort, 

yes, because I am unalterably opposed to forced busing. r 

don't think it has solved the problem. It has added to the 

!1 bitterness we were trying to alleviate. rn I 

U8 I 
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I believe here, in what we talked about earlier, 

education is one of the area.s t-1here I think the federal g\)vern-

ment should get its nose out. Again, if control of schools 

was turned back to the local level, then those decisions -would 

be made by the people at the local level in the local school 

districts and forced busing uauaJ.ly has come from decisions 

at the federal level. 

MR. REYNOLDS: What is yo11r alternative t.o busing, 

Governor? 
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MR. REAGAl.':J: I think there are a number of alternatives. 

I think, for one thing r you. start out, if there are schools of 

uneqtJ.zi.l qt'.ality, if you have schools in a metropolitan area 

like New York and Los P..ngelee, where in certain areas they are • 

inferior in facilities and teaching quality to others, you 

upgrade that. But I '1:hink there are things that y0u can do 

MR. CLAI<lC: Governor, I hate to :tnteJ:-~upt you in -':he 

middle of an answer as complicated as this one, but we a1:e cut 

of time. Than!i::. you y,1ery much for being with us on ISSUES AND 

ANSWERS. 

MR. REAGAi'f: Thank you . 
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ANNOUNCER: Former Governor oi: Californ:La and candidate 

for the Republican Presidential nomination, here are the 

issues: 

j Will your challenge to President Ford destroy Republican 
! v ' chances of holding- on to the tfni te Hous~? 
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How do you propose to reduce t:he power of the federal 

government without substantially ir .. craasing local and state 

taxes? 

If you were Prssident, would you go to China to adv2.nce 

detente? 

* * ff 

MR. CLARK: Go,rernor, your cha.llenge to Fresident Ford 

has been greeted with alarm b:{ some liberals and moderates 

within your party. Sena.tor Percy says your nomination would 

wreck the party, and Senator Mathias is talking about starting 

a third party. 

Do you have a plan to make peace with the liberals, to 

keep them under the Republican banner and under your banner 

if you win the nomination? 

MR. MEAGA.."'I: Well, Bob, I have always disagreed with 

those Republicans or those outside of the party who insist 

on hyphenating Republicans, giving them saliva tests and 

classifying them into narrow brackats as to where they stand 

philosophically. I think all of us must have certain basic 

agreements or we wouldn 9 t be in the Republican Party. 
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r. think they are wrong, and I think what they are i9noringl 
• is a record of eight years that stands up there for anyone I 

to look at, the record cf my administxation in Sacramento, i 
Cal.:.forniao 

They can look at that record, and I doubt if they can 

classify that into the nc.rrcw categories that they are viewing 

wi t!'l alarm. So ! hope that by our practice of the 11th 

Commandment, which was·g:i.ven bi.rth in California, that their 

fears will be eased. 

" ,1 

l 
I 
I 

MR. CLARI(: Do yo'.l mean by this, Governor, that you 

don't think it is necessary for you to cf.fer any special <>liJ 

branch to the liberals? You think they !:limply 11c1.ve to look 

at your record? Is that your view? 

MR. REAGAN: I think they barked rather early, and maybe l 
if they will sit down in gcod faith and have a d.i.scussion --

whiei'l I would be vei.-y happy to have wi t.11 them -- the:i., would 

fjnd out "!.;hat their fears are groundless. 

MR. REYNOLDS: Governor, one of the rea.sons ., I suppose 

the major reason why liberals express misgivings about you 

is because of some of the things that you have said 

and the programs you have offered . 

For example, your proposal to cut federal spending by 
consequent 

$90 billion, with a / reduction in federal incorr:e taxes 

of about 23 percent, that you propose to give so many of 

these programs now fu,--ided in part or in whole by the ,, 

I 
j 
., 

I 
.I 
i 
i 

I 
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h federal government back to the statf,;;. Is there anybody 
'! 
11 else that you can think cf i n the Republican :>arty that really 

believes that kind of a program? 

I MR • P.EAGAl~ : Nell, yes .. as c matter of fact, it has been 

1
1 Republican t>hilcsophy for quite some ycors, and many ti.,.,,. in 

11 the platform, that there was an overcentralizati.on of gover.n-

( mcnt under Democratic regimas and over these last 40 years 

1 of Dem1.)i:~ratic control of the House «nd Senate, ond that the 

Republican Pa,:-ty was pledged to gove::.·nment at the levels near-

est the people. I think that is standard Republican philosophy .1 
1low, my so-called cut of ~90 billion with the total bas,-ed 

on ths '76 budget prcje,ction, it wao based on the amount of 

money that is invested i.n programs that properly, regardless 

of the ~1.1cney 1 properly belong at the state a11d local level~ 

And my cwn experience in Californin indicates th2.t this is 

! sot and I think that most people today heli•3Ve that. I think 

many of our iU.s would disappear if soma program such as welfare 
11 
Ii 
ii 
I' 
I 

and education were turned back to the states where thP-y 
l 

prr.,perlyi 

belong. 

MR. REYNOLDS: '!/./hat would that do to the states them-

1! selves in terms of their ow11 financi119? For example., take 
'! I:::::: ::f:: :::s::::: 

You will be interested irt New 

New Hampshire now gets, on t..he. 

:I subject of welfare you would propose to return ell welfare 

I obligations back to the states. Wall; the federal govern.:ment 

I 
l 
j 

I 
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pays 62 percent of the New Hampshire's total welfare e>:pend:i.-

tun:!s. That means New Hamp::;hire has to either assu."ne that or 

cut i ·c do-wn . 

I 
r-m. P-EAGAN : This is true, and I made the point t.his 

would not be a net gain, but if these procJrams were turned 

back -- let me say, also, net an instantaneous I 
cancellation of Pederal gove:cnmsnt, and hopefuJ..ly somebody I 

l
l 

picks i·i.: up. I think you would have to have an orde:-:-ly phas-

ing of these programs to local government or state government. I 
I think state govex'nments at the same time when this happens 

should be reviewing· whether they should indeed pass the 

prog:ram on to their local conuaunities. Then I t:1ink that 

you would have to have taxes increased at state and local 

levels to offset this, or to maintain some of these programs. 

Some programs undoubtedly would be dropped, because the f~deral 

government has many programs~ You know there is nothing that 

I 

I 
l 

is closer to eternal life than a governn11~mt program once atarteb 

I at the federal level. But the thing is, ·what we learned in 

California with our own welfare reforms is, not only can they 

be better administered, they can be more economically ad.minis- I 
tered. Now, if the federal government stopped preempting so J 

much of the tax dollar, taking all the sources of ta><ation l 
at the fede~al level, leaving local and state governments I 

rt strapped as tewhere they are to get the money they need, i 
1, 
I 

if this was reduced at the federal level there would be leeway , 
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They would also be run. at a muc11 lower coat. The adnunistra-

ti ve overhead of running any program at the federal level is 

much greater than it is at any othi~:C level of government. 

MR. CLARK: Governor Reagan, ns I am sure you are aware, 

New Hampshire is quite proud of the! fact it is the only state 

in the country that has neither state sales mr sta.te income 

taxes. Campaigning in New Hampshi1:e on a program to turn 

back r,~sponsibili ty for numerous federal programs to the 

state, in candor wouldn't you have to tell the people of New 

Hampshire that you are goi1'1g -cc have to increase your tax bur-

den and that probably means either. a sales tax or a state 

income tax? • 

,. 
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i'1,m. Rl~GAN: But isn't this a proper decision for the 

people o-J: the s·cate to make? 

But i.i:m't this going to be fo::ced on them if 

they are forced to take bac.'<: these federal respo11Sibilities? I 
MR. REAGAN: Yes,. how they were to administer them, whether 

they would administer them is properly a decision to be made 

at the state level in these particular programs. 

Letrs emphasize I made it very plain in the same address 

in which I outlined this overall plan, I made it very p.ain I 
mat there are functions that a.t·e properly federal, properly I 

belong to the national government and should stay there. This I 
doesn't mean they can:t be improved. It doesn'.:. mean they 

I 
can't 

be made more efficient. I am sure they can be. l 
But, as you have just sa.id, the federal government is 

your situation with regard to states -- nmv'p in Califo::-nia we 

are hard put to find legitimate sources for taxation. I 
j 

MR4 CLARK: Governor, that raises an interesting point. I 
Yo1.1 have lost a celebrated item here in California, proposition I 

where you attempted to put a limit on the amount of state f one l 

I 
taxes that should be collectec1 and paid the taxes to the total 
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If you become President., would ym.1 try to cto the same 

thing with federal taxes? Would you -think of some outer 

limit that might be placed on federal income ta>:es? 

MR. REAGAN: As a matter of fact 1 it is not just income 

taxes; i ·t is all taxes. 1.'he peramtage of t.he earned dollar 

that government takes is too high. That alJ. governments take 

is too high. 

It is one of the things that is holding down ow.· economy. 

We lost in California on -that. We would take more than a 

half hour if I tried to explain it in :l:'ull. J?rankly, we were 

just out-muse.led.. The big lie defeated. \J .. S and WC didn •t have 

the muscle to ovt::rcome it, but 69 per cent of the people who 

voted against that p.rog·ram had been deceived into believing 

they were voting against a tax increase. 

MR. CLARK: If you become President, might you think in 

terms of a proposition one on the federal level? 

MR. REAGAl.-1: Well, you take your prdiern to Congress 

but that is already there. There is legislation that has been 

introduced in Congress by a group of congressmen who saw this 

California experiment and believed 

MR. CLARK: Would you support it,. though? 

MR. REAGAN: I certainly would. 

MR. REYNOLDS: Governor, before we .leave this who.le area, 
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what would your program, if fully ir.1pleme11ted, do to the 

poorer states? 

All states are not equal. California seems to be in pretty 

qood shapG,, but wh~t about .Jl.rkansas and Mississippi and some 

cf these other states who don't have --

MR . REA.GA.r-J : It is true, there are states that get more 

from the federal government: than they retu:r:n to the federal 

govern.ment. They are low-ta}:ed st.ates. They are not burdened 

with heavy taxation, but lE!t me ask you something: One of 

t 
I 
I 

those high tax-paying stati~s, so~-called wealthy states, it> New I 

York. 

Is New York, today, in a position to solve its own prob-

lems and at the same time send money to some other sta1:es? 

MR. REYNOLDS: Is New York in a position to assume all 

of the programs that you ·would give back to t-lew York, all 

Welfare costs, all aid to education and everything else? 

I 

I 
I 
I 

MR. REAGAN: Yes, because many of these programs, you see, ! 

are -- the manner in which the federal government insists on 

their implementation is excessive, and the rules an:l regula-

tions force upon states and cities like New York things that 

administratively they would not do if they had the leeway to 

do it. 

Now, let's point out another thing. If Welfare were 

returned to the state level, a state could have a limitation, 

or a residency requirement in order to get welfare, which they 

I 
!I 

1 
I 
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always had, until the federal gove:c:;.iment was involved to such 

an extent that the Supreme Court rul-~d that, no, you could ' I 
I move anywhere in the United States you wanted and instantly be i 
l 

elig-ible for Welfare in whatever state you. chose4 I 
Now, states like New York and California that have tried. I 

' to do more than other states, that had higher Welfare payments,, 

found themselves with an in-migration fro::n these other states. j 
But if you return3d this to the st.-3.tas and the fec.eral govern-

ment was not involved., a state lik..,;.;! N,?-w York t.hat •,;as iJurdened 

with this great in-m:Lgration could have had a :i:ule that said 

"Oh, no, you have to live he1:e a yoar before you are eligible 

for Welfare." 

MR. REYNOLDS: Now that, yorJ. have raised the topic, suppose1 
i 

we ask you, what do you think of the way the President has 

handled the New York situation'? l~:-e you in agreement with him 

as far as New York's finances are concerned? 

MR. REAGAN: I am worried about a precedent being establishr 
I ed that might be passed on, or that m:tght lead 'l:.o other cities j 

saying, "Well, we can be careless with our bonding and we can I 
! 

I 

I 
float more bonds than our credit requires and count on the 

federal government to bail us out. 11 

I do recog~ize that the President has placed this on 
i 

I 
New York, reversing the trend thac. led to their problem. 

There is no question but that the victims in New York are the 

three million working tax-paying citizens, working in the privalte 

sector who must put up all the money that pays for everything 
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else;. who for some 20-odd years have had their political 

laaders deceive t i.1em as to the practices they were following to 

the ?lace that New York now has a per ·capita cc::,t for basic 

services that is more 'c.han twice that of all the other big 

cities in the Uni·ced Stat.es. 

HR. CLARK: We ~-oulc1 like to get a specific answer on 

New York. If you were President do you think you would have 

made the offer t..~at President Ford has made to make direct 

, federal loans to New York City to help get it out of its 
t 
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financial crisis? 

MR. REAGP .. N : I wish I could give you an anavror to that. 

As I say,· I am worried about the precedent. 

I 
I 
I 

(h the other hand, I don' t want to see those three million ! 

working citizens I have mentioned victimized with creditors 

holding the bag and with bondholders in the same position. 

I haven't had an opportunity to study all the ramifica-

tions. I heamthe President make his statement. It sounded 

like a practical plan. I have the concern that I have 

mentioned. I frankly want to give this more study before I 

tell you that is the solution that I would pick. 

MR. CLARK: Governor, as you know, Vice President 

Rockefeller hasn't quite taken himself out of the 1976 picture 

He has declined to say flatly thathe will not be a candidate 

for the Republican nominationq 

' ' I 

I 
' 

• I 
l 
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Do you view him as a rival for. the nominu.tion? 

MR. REAGAN: No~ I am aware of his positio:1 and it is 

similar to a position he has taken in previous national 

elections and .that is a decision fi:>r him t.o make. 

I have said that. I will not b3 surprised if, now that r. 

I 
t 
' 

G 

1 

have declared, if others do not follow suit and get into t~1e 

race. 
l 

MR. REYNOLDS: De you axr-cct ,John Conna.lly t:.o come in? l 
9 !J MR. REl\GAIN: I don't kaow I think t.hat John Connally j 

ii ft 

1
1 , • 11 

i;, certainly is available and would not refuse ::.f there was an. 

ll 11 indication from enough people that they thought he ,should make I 

\12 I a run for it~ 
I i 

MR. REYNOLDS: Governor, wha.t is your strategy, to knock. j 13 

11 

10 l! 
'40 i 
20 j 

21 

2S 

the President out in the early prim::1ries, fr..>rce him to withdraw? I 
MR. REAGA.~: My strategy is a little more 

naive than that. ·Hy strategy i.s t.1:> take my case to the peoj_:>le I 
l 

i 
as to what I believe should be done with :regard to the problemsj 

j 

and what I thinlt the solutions are, what the policy should be, I 
and let the people decide. I 
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MR. REYNOLDS: The Pr€sident has indicated no great wil-

lingncss to debate you. Would you like to debate Hr. Ford, 

say up there in Nanchester? 

MR. REAGl\N l'Jell, I r~ave to say this. I know that 

I -

i 
I 
I 

challenge and the rejection of aebate is kind of a • I campaign! the 

·cactic that is used both ways, in politics. I have to s~y 

that I believe the people can find out what you believe, what 

your principles are, without the two of you appearing simul-

tan<::ous ly. 

HR. REYNOLDS: You don't think it is easier to choose 

between tha two of you, if they could see you side by side 

discussing these issues, having a free and frank exchange of 

views? 

MR. REAGAN: Well, is it any different than seeing each 

carididate frankly express his ,dews and then someone e lsf:i --

and you gentlemen of the press make no -- you leave no stone 

unturned to pin each one of us down on what the other cne 

has done and what you would do likewise. I am not sure 

I 

that it is beneficial. 1 

Governor, one more question about Vice Presi- l MR. CLARK: 

dent Rockefeller. He has refused to say that if you win the 

nomination he would support you. If by some chance he be-

came the Republican nominee, would you support him? 

MR. REAGAN: Well, he is not even a candida'te yet. 

I will wait and answer that when he becomes a candidate. 
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1 / I think I would be surpriirnd and disappoint.ed if Vicf: President 

2 Rockefeller took that attitude with regard to a Repu.blican 

3 nominae.. I would be surprised, myself. I believe in the 

11 philosophy of the Republican J>arty. I know that the Vice 

II President and I differ philosophically on a number of points. ~] 

6 At the same time, ·we havfl a most friendly and cordial rela-

7 tionship. 

8 Jim. CLARK: Governor, would you say -- thi~ is a way out 

9 

iO 

11 of th~ Republican Convention, whoev-er he may be? 

fl2 MR. REAGAN: Well, now, that ii:; a hypothetical question. 

13 MR. CLARK: Is that hypothetical? There a1een' t~ V1i:.ry ma.."'ly l 
14 

n; 

16 

i7 

'H} 

20 

21 

24 
I 

candidates o 

MR. REAGAN: Nai t a rninute You can get into all sorts 
ii !j of things. Would I, whet1 I was a Democrat, would I have 

I 
I 

I 
' I stayed with my party in '72 when they chose a man who! I 

though, 

was so far afield from what the American people wanted, then 

the answer would be no. So you can't rule that that can't 

happen to any party as it did to that one. ! don;t think it 

could happ~n to the Republican Party, but you can't make 

a flat assertion that it won't. 

MR. REYNOLDS: You are well on your way right now to 

reviving talk about a thi.rd party with you heading a 

I third party possibly? 
25 I 

11 
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rm. REAGAN: No, I rul€, that cut. 

MR. CLARI~:· Neither you nor Vice President Rockefeller 

will say they will suppo.t"t the nomin~e of the party. Doesn't 

this inspire the sort of divisiveness that Republican leaderc; 

in both the left and right wings, the liberal and con5ervative 

wings, are trying to avoid? 

HR. REACAN: No. There are two candidates at the moment 

for the nomination of the Republica11 Party - myself and Presi-

dent Ford. If President Ford. wins, I will support him. 

MR. CLARIC: There have been reports when l'"OU telephoned 

President Ford to tell him you were going to challenge him 

for the nomination he told you, as the report read, that this 

would ca.use bitterness and divisiveness within the party and 

weaken its chances of defeating the Democrats next year. Did 

the President say this to you? 

MR. REAGAN: The President e,:pressed a concern. I m&de 

my pledge to him about doing nothing divisive. He made the 

same pledge to me. He did ex~ress a concern that in spite 

of this, the other people who are involved in campaigns, that 

the danger was there. Well, I have the experience of a '66 

21 campaign in California in which we all did observe the 11th 

:I Commandment, and we put the Republican Party back together in 

this state for the first time in 50 years, that it had been 

2-4 II 

25 

I 
a united party. 

I 

I 
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MR. REYNOLDS: Governor, do you believe the President's 

current trip to China -- he is on his way there today -- is 

worthwhile? 

MR. REAGAN: Well, he expressed the hope it was to improve 

chances for peace. In that regard I hope it is successful. 

Frankly, I have to wonder if it isn't time for China to come 

visit us. 

r-rn. CLARK: Governor., one of the questions that is still 

h anging ove:i: our relations with China is whether: we should 

upgrade our diplomatic relations w5.th China and establish an 

erohassy i11 Peking. Now. the one could be that this would mean 

abandoning Taiwan. If you were President, would you take that ux 

r ther step toward closer relationships to China? 

I 
I MR. REAGAN: Not if it in any way reduced our relation-

I s'!'iips 
h 

with Taiwan. Taiwan is an ally. We have a treaty 

' l with Ta.iwan. I believe Taiwan as a trade partner. is an 

economic force in the world far in excess of Mainland China. Bu 

while I want better relations on an honest basis with Red 

19 11 China, as I am sure everyone else does, that this country 

·20 not, if it means sacrificing our relationship with Taiwan. 

i; , MR. CLARK: Would you, as President, place · conditions -
over further moves toward detente 

22 with the Russians? Would you want specific 

23 for instance, on the subject of fw:·ther talks toward mutual 

~4 reductions of nuclear arms? 

MR. REAGAN: I have criticized detente because I don't 
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think detente is as much of a two-way stre~t as it was set 

out to be, and as it is supposec to be. I believe Russia is 
spirit, the 

violating certainly the/intent of detente, with its help to 

the. rebels in Angola and its involvement in the civil war in 

Angolae I think that the Soviet Union with its out-spending 

us in both nuclear and conventional weapons, its rapid build-

up trying to a±ain a superiority, none of this is in the spirit 

of detente, and I think detcnte, a worthy idea none of 

us wants confrontation, we want a world that can find areas 

where we can discuss our problems and talk about. them -- I 

believe the United States, however, should insist that we not 

give· more than we are getting. 

MR. REYNOLDS: Is that what has happened, Governor? Have 

we given more than we hcve been getting? 

MR. REAGAN: I think we have. As I say, we are not in-

volved in Angola, we are not involved in Portugal as the Soviet 

U nion is. We have just had the Congress of the United States 

I think dangerously reduce our defense budget, but we know 

that the Russians are outspending us, 60 percent in nuclear 

weapons, 25 percent in conventional weaponr-; They have added 

2,000 pieces of artille1-y and 1,000 tanks to the forces in 

Eastern Europe that are opposed to the NA'l'O line. We have added 

none. I think this is not detente, as I view it. 
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MR. REYNOLDS: 'lou ha~Jc said that you. believ~d the 

Vladivostok Agreement should be r.encgotiat'3d. How wonld you 

persuade the Russians to do this? 

MR. REAGA.'1: I think we gave a11ay too much in Vladivostok.I 

SALT I started out 011 a ba'3is of equality. This is all actually 

former Secretary Schlesinger was aiming at with the bud9et he 

submitted. It was not a superiority· but an equality of arms. 

To maintain a s·i:atus quo. What was left out in Vladivostok 

was throw weight. We counted n.umber.s of missiles. Well, if 

we a.x:e going to have "x 11 number of :.ittle rocks and you are 

going to have 0 x" number of great. b::.g rocks, it is not. going 

to be an even contest if we have to start throwing them at 

other. 

MR. CLARK: Governor, we wanted to ask you a couple of 

specific questions. 

President Ford is under pressure from conservatives and 

the oil industry to veto the compronise oil energy package 

finally being worked out by Congz-ess. If you were President, 

would you veto this compromise bill'? 

MR. REAG~N: Yes. In two ways ~t violates to me everythi 

that we need to do. First oe all, it wtakes away any stimulan 

for the production of new sources of energy in this country, 

and, second of all, it does away with one important factor in 

attempting conservation. 

Now, there is a need for conservation on the part of the 

! 
I 
I 
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people, but, reducing the price of gasoline, happy as it would I 

f 
make all of us that have to dr.5.ve into the gas station I 

and fill up the tank, at the same time we have to recognize it 

is going t.o encourw;e 

iiR. CLARK: And, 

further use of petroleum sources. 

Governor, another specific qu~stion: I 
Da you favor a co;,stit•itional amendmmt to prohil>it courts! 

from ordering school busing to achi eve racial balance or irite- i 
gre.tion? 

MR. REAGAN: Well, before we tu~n to a constitutional 

amend.'ll.ent -- I know it is awful easy to loc,k at that as a 

simple answer to many things, nnd I don't think the Cons..:itu-

tion should deteriorate into involving itself in what should 

be done by statute and legislation. If rhat is a last r~sort, 

yes, because I am u11al terably opposed ·.:o forced busing. I 

don't think it has solved the problem. It has added to the 

I 

1, bitterness we were trying to alleviate. 
16 I 

11 

13 

19 

20 

21 

I believe here, in what we talked about 

education is one of the areas where I think the 

earlier . ! 
federal qov-ern-! 

ment sh01 .. ".ld get its nose out. Again, .if control of schools 

was turned back to the loc~l level, then those decisions wmild 

be made by the people at the local level in the local school 

districts and forced busing usually has come from decisions 

at the federal level. 

MR. REYNOLDS: What is your alternative to busing, 

Governor? 

I 
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MR . nEAG.A.~J. : I think there are a number of alternativcs. 

I think, for one thing, you start out, if there are schools of 

unequal quality, ii you have schools in a mei::.ropolitan area 

like New York and Los A.ngeles, where in certain areas ·they are 

inferior in facilities and teaching quality to others, you 

upgrade that. But:. I think there are things that you can do 

MR. CLAf<l(: Governor, I hate to interrupt you in -the II 
11 jl middle of an answer as complicate.d as this one, but we are out 
11 
11 
I 
l 

of time. Thank you very much for being with us on ISSUES AND 

ANSWERS. 

MR. REAGAi.~ : Thank YO'i.l . 
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