
The original documents are located in Box F54, folder “Older Americans Issues - GRF 
Statements - Social Security” of the President Ford Committee Campaign Records at the 

Gerald R. Ford Presidential Library. 
 

Copyright Notice 
The copyright law of the United States (Title 17, United States Code) governs the making of 
photocopies or other reproductions of copyrighted material. Gerald R. Ford donated to the 
United States of America her copyrights in all of her husband’s unpublished writings in National 
Archives collections.  Works prepared by U.S. Government employees as part of their official 
duties are in the public domain.  The copyrights to materials written by other individuals or 
organizations are presumed to remain with them.   If you think any of the information displayed 
in the PDF is subject to a valid copyright claim, please contact the Gerald R. Ford Presidential 
Library.  



OLDER AMERICANS 

SOCIAL SECURITY 

Our Fedr~ral Social Security syntem for people who 
have '(/orked L1a1•d and contributed to it all their 11 ves is-
a vital part or our econom.i.c ::iystern. Its value 1~ no 
longer debatable. In my budget for fiscal year 1977 I am 
reconwending that the full cost of living increase in 
Social Secur:Lty benefits be paid during the coming year. 

But I am concerned about the integrity of our Social 
Security Tru:3t Fund that enabJ.ea people · -- those retired 
and thane st:lll working who will ret:ire -- to count on 
this source of retirement ine.ome. Younger workers watch 
their deductions ri3c ru1d wonder if they will be a~cqua~ely 
protected in the future. 

We must meet this challenge head-on. 

Simple ,lrithmetic warns all of u ,1 that the Social 
Security T:r.u:rt; ?urnl j s headed for l;rouble. Unless we act 
soon to IIk"llce sure the rund takes in as much as 11; pays out, 
there will b1? no ZtJcuri ty for old or young. 

I must 1;herefore recommend a :3/10 or one percent 
increase in both employer and 0mpl0yee Social Security 
taxes effeC".ttve January 1, 1977. • will cost each 
covered employee lci.3 a th.::in one extr~a Jo 11,u· a h·eek and will 
ensure the 1ntegrit~/ of the trust fund. 

President Gerald R. For d 
Stat!' o f the Union Addr l.'. SS 
January 19, 1976 



OLDER AMERICANS 

SOCIAL SECURITY 

Our Fedt!ral Social Security system for people who 
have worked b.ard and contributed to it all their lives is, 
a vital part of our economic system. Its value is no 
longer debatable. In my budget for fiscal year 1977 I am 
recommending that the full coat of living increase in 
Social Secur:Lty benefits be paid during the coming yeax-. 

But I am concerned about the integrity of our Social 
Security Tru13t Fund that enables people -- those retired 
and those st:Lll. working who will retire -- to count on 
this source c,t retirement income. Younger workers watch 
their deduct:Lons rise a.11d wonder ii" they will be 2.d.eq1..i.acely 
protected in the future. 

We must meet this challenge head-on. 

Simple iu-.ithmetic warns all of us that the Social 
Security Trutit Fund is headed for trouble. Unless we act 
soon to make sure the fund takes 1n as much as it pays out, 
there will b~! no security for old or young. 

I must i;herefore recommend a 3/10 of one percent 
increase 1n both employer and employee Social Security 
taxes eff'ect:L ve January l, 1977. -This will coat each 
covered emplc,yee less than one extra dolla-r a w-eek and will 
ensure the . integrity of the trust fund. 

.. 
President Gerald R . Ford 
State of the Union Address 
January 19, 1976 
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OLDER AMERICANS 

SOCIAL SECURITY 

"In the budget I have recommended for fiscal 1977, 
there is no cap on the cost of living increases 
on Social Security. Whatever the formula provides, 
there will be an increase under the law for all 
beneficiaries of Social Security. I recommend it, 
and I strongly favor it." 

• 

President Gerald R. Ford 
The Bahia Mar Hotel 
Fort Lauderdale, Florida 
February 13, 1976 
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OLDER AMERICAN~; 

SOCIAL SECURITY 

THE PRESIDENT: In the: budget I have recommended 
for fiscal 1977, there is no cap on the cost of living 
increases on Socia l Sec~~ity. Whatever the formula provide s , 

. there will be an increc.t ·-. 0! u :r.~),,!' t:-:0. 12.w for all beneficiarie s 

. of - Sociai Security. r' r -::co::u.i::--id it, ar,d I strongly favor it. 

PRESIDENT FORD 
FEBRUARY 13, 1976 
THE BAHIA MAR HOTEL 
FORT LAUDERDALE, • FLOltIDA 
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OLDER Al1ERICAN .. 

SOCIAL SECURITY 

. \ 
THE .PRESIDENT: . I think that is an excellent \ . 

· :J ques-:tion, and it is one· that ought · to · be answered. If we 
• . mak~ -decisions about the integ~ity and certainty of the · 
, • Social Security Trust· Fund on the basis of politics, 

· \. a per~on· does not deserve to be : elected President. 
'I-

\~:: • The truth is that everybody knows that in this 
.' current . fiscal -year the receipts · for taxes for the Social 

< __ ·• ;· Security Trust Fund · are $3 billion less than the :expendi- • 
tures, ;and · everybody knows that next year therE'. will be 
$3~5-billion more going ·out of the Trust Fund than comes 
in in new taxes, and it is go i ng to get progressively 
wo~se under the present set-up .. 

Eventually, if we don't do something, there 
> • won't · be any Trust :Fund • for _..the people who are already · 

·<',./retired and .. the people ~ho are g9ing to retiX".e. 

Now, I don.1 t think we ought to _play politics 
._ ._- , with that kind of ·situation, . and I don't intend to • 

. , .. _ .. , • . . . . . :< 
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PRESIDENT FORD 
FEBRUARY 14, 1976 
FT. HYERS EXHIBITIO: 
FORT MYERS, FLORIDA 
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LlLDU{ AMEiUl.AN~ 

SOCIAL SECURITY 

As President, I intend to do everything in my 
power to help our Nation demonstrate its deep concern for 
the dignity and the well being of our older generations. 
For those who need our help we have already a number of 
Federal programs providing assistance in a variety of 
ways. 

Now let me assure you of one thing very emphatically. ' . . My Administration fully intends to preserve the intes;rity 
and t;,e solvency of the Social Security system for your 
benefit and that 0f all working Americans, men and women, 
now as well as in the future. 

PRESIDENT FORD 
FEBRUARY 14, 1976 
WILLIAMS PARK 
ST. PETERSBURG, FLORIDA 
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OLDER AMERICANS 

SOCIAL SECURITY 

.. 

\ 
THE PRESIDENT: I think that is an excellen~ \ 

question, and it is one that oug11t ·to be a.nsweredo If we 
make decisions about the integrity and cer~ainty of the 
Social Security Trust Fund on the basis of politics, 
a person QOes not deserve to be elected President. 

The truth is that everybody knows that in this 
current fiscal ye~r the receipts for taxes for the Social 
Security Trust Fund are $3 biilion less than the expendi-
tures,:-a.ncl·everybody knows that next year there will be 
$3.5 billion more going out of the Trust Fund than comes 
in in new taxes, and it is going to get progressively 
worse under the present set-up~ 

Eventually, if we don 1 t do sonething, there 
won't be any Trust Fund for-the people who are already 
retired and,the people who are going to retire. 

Now, I donwt think we ought to play politics 
with that kind of situation, and I don't intend to. 

PRESIDENT FORD 
FEBRUARY 14, 1976 
FT. MYERS EXHIBITION HALL 
FORT MYERS, FLORIDA 



OLDER AMERICANS 

SOCIAL SECURITY 

. QUESTION: Mr. President, prior to the 197ti. 
elections you indicated a need for special 5 percent 
increase in income taxes. The only response you got from 
the Democratic majority was that they used it a~ai,"'l.st you 
at the election time. 

Just a few weeks a80 you annou~ced the necessity 
for an increase of Social Security taxes and the cost of 
Medicare. Now, no doubt the only response you' will get 
from the Democrats is that they will use it against you 
again in November elections. 

Now> while I agree with you that these increases 
are a necessity, my ·question fromthe standpoint of 
practical politics, hd~ do you justify the timing of the 
tax announcements? 

THE PRESIDENT: I think that is an exc e llen~ 
question, and it is one that ou ght to be answeredo If ~,1c 

make decisions about the integ1.'i ty and ce::'tainty of the 
Social Security Trust Fund on the basis of politics, 
a person does not deserve to be elected President. 

The truth is that everybody knows that in this 
cur~ent fiscal year the receipts for taxes for the Social 
Secu~ity Trust Fund are $3 billion less than the expendi-
tures, :: a.nd everybody knows that next year there. will be 
$3.5 billion more going out of the Trust Fund than comes 
in in new taxes, and it is going to get progressively 
worse under the present set-up. 

Eventually, if we don 7 t do something, there 
won 1 t be any Trust Fund for ~the people who are already 
retired and the people who are going to retire. 

Now, I donit think we ought to play politics 
with that kind of situation, and I don't intend to. 

Preasident Gerald R. Ford 
Fort Meyers Exhibition Hall 
Fort Meyers, S~h.d,,_a 
February 14, ; J~\.tt:i ' "''>'_. 
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SOCIAL SECURITY 

We ar8 [;oini: to keep tt1e Social Sccur:i. ty Trust Fund 
strong so that !\r:1c1~icans ir; y..:.,u:c a.~-= .c:_r;i 1oup cor. ' t hJ.ve to worry 
at your age about th(~ trc:.cndc..,,;:; pr,Jblcn~s of c21tastrophic 
illne::;s, c1Tl(~ every cne of us in this room has known families 
or kncwn people ,,,ho ha·;e had that nus f o£"tu.nc. 

f,me:,:,ica c:ves it to you to make supe :~hat you don I t 
have the an;.:ie-..:y or the ccst. Let me make .one final pledge 
to al 1 of you. You i1 ave don-2 much for Ar:v:iri ca. ar.J as a result 
I am proud to be) you are proud to be an Arne:r.:.c2n, and you are 
proud of America. 

O~r obJ.i~~tion is to repay the debt tu you and to make 
sure that Arnericc.1 is ;-;ood) is stt'ont; anrJ c1 l.Jetter pldCC to live 
for your children, your grandchildren and your [.;re<1t grandchildren. 
Thut is our pleJc~ to you. 

FEBRUARY 19, 1976 
PRESIDENT FORD 
HARPER I S ACRES RETiflliMEJ\1'!' " ' 
KEENE, NEW HAMPSHI F.2 
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SOCIAL SECUlU'L'Y ii.ND HEALTH CAllli 

Excerpts of Prcsicicnl: Ford's RE:t::arks 
At Williams Park 

St. Petersburg, Florida 
February 14, 1976 

For more than 40 years, through the vehicle of Social Security and other 
programs, America has made a firm corni11itment. of support for older Citizens 
of our society. • 

I pledge to you this morning that I will continue to uphold that commitment 

The Social Security program, the largest of its kind in this world, will 
pay almost $83 billion to more th3.n 32 mil.lion AmcT·icans in fiscal year 
1977. That is more than a $10 billion increase ov~r the current year. 

Here in Florida the Social Security Trust Fund will pay an estimated 
$4,400,000 to participants in th~ next fiscal year. In my budget for 
fiscc1.l year 1977, I am recormncnding t:hat the full ,:est -o f-living increase 
in Social Security benefits be paid during the coming year. 

Now, let me assure you of one thing very emphatically. My administration 
fully intends to preserve the integrity and the solvency of the Social 
Security system for your benefit and that of all working Americans, men 
and women, now as well as in the future. 

\.___..- As long as I am President, we are goinr; to keep Social Security protectio; 

r 
.,_____, 

and every other retirement program strong, ~,ound and certain. ____,, 

In the field of health ca.re, the Federal Medicare program in 1976 will 
provide more than $17 billion for the health care of 24 million older 
and disabled Americans. 

I have proposed major impro~ements in the Medicare program t:o make it 
serve you better. One of the most important improvements is the creation 
of a system of health l~surance that would pay all but a very small 
fraction of the catastrophic cost of complex or extended care and treatment 

I don't have to tell you that medical treatment iF very, very expensive 
today. Hospital costs have risen by more than 200 per cent since 1965, 
to an average cosx of $128 per day. 

•. 

Nobody eligitle for Medicare would have to pay mo1e than $500 a year for 
hospital or nursing home care, and this does not mean that you pay the 
first $500 of your cost. You would pay only 10 p~r cent of the total cost, 
or $500, whichever is less, and the mRximum annual cost to you for covered 
doc tor's services would be $250, or 20 per cent, v,hicoever is less. 

Medicare would pay the rest, whether it costs $1,fJ00 or $10,000 or $50,000. 
It is a good program, and we are going to make it. 

## r~ :_ o~J • 
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SOCIAL SECURITY 

We are [;oinr.: to kec~p t;ie Social Sccuri ty Trust Fund 
strong so that Ar.1c1'ic,:rns ir; y..:.,u1 .... a.::;~ g :coup cor. ' t r1:i.ve to wo1'ry 
at your age about th(~ tre~.~ndc..,,;::; p~(Jblcrr:s of Ccltastrophic 
illne::.;s, l1nc~ every cne of us in this :room has known families 
or kncwn people who ha·;e hc1d that mis f orturic. 

l',me:,:,ica c:ves it to you to rnuke supe .-~}1at you don I t 
have the an;,.:ie-,.:y or the cost. Let me make .one final pledge 
to all of you. You ii ave dons much for Ar.l'Jri ca ar. ... as a result 
I am proud to be, you are proud to be an Ameri.cc:.:1 , and you are 
proud of America. 

i,.. Ot..:r obligation ls to repay the debt tc, you and to rnc1ke 
sure that Arneric.J. is 000d, is stl'ODG anu c1 l.Jetter pldCE! to live 
for your children, your grandchildren and your :.;re<1t grandchildren. 
That is our pleJc8 to you. 

FEBRUARY 19, 1976 
PRESIDENT FORD 
HARPER Is ACRES RETIR.EME~l'T ,., 
KE:ENE, NEW HAMPSHI R2 
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OLDER AMERICANS 

SOCIAL SECURITY 

QUESTION: Mr. President, I would like to ask you 
what you foresee is happening to the Social Sectirity program 
in both the near and the far future. More specifically in 
the far future , do you ever foresee it becoming a voluntary 
program? 

• .. . '·. THE PRESIDENT : · I don ' t see it coming as a voluntary 
program. I don't think it is the way to handle our Social 
Security program. 

On the other hand , I think we have to be cognizant 
of the annual deficits that have developed between incoQe on 
the one hand and outgo on the other . This calendar year, 
maybe it is the fiscal year, the deficit is about $3 billion. 
Next year it will be $3 . 5 billion, the following year close to 
$4 billion or more than $4 billion. 

The net result is that if we don't do something 
about it , the current $43 billion reserve fund will be 
depleted because if you take $3 billion one year, 
$3 . 5 billion the next year, $4 billion the next year, eventually 
that $43 billion reserve fund is gone. 

So there are three or four alternatives. You can 
start tapping the general fund, which I oppose. You can 
raise the wage ceiling which some propose. I don't think 
that is the best answer. I recommended in January tLat to 
make the Soci~l Security Trust Fund secure, that we 
add six- tenths of one percent to the employer and to the 
employee cost which would at the maximum wage ceiling amount 
to less than a dollar a week. 

Now the Congress in an election year has rejected 
that proposal, but that is only putting off the inevitable. 
They have got to find an answer under our current beneficiary 
formula . It is inevitable, something has to be done. 

I thought we ought to face up to it this year even 
though it is an election year, and I regret that the Congress 
is not facing up to it. That is the honest and realistic 
th i ng to do . 

r
,.._, 
-~ 

President For 
March 12, 197 •. 
Northern Illin is Newspaper 
Chicago, Illino s 

Assoc . 
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OLDER AMERICANS 

SOCIAL SECURITY 

QUESTION : Mr . Pre:3ic.lent , I would like to ask you 
a question on the economy . Asic.le from callinr the Social Security 
tax an i nsurance/ whc1t remedy do you see for reducinf, 4 

t he regressiveness of this tax which hurts primarily the . low 
and middle - income - groups? 

THE PRESIDENT : The problem of the solvency of the 
Soc ial Security Trust Fund is one we have to face up to. I think 
it is wise to take a look at what has been hc1ppening this 
year and what will happen i n the next several years unless some -
thing is done . 

This year the deficit between income and outgo in 
the Social Security Trust Fund is about $3 billion . Next year 
it is estimated that the deficit will be $3.5 billion . It will 
go up in about that ran~e each year , and eventually if we don ' t 
do something , the $ L+ 3 billion we now have in t}1e Trust Fund will 
be emptied . 

Now w),at are the remedies? You cc1n p.,o to the 
r;ene r al fund which will, in effect, destroy the concept that 
people who get benefits have ear~ed them, or you can do nothing, 
which I think would be probably the worst alternative because 
it would bring into jeopardy the benefits that people now have 
and those who are working to get them. 

There are several other alternatives . You can do 1-Jhd'.: 

t:,e s11:.icor,,r:1i tto 2 of the House Committee ori \•lays and !-leans did, 
and then they were reversed by the full comini ttee on \vays and 
Means , The·y -p·roposed thtit we increase the wa1~e ceiling , which 
is now, I think, $15., ll)CJ~ and they recommended that it go to 
$1 7, 000 something . That would be a way, but even though 
the subcommittee approved , the full committee just last week 
turned it down, 

Now, what I have su~gested, and I think it faces 
up to the issue v'-:ry squarely, is thut 1-1e have to start nov, 
to replenish the fund , and I have recommend eel that v-.'e increase t;w 

··tax pa i d by lhe employee? us well as the enployer &~tenths 
of one percent, which would mean that the rnaxi111u7,:Ja.id 0 

in addition by any taxpayer would be less tl1an 1 dollar a week . 

MORE 

Wheaton College 
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Social Security cont . 
Wheaton College 

I think it comes out to $li9 c1 year . That is the 
maximum . t,Jow, the c1rgurnent is often mcJ.de th.:it that is a 
very rc3ressive tax, and it can be ar~ucd that, but that•is 
only half of the c1rgurnent . Because when the benefits c:1re 
p u id aft er t h c per~:; on 'r, et ire s , t h a t re; p, re s s i v c n c s s · i s r c v c rs c d . 
The beneficiaries in the lo1ver income spectrum p;e t more than 
the people who c1rc in the higlH:1° inco1!,e ,:,rca . So u.lthour.h they 
pay more, they in 'i.~eturn on rct i1°crncnt ?Ct more . So I thin% it 
is the be:::;t solution . It is the rno:::;t or,cn, it is the frankest, 
and I think. it is the honest way to approach it . Unfortunately, 
I see in a political year the Congress apparently docs not want 
to bite the bullet, but it will have to be faced, and we might 
as well face it , and the sooner the better. 

President Gerald R . Ford 
Wheaton College 
'Wheaton, Illinois 
March 12, 1976 
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UL DElt M·lE R 1 Ci\ ,: S 

SOCfAL SECURlTY rage 2 

At the present time in this 12-rnonth period the re 
will be $3.5 billion mar~ money going 6ut of the Social 
Security Trust Fund than comes in. Next year it will be 
$4 billion more out than comes in. 

/\t the present time we have roughly $40 billior. 
in the Social Security Trust Fund. By the early 1980s 
there won't be any money in the Social Security Trust 
Fund unless we do something to protect its economic 
stability. 

I took a hard bite at the bullet and came up with 
a proposal that I think will protect the integrity of 
the financial security of the Social Security Trust Fund. 
Unfortunately, the Congress wants to rostpone it a little 
while longer. The longer they postpone it, the harder it 
will get to solve the probl~m. 

But as far as this President is concerned, he 
is to fdce up to that issue as he has faced up to 
every other :i.[, S'.Je , u.n-i I am not going to kid you one bit. 
We are going to prote2t the financial integrity and security 
of that trust fund for the benefit of our older citizens . ___ J 

Presi.ent: Ccrnlcl R. Fure\ 
\·ksl l'>L-11J l!Lf', l1 Schu -:_) l. 
J\pri.l l , L97b 



OLDER AHERICANS 

{ SOCIAL SECURITY Page 1 

TEE PRESIDt~!lT: I am a firm believer in the \ 
Social Security progra~. I believe that it has not only 
helped ir.ir.1ense J.~, those 1-1ho r~t ire at 6 2 or GS, but I think 
it has also lJecn of great help and benefit when the husband, 
for example, dies at ijQ and there are survivorship benefits . 

I thin}~ there are other creat advantages such 
. as the disability portion of Social Security. I think we 
must be certain and positive that the retirement benefits 
and the other benefits that come from the Social Security 
pro~ram are made certain, and this is where the problem 
arises. 

'--

President Gerald ~. Ford 
West Bend High Scb ,>ol 
April 2, 1976 
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OLDER AMERICANS 

SOCIAL SECURITY Page 1 

\ TEE PRESIDE:1T: I am a firm believer in the 
Social Security progra.r:i.. I believe that it has not only 
helped ir:1mensely those 1,1ho retire at 62 or 65, but I think 
it has also been of great help and benefit when the husband, 
for example, dies at 40 and there . are survivorship benefits. 

I think there are other great advantages such 
as the disability portion of Social Security. I think we 
must be certain and positive that the retirement benefits 
and the other benefits that come from the Social Security 
program are mad~ certain, and this is where the problem 
arises. 

President Gerald R. Ford 
West Bend High School 
April 2, 1976 



OLDER AMERICANS 

SOCIAL SECURITY Page 2 • 

At the present time· in this 12-month period- there 
will be $3.S billion more money going out of the Social 
Security Trust Fund than comes in. Next year it will be 
$4 billion more out than comes in. 

At the present time we have roughly $40 biilion 
in the Social Security Trust Fund. By the early 1980s 
there won't be any money in the Social Security Trust 
Fund unless we do something to protect its economic 
stability. 

I took a hard bite at the bullet and came up with 
a proposal that I think will protect the integrity of 
the financial security of the Social Security Trust Fund. 
Unfortunately, the Congress wants to postpone it a little 
while longer. The longer they postpone it, the harder it 
will get to solve the probl~m. 

But as far as this President is concerned, he 
is going to face up to that issue as he has faced up to 
every other issue, an,.} I am not going to kid you one bit. 
We are going to protect the financial integrity and secu~ity 
of that trust fund for the benef.,it of our older citizens '__j 

Presient Gerald R. Ford 
West Bend High School 
April 2, 1976 



OLDE!~ AMERICANS 

SOCIAL SECURITY 

TH~ PRESIDENT: I think the asscmption is that 
when a widow marries ·a riccond time that h8r husband is in 
a position to .either support her with his Social Security 
or other resources and on that basis . the law from the ver~ 
beginniniz has precluded a widow from getting what she got 
from her first husband. 

That is the way the law is, and I can see where 
you are suggestin~ it is inequitable. We have got a lot 
of things of that kind. One of the grossest examples, 
which is in the same area, a woman who works for five ye c.1 :·s 
and then marries and a·ctually if she continues to work, 
when they retire she can't draw her Social Security. 

Now, that certainly is an inequity in my judgmLnt, 
but that is unfortunately the way the law is. We have a 
commission or a committee that is studying the who1e thir,;:; , 
includinf the financing pf Social Security,and things of 
this sort undoubtedly ~iii· come before me and before the 
Corigress in 1977. • • 

PRESIDENT FORD 
APRIL 9,1976 
FAIRMONT HOTEL 
DALLAS, TEXAS 



OLDE£~ A.."1-'IERICANS 

SOCIAL SECURI'tY 

TH~ PRESIDENT: I think the ass~mption is that 
when a widow marries ·a ~ccond time that her husband is in 
a position to .either support her with his Social Security 
or other resources and on that basis . the law from the ver~ 
beginnin1Z has precluded a. widow from getting what she go t 
from her fir~t ~usband. 

That is the way the law is, and I can see where 
you are suggestin~ it is inequitable. We have got a lot 
of things of that kind. One of the grossest examples, 
which is in the same area, a woman who works for five ye a c·s 
and then marries and a·ctually if she contL·,ues to work, 
when they r~tire she can't draw her Social Security. 

Now, that certainly is an inequity in my judgment, 
but that is unfortunately the way the law is. We have a 
commission or a committee that is studying the who1e thi r.:; , 
includinr the financing of Social Security,and things of 
this sort undoubtedly ~iii· come before me and before the 
Co~gress in 1977. • 

PRESIDENT FORD 
APRIL 9,1976 
FAIRMONT HOTEL 
DALLAS, TEX.AS 
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OLDER AMERICANS 

SOCIAL SECURITY 

THE PRESIDENT: I think the ass~~ptio~ is that 
when a widow marries a second time that hE!r husband is in 
a position to either support her with his Social Security 
or other resources and on that basis the law from the very 
beginnini:i: has precluded a widow from getting what she f!Ot 
from her fir8t husband. 

That is the way the law is, and I can see where 
you are su2gesting it is inequitable. We have got a lot 
of things of that kind. One of the grossest examples, 
which is in the same area, a woman who works for five years 
and then marries and actually if she continues to work, 
when they retire she can't draw her Social Security. 

Now, that certainly is an inequity in my judgment, 
but that is unfortunately the way the law is. We have a 
commission or a committee that is ·studying the whole thing, 
includinv the financing of Social Security,and things of 
this sort undoubtedly ~ill come before me and before the 
Congress in 1977. 

PRESIDENT FORD 
APRIL 9,1976 
FAIRMONT HOTEL 
DALLAS, TEXAS 



Tllf. PRCSIDI:l'ff: The Soci<1l Securit:/ rwo ,c;r;1m, 1•, -~ch 
becar:1e law -11i 1933 or' 193'1, .:1s I r1.;ca.l l, \-.•.1s initic1lly 
preclicatecl on the bC1sis thc1t it \,Jets not to be '/Ullt"· tctc1l 
reti1°e1::ent income but 2s a bc1sc o r c1 floor, but: in the 
ensuinr, years that initic1l concept thJt \-J<JS put fc,r-·\nrd 
by Presiclcnt Roo:,;cvel t has been forr~o ltcr1 ,:rnd 1 in 1,1Dst c ,. ,2 s i 

today your Soci,1 1 St::curity ben e:fit!.3 i:1 eff,-:-,c t: ,n·c the t o~ :l 
retircnil'.:n t income of rnc1ny, l!1c1ny p,::Dp lc. 

lfo1,1 the net re s ult j s thn. t be,1e fits h.:.i Vt~ incr e ~: -: cd 
substantially ,rn,_ l the con~cquc;r,ce is th ... 1t t:l1c Socic1J SccL .· :.ty 
Trust Fund, which tod ,:iy is at a ::ev,.::l of app1 1 0~-:in1,,tely :;;,; , 
billion or ~Lf l Gillion 1 is r.r,1du,lll':,' l,cj_n~1, clccrc,__:;_:-;cc: . !\ c, 
a. mutter of fact, in this l 1.--rr,or 1th period tJ·1crc 1,iill be c·. 
deficit bet1,,1een inco;ne ancl out 1:o of ~;3 billion . 

In the next 12--rnonth pt?riod th,2'. deficit oill be 
$3--1/2 billion, In tl1t: ne:-ct 12--r;,onth pcri.od, th,:; ckficit 
,,1ill be ~tf billion . So thc1t $t10 billion c,1' :;\IJ 1 billion 
Social ~;ecurity Trust Fund will be: f'Onc in :1 celc:1tivcly 
short period of time. 

i-1 o·,J whClt s110 ul cl we clo c1 t i out it? There arc 
b3.sically thrc~ altcrn ,1tivt:s: l!111:1bcr 011r,, \k c::.:;.n j_ncr'Ccl '.':-.: 
the t c:1:< on both cmp loycr -:u1d emp loy,c:(~. l th iri k this is c ; ,c 
most strui[';htfor1-1<J.r-J, the most hone~; t w,:.y to ,1ppr1 0.:.ich it, 
c1nd I :cecontmcncJcd th.J.t ·to tlie Concrcss. 

AncJ what docs it amount to? ror each employee 
and employr~r· •••· for e,1,:]1 :i.ndivicluc1l employee it me,_:ns lcs :.. 
thc1n 01\9 per' ye,1r. Thdt is ,-1hc1t the c::<tr,1 ,:ost would be 
to maki2 th•:! Soci.-:il Sccuri ty Tcu~t T'tm ci on .11, e;l1<1it.:ii.1le c111c. 

a sounc\ 1.J.J c.: it,. 

!'!ffSlDL:NT 1-'0lZll 
1\ [) IZ I L :i _\ ' l q 7 (l 
l' F/\CIITl{[l~ l l I Cl l SC!lOOL 
i\TL1\[,IT,\, CU)lZC I l\ 
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Tll[ f'RCSID[l-.!T: The Socir1l Security pro,c~r.-tm, 1.J;:ich 
becar:1e 1aw -111 1~133 or' 19311, tis l r1.;call, i-1.1s initi;1lly 
preclicatecl on the b.::isis triat it H,ts not to be your-· totol 
reti1°cr::ent income but u.s c1 bc1sc or a floor, but in the 
ensuinr, years tiwt initial concept th<lt 1;cis put 
by Prc.;sic.l.cnt Roo'.,;cvel t has been forr:.o ltcr1 ,-1nd 1 in 1,1.:::_;s t c:. ,cs i 

today youc Soci<1l Security bene::fit~.; i:1 effect: ,u·c the to e: :l 
ret:i.rcmE.:nt i.ncorne or rnany, 11i.=1ny pl::Dplc. 

lfo1,1 the net re s ult is thr1.t tJenefits have incrc -:, •;cd 
substantially an,J the consequence i:;; th-it tl1c ~-:iocic11 Sccc:.·:.ty 
Trust Fund i which today is at a }evel of app1'0}:ir11::tely :;;:: .J 

billion or $Lt l lJillion 1 is 11.r.-id u ,lll ·:,1 l.,ein:I, ciccl'e,:;~C:c~ . A:: 
a. matter of fc1.ct, in this l'?.--mOitth p•.:riod tl1crc 1,iill be c·, 
deficit bet,ieen income c1 ncl outi:o of .')3 billion. 

In tl1e next 12--rno nth pt-~riod th,::: Jcficit o:i.11 be: 
$3--1/2 billion, In Uh~ next 12--~r,ontll perind, the deficit 
vi ill be ~;t1 billion . So t1w.t $ti O b i.llion c,1' ~ 111 billion 
Social Security Trust fund will be 21.onc in ,7. relatively 
short period of time. 

i •lo·,J whc1t should ,·JC! do ,1hout it? Tlicr,::~ ar'c 
b:3.sically three a.ltcrr1;1tives: J.!,11:1oer or1e, \J,~ t::6.n J.1:cr'(~a'.',.: 

the ta:< on both emp loycr c1nd emp loy,~c. J th ir1 k this is t:, ,c 
rnost strc.1ir.;htforHc.1rJ, the 1nost hone,; t w,2.y LO ,1p1wo.:.ich it , 
c1nd I :cecommencJcd th.it to tlie Conr~.re:ss. 

And vJhat docs it a.r:1ount to? For c~ach t:mployec 
and employer -··· for c::acli indivicluc1l ernp1oycc it means lcs ._ 
thun 01J9 per• year, That is what the ..:.:;-ctr,:1 cost would be 
to make th•: Soci.-,il Se:curi ty Trust runcl on .111 c.;qui t.:1L,lc anc: 
a souncl 1J,:.i:: i ~, . 

\'nl·~S l DLNT HW!l 
;W !{ I L :1 3 , l ~l / h 
I' E /\CfIT P. El~ ll 1 CI \ S C ll 00 L 
1\'l'L/il·IT1\, r.i-:oizc f A 
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'/l"~ Social Sccuri t '1 pror, r .:1:-r. , the 7 , 1·, ,, :;t of i , 
k ind i .:1 the 1,iorld , will pc:ty d1.most .'.'~83 :JilL ; , ·1,, ul:::'e 1· , . • 
32 mil i..i.on /\mer i cans i n this next fiscal yec " . ·:·:1ic-, :~s 
more -- and I ef:-lpha.:size mo r e - - than a $10 r , ·i; ' ,JJil incr ,.,. 
lV8 r t Lr. C\;rcent ·.,rear . /11:d, c: COUY'SC~ I s,.· cr:: 1: JTlcH.V • 1 ' 

yo u k nrn-1 -- bu~ I wan-c to rec~r::phasize it to .. ,, .. ,, 1:1y con' ; 
me n .: -- ir, m:; "!Jud 1~et for the next f::. seed. y,:::1 - . • ·11 t.c'.1 be · 
Oc_t ojer 1 , l9 7 G, I cn·i r0conr-.•~:,clin[" t h,1.t the , ,,·1' co~:t o 
1 iv i n 1: r. c r,' as c i n Social Sc c: "'r i t y b E' n e f it s , l , i. ,l in 
t hat :rear . 

1·,,-,,- r,cre t:11on t:O v• ·1":."S , t:-,.--ou· ·, t;, V('li 0.cie; o' 
So cial ;: 0c,•r1ty .-11:r:l i:,t.hcr pr<•'.!,r'ams , the• r·ec'.• 1 -11 r:?v'?~":1rn 
ha s oacr: .:1 r·irm cc,rn;,1i(r;1,2 nt 01 supr,ort f,--,1" c• 1 • 1 t' c1t.:.zen 
of o ur ;;oci_~1:y . l pJ.c•dre to /OU that] •.·il.J r• •]1 1• -;_J1l.~; W 

he sl.t ·,--;()" '('('."('1~\1,0_1ti" cn, to 11 ;:,nold that '.:'OP' 1 •'. · 1--r•11':: , , C, l. .•. JI ) ,, . . -
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SOCIAL SJ•:CURTTY 
.• -· -- - ---·- --------

~UF:STJO!l : l-:r . ?resident , I woulJ like to c::1sk y8u 
vihc::.t ,,u for;~~;eci is 11c1r,pc'.11i r1P, to 1l1e Social Sccuri ty p:::"O[~L'arn 

in botn the: nc,:.:.r zrnd the Lu·· futut"c , Mor,' ~;pccificdlly in 
t11e far fu~ur-e , co yoi.l c:vc1~ fc.n·eS(!C:: it l.HiCUIHing ct vu) unta:-·y 
l)Y'O[',l'dlf)? 

. •,. 

p::--·oc,r,un , 
:_;ccuri ty 

Tl!L l'l~ES 1. Di~llT : 
I don 't thj;--.k 

pro fj r·~1rn. 

I clon I t ,:.;eC' it crnninr, c.i~; a vo} UJ1tary 
it J.s the Wc.tY \·o !1c.J11cll(! our Soc:.QJ 

• 0)1 th,~ c.n.)1,~l' }1 .:1n<l , I t:1inr<: 1.-1c have to be cot:,1 :i~•,ant 
of the z,r1nu:.~l c.lc<ic:;_t:.: then: 11ZiVC ch:v,2101:;.-.:cl L:,~toc.:.; !, inco1;ie on 
tl 1c one l1;..11:d .:=i11c.l ouir •, u on tho cithl;r. Th.:.'.: c:,lr:ncl-::r yc:,:_ir , 
11,c"•y\,e it :i.s cl·1'.:-: fi3c ,iJ :\·(,~:r·) tl.L'. (.L:iici.t .i:; ,,\ ,,•t:~: r;3 liil1j:~•.:1 . 
!!ext y(.~dr it \1ill le ~; 3.~i L,iliion , U1r.: follu,-:in,;'. yc,,11• cJo.:;,:, lo 
~;q billion ol' 1;1c)rc ":,,-,11 ~,t; l1illion . 

The net rcE.;ult i~; that if ,-1e don 't clo sor~eth.i.ng 
c.1l)out it , the cur-r2nt S113 bil.lion r•2~;ecv•;; funJ i-:i1l be 
c\c;)letcd bccc1u~;e ii you t,:Ki~ $:1 billion O11c :,1 ~-:ar, 
~3.5 billion tli,2 next y-:,CJ.r• , :)q liil1ion the ne::-:t ye.en', evcntu..:111y 
that $ll3 billion :C."L:scr•v(: fund :i.s gone:. 

So there are thr·ee or four c::::.ltt:::"nativ2s . You can 
stc}rt -::appi.r,i:~ t:,,:; 17:c11,~'.ra.: f:u:'.cl , 1-.:hich I orpo~;e. You C..:1 n 
ra.J.se the l"ar;c ceilirtG \-lhich some pro;_)osc . I don ' t tr1i.r:k 
th.}t i .~, th•~ bc::;t 2..'.·1s1,hJ r. I rec: :·1;:1r,1>.---:'.ndc'--i in JcJ.nU ,H'Y tr.at to 
mcJke the Socj al Security Tru~,t Fund sc~c:ure , that \-1e 

add six-t t:'! ni.h~:; of one pcr'C1.::nt to the cr.,;1loye::1 and to the 
cr.1pJoyeE'. co::;t -,liicli 1;ou.1c1 c.Jt tik ;,1.::i; .. :i;j;,1:.1 •.:.:i.g ·::: t..'C:ili.nt'. a,nount 
to than a dol 1-J.r a 1-1eck . 

Now the Conr,ress in an election year ha~~ r•t.:jected 
that propos,tl , but i.h.:1t i:, only 1J1.1tt.in~ off t1·1e incv:i.tajJe . 
Th8y hc:ive r,o t to f5.nd an ansv1t::~r under om · cur1'cnt beneficiary 
for· mu l a . I t i. s i n c v :i. t a Li 1 c , so m c th i n G h c'. s t o b c do 11 e • 

I thought we ou['_ht to face up "c'. O it thjs year' even 
thOU [~h it is an e:lc·ctiun ~/c:, ,:,_~-, cl!::i l !'•' 1:n·t -:.:he.it Lhc: l:'on1.~l't~SS 

is not facii,~ up t.o iT. '.:'l . ..:.,.L 1 ~; the h~H1l! :; t and r·eeilistic 
thins to Jo. 



sqc IAT._ Sl~CU!UTY 

(..!USS TI O ii : l ·1 r . ? r c s id c n t , I w o It l J 1 i k e t o C:t s k y o 
v1ha.t ,,u for-c~;ec:! i s 11 ,q:,pc'.11iri11; to ll1E.: Socic.,l Scc:uri ti p!"ocrarn 
in botn the n12,:ir and the Lu·· future. Mor(~ ~;pccif:i.c,il ly in 
the far fu\ure, do yo,i c:vcr fol'e Sr!c :..t )Jc.continG ct vu) u.ntc1:--·y 
pr·u[:.t'arn? 

. •,. 

1-i r~o rt1rn r 

~,;e:curi ty 

':i'l!L l'hESj_U:i~llT: I clon 1 t se0 it corninr, o~; a voJ U!l'tdry 

I don 1 t thj ;---.] -:: :i_t .1s t _1ic wcty t·o },011cllt! our Soc~.:i.l 
rn·o r~ Vi1:11 • 

0:1 th,• cn!1,'.l' }1 .:11 1rl, I t~l in~ '.!(! have! tc) be co1.:r-1 :i zant 
of the c:,r1nu.-.~1 de2ic:; t:.; tlic.n: 11,1vc d•::vclor,.-~d Li::t11e,:n i.ncor;,e. on 
tltc orw li.:.11:cl i'rn<.i ou·L:r•u on tho otllt~r. Th::.:: c.-:lr:nc\.::r Y<!,.:r, 
11 ,, •y!,e it :is cJ·,c: fi:..;c,iJ :1·(,-:r· ) t1.c..: ;L:;iici.t .i:; ,:,\ ,. ,>t:t r;3 b:i.l1i•.•:1 . 
!:ext 1/('.d!'.' it \-;ill l:c ~<~.'.; L,iliion, tl,c foJ.)0\..:ini', yc:,11• clo.:;,:- to 
~i 1t billion oP mc,rc -__;1t,n ~,1 ; l1il}ion. 

The ne;t re~ult i~; that if ,-1e dnn't clo so1:1ething 
c.1lJout it, the c urr~n t II 3 bi l.L on r-21; c: !'V•~ f unJ i-i' iJ l be 
c)cpletcd be:ca.u~;.~ i~ ycu L,kt~ ::;:} billion c,r,c :/~:2r, 
$3,$ biJlion tli,:; n ext y.:·or·, :'.;ti J-ii}lion the n(::-:t yca1') eventually 
t.hat $ti3 billion n's,;:ir-v(:• fund is gone:. 

So there are thr·c>c or four c::.l.tt:.:~·native:s. You can 
i,.~ 

start ·::c1ppi.r,2, t::(! fC1J1::rct.: fu!:c!, 1-:hich I oppo~;e. You C..:1.n 
r'a.J.se the l,'ar;c ceilir1~ \·1hicl·, so1,1c prO?OS•~. I don't thir:J.-: 
th.:::.t i.::", the bc::.,t .J.:1sv1,0 r. I r<'.:cc,;~1r:1,~nclcJ in Ju.nual'Y tr.at to 
m,-:ike the Social Securit.y Tru~,t Fund s<~c:ur~, ·.:hat 1-1e 
add si%.-t2nths of one pcrc..:::nt to the cr.1;)loye::- and to the 
Ci:1pJoy~E:: co::;t uh:i.cl1 \·iOU.l.cl c.1t tik r,1..:1:<liL,1:,1 ·.: cli:~-:.; L~e:ilin;~ a,riount 

to lc.t;s than a. dol Lu· c1 1-1c,d~ . 

Now the Congress in an election year ha~~ rr.:jected 
that prop o s a 1 , but 1_ h c1 t i s on i y put t i n ~; o f i the i n c vi t a~ 1 e • 
They huve r,ot to f:i.ncl an answc~r under ou1· cur-1-cnt beneficiary 
for· mu l a . 1 t is i n ,~ v i t a 01 c , so m c th i n G h ,,. s to lJ c do 11 e , 

I thought v!c our,ht to face up ·co it this year even 
thou13h it is an e:lc:ctiun y2,:..r·, t.111:i l !',•,:1-l·t thdt Lhc: ConL~l't:ss 
is not fa.ci.iE up ·to i1:. '.i'l...:.,.L 1~; the h::)Ill . .! :,c c.1.id r·2eil1stic 
tLing to Jo. 
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