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OLDER AMERICANS

SOCIAL SECURITY

Our Federal Social Securlty system for people who
have worked hard and contributed to it all their lives is.
a vital part of our economlec sgystem. Its value 13 no
longer debatable. In my budget [or fiscal year 1977 I am
recommending that the full cost of living increase in
Social Securlty benefits be paid during the coming year.

But I am concerned about the integrity of our Social
Securlity Trust Fund that enables people -- those retired
and thogse stilll working who will retire -—- to count on
this source of retirement income. Younger warkers watch
thelr deductlons rise and wonder 1f they will be edequately
protected in the future.

We must meet this challenge head-on.

Simple arithmetic warns all of ua that the Soclal
Security Trust Pund i1s nheaded for Lrouble. Unless we act
soon to make sure the fund takeas in as much as it pays out,
there will be no security for old or young.

I must therefore recommend a 3/10 of one percent
increase in both employer and employee Socilal Security
taxes effective January 1, 1977. "This wilill cost each
covered employee less than one extra dollar a week and will
ensure the integrity of the trust fund.

President Gerald R. Ford
State of the Union Address
January 19, 1976
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OLDER AMERICANS

- SOCIAL SECURITY

Our Federal Soclal Security system for people who
have worked hard and contributed to 1t all their lives is.
a vital part of our economic system. Its value 1s no
longer debatable. In my budget for fiscal year 1977 I am
recommending that the full cost of living increase in
Social Securlty beneflts be paild during the coming year.

But I am concermed about the integrity of our Social
Security Trust Fund that enables people =~ those retired
and those stilll working who will retire -- to count on
this source of retirement income. Younger workers watch

thelr deductlions rise and wonder if they will be edequately
protected in the future.

We must meet this challenge head-on.

Simple arithmetic warns all of us that the Social
Securlty Trust Fund is headed for trouble. Unless we act
soon to make sure the fund takes in as much as it pays out,
there will be no security for old or young.

I must therefore recommend a 3/10 of cne percent
increase in both employer and employee Socilal Securilty
taxes effectlve January 1, 1977. "This will cost each
covered employee less than one extra dollar a week and will
ensure the integrity of the trust fund.

Ll

President Gerald R. Ford
State of the Union Address
January 19, 1976




OLDER AMERICANS

SOCIAL SECURITY

"In the budget I have recommended for fiscal 1977,
there is no cap on the cost of living increases .
on Social Security. Whatever the formula provides,
there will be an increase under the law for all
beneficiaries of Social Security. I recommend it,
and I strongly favor it."

President Gerald R. Ford
The Bahia Mar Hotel ;
Fort Lauderdale, Florida
February 13, 1976




OLDER AMERICANS

SOCIAL SECURITY

: THE PRESIDENT: 1In the! budget I have recommended
for fiscal 1977, there is no cap on the cost of living .
increases on Social Security. Whatever the formula provides '
_there Vlll'be an inecrea~: unie» the law for all beneficiarie;
‘of»‘ Social Security. I prucemicznd it, and I strongly favor i,

L

PRESIDENT FORD

FEBRUARY 13, 1976

THE BAHIA MAR HOTEL

FORT LAUDERDALE, FLORIDA



OLDER AMERICAN.

SOCIAL SECURITY

. 5 \
riand " THE PRESIDENT: I think that is an excellent = \
.'question, and it is cne that ought to be answered. If we .
. makeé decisions about the integrity and certainty of the
- ~Social Security Trust Fund on the basis of politics,
‘#.a-PerSOn‘does,not-desepve to be-'elected President..
4 . v d .
S8 -~ The truth is that everybody knows that in this
ol current fiscal year the receipts for taxes for the Social.
. Security Trust Fund are $3 billion less than the ‘expendi=
' tures,:and everybody knows that next year there will be
$3,5-billion more going out of the Trust Fund than comes
. in in new taxes, and it is going to get progressively
- Wworse under the present set-up. :

A Eventually, if we don't do.somethlng, there
 f;Won't ‘be any Trust Fund for-the peoole who are alrcady
i@g{retzred and. the ‘people who are going to retire. -

by \Now, I don't think we ought to play politics .
;C‘yith that kind of 'situation, and I don't intend to.

P R | | PRESIDENT FORD

A e ot o i FEBRUARY 14, 1976
Yy _ © FT. MYERS EXHIBITIO:

FORT MYERS, FLORIDA
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- SOCIAL SECURITY

As President, I intend to do everything in my
power to help our Nation demonstrate its deep concern for
the dignity and the well being of our older generations.
For those who need our help we have already a number of
Federal programs providing assistance in a variety of
ways.

Now, let me assure you of one thing very emphatically.
My Administration fully intends to preserve the integrity
and the solvency of the Social Security system fo? your
benefit and that of all working Americans, men and WOMmen,
now as well as in the future.

PRESIDENT FORD

FEBRUARY 14, 1976
WILLIAMS PARK

ST. PETERSBURG, FLORIDA



OLDER AMERICANS

SOCIAL SECURITY

. \
- THE PRESIDENT: I thirnk that is an excellent a

question, and it is one that ought to be answered. £ we
make decisions about the integrity and certainty of the
Social Security Trust Fund on the basis of politics,
a person does not deserve to be elected President.
. ¥

The truth is that everybody knows that in this
current fiscal year the receipts for taxes for the Social
Security Trust Fund are $3 billion less than the expendi-
tures, rand everybody knows that next year there will be
$3.5-billion more going out of the Trust Fund than comes
- in in new taxes, and it is going to get progressively
worse under the present set-up.

Eventually, if we don’t do something, there
won't be any Trust Fund for -the people who are already
retired and.the people who are going to retire.

Néw, I don't think we ought to play politics
with that kind of 'situation, and I don't intend to.

PRESIDENT FORD

FEBRUARY 14, 1976

FT. MYERS EXHIBITION HALL
FORT MYERS, FLORIDA
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OLDER AMERICANS

SOCIAL SECURITY

'QUESTION: Mr. President, prior to the 1974
elections . you indicated a need for special 5 percent
increase in income taxes. The only response you got from
the Democratic majority was that they used it agaipst you
at the election time.

Just a few weeks ago you announced the necessity
for an increase of Social Security taxes and the cost of
Medicare. Now, no doubt the only response you will get
from the Democrats is that they will use it against you
again in November elections.

Now, while I agree with you that these increases
are a necessity, my -question fromthe standpoint of
practical politics, how do you justify the timing of the
tax announcements?

THE PRESIDENT: I think that is an excellent
question, and it is one that ought to be answered. f we
make decisions about the integrity and certainty of the
Social Security Trust Fund on the bhsis of politice,

a person does not deserve to be clected President.

The truth is that everybody knows that in this
current fiscal year the receipts for taxes for the Social
Security Trust Fund are $3 billion less than the expendi-
tures, and everybody knows that next year there will be
$3.5 billion more going out of the Trust Fund than comes
in in new taxes, and it is going to get proére351velv
worse under the present set-up.

Eventually, if we don't do something, there
won't be any Trust Fund for the people who are already
retired and the people who are going to retire.

‘Now, I don't think we ought to play politics
with that kind of situation, and I don't intend to.

Preasident Gerald R. Ford
Fort Meyers Exhibition Hall
Fort Meyers, F da
February 14, £9
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SOCIAL SECURITY

We are going to keep the Social Security Trust Fund
strong so that Americans in your age group don't have tg WOy
at your age about the trenendouas problems of catastroph%c.
illness, and every cne of us in this room has known families
or kncwn people who have had that misfortune.

fmerica cwes it to you to make sure that you don't
have the anxiety or the ccst. Let me make one final pledge :
to all of you. You nave done much for Amarica and as a result
I am proud to be, you are proud to be an American, and you are
proud of America.

Our obligation is to repay the debt tu you and to m§ke
sure that America is good, is strong and a better place to l}vg
for your children, your grandchildren and your great grandchildren,
That is our pledge to you.

FEBRUARY 19, 1976

PRESIDENT FORD

HARPER'S ACRES RETIREMENT
KEENE, NEW HAMPSHIRZ



SOCLAL SECURLTY AND HEALTH CARE

Excerpts of President Ford's Remarks
At Williams Park
St. Petersburg, Florida
February 14, 1976

For more than 40 years, through the vehicle of Social Security and other
programs, America has made a firm commitment of support for older Cltlzens
of our society. .

I pledge to you this morning that I will continue to uphold that commitment.

The Social Security program, the largest of its kind in this world, will
pay almost $83 billion to more than 32 million Americans in fiscal year
1977. That is more than a $10 billion increase over the current year.

Here in Florida the Social Security Trust Fund will pay an estimated
$4,400,000 to participants in the next fiscal year. In my budget for
fiscal year 1977, I am recommending that the full cost-of-living increase
in Social Security benefits be paid during the coming year.

Now, let me assure you of one thing very emphatically. My administration
fully intends to preserve the integrity and the solvency of the Social
Security system for your benefit and that of all worklng Americans, men
and women, now as well as in the future

As long as I am President, we are going to keep Social Security protectio
and every other retirement program strong, sound and certain. —

In the field of health care, the Federal Medicare program in 1976 will
provide more than $17 billion for the health care of 24 million older
and disabled Americans.

I have proposed major improvements in the Medicare program to make it

serve you better. One of the most important improvements is the creation
of a system of health insurance that would pay all but a very small
fraction of the catastrophic cost of complex or extended care and treatment.

I don't have to tell you that medical treatment is very, very expensive
today. Hospital costs have risen by more than 200 per cent since 1965,
to an average cost ol $128 per day.

Nobody eligible for Medicare would have to pay more than $500 a year for
hospital or nursing home care, and this does not mean that you pay the
first $500 of your cost. You would pay only 10 per cent of the total cost,
or $500, whichever is less, and the maximum annual cost to you for covered
doctor's services would be $250, or 20 per cent, whichever is less.

Medicare would pay the rest, whether it costs $1,000 or $10,000 or $50,000.

It is a good program, and we are going to make it.

1




SOCIAL SECURITY

We are going to keep the Social Security Trust Fund
§trong so that Americans in your age group cdon't have tg worry
at your age about the trenendous problems of catastroph%c.
illness, and every cne of us in this room has known families
or kncwn people who have had that misfortune

fmerica cwes it to you to make sure that you don't
have the anxiety or the ccst. Let me make Qne final pledge :
to all of you. You have done much for Amorlcg and as a result
I am proud to be, you are proud to be an American, and you are
proud of America.

¥ Our obligation is to repay the debt tu you and to mgke
sure that America is good, is strong and a better place to l%vg
for your children, your grandchildren and your great grandchildren,
That is our pledge to you.

: FEBRUARY 19, 1976
i PRESIDENT FORD
HARPER'S ACRES RETIREMENT
KEENE, NEW HAMPSHIRZ
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OLDER AMERICANS

SOCIAL SECURITY

QUESTION: Mr. President, I would like to ask you
what you foresee is happening to the Social Security program
in both the near and the far future, More specifically in
the far future, do you ever foresee it becoming a voluntary
program? e

THE PRESIDENT: I don't see it coming as a voluntary
program. I don't think it is the way to handle our Social
Security program.

On the other hand, I think we have to be cognizant
of the annual deficits that have developed between income oOn
the one hand and outgo on the other. This calendar year,
maybe it is the fiscal year, the deficit is about $3 billion.
Next year it will be $3.5 billion, the following year close To
$4 billion or more than $4% billion.

The net result is that if we don't do something
about it, the current $43 billion reserve fund will be
depleted because if ycu take $3 billion one year,
$3.5 billion the next year, $4 billion the next year, eventually
that $43 billion reserve fund is gone.

So there are three or four alternatives. You can
start tapping the general fund, which I oppose. You can
raise the wage ceiling which some propose. I don't think
that is the best answer. I recommended in January that to
make the Social Security Trust Fund secure, that we
add six-tenths of one percent to the employer and to the
employee cost which would at the maximum wage ceiling amount
to less than a dollar a week.

Now the Congress in an election year has rejected
that proposal, but that is only putting off the inevitaplg.
They have got to find an answer under our current beneficiary
formula. It is inevitable, something has to be done.

I thought we ought to face up to it this year even
though it is an election year, and I regret that the angress
is not facing up to it. That is the honest and realistic
thing to do. , —

President For ;
March 12, 197 S

Northern Illin%is Newspéper Assoc.
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OLDER AMERICANS

SOCIAL SECURITY

QUESTION: Mr. President, I would like to ask you
a question on the economy. Aside from calling the Social Security
tax an insurance,’” what remedy do you see for reducing T
the regressiveness of this tax which hurts primarily the” low
and middle-income-groups?

THE PRESIDENT: .The problem of the solvency of the
Social Security Trust Fund is one we have to face up to. I think
it is wise to take a look at what has been happening this
year and what will happen in the next several years unless some-
thing is done.

This year the deficit between income and outgo in
the Social Security Trust Fund is about %3 billion. HNext year
it is estimated that the deficit will be $3.5 billion. It will
go up in about that range each year, and eventually if we don't
do something, the $43 billion we now have in the Trust Fund will
be emptied.

Now what are the remedies? You can go to the
general fund which will, in effect, destroy the concept that
people who get benefits have earned them, or you can do nothing,
which I think would be probably the worst alternative because
it would bring into Jjeopardy the benefits that people now have
and those who are working to get them.

There are several other alternatives. You can do what
the subcommittez of the House Committee or Ways and Means did,
and then they were reversed by the full committee on Ways and
Means., They -proposed that we increase the wage ceiling, which
is now, I think, $15,100, and they recommended that it go to
$17,000 something. That would be a way, but even though
the subcommittee approved, the full committee just last week
turned it down. ‘

Now, what I have suggested, and I think it faces
up to the issue very squarely, is that we have to start now
to replenish the fund, and I have recommended that we increase the
-tax paid by the employces as well as the employer Py
oF one pcrcent which would mean that the max1mu‘«pa1d ifﬁx

MORE
Wheaton College



Social Security cont.
Wheaton College

I think it comes out to $49 a year. That is the
maximum., Now, the argument is often made that that is a
very regressive tax,-and it can be arpued that, but that®*is
only half of the arpgument. Because when the benefits are
paid after the person betires, that repressiveness: 15 reversced,
The beneficiaries in the lower income spectrum pget more than
the people who are in the higher income area. So although they
pay more, they in return on retirement get more. So I think it
is the best solution. It is the most open, it 1is the frankest,
and I think it is the honest way to approach. it. Unfortunately,
I see in a political year the Congress apparently does not want
to bite the bullet, but it will have to be faced, and we might
as well face it, and the sooner the better. 3

President Gerald R. Ford
Wheaton College

Wheaton, Illinois

March 12, 1976
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At the present time in this 12-month period there
will be $3.5 billion more money going out of the Social
Security Trust Fund than comes in. Next year it will be
$4 billion more out than comes in.

At the present time we have roughly $40 billior
in the Social Security Trust Fund. By the early 1980s
there won't be any money in the Social Security Trust

Fund unless we do something to protect its economic
stability,

I took a hard bite at the bullet and came up with
a proposal that I think will protect the integrity of
the financial security of the Social Security Trust Fund.
Unfortunately, the Congress wants to postpone it a little

while longer. The longer they postpone it, the harder it
will get to solve the problem.

But as far as this President is concerned, he
is going to face up to that issue as he has faced up to
every other issue, and I am not going to kid you one bit,.
We are going to protect the financial integrity and security
of that trust fund for the benefit of our older citizens. nx/

Presient Cerald R. Ford
West Bend High School
April 2, 1976
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<
THE PRESIDE!IT: I am @ firm believer in the \ i
Social Security program. I believe that it has not only
helped immensely those who retire at 62 or 65, but I think
it has also been of great help and benefit when the husband,
for example, dies at 40 and there are survivorship benefits.

I think therc are other great advantages such

as the disability portion of Social Security. I think we

must be certain and positive that the retirement benefits
and the other benefits that come from the Social Security

program are made certain, and this is where the problem
arises. ‘ :

President Gerald %. Ford
West Bend High Schuol
April 2, 1976 :
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THE PRESIDEIT: I am a firm believer in the \ '
Social Security program. I believe that it has not only
helped immensely those who retire at 62 or 65, but I think
it has also been of great help and benefit when the husband,
for example, dies at 40 and there. are survivorship benefits. .

I think there are other great advantages such
.as the disability portion of Social Security. I think we
must be certain and positive that the retirement benefits
and the other benefits that come from the Social Security

program are made certain, and this is where the problem
arises.

President Gerald R. Ford
West Bend High School
April 2, 1976
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At the present time' in this 12-month period there
will be $3.5 billion more money  going out of the Social
Security Trust Fund than comes in. Next year it will be
$4 billion more out than comes in.

At the present time we have roﬁghly $40 billion
in the Social Security Trust Fund. By the early 1980s
there won't be any money in the Social Security Trust

Fund unless we do something to protect its economic
stability.

I took a hard bite at the bullet and came up with
a proposal that I think will protect the integrity of
the financial security of the Social Security Trust Fund.
Unfortunately, the Congress wants to postpone it a little
while longer. The longer they postpone it, the harder -y =
will get to solve the problem,

But as far as this President is concerned, he
is going to face up to that issue as he has faced up to
every other issue, ani I am not going to kid you one bit.
We are going to protect the financial integrity and security
of that trust fund for the benefit of our older citizens.

Presient Gerald R. Ford
West Bend High School
April 2, 1976
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SOCIAL SECURITY

THE: PRESIDENT: I think the assumption is Yha?
when a widow marries ‘a second time that her husband 18 in
a position to either support her with his Social Security

or other resources and on that basis the law from the ver:

beginning has precluded a w1dow from getting what she goL
from her first husband e .

That is the way the law is, and I can see wpere
you are suggesting it is inequitable. Ve have got a lot
of things of that kind. Ones of the grossest examples,

which is in the same area, a woman who works for five year

and then marries and actually if she contiiues to work,
when they retire she can't draw her Social Security.

Now, that certainly is an inequity in my judgmcnt,

but that is unfortunately the way the law is., We have a

commission or a committee that is studying the whole thing,

including the financing of Sccial Security,and things of
this sort undoubtedly w111 come before me and before the
Congress in 1877.

PRESIDENT FORD
APRIL 9,1976

FATRMONT HOTEL
DALLAS, TEXAS



OLDER AMERICANS

SOCIAL SECURITY

THE. PRESIDENT: I think the assuvmption is tha?
when a widow marries 'a second time that her husband is‘ln
a position to.either support her with his Social Security
or other resources and on that basis the law from the ver:
beglnnlnq has precluded a w1dow from getting what she goL
from her first husband T &

That is the way the law is, and I can see where
you are suggesting it is inequitable. Ve have got a lot
of things of that kind. OCne of the grossest examples,
which is in the same area, a woman who works for five yea:s
and then marries and actually if she contiiues to work,
when they retire she can't draw her Social Security.

Now, that certainly is an inequity in my judgmont,
but that is unfortunately the way the law is. We have a
commission or a committee that is studying the whole thing,
including the financing of Social Security,and things of
this sort undoubtedly w111 comb before me and before the
Congress in 1977.

PRESIDENT FORD
APRIL 9,1976

FATRMONT HOTEL
DALLAS, TEXAS
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SOCIAL SECURITY

THE PRESIDENT: I think the assumptioa is that
when a widow marries a second time that her husband is in
a position to either support her with his Social Security
or other resources and on that basis the law from the very
beginnine has precluded a widow from getting what she got
from her first husband.

That is the way the law is, and I can see where
you are suggesting it is inequitable. We have got a lot
of things of that kind. One of the grossest examples,
which is in the same area, a woman who works for five vears
and then marries and actually if she continues to work,
when they retire she can't draw her Social Security.

Now, that certainly is an inequity in my Jjudgment,
but that is unfortunately the way the law is. We have a
commission or a committee that is 'studying the whole thing,
including the financing of Social Security, and things of
this sort undoubtedly will come before-me and before the
Congress in 1977. s S

PRESIDENT FORD
APRIL 9,1976
FAIRMONT HOTEL
DALLAS, TEXAS
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SOCIAL SECURLTY

THL PRCSIDENT: The Social Security proecram, w..ich
became law in 1933 or 1934, as I recall, was initially
predicated on the basis that it was not to be your total
retirement income but as a base or a floor, but in the
ensuing years that initial concept that was put forward
by President Roosevelt has been tforgotten and, in most cases,
today your Social Security benefits in effect are the totu:l
retircment income of many, many pecoplec.

How the net result is that benefits have increz:ed
substantially and the consequence is that the Social Security
Trust Fund, which today is at a level of approximately 545
billion or $41 bLillion, is pradually being decreased. As
a matter of fact, in this 12-month period there will be «
deficit between income and outgo of $3 billion.

In the next 12-month period the deficit will be
$3-1/2 billion. In the next 12--month period, the deficit
will be $U4 billion. So that $40 billion or $41 billion
Social Security Trust Fund will be gone in a relatively
short period of time.

How what slhiould we do about it? There are
basically three alternatives: lHumber one, we can increas.
the tax on both employer and employee. I think this is i
most straiphtforward, the most honest way to approach it,
and I recommended that to the Congress.

(%)

And what does it amount to? Tor cach employee
and employer -- for each individual employce it means less
than S49 per vyear. That is what the extra cost would be
to make the Social Security Trust Tund on an cquitable and
a sound basis.

PRESTDENT FFORD

APRIL 23, 1976
PEACHTREE HIGH SCHOOL
ATLANTA, GEORGIA
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SOCTAL SECURLTY

THL PRCSIDENT: The Social Security program, wi:ich
became law in 1933 or 1934, as [ recall, was initially
predicated on the basis that it was not to be yeour total
retirement income but as a base or a floor, but in the
ensuing years that initial concept that was put forward
by President Roosevelt has been forgotten and, 1n most ca.es,
today your Social Security benefits in effect arc the tot:l
retirement income of many, many pcople.

How the net result is that benefits have increzsed
substantially and the consequence is that the Soccial Security
Trust Fund, which today is at a level of approximately
billion or $41 billion, is pgradually being decreased.
a matter of fact, in this 12-month period there will be &
deficit between income and outpo of $3 billion.

In the next 12-month period the deficit will be
$3-1/2 billion. In the next 12--month period, the deficit
will be $4 billion. So that $40 billion or $4l billion
Social Security Trust Fund will be gone in a relatively
short period of time.

How what should we do about it? There are
basically three alternatives: lumber one, we can inereasc
the tax on both employer and employee. 1 think this is the
most straightforward, the most honest way to approach it,
and I recommended that to the Congress.

And what does 1t amount to? For cach employee
and employer -- for each individual employec it means les:
than $49 per vyear. That is what the extra cost would be
to make the Social Security Trust Tund on an cquitable and
a sound basis.

PRESIDENT FFORD

APRIL 23, 19/6
PEACHTREE HIGH SCHOOL
ATLANTA, GEORGIA
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ihe Social Securitv program, the larvest of its

kind in the world, will pay almost $83 billi-n to more- th,
32 miliion Americans in this next fiscal ye¢r. Thisg i

s
more -- and I emphasize more -~ than a $10 hiliien increoa.
wver the current year. And, of course, I su' ect mar.y of
you know -- but I want to reemphasize it to ~h<si my comr:i
ment -- in my budget for the next fiscal yea: . which be:
October 1, 1976, I am recormmending that the fnl! cost o
living increase in Social Security benefits v~ paid in
that vear.

4

For more than 40 years, throu~'' the velilgie ©
Social fecurity and other pregrams, the fed: ral C?v?rnm'
has ‘macde a firm commitment of support for otdsyp clt;zen:
of our socisty. 1 pledge to you that I will continue wi®' Jt

E}

hesitation, reservation, to »phold that comm'iment.

OHIO'S GOVERNORS' CONFERENCE ON AGING
THE STATE FAIRGROUNDS

MAY 26, 1976
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SOCLAT._SECURITY

QUESTION: lir. President, I would like to ask you
what _»ou foresee is happenineg to the Social Sccurity program
in botn the near and the far future, More speceifically in
the far future, ¢o you cver foresce it becoming a voluntary
prograin?

THI. PRESLDEUT: [ don't see it coming as a voluntary
program, I don't think it is the way to handle our Social

Security program.’ : ;S

On the oither hand, I think we have to be cognizant
of the annual deficits thac have developed bLetweon incone on
the one hund and ocutre on the othur., This calendar year,
meybe it is the fiscal yoar, the deiieit is about $3 billion.
Hext year it will Le $2.5% biliion, the following year clode to
$4 billion or more ihan 54 billion, :

The net result is that if we don't do something
about it, the current $83 billion reserve fund will be
dcﬁletcd because it yeou teke $3 billion one y=ar,
$3.5 billien the next year, $4 billion the next year, eventually

that $u43 billion reserve fund 1s gonc.

= So there are three or four alternatives. You can
start tapping the pencral fund, which T oppose. You can
raise the wape ceiling which some proposc. I don't think
that is the best answer., I recommended in January that to
make the Social Security Trust Fund secure, that we
add siz-tenths of one percent to the employer and to the
employee cost which would at the maximan wags cclling emount
to less than a dollar a week.

Now the Congress in an election year has rejected
that proposal, but that is only putting off the inevitanle.
They have got to find an answer under our current beneficiary
formula. 1t is inevitable, something has to be done.

I thought we ought to face up to it this year even
though it is an elcction year, amdi I regret that the tongress
is .not facing up to it. That is the honest and realistic
thing to do.

e s N\
R R T U DS Y. © MG ,.,,l.l}\l:-j‘,'\,n
Chicago, Illinois 2



OLDER AMFRICANS

SOCLAL_SECURTTY

QUESTION: lr, President, I would like to ask you
what _»u foresee is happening to the Social Sccurity progranmn
in botn the near and the far future, More spceceifically in
the far futurec, ¢o you cver foresee it becoming a voluntary
programn?

THL PRESLIDENT: I don't see it coining as a voluntary
program. I don't think it is the way to handle our Social
Sceurity program.’ i :

On the other hand, I think we have to be cognizant
of the annual deficits that have developed betvecn 1ncone On
the one hund and cuipe on the othur, This calendar year,
meybe it ds che fiscal yeor, the defieit is about 53 billzon.
Hext year it wiil Le $2.5 billiion, the following year clode to
$# billion or nmore ihan 54 bhillion, :

The net result is that if we don't do something
: . & oo . . B ) . . LR T R
about it, the current 983 billion reserve fund will be
dgepleted because it you take $3 billion one y=2ar,
(T
v
that $43 billicen reserve fund is gonc.

% So there are three or four alternatives. You can
start tapping the gencral fund, which I oppose. You can
raise the wage ceiling which some propose., I don't think
that is the bhest answer, I recommended in January that 1o
make the Social Security Trust Fund secure, that we
add siz-tenths of one percent to the employer and to. the
ervloyee cost which would ot the maximan wags cciling anount
to less than a dollar a week.

Now the Congress in an election year has rejected
that proposal, but that is only putting ofr the 1nev1ta?1?.
They have got to find an answer under our currvent beneficliary
formula. 1t is inevitable, something has to be done.

I thought we¢ ought to face up to it this year even
though it is an eleotion year, ami I regret that the Longress
is not facing up to it. That ig the honesi and realistic
thing to do. e
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.9 billien the next year, $4 billion the next year, cventually





