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Summary of Recent Information on the 
Mexican Economic Situation 

Y. Maroni 
November 4, 1976 

We have no statistical information on the Mexican economy 

for the period after the abandonment of the 12.50 peso-per-dollar 

exchange rate on September 1, except for the price indices for 

September. In September, the national consumer price index was 

3.4 percent higher than in August, and 14.7 percent higher than a 

year earlier. The wholesale price index for Mexico City was 5.9 

percent higher than in August, and 12.2 percent higher than a year 

earlier. 

The measures taken immediately after the introduction of 

floating on September 1 appear to have had mixed consequences. The 

23 percent wage increase came on top of increases already granted 

during the year through collective bargaining, resulting in an 

increase in wages for the year averaging around 30-35 percent. The 

introduction of export taxes and the abolition of the tax rebates 

for exporters have further raised costs for exporting firms . For 

those relying on imported components, the increased peso cost of 

imports represents an additional burden, only partly alleviated by 

the reduction of import duties. Under these circumstances, several 

American companies operating in Mexico have told the U.S. Embassy 

that their export competitiveness has been impaired by the devaluation 

and accompanying measures. 
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It would appear that this condition became sufficiently 

widespread to prompt the authorities to reduce the new export 

·taxes effective on October 26 and to reintroduce selectively the 

syst~m of tax rebates for some exporters. But the second devaluation, 

on October 28, dealt a new blow to finns with obligations denominated 

in foreign currencies. A few American finns ·have told the American 

Embassy that they were contemplating liquidating their inventories 

and reducing their operations to a minimum. 

The Mexican stabilization program agreed to in conjunction 

with the IMF Extended Fund Facility arrangement is not due to become 

operative until January 1. No connnitments were made by the Mexican 

authori.ties regarding the remaining months of 1976. However, there 

are some indications that revisions in certain program targets may have 

to be negotiated _even before the program starts, as a result of the 

deterioration which has occurred since the program was formulated in 

August-September. This appears to be especially true of the public 

sector target. The Government employees' wage increase (totaling at 

least 23 percent) and other cost increases, together with lower income 

tax collections from finns hard hit by the devaluation and the 

accompanying measures, appear to have widened the public sector 

deficit for 1976, making it that much harder to reach the 1977 target 

for the public sector deficit to 6 percent of GDP. 

The authorities did announce steps to hold down public 

spending at the end of September, but their impact for the remainder 
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of 1976 is expected to be limited. Their principal significance 

arises from the fact that they represent a signal for the future. 

It is encouraging that the second devaluation, on October 28, 

was not followed by demands for new wage increases. The fact that 

business has been adversely affected by the various steps taken since 

September 1 and that, as a result, something of an economic slowdown 

has apparently been triggered, may have influenced the labor leaders 

to take a more restrained attitude than after the first devaluation 

on September 1. However, another wage increase may occur on January 1 

when the minimum wage is due to be reviewed. 

The dominant characteristic of the current Mexican situation 
V 

is that the general public has lost confidence in the Government's 

pronouncements and in its ability to handle the economy's problems. 

The Echeverria administration has less than a month to go and is 

becoming increasingly powerless to act. Meanwhile, the Lopez Portillo 

administration is not yet in office and the President-elect is not in 

a position to make public statements about his intentions. As a result, 

there is not only a power vacuum but also a lack of information con-

cerning what the new administration will do. The Mexican program 

agreed to in conjunction with the Extended Fund Facility arrangement 

is not widely known, and ignorance fuels lack of confidence. 

On the external side, there is a wide divergence ~f opinion 

as to the size of the current account deficit in the current year. 

The Mexican authorities continue to speak of a deficit not exceeding 
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$3 billion, while the IMF staff is projecting it at $4.3 billion. 

Actually, the two estimates are not comparable because of differences 

in accounting for certain transactions. But the gap between the two 

is considerably larger than in 1975, when the official .Mexican 

compilation put the deficit at $3.6 billion while the IMF staff's 

was $4.1 billion. I have discussed the IMF estimate for 1976 with 

the IMF staff and found that they assumed that the devaluation would 

have a negligible effect on the balance of payments in the last four 

•. months of 1976. Their estimate of Mexican imports is about 10 percent 

higher than the 1975 level, but this seems high considering that, in 

the first seven months of tbe · year, imports were about at the same 

level as in the same period of 1975. My own guess is that the 1976 

deficit on current account (on the IMF basis) will be around $3.7 

billion. 

,, f 
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* With additional credits negotiated from the Compensatory 
and Extended Fund facilities, Mexico overall access to IMF 
credit could rise over time to $960 million. 
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Summary of Recent Information on the 
Mexican Economic Situation 

Y. Maroni 
November 4, 1976 

We have no statistical information on the Mexican economy 

for the period after the abandonment of the 12.50 peso-per-dollar 

exchange rate on September 1, except for the price indices for 

September. In September, the national consumer price index wa.s 

3.4 percent higher than in August, and 14.7 percent higher than a 

year earlier. The wholesale price index for Mexico City was 5.9 

percent higher than in August, and 12.2 percent higher than a year 

earlier. 

The measures taken immediately after the introduction of 

floating on September 1 appear to have had mixed consequences. The 

23 percent wage increase came on top of increases already granted 

during the year through collective bargaining, resulting in an 

increase in wages for the year averaging around 30-35 percent. The 

introduction of export taxes and the abolition of the tax rebates 

for exporters have further raised costs for exporting firms. For 

those relying on imported components, the increased peso cost of 

imports represents an additional burden, only partly alleviated by 

the reduction of import duties. Under these circumstances, several 

American companies operating in Mexico have told the U.S. Embassy 

that their export competitiveness has been impaired by the devaluation 

and accompanying measures. 
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It would appear that this condition became sufficiently 

widespread to prompt the authorities to reduce the new export 

taxes effective on October 26 and to reintroduce selectively the 

system of tax rebates for some exporters. But the second devaluation, 

on October 28, dealt a new blow to firms with obligations denominated 

in foreign currencies. A few American firms have told the American 

Embassy that they were contemplating liquidating their inventories 

and reducing their operations to a minimum. 

The Mexican stabilization program agreed to in conjunction 

with the IMF Extended Fund Facility arrangement is not due to become 

operative until January 1. No connnitments were made by the Mexican 

authorities regarding the remaining months of 1976. However, there 

are some indications that revisions in certain program targets may have 

to be negotiated even before the program starts, as a result of the 

deterioration which has occurred since the program was formulated in 

August-September. This appears to be especially true of the public 

sector target. The Government employees' wage increase (totaling at 

least 23 percent) and other cost increases, together with lower income 

tax collections from firms hard hit by the devaluation and the 

accompanying measures, appear to have widened the public sector 

deficit for 1976, making it that much harder to reach the 1977 target 

for the public sector deficit to 6 percent of GDP. 

The authorities did announce steps to hold down public 

spending at the end of September, but their impact for the remainder 
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of 1976 is expected to be limited. Their principal significance 

arises from the fact that they represent a signal for the future. 

It is encouraging that the second devaluation, on October 28, 

was not followed by demands for new wage increases. The fact that 

business has been adversely affected by the various steps taken since 

September 1 and that, as a result, something of an economic slowdown 

has apparently been triggered, may have influenced the labor leaders 

to take a more restrained attitude than after the first devaluation 

on September 1. However, another wage increase may occur on January 1 

when the minimum wage is due to be reviewed. 

The dominant characteristic of the current Mexican situation 

is that the general public has lost confidence in the Government's 

pronouncements and in its ability to handle the economy's problems. 

The Echeverria administration has less than a month to go and is 

becoming increasingly powerless to act. Meanwhile, the Lopez Portillo 

administration is not yet in office and the President-elect is not in 

a position to make public statements about his intentions. As a result, 

there is not only a power vacuum but also a lack of information con-

cerning what the new administration will do. The Mexican program 

agreed to in conjunction with the Extended Fund Facility arrangement 

is not widely known, and ignorance fuels lack of confidence. 

On the external side, there is a wide divergence of opinion 

as to the size of the current account deficit in th~ current year. 

The Mexican authorities continue to speak of a deficit not exceeding 
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$3 billion, while the IMF staff is projecting it at $4.3 billion. 

Actually, the two estimates are not comparable because of differences 

in accounting for certain transactions. But the gap between the two 

is considerably larger than in 1975, when the official Mexican 

compilation put the deficit at $3.6 billion while the IMF staff's 

was $4.1 billion. I have discussed the IMF estimate for 1976 with 

the IMF staff and found that they assumed that the devaluation would 

have a negligible effect on the balance of payments in the last four 

months of 1976. Their estimate of Mexican imports is about 10 percent 

higher than the 1975 level, but this seems high considering that, in 

the first seven months of tbe year, imports were about at the same 

level as in the same period of 1975. My own guess is that the 1976 

deficit on current account (on the IMF basis) will be around $3.7 

billion. 
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(dollar amounts in millions) 

EXCHANGE RATE (CENTS PER PESO, END OF PERIOD) 

SDR VALUE OF PESO 

!SHORT TERM INTEREST RATE (E.O.P.) 

LONG TERM INTEREST RATE (E.O.P.) 

RESERVES (IF~, E.O.P.) 

AVAILABLE IMF CREDIT TRANCHES (E.O.P.) 
I 
I 
I I INTERVENTION, PURCHASES (+) OR SALES (-) 

OF DOLLARS 

(OF OTHER CURRENCIES; EQUIVALENT) 

SWAP ACTIVITY 

DRAWINGS (+), REPAYMENTS (-) 

SWAP LINE -- 360 

1975 

YEAR 

8.00 

.06842 

12.94 

1,533 

433 

360 
-360 

QI 

8.00 

. 06924 

13.11 

1,501 

620 , 

* With additional credits negotiated from the Compensatory 
and Extended Fund facilities, Mexico overall access to IMF 
credit could rise over time to $960 million. 
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November 4, 1976 

Summary of Recent Information on the Mexican Financial Situation 

1. The information that we have recently received on the Mexican 

financial situation suggest three reasons why a drawing on the Federal 

Reserve swap line should not be made available to Mexico. 

A. The Mexican authorities are projecting a $204 million 

net inflow during November and December, suggesting no immediate need. 

B. The Mexican authorities have not identified any large 

financing needs, e.g., debt repayments, that they are concerned about 

meeting. 

C. No takeout is available. (In this connection one might 

note the precedent that the sistem might -be setting in permitting a drawing 

_by Mexico, e.g., with respect to requests for swap drawings from the 

Italians. On the other hand, Mexico does have an agreed program with the 

IMF and has in prospect a change in government that should increase 

confidence in the peso by early 1977.) 

2. Two ar.guments might, nevertheless, be advanced for responding 

favorably to the Mexican inquiry. 

A. The threat to the banking system if, contrary to the 

information we have received, Mexico cannot handle its debt repayments 

would be serious. 

B. The Bank of Mexico may need resources to make a creditable 

showing in exchange markets. 

~t;Gt}P.~1""lfP,, 2.n. ~-.: ... ~-r. '-""~ 3,\l 
With Pmmo; ~;; r:;-:::-:~. ~·• .. :i 

~~"Ht!:« ~t.,kkl,·0)!$ - fo/,t(~-tl~~ 

Ht qs-, ,~,1 Fd.(<eo \:h:. ~5 /9<,. 
ay KBµ ,NARA, Date t.{/r,!' <e 
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Supplementary Points 

1. The estimates provided by the Mexican authorities on their 

debts corning due in November and December are in fact only estimates. 

They are derived from projections of the balance of payments for the 

year 1976 combined with information on what has already occurred. In 

other words, they are derived as a residual. 

2. These estimates are based, in turn, on two crucial assumptions. 

A. The Mexican authorities will be able to roll over $600 millio1· 

in short-term public-sector external debt over the next two months. 

B. There will be no additional capital flight. 
-

3. In the latter co~nection, it is disturbing to note the estimate 

that during 1976 there has been an increase of $700 million in dollar-

denominated liabilities of the Bank of Mexico to the commercial banks and 

as increase of $1,380 million in dollar-denominated liabilities of the Bank 

of Mexico to public. enterprises. The first figure represents a substantial 

potential claim on Mexican international reserves in the short run. 

4. During September and October, Mexican international reserves 
--- --· ------

(excluding gold) declined by • • • • • • • • • • • • Over the same period, "recorded" 

net intervention sales of dollars were • • • • • • • • • • • • • (During this period 

Mexico apparently sold about • • • • • • • • • • • • • • • • • • • • • • • •· • • • • • of its 801d 
- - - -. . . . . . . . . . . . . . . . . . . . . . . . . . 

holdings, amounting to net sales of about • • • • • • • • • • at $42. 22 per ounce . . . . . . . . . . 
or· • • • • • • • • • • at an average price of $115 per ounce.) The table below 

' . . . . . . . . . . 
surmnarizes these figures in millions of U.S. dollars. 
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Aug. 31 

Sept. 30 

Oct. 29 

Total 
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Total Reserves 
Excluding Gold 

-3-
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........................ , .............................. . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ·~· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
* Gold is apparently valued at 90 per cent of the average U.S. dollar market 

price for the preceeding three months or of the recent date, whichever is 
less. 

** Change from the previous date. 

5. We have received information indicating that as of June 30, 

1976, Mexico's external debt w~s $23.6 billion. (Of this amount $17 billion 

was debt of the public sector and $6.6 billion was debt of the private 

sactor, $5.9 billion was short term and $17.7 billion was long term.) These 

figures are in broad. agreement with previous ~taff estimates. Mexico's 

external debt is estimated to rise to $25.9 billion by the end of 1976, with 

all of the rise in the public sector. The Mexicans apparently believe that 

U.S. banks hold about 70 per cent of their external debt. This figure would 

imply U.S. bank claims on Mexico on June 30, 1976, of about $16.5 billion. 

Recorded U.S. bank claims on that date were $11.6 billion including an 

estimated $0.7 billion in claims by agencies and branches of foreign banks 

and maybe $1 billion in externally guaranteed claims. The only major omissiori 

from data on U.S. bank claims on Mexico would be claims by subsidiaries of 

U.S. banks. Such claims are unlikely to amount to more than $1 billion. 

RESTRICTED 



GERALD R. FORD LIBHARY 

Thi3 form marks the file location of item numbet 

as listed on the pink form (GSA Form 7122, Withdrawal Sheet) 

at the front of the folder. 



-REST-RICTED~ 

HANDLE THE A TT ACHED DOCUMENT IN ACCORDANCE WITH INTERNAL 

INFORMATION SECURITY PROCEDURES FOR RESTRICTED INFORMATION 

.. .,,, 
fl)' 

,,. 
t.~ 

"'i ~1 

V 



BOARD OF" GOVERNORS 
OF THE 

FEDERAL RESERVE SYSTEM 

Office Correspondence Date November 5, 1976 

T Chairman Burns o _____________ _ Subject~· __ M_e_x_1._· c_a_n_S_w_a---'p'----------

Fro-m...._ ___ H_e_n_ry~_c_._w_a_l_l_i_c_h _____ _ 

I have promised Fernandez-Hurtado to call him today, 

Friday, November 5. It is my impression that he would rather be 

told "no" than to be kept waiting, because he must make innnediate 

decisions about his rate. 

I spoke to Yeo, who is holding $150 million available 

without requiring prior drawing upon the Federal Reserve, and I 

have informed Fernandez-Hurtado of that fact. It is surprising 

that he should have been under the misapprehension that prior 

drawing on the Federal Reserve was required since Yeo is in daily 

contact with him. 

The information we have from Mexico does not indicate 

that they have unmanageable maturities before them, unless there 

are difficulties with rollovers. Thus there seems to be no clear 

and innnediate threat to our banking system. There obviously is in 

the background a latent and very serious threat. In view of that 

contingency, I suggest the following approach: 

(1) Allow the Mexicans to draw on the Federal Reserve 

pari passu with the Treasury up to $150 million. 

(2) The total to be made available should be paid out in 

small amounts, say, $25 or $50 million at a time, providing an 

occasion to talk to the Mexicans each time to restrain their inter-

vention. 
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(3) Because there is no take-out, the Mexicans should maintain 

the dollar value of the pesos they give us by increasing the amount of 

pesos if the peso declines. This provision has a precedent in the 

maintenance-of-value clause of the IMF. It could be implemented in 

an approximate fashion, by rewriting the swap every week or every month 

at the then prevailing exchange rate if that rate had declined. We 

would then have full collateral for our loan. While it is unlikely 

that we would ever try to collect our loan by selling the pesos in the 

market, and while the Bank of Mexico could prevent us from doing so by 

blocking the peso account, nevertheless our position in negotiations 

with the Bank of Mexico, and perhaps also in the eyes of possible critics 

of the operation, would clearly be stronger. 

Scott Pardee has major misgivings about this approach. He 

argues that it would set a precedent for all other swaps and could also 

be applied to U.S. drawings under these other swaps. I see no necessary 

precedent or parallel, particularly since existing swaps contain some 

asynunetries, for instance, with regard to loss sharing. Also, we do 

not ordinarily offer a specific take-out in our own drawings. 

(4) We might examine with Fernandez-Hurtado whether a swap 

of the sort which the Treasury holds available for a second $150 million 

would help Fernandez-Hurtado. This second $150 million that the Treasury 

could supply would be kept by the Treasury as collateral, so that the 

Mexicans do not effectively receive any funds and the Treasury runs no 

risk. My impression is that the Mexicans can use this deposit for 

I .) 

(-
v.9 3 '-.._/. 
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inclusion in their required minimum reserves, allowing them to draw 

down their own reserve funds by an equal amount. Fernandez-Hurtado 

told me that he was concerned about violating his required reserve 

limit. Conceivably an arrangement of this sort with the Federal 

Reserve, also to be used only pari passu with the Treasury, could 

help him. 

Fernandez-Hurtado told me that he was trying to manage a 

trend in the rate with minimal use of resources. If he did not 

succeed, he would have to go out of the market in a few days. Yeo 

said that yesterday, Thursday, Fernandez-Hurtado made "a big push," 

presumably to set the rate on an upward trend, and failed. Yeo 

would be in accord with a policy of doling out funds piecemeal and, 

in general, going pari passu with the Federal Reserve. 



CHAIRMAN BURNS ( 

For Information Only 



BOARD OF' GOVERNORS 
o,- THE 

FEDERAL RESERVE SYSTEM 

Office Correspondence Date November 11, 1976 

To, __ ---"'B'-'o...C.a'--r_d----'o_f-----"G'-'o---'v-"e"""'r--"-nC..Co"""'r"""'s'---____ _ Subject._· _____________ _ 

Froum.,___:J~o~h~nc:.......:E~.:.._::R~e~yn<-=.:o~l=d~s'---------

The attached note by Mr. Maroni describes the limited data 

on recent lending rates in Mexico that are currently available. 



"-----
OF" THE 

FEDERAL RESERVE SYSTEM 

Office Correspondence Date November 11, 1976 

T Mr. Reynolds o, _______ .;:__ _______ _ Subject : __ M_e_x_i_c_a_n---'I-'--n_t_e_r-'--e=----s=-t.=......cR:c::ac.:....c:.t=e=s ___ _ 

Fro~ro~---~Y~v~e~s~M~a-=--=r~o~n~i=---__.__f~t~:•+,.-----
1 

The Mexican rate of interest shown in the data that we 
regularly distribute to the Board is the rate on six-month certificates 
of deposits with a denomination of 1 million pesos or more, before de-
ducting the Mexican withholding tax. This rate is set by the Mexican 
authorities, as are all other deposit rates, and changes infrequently. 
It was last increased in August 1976, from 13.11 to 14.36 per cent, 
the fonner level had been in effect since January 1976. 

As regards interest rates charged by financial institutions, 
very little up-to-date information is available from official sources, 
and what is available from such sources is of limited usefulness. The 
National Banking Commission of Mexico publishes with a considerable 
lag averages of interest rates charged by selected banks in the Federal 
District (Mexico City) on different types of loans. Its March bulletin, 
the latest one available, shows that, in March, loan rates ranged from 
10.63 per cent for mortgage loans to 14.11 per cent for discounts of 
commercial paper. The IMF staff does not keep statistics on loan rates 
in Mexico. 

Morgan Guaranty Trust Company publishes in its "World Finan-
cial Markets" monthly review a table showing commercial bank lending 
rates to prime borrowers in major countries. The October issue shows 
the Mexican prime rate at 14.50 per cent at the end of September, un-
changed from the end of 1975. This is not consistent with the data 
cited in the previous paragraph. I suspect that the averages reported 
by the National Banking Connnission include loans made at preferential 
rates for specific purposes under special programs fostered by the 
authorities, for example loans to finance exports. But I have not been 
able to confinn this. 

I spoke by telephone with a staff member at Morgan Guaranty 
who explained that the rate quoted in "World Financial Markets" is 
obtained from a Mexican connnercial bank. He said that this is the 
maximum rate allowed by the Mex ican authorities, but that the banks 
add some under-the-counter fees and also commonly require compensating 
balances. He said that even the best customers must maintain com-
pensating balances, that such balances ranged from 10 to 15 per cent 
before the September devaluation, but that, more recently, compensating 
balances as high as 40 per cent had been reported to him. 
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I also spoke by telephone with Mr. Trigueros, an officer 
in the New York office of the Banco Nacional de Mexico (Mexico's 
largest commercial bank). He did not have current infonnation about 
lending rates at banks in Mexico but said that, some three months 
ago, the prime rate for business loans of up to 11 months was 13.75 
per cent. He said that this was a minimum rate set by the Government 
and that banks were free to charge more for more risky loans. He 
estimated that, depending on the borrower, rates went as high as about 
17 per cent. He added that, on top of this, borrowers had to pay a 
front-end fee which ranged from zero for the most creditworthy customers 
to 1 3/4 per cent. He observed that the practice of requiring com-
pensating balances was rarely used in the past, but was beginning to 
spread. However, he believed that the best customers were generally 
not affected by this. 

Mr. Trigueros offered to get more up-to-date infonnation 
from Mexico and to make it available to me. I thanked him and said 
that I would call him again next week to find out whether he had ob-
tained anything more. 

There are apparent inconsistencies in the infonnation ob-
tained from the three sources reported here. I hope to be able to 
clarify these matters through further inquiries. 



November 15, 1976 

MEMORANDUM FOR CHAIRMAN BURN 

FROM: Ted Truman 

The Mexicans have asked the New York Fed what conditions 
they must satisfy in order to draw the second $75 million under last 
week ' s agreement for $150 million in drawings each on the Federal 
Reserve and the Treasury. 

Governor Wallich said it was understood that they must 
have signed the $800 million private bank loan. (This is expected 
today or tomorrow.) He would like to go along with whatever 
Treasury does. 

The Treasury staff is now checking with either Mr. Yeo 
or Mr. Cross to find out what their thoughts are. 

Can you give me or Governor Wallich some guidance on 
this question? 



a' '-.._,./ 

BOARD GOVERNORS THE FEDERAL RESERVE SYSTEM 

November l3, l976 

TO : Chc>..irman Burns 

FROM: Ted Truman ~{ 

Attached for your information is a recent 
cable on Mexico. 

Attachment : Mexico l4384 
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- BOA K...:> OF GOVERNORS OF TH ~ FEDERAL RESERVE SYSTEM 

November 16, 1976 

TO: Chairman Burns 

FROM: Ted Truman - - / ~' 
Attached is a copy of our latest 

cable on the Mexican economic situation. 

Attachment: Mexico 14461 

cc: Governor Wallich 
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BOARD OF GOVERNORS OF THE FEDE:r<AL RESERVE SYSTEM 

November 17, 1976 

TO: Chairman Burns 

FROM: Ted Truman 

Attached is the latest cable that we 

have received on the Mexican economic 

situation. 

Attachment: Mexico 14518 

cc: Governor Wallich 
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MEXICO: ECONOMIC INDICATORS c., .. (NOT SEASONALLY ADJUSTED, UNLESS NOTED) November 18, 1976 

1973 1974 1975 1975 1975 1975 I 197~ 1976 1976 1976 1976 1976 1976 1976 1976 1976 
II III IV II III MAR APR MAY JUNE JULY AUG SEPT 

REAL GDP.1970sl00 119.4 126.4 131.8 N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. 

REAL GDP, PER CENT 
OiANGE 11) 7.6 5.9 4.2 N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. 

INDUSTRIAL PRODUCTION 

( 
1970=100 122.7 132.8 139.0 143.2 139.7 140.8 144.0 144.3 N.A. 152.6 140.6 147.1 145.3 144,3 N.A. N.A. 

I~~~sTRIAL PRODUCTION 
PER CENT CHANGE 11) 9.3 8.2 4.7 8.2 -2.5 0.8 2.2 o.3 N.A. 9.3 -7.9 4.6 -1.2 -0.1 N.A. N.A. 

WHOLESALE PRICES 
PER CENT CHANGE 11) 15.7 22.4 10.5 4.0 3.3 2.3 5.6 3.2 5.5 1.5 o.5 1.5 0.9 2.5 -0.3 6.2 

CONSU1ER PRICES 
PER CENT CHANGE (l) 12,2 23,8 15,0 3.0 3.2 2,0 4.3 2,6 3.2 1,0 0.7 0,7 0.4 0,8 1.0 3.4 

MONEY STOCK (Ml) (S.A.) 
PER CENT CHANGE (l) 24.8 20.9 22.3 6.6 2.9 5.8 3.9 4.7 N.A. 1.1 1.1 3.1 -0.'t 3.0 -1.2 N.A. 

PUBLIC SECTOR DEF.(-) 
AS PER CENT Of GDP -5.7 -7.8 -9.3 N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. 

CENTRAL GOVT• DEF• ( - ) 
AS PER CENT OF GDP -4.4 -3.8 -4.3 N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. 

EXPORTS (2) 
(S BILLION) 2. 4 3.4 3.S- 0,9 0,8 0,9 o. 9 1. 1 N, A, 0,3 o. 3 0,3 0,3 0,2 0,2 N,A. 

( 
t-tJRTS IS BILLION) 3.8 6. 1 6.6 1.1 1.6 1.9 1.4 1.7 N.A. o.5 0.5 0.5 0.6 0,6 0,6 N.A. 

TRADE BALANCE (2) 
IS BILLION) -1.4 -2.6 -3,1 -0,8 -0,8 -1.0 -0,5 -0.6 N.A. -0.2 -0.2 -0.2 -0.3 -0.4 -0.4 N.A. 

BALANCE ON GOODS AND 
SERVICES (S BILLION) -1.3 -2.6 -3.b -0.9 -0.9 -1.1 -0.6 

' 
-0.9 N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. 

~l) PER CENT CHANGE FROM PREVIOUS PERIOD. QUARTERLY CHANGES /2 t r, AT QUARTERLY RATES; MONTHLY CHANGES AT MONTHLY RATES. u . 
(2) MONTHLY DATA EXCLUDE EXPORTS OF BORDER ASSEMBLY PLANTS AND OF SILVER (i ~. \ 

ANO AR~ NOT CONSISTENT WITH QUARTERLY OR ANNUAL DATA. .~ 
I _.,/ 

__ ,,,/ 



C,9b 

(dollar amounts in millions) 

EXCHANGE RATE (CENTS PER PESO, END OF PERIOD) 

SDR VALUE OF PESO 
) 

SHORT TERM INIEREST RATE (E,0.P,) 

LONG TERM INIEREST RATE (E.O.P.) 

RESERVES (g§_, E.O,P.) 

,AVAILABLE IMF CREDIT TRANCHES (E.O,P.) 
I 

I 
I I INIERVENTION, PURCHASES (+) OR SALES (-) 

I OF DOLLARS 
i 
I (OF OTHER CURRENCIES; EQUIVALENT) 

SWAP ACTIVITY 

"~WINGS (+), REPAYMENIS (-) 
) 

SWAP LINE -- 360 

* Available under three-year Extended Fund 
Facility program starting January 1, 1977. 

1975 

YEAR 

8.00 

.06842 

12.94 

13.02 

1,533 

433 

360 
-360 

FINANCIAL INDICATORS -- MEXICO 

QI QII QIII AUG SEP!' 

8.00 8.00 8,00 8,00 5.03 

.06924 ,06985 .04364 ,06957 .04364 

13.11 13.11 13.11 14,00 14.36 

12.86 14.17 n.a. 16.03 n.a. 

1,501 1,585P 870P 1, 18/ 870P 

I 620 ! 615 621 618 621 

-- 360 -- -- --

RESTRICTED-CONIROLLED 

RESTRICTED-CONIROLLED 

1976 
NOV 1- Week ended 

OCT 17 OCT 13 · OCT 20 OCT 27 NOV 3 NOV 10 NOV 17 
3.90 4.11 s.o4 I 5.03 3. 77 3.92 4.07 4.11 

,03398 ,03573 .04367 .04363 ,03398 .03398 .03545 . 03573 

14.36 14.36 14.36 14.% 14.36 14.36 14.36 l.4.36 

' n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. 

631P 667P 

i 
466 5961'* 

' 
-314 -241 I ' -1~6 -288 -122 I -'64 -211 

; 

-- 150 -- -- -- -- 75 75 
-360 

November 19 ,. 1976 / V ·l 



-~ BOAR D OF GOV,ERNORS OF THE FED~ AL RESERVE SYSTEM 

November 18, 1976 

TO: 

FROM: 

Chairman Burns 

Ted Truman f N\'( 

Attached is the latest cable on the 

Mexican economic situation. 

Attachment: Mexico 14564 

cc: Governor Wallich 

Defense cl2.sslficc1tion of +'.1!s c:;cument ls due 
to the j-!c· • ,~ o~ 1 I. !:'. c---.·-::- 1'"IT1"' t !riorn1ation 

~• .. :.::J J 0:3:J l 
wn:.:::n µ Vd ;-.. L 

c!.:.::ssi11ci.,;i.1 .. •.1 :s L.~-... t J. .. i-i:ch ZIS that of its 
highest classilied ccm,)onent." 
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BOARD Or. GOVERNORS OF THE F RAL RESERVE SYSTEM ...__, 

November 19, 1976 

TO: Chairman Burns 

FROM: Ted Truman \,ti\'\ 
Attached is the latest cable on the 

Mexican economic situation. 

Attachment: 14623 

cc: Governor Wallich 

Defc,se clas:•;·c·t --: c-• •>is do ··rr~,• is due 
to tl'c i.::. ,., 1,. ~, t ,,f •nc tion 

, . r • , )l 
h _ ;. , • • • k!I bec.1r a 

c;_;:suic ... tJ., J ! .. l,.,;J ,. ,.. .J:. t.1 t cf .ts 
highest c:assified cor.1Por.e,t." 
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F O I~ D I S T R I R U T I O N , F O R S ,, 0 r, E v r.: J P E e ii A R A 3 / P ; "f r,. f /· '~ ,. : • ,, , 
NS!".!, F'RB ONL V 

, du., 7/.iS'/0'1 
i.:-g oQ 1165'2ff Gns 
TAr.s~ EFTN 
~URJECT: MfXI CbN ECONO~IC ~ITRFP 5 

1Q EXCHANGF RATES ANO CAPITAL MOVEMENTS. PO~ TH ! PU D~t 
i:1 o 1~ a AN co n E M E' x Y. c o E i T :H o 1 N G R A N G E F o R P t. s o .\ -r s ;, t.-: f: •, t • :_ , • 

·?4~10 TO BUY ANO 24.,32 TD 5ELLQ 

.. GOVfRNMf:NT F!NANCf: 0 THE CONCL.IJD!NG nr,· THf. f,:Ur<flDC:d. ; t,,· 
nF 800 MILLION DOLLA;s WTTH A4 BANKS PARTICIPA TING ~r1 • ~s . 
PA r. E ri EA DU' NFS I N ALL NEWS P ft PERS " HAL f Q F Y Hi: LU /'.I h r U' '· • ; . " • • 
I"! F FI V VE..\ RS AND 'i Ht 5 EV O ~j O HA~ F ON F: IJ f SE Vt N Y ft, i,' '.;\" ? ; ' ,\ 
1'Er.RE:TARY~ Mt-RiO RAMrlN [lF'TF:P. STAiFD Ai i' HE srr,1,11,,~r: CF.,'~ I 

'!'Ht•T THE EXPFR!ENCE: OF PRt.SHlEl\lT-JtLECT JO:;iF LOPU'. ~;_,,:, ··t ·,,.i:1 
Fi-: C (')NO M 7 C AN O r HJ A N C I A ( i<. T i E::.? S vn· L. L E N t, El L E. l'ff X 1 i: 0 T ~i r .. ' · i" ,. , , 
r.,unre: !N SPITEA OF THE OXFF!f''.Ul.T RDA!J Ur,r~uwrr:·~ Hi· '\ 
AL~ 0 REPORT Er, 'r O HA VF.: ~A! 0 T H A ·r 'f H GU Vt.RN MEN T HA b r· l ! :· T I' F' 

'• L ·.:, .. . . FF FE CT A Si AR H . l Z Ai !('1 N PRO G FU. M ~i H ! CH WO lJ U) 0 Pc.RA H:. f 1 f.{ 1" Y 
.' ~Nn GRADUALLY TO RfOUCE THF nEFICIT IN PUbLIC FINA~C~s 

AN n F: 0 RE: I G N DE' PT , AC C Hl N C n MUNT Tc.RY A~ A G f~ n Li P OF ~j := l,: .. 
TNFORMED ANU ECONOMICALLY TRAINED 9U5INES5MEN, ~HJS~ p,~r 
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Department of State 

::<111-------------------------------------··-· ·"• ·-· -. 
e: 0 !J f I El [ !.J ·r l ,..L 

MEXICO 14~23 172353Z 

STUDIES HAVE GE'NFRALLY BEEr~ ACCUPATEP HAS F.!Hl~Al:J) ri 1:: 
t976 , FEDERAL BUDG~T nEFICIT TO BE 117~1 8ILLION 
nOWN SOMEWHAT FROM 175 15 1130~6 RILLION~ ALSO rr APPfA 0 ~ 

T HF. CUR R ENT fl C C OU N i D E F' I t: I T F O R t 9 7 6 \<. 1. LL R E t, R U lH pq-: 
~AME MAGNITUDE AS 1975g AB~UT 3.5 BILLION OUlLAH~ . 
THFSE TWO FACTS INDIATE THAT MEXICO WILL NEED MO~t 1~1A~ 
THF 800 M!LL'.l'ON f'\OLLAR EURIJl.nAM t.~Jn THE RtCENT Jll',f~ r;r[:'i',, 
•nRAWING OF 1~2 BTLLinN MENAWHJLE UoS, 
P rn V A T E B A N K ! N O I r, ,A i E T n u S T H E Y A R I: R !: C O M I t\J b f" iJ ~: F C p, :; f ,. I, 1 , 

TN CONSIDERING ADDtT!ONAL LUANS TO EITHER GOM 
AG~NCIES OR PRIVATE FIR~St 

~Q RUMORSg THSF AR~ ALWAYS W!DFSPREAD PARTICUL ARLY 
' THl1SF. CONCF.:RNING A DUAL EXCHANGE F;t,."(F:: S'!SH:1'1~ 

.. BUS!NESS YNFORMAT!Ol\J., THE sror:f< MARKE'i !ND;-:')!, C~ O~Ei) 
1 6 N n V " A i 2 5 8 '., 3 7 U P F R O ~1 i H E i 5 N O V ,, ' S I N O E X iJ V ~· ,::. ? 0 ; >' 

~QWAGES AND PR?CES~ AfE POUTING INYO lHt 
SEl;RETARIAT OF INDUSTHY AND COMMFRcr.::rs!C'.l Tl) t- 11\HCRlit. 
PR'l'CE !NCRJ:'.EASF.S., i!-<F ~ANUFACTUFHF1S r'1F TOfHJUwA6 r:t1 f,:'i t,•, 
YN~REASE OF 30 PERCENT 0 INCREASES BET~G CuNtIU fKrU 
FOR TELEPHONP. SERViCE'~ D11MFS'(IC /J,lRLINf:'.Sv G1,iOUNU i., t ,,;f.;r; 
ANn PASSENGER rA~RIEPSP ANn EVEN SALTu Jfl FUE~ PkILFS 
~RF REING RAJSED 1~ PERCENT ANO AIRPLANE GAS ~rn PtR l~NT. 
nERP!TE THE CONSIDERABLE NUMBER PRICt IPJCREh5ES 
ANNOUNCED SINCE ~EVALUATION WE DO NOT YET HAVE UFflCJAl 
PR 'i C E I N [l I C I F S T ti G E 'Y' .i'd-.i A r. C UR A T f ! 0 F A (j F T H E A 1'1 0 Li I\! f O I< 
tNFLATION nEVALUATION YS GENfRATING WlTHtN THE EC~NQvv . 

• 'I" T N ! L L r, E A 'i L E .II S T A t~ 0 T HE R M O N. T H 8 E F OR E T H f. S E. D F C tj ,,: ;.: 
AVAILAl3L.E'_, 

A~ SfATE~E 1JTS nF I~TER~ST GRnUPSa nN~E AGAIN ~Ht 
'PRFSTO~NT ~F THE CHAMBFR OF COMMF~CE OF MEXlCU ClfY 
r,AI . LEO UPO~i MERCHANTS iO ~l\ISE PRrt·co. Cl~li_Y f:NUt:GH 'i''1 
~OVER COST INCREASES. THE FCONOMIC Anvt~Gk TO ThF C!r 
rMFX!CAN LABOR CON~EDERATI ON) S1ATED THE RISE !N ~P lrt 

.~, nf ENERGY WOlJLD t-.JECESShRiL'I L.Et,D rri ;\ ~ISE p,! THE 
PRTCE OF CON~UMER NE~E~SITIES~ sn FAR SINC~ TriE SECUN0 
n E I/ A L U ,q 7 0 t-1 T t·iF' L .A R O R S E t'.: T n R H h S N O T f) E t'1 ,\ N n E D t., R r: A iJ J u ::c T 

t-1 ENT OF' I l S Q Un T F RE ,~ L UN QUO '1' E ii JI G F.'. S Q Hi f. SE:. CO ~d) w EV ;1 ~- :i,~ 

• ,:;u<'-; c;:: ;;;o . _,, :,,, 

eONFTO~~TIOL ·~ 
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Departnzent of State 

CONF iDEtHl •I:. 

MEXYCO 14623 172~532 

i In N s EE Ms TO HAVE s HOCK F O ALL 5 F.'. C "j' IJ f,? s OF i HF n, u 1·rn (·,.,, 

T N TO R E Al I Z I N G HO w S F. R i O I.I S T H E M f X X C A N E C U ~i Li M I r, 
RI'l'UATiON CQIJLD ACTUALLY BEo 

· ,TQI/ A 
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Translation of Bank of Mexico Announcement 
Appearing in the Newspaper "Excelsior," 

Monday, November 22, 1976 

MEXICAN BANKS WILL SUSPEND TEMPORARILY PURCHASE AND SALE OF FOREIGN EXCHANGE 

Considering that, in recent days, there have occurred excessive 

conversions of national currency into foreign currencies, that these 

conversions have no relation to the international flows of goods and 

services, nor with the movements of productive investment capital, and 

that these operations have been causing disorderly situations which 

gravely disturb the exchange market, the Bank of Mexico, S.A., has re-

solved to adopt on a temporary basis and to make public the following 

measures: 

1. As from November 22, 1976, and until further notice, 

the credit institutions will abstain from buying and selling foreign 

exchange and gold coins. 

2. Liquidation of foreign exchange obligations in favor of 

or charged against credit institutions will continue to be effected as 

is customary in the currency required. When the customers of the 

institutions choose to effect this liquidation by delivering the equiv-

alent amount in national currency, the applicable exchange rate will 

be the representative rate prevailing in the brokers' market. 

3. All other banking operations will continue to be carried 

out in the usual manner without any modification. 

Translated by: Yves Maroni 
November 22, 1976 

Bank of Mexico, S.A. 
November 21, 1976 
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Translation of Bank of Mexico Announcement 

Appearing in the Newspaper "Exce lsior," 
Monday, November 22, 1976 

MEXICAN BANKS WILL SUSPEND TEMPORARILY PURCHASE AND SALE OF FOREIGN EXCHANGE 

Considering that, in recent days, there have occurred excessive 

conversions of national currency into foreign currencies, that these 

conversions have no relation to the international flows of goods and 

services, nor with the movements of productive investment capital, and 

that these operations have been causing disorderly situations which 

gravely disturb the exchange market, the Bank of Mexico, S.A., has re-

solved to adopt on a temporary basis and to make public the following 

measures: 

1. As from November 22, 1976, and until further notice, 

the credit institutions will abstain from buying and selling foreign 

exchange and gold coins. 

2. Liquidation of foreign exchange obligations in favor of 

or charged against credit institutions will continue to be effected as 

is customary in the currency required. When the customers of the 

institutions choose to effect this liquidation by delivering the equiv-

alent amount in national currency, the applicable exchange rate will 

be the representative rate prevailing in the brokers' market. 

3. All other banking operations will continue to be carried 

out in the usual manner without any modification. 

Translated by: Yves Maroni 
November 22, 1976 

Bank of Mexico, S.A. 
November 21, 1976 • 



BO A RD OF GOVERNORS OF THE FED E"ffAL RESERVE SYSTEM 

TO: 

FROM: 

November 22, 1976 

Chairman Bur; ~ /( 

Ted Truman ; 1v'\I 
Attached are the latest cables on the 

Mexican economic situation. 

Attachments: Mexico 
Hermosillo 
Mexico 
Mexico 
Mexico 

cc: Governor Wallich 

14674 
0333 

14685 
14705 
14754 
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n, E • r:, P, EB, ARA, SIP, 

p\ r?se idnrn \O 
.· .. \ \nlonnation Center Ir.let nat101 la 

~URJFCT: MEXICAN 8ITREP 6 

1u EXL~ftNGF PATES ANO CAPITAL MOVEMENTS. FOH fnURTH 
n AV Tr~ "'(1 w 8 HI r O u t-1 E \'Ir: 0 s FT ' TO A [)ING 1-1 AN r; E F n R pt~ 0 
A. T 3 ,_ i1 V Al Ll F : 2 ,l • t J, T C1 PU Y A tJ n · ? {; , j? TO SELL i'l f: 
I:\ f.. I I I=' V F. B p,1 C n n M i:: X r C n p L Ill O F E T T r N r, A L O w V A L u E 
TU T i:. PE' S 1".1 AT THE SF Cr.nm II FLOAT,, hi~ r) i HEN TR 'iI NG T 
F rH: !J A(~ E RI: p ,q rq ,1 TT ON n F f I_ I G HT CAP ITAL b Y 5 L n r-1 LY 
RA"'·ST.lJG IT IH5 NOT t.3FEN $UCCFS$f11L. THFRE $ltLL IS 
"L MU 5 T Cf'. RT A HI LY A SM Al . L U 11 T FL n rl OF CAP l TA L () lJ !: TU 
I ArK o~ CONfTDFNrE IN TH~ P~FSFNT AbMINISfRATION. 
~t:~1cr: THI: 9/\",'K Mt.·y HhVF CO~ICLU[)c.f) THAT THE GAMF 
WAS NOT WO~TH PCaYTN~. rlr~~VFR, THF LONGFR THE RATE 
RtM~TNS FIXEn THF HA 0 DFR IT WILL bF TO CHANGE IT IN 
THF FUTUqE. 6 RANKFR IN MATAMORO~ PLJ~LICLY STATED 
T ii ,q A ~I Y Fl J f< TH c::' K T Kt"< I 1\1 G ;,n T 1-1 TH t:' F: X CH AN r, I:: R ,\ T f: \./ fj I .IL n 
~UqTMER AFFErT PUBLir CONFIUFN~E . 

. ·,s,-"'·-,~. GnVF:f<NMF.JH ~PJAI\ICF. ·.'..._"f.YE SF.CRETAPY 01=' COMMUNtCATJ(H' S 
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•'iJ;,, 'i°•<'·ti.,;pn;:1Tti.TI 17,\J A~htlLJi,tcr::o THf\T THE NATJONt.L i1!-..lUxn/\ 1', ;, 
1.J 1_ : L. '..i ~, 1 i ·.~ " ti E F I r: I r r,, R F t,, T f. R r 1-i r. " 2 • 5 b I L L l o N rJ E ,-., o .5 f-- r r< 
'l '.:i 7 I') • 

, . , : : : n ;i ,. R ' 1 t--'. n R :-: r; E q s T s i r rl r. T ·r rJ f. p1 CJ r::: P E N n F.. c E 
r,.11v l,':Lc:-tJ'..-,,,qn1.,: CJr. SAiUQlJlli, \![JV* 2~f \<IILL 8E ACC.IH•i -• 
~/. 1.(;·11 i-,"' ,, tqtITARY cnuPO IF sof THTS rs rNnoubTE:.n • .. v np::-
:, t: <; :· 1, r. \/FI~ '7' I E CO 11 F 'f. \I HI ~'iT n ;n AN n ,\LL p u ~10 Rs pf") I 1·! I 
Fi, '.'7' ' ' :f · T 1:· Z II IH r). f'1 l O tl F t; CC P. T A k Y rJ f TR t AS LI~ Y • 

A. ST~TtMtNT~ nf INTFR~ST ~~nu~s. TH~ S~CRfTAHY 
r, E t,i i: q )\ L ("1 F j r: ;. I IT n M·n B r u= IJ (J p :<.FR<: s T A 1 f: D THAT !- pl L F' 
~f:PTr.:;:,tq i ,ii=' T 1·F'U5TRY HhS L.t.rn PF::' ?~,0::-10 PEOPLE F !~n:1 
r r ', q f ;: 7 ;__; j :\ L I¾ ii ; / v; u CE Q F r.:: , 1 • f}) (,•, V 0 
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/ D-i:partmeut of State ~l'E(EGRAM 

F, 7 
ACTIIJN ARA•11'" 

('I 19U;4b7.'. (t--10V 76 I ~\ 
~M A~CONSUL HEP~nSJL LO 
TO SFC~TATF WASHOC J~MFDIATE 1t2~ 
TN~O AM~~BASSY MfXICO tMMEOl6TF 

C: o F I Fl 

1'\c:·:.e rdurn to 
\nternat1ona\ \n\orrnation Cente.L 

--·•·--.. - .. ,1· 

F., ·O~ 1lfi5~: Gns 
TA~S : PTNT, EGE~, MY 
~URJECT : LANn TENURE PRORLF~ IN SOUTHERN S0NORA AT 

C~ITJl"'.H POlNT 

RE~IN 5UNM~RY: THE C~NFLtCT ~ETWFEN CAMPfSINOS AND THE 
n~NER5 OF TH~ PirH IPR?GATED FARM LANDS OF TME YAQUI A~D 
M A v O V A L L E V S I N o I 1 1 µ t P r,j S n rJ r R /, P T HE f:l R E A u 8 A s K E" T O F 
~f~IrO, PE6CMEM r RTTTCAL STA~E DURING Thf PAST lWtNTV .., . 

• i:-011 R HOURS~ RE I_ I t 8 U:. Sn J q CFS An VT Sf Th A 1 TE AMS (J F Si; R .. 
VtVORS FROM ~GPAPIA~ PfF~RM ~ErRFTART,T (SRA) FLO~N JNTO 
r I I I D A D O R i:: G n N O U R T N i, i::- V F ~l I N G P F N n V E r,1 A E r:;, j 8 B E G A N A T T W 0 
,. • M •• ~! (l V E B F R r p i O 11 r:- X c::: CI .JT F tl J 11 s T I r; N E D p R E s I OE N r j A L 
ntrR~ES OF AFFFCTATION OF PRTVATF LANDS~ CONVEYING fHE~E 
TO CAMPESINOS ~Hn ~AVE S~EN CAMPING nN Q~ N~•R THt LANDS 
TN QUEST!O"l FOR THF PA'5T $FV~fU~L iJAY5o ACTUAL EXTt:.t\JT OF 
I A D AF F E CT E n Fl y T H E c:; E p D E: i:;r n p: T r A L n Er: R F.'. t. s V H I r:: H :~ F R F 

~I~N~D NnTWITHST~N"! NG EYI~T~NrE Cf ~MPAROS P~OHI~IlING 
,\_N V 5 U C H AC T T _a ~-- 11 N T l L : ' A "' J t. R '{ 1 9 7 7 ; "' 0 T K N n I" N A T -, H ! 

FORM DS,1 652 
o.ee 

COMF X Qt;it1T I• L 

:.! 0«> 2 w c,; -- • u.,O 
U>i 
fl'J -< 
<1 
.J "'~ 't 
(,) ,.. 

2'~ .... 
,:. 
Q 

"" li 
' .. 

' 
.,. 



" 

Dyartmen t of State i'ELEGRAM 

eo,1r~±OENIIAL 

T pi E • R u Mo Rs H A v f:' T.T T A r r HF s 1: c Gu L A Mn u N r r n F I F ·r ¥ • 
,. H n IJ S A N O HI:=' C T A E S r'J R M r., R E p B U T p1 A L L P R (') B A B T l. lT V A I ff 
rQN&!DERABLY Lf:SS. T~N~InN~ 1N CJUnAO OBREGON, SONORAu 
,1iNn ,T.j-iE SUPRnU~!DTNi, VA(jLJ'f VALL FY~ A~~E VERY H1.GHv Al\'i) AN 
n U ,. SJ~ E A K O F V I n U: !>J l': E ;HI D l3 L O n D S rl E D C I N N (J T r3 E R U L E U O U T . 
l'"AMPfSJNO OR~ANI7ATinNS FORMtNG PACT OF OCAMPO HAVE 
l'"AI C_tD FOR A MAS~ p,MPF.STNC"l RALLY IN CtUDAD Or.,REGON f!N 
~UNOAY NOVEMAER ?1. PEPOPT~ AR~ RIFE THAT SECRETA~V 
~AR~.A GAPCTA OF ~iH I-IA~ REFN BIIS!NG t.Nn TRUCKING LAMPE5INOS 
'1Nn ~GITATORS FRnM OTH~R PARTS QF MEXICO TO SOUTHER !~ S0NrRA 
TO S~EAR~EID ATTACK nN PRIVATE PPOPEPTV HEREp FMPLOYING 
FLFE1S OF CQNA~UPO AND CAMPE~INO ORGANYZATION TRUCKS • • 

,. l'i F,' I'R supp I_ y p A I~ F' 0 q FR n 1'1 f," f {) F' Ra L "10 N ! Es ., .AG RIC tJ l T lJ RA L 
&CTIVITY IN THF AR~A (PLANTING OF WINT~k ~HEA1) WHI CH WA~ 
FAR -~EHIND srHFDULF TS NnW PARALVZfD, ENnANGERING MEXICb 1 S 
1917 ~lHE.AT GPATN SUPPl.V. EP\JD SIJMt-1APY 

1. RFCURREP\JT P~TTERN OF PAST Y~iP nF LANO INVASION ~y ORGAN~ 
TZ~D CAMPESINO~. FOLLOWE~ AY EX~AUST!VE N~GOT!AT!ON3 M-RKED 
RY SONnR,N Gnv~R~OR 1 ~ APPE6LS TO CALM ANn REASON ANU TO 
11 s TR r c r "· o HE R E ~' c r: r o r H E L /\ w 11 , A r-1 o Ev E t--1 r , J A L PE A c 1: F u t. w r r H .. 
n R .\JI AL OF TH F ,, INV AD F: RS" p T J\ rn Et' "N R CYCLE ABOUT 
NQVEMB~R 1~ WITH S~IZURE OF SIX ~LOCKS lN THE YAQUI VALLEY 
RY CENTR~L CAMPESINA INDFPFNDIFNTE (CCI) LED CAMP~SINOS. 
THTS WAS fnLLOWEO AT END o~ ~EFK BV NUMEROUS qPARADAS 11 

n R DE MON ST R A T I f'J N A D J A C E NT T O M Ut,I E R OU~ F 1 EL O S fiJ H I C H 
rAMPESINO& CLAIM APE PART nF SIMULATED AN O W~ICH 
,. H F=' Y V n. w 0 T J-J E V W O l IL f') N O T L E A V I=' U NT I L H1 E Y W F: R E G I V t. "1 

~ATI~FACTION~ POTH INVADFR~ AND nEMONSTR~TORS ARE REPO~TFO 
TO BE WELL ARMFD ~ITH MOOtRN Fik~APMS~ IT SHOULD BE 
T~hT LATEST RA'H OF' TNVA~ION~ FOLLOWED IMMEQIATEL Y UPON 
nErI~ION OF AMPARO TRI~~NAL MA~I~TRATt IN ~EXICO cr ·rv E~O 
n F L A S T E F K T l'J E X T E t,.1 D A M P A R O S P R O 'T' E C: T l NI? L A N D O I-.• N I: I< S lf N T l L 
.T A NU A R V , • W H I L E. A·L L OW I N G R A nn S A DD I T T ON A L T I M t T O S U fl M T T 
~ATI,~ACTORY EVInENCF TH~T THE PRlVATtLY OWNED LA~O S IN 
nu~STinN ~~RF ~EIN~ ~ELD IN VIOLATTON OF Lf~S AND CUNSTITU-
TI"N~ ACTUAL EFF~CT OF THE DECYSION, WHICh wAS ~JUE L¥ HA!LFD 
~s A VICTOPY FOR THE FIRMERS OVf~ THE CAMPESINOS, ~O~Ln HAVE 
REFN TO POSTPONE S~TTLFM~NT nF THf PROBLEM UNTIL ~FLL INTO 
,~F ~tXT A~MTNTSTR6TTON. • -

~l-1t-1.n • 

a .i52 
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D'Tartment of State iE(EGl·Ulffl 

FO"FTDFtiTl•L 

'• THE INTF:RMITTFNT NE~OTlATTONS OVER THF SOUTHERN SrNORA 
I AND TfNURF PROBLEM HAVE BFEN ORAGn.ING ON SI~CE PRESIDENT 
~C~f¥tQR1A 1 S APRTL 1Q VISIT TO crunA~ OBR~GON (HER~OSILLO 
n M .,.., 2 1 17 G 1 W HF N ; HF A NM O I J N r, f:J) TH 1\'f HE 1,j O I IL 11 RC: TURN ! N ONE 
T~O .~R TMR~E M"NTH~, A~ OFTEN AS ~ECESSARY~ IN ORDER TO ALLOT 
I ANO$ T O C A M p E s I ~) 0 s " A C C n Fm HJ G T O H; E L A w " • I N F A C T , . . 
FCM~~~~R!A HAS NnT RF:TURNEO, AND WHILE BARRA GARCIA HA~ BEEN 
i::tAl"!K ,. ON REPEATF:D OCC.ASIOMSr1 HIS vp-qrs liAVF. NOT Rt.SOLVF.O THE 
~ONiLICT OR ~E~ULTED IN ANY ~ORE AFFECTATinNS OF LANDS, 
1 Ar.'GF.LV R.ErAUSF. nF l•JTDESPF<r=t.ri Pf;COllRSE OF Tl1F. FA!~Ml:R~ ro THE 
~MPiRO PQOC~OURE~ ~QM-ORAN PRTVATF FA~MERS IN PARTICULAR, AND 
~~Fj~RJVAT~ RECTrR IN THF ~T6T~ JN GENERAL~ ARE BITTER IN 
T11FI~ OENUNCTATinN~ ~F BAR~A GA~rIA ANO HlS RECRETAR!ATIS 
ACTtJITIFS, ~HAR~ING THAT TH~Y HAVF ORGAN1ZED 1 
~rn~o ANn ABFTTE~ ~ISRFG6Rn nF THE LAW ANU CONSTITUTIO~, 
TN~iTEn TO VIOLENCE, ANO USEn ALI nF THE VAST POWERS OF THF 
qTATF AGAINST PR!V&TF FARMFR~ A~n THE QIGHT OF PROPfPTV 0 

TN'1ASIONS r.F VhRTOUS 81_0r'K~ r,f L/1.Nr'.I Hi 1:.H"ITH THE YAOUT AND MA(O 
VAi LFYS WHJCH HAVE ORA~G~D ON FOP MANY MONTHS ARE SAJO rn HAVE 
AEFN MAD~ PO~STBLE BY $UQR~PTITI~UR MORAL ANQ FINANCTAL ~UPPORT 
nf f3'1RPA GhR(':Jt- /INF) HIS ~fO PERSONNELu 

~. PRIVATE FAR~ERS' DURIN~ NU~EROUS ROUNDS nF 
NE~UTlATIONS IN MEVI~O CITY AT SRA ANU fR[QGENTLY Al LOS PIN0S 
MAYE UFF~RFD T~ ~ELEAS~ FOP nrsrRr;uTION TO CAMPESINns UP TO 
TEN THOUSAND HFCTA~~s OF I~RTGATFD LANn, PROVInEO r~PTAIN 
rONUJl!ON5 OF ro~PF.N~ATinN WFRF MET, AND THAT THESE WERE IN 
r: A r. T /,\ L L('J C A T F. u Tl'i II L F G q I M h T r::: 11 C I __ A I M A t-!T S ME A N ! NG R t AL 
rAMPFSINns A~O NOT PFk~ONS ~MO WFRE nEMANG!NG LANU ~fCAUeE 
~OME wAS AAOLIT TO PE Di'.SiRT.811TFD. THF. ncAMPO PACT ORGANI7A<I> 
TinNS WERE VARJOlJSLY REPnRTEn as ~EMANOlNG 25,~00 Tu 3~,00~ 
~Er.r,RES. SRA ~EPOQTFDLY WFNT THF rAMPESINO~ UNE BETTE~, 

. . r. L ,q M I ~! G T H A. T . 4 , Qi P' 0 H F C T Ai:? E .:; ii' t R E- I P R OP E P L Y HE. L O tH PR '.I'. V .A T : 
FARM~Rs · ~Nn 5H0UtU BF tONFIStATEn AND DISTRIBUTtD TO CAMPESI IQ~. 
TT WTLL ?E RECiLLtO THftT THE GnM H65 ANNOUNCED THAT IT WT.LL 
~LFAP 35,0~0 HECT~RES nf N~W LiNGS AnJACENT TO rHt YAQUI VALLEY, 
~RTN~ THFM UNOFR I~RIGATJO~, A~D DJSTkibUTf THfSE TO SEVEN 
THnu~AMD CAMPESINO~ AT THE RATE nF FIVE HECTARES tACH. TF:'N 
THnU~AND OF THFSF NEW HE~TARFS HAVE ALREADY BEEN CL~ARED BY ' • 

. , ___ -,._l:lf _PR,nSPt:r.rrvi:- nw111f~S l~(JRKit-.lG FrlR- ~iAGF:S, ANO THE RECJU!RED I~R!ZA 

FORM 0S-1652 
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Deyartmen t of State lELEGRAM 

r o •J F 1 c r: ,, T i "tl:"L 

RPT lkPl~ATil"IN ~"RKS HAVF REFN STAPTFU, INCLUDING BOTH IRRTGA-
., l''I ~J .i t-J lJ DP I N Ar~ E C t. N A L • l'l H A T T H T S 11 A S N O T F lJ L L Y 1 A f N l N T 0 

C I": 0 I I N T l S T 1,-J E P F R F' N N I t. L S H O P T A G f n F I P r< I G A T I O ~1 \II A T t:. P , w H l r: H 
., 5 PJ SI.IF FI r. IF NT TO SI! PPL v F X T !; TI NG ~AT FR• R ! G 1-1 T L AN 11 S t.VE.:N1111-1 EN 
-~ U P P I_ E M P' T F' 0 f. Y U P F' Li GP u 11 N 1;, A T!:. R S O I=' P I:. L T ! Y f. L V H I r, h S A L I N IT Y • 

l-l''f n R h u L l r q t:. 0 l' fd: E _c; E r R F T t, R T i\ T R £ r; I l'1 N A L H F: A I') ,,T u A N 1'1 u N n z 
on ~lP i.q-11"1 l•IA~ FOR "-'ANY YF.'APS (.H!FF (JF ThF. ~E'l<!CAl.l V"LLEY 

DJSTRTCT) ~AS ~FP~RTE~Lv ~U OISGUST~D WIT~ THIS 
T t:r• 11 ~1 l r, t L L Y 11 N (, U N r-: l"I t :. l II'.) N T H ,.:. T H E K E C F N T L Y U:. F l H T S F-' Q S T T T O N 
i:- l.J R P L V P E T I Q E M E M T , P A T h ~- R T H A 1--1 A E F n k C t. D T O C A k R Y O 11 T T 1-4 E 
PRnJf:'CT. 



DE'partment of State~JELEGUAM 

;:.7 
ACTJMJ APA•).li'I 

n 9 1 6 4 5 7 f,I O V 7 6 
FM AMCO~$UL HE~M8STLLO 
TO S~CST6TF WA~Hnc IMMFDTATE 112A 
TN~O AMEMBASSY MFXlCO JMMEnIATF 

r A IJ F I , 1 F 1-:! r t h 1.. '-'Er. T I O ~, :, n F 2 HF RM OS I LL O ot ,j 3 J 

A.• CCNVtRS&TTQNS QF TH~ REPORTlNG nFF!CER WITH FARM ~RS 1 
OR~~NIZATinNS LEADER~ IN ~nUTHfRN SONORA INUICATE T li fT 
TH~ TACTIC~ OF T~E PRIVATE SFCTOR WERE TO HOLD OU T 
AGh!~ST THF ECMEVERRIA ?~GT MF AS LnNG AS pns~IBLE, 
r\Nn HL)PEF'UI_LV IINTII. THF ~tW AfJMINISTRATint\l TAKES OF l::,ci:::~ 
TN THE CONVI~TION THAT THE LOPFZ PORTILLO TEAM ~OULW ADOP f 

Ll I I N n t R i:: C n N n M'r C p r-1 L T C I E 'I' N A!'~ R r C II L T up £ Q 5 T A T E ME rn ,) i-J " 
,. f--i F' T Hf: N .. C A N n I Ii A T E 'T Ii T H i:- F F F' E r. T i H A T 1

' T HE R E I S "' 0 1•1 CJ k 
I AND TO DIRTQIRUT~tt aND "LANn rANNOT BE STRETCHED Li ~E 
PUABFR" A~E PErALLFO IN ~UPPORT nF THE~E HOPES g WHE N t~KfW 
IJ H q ;J nu L O H t, ? p E 1-1 T O T H E T 1-l O 11 s A N () s O F C A Mp E s r. N O C L. A : M A I'-.' r s • 

1-I r: A P Thi 0 R S 'hJ A T T P,I G I t--1 U I JT H E R N Sn N O R A O R N () R T H ~· 1:1 ~1 

~PlAI_OA, Tl-fEV ~ATD THE Mi LTTf.RY, '':l:F 6ACKEO RY THE l'P t_f, .~ 
T OF N T 11 W Cr U 1 .. O S ~l I P "' H M B f; C I< T O l·J Ht: NC F T HF 't' \•l E R F. B R il U r.: H 1 
AY BARPA GARrJA AN~ THF ~RA ~ R~ArTJOMS TO THE POSSIU7 Lt 7V 
THH THIS HIGHT PESUL T IN 50ME VIOL.ENC!=' AND PQ5SI8l. 'f r..LU f'IL1 "' 

~HFD, WAS THAT M~RF ~EYJCAN RLaon HA~ 8EF~ SHEn DVEk LANO 
~TrihN ANYTHTN~ FL5E~ 

FORM D5-1652 __ n . 1111 ___ _____________ _ 
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De_partmen t of State fELEGRA.M 

~- LAlfST REPO~T~ FRnM CT~nA~ naPE~ON, RFCEIVEn FkA r ~FL i 
TNFQOM~UfALBEIT ~T~ONGLY PbRTI~AN PRlV~T~ SECTOR snL PCFS, 

f« F T t1 q lJ I I R I N r, T H F' L ,H t. E \/ E N Pl G M 1 D N '.I' G H T O f N O V F t', Fl i::. c; 
1 8 .. 1 T EM 61 P C P A F T A R R T V F.: 0 A T C I I.I D A D O f.HH: GO N P S O N l · P 1.1 
W!~h THi PFRSONNFL OF ~3 BPir;A~E~ rf SPA ~URVEYORS ,No UT h ;K 
nF~I(".IALS, C/\RPYTNr. FRFSHL"f glr;NEIJ PPESIDENTIAL Dt:.r:h Ft:.:e. n:;: 

FfFCTATION GPATING LANnS rn 50 ,0~~ 11 ~0-CALLED C~M PE~lN" ~", 
/\/\In THbT r;..iE!;E TFAMS l:3EG1H1 THEH: wnRK IMMEDIATELY , &"it:,1?: '1'1,,( . 

\l T~U ~.M. ThrTrc CC' WORKT N~ DUPING THE NIGHT IS NOT ~E .W 
C'QR Tf;F TURN (;VEP r:tF iHc ~i\N I l'HJt.CIO, ~IO MUl:RT O, :-.cr· u R,1 

• I ,~ 1\10:; • i~ HF t·< F TH F t") CT O 8 ER 1, 9 7 5 II I" AS 5 t,, CR E." TU OK PL AC t:. , i• ' ,!,, 'i 
r ARRJEO O~T TN &IMTLAR M6NNER nURl ~G TM~ hTG~l-

$.IJ P P O P T F n R R F' P n R T S T H A 'l' n U H : t. /I K l"J F V I O L E N C E 1 k F t= t". f :) ;- ! , 
~UME~ FknM sr,TTERFO snuRc~s~ ThF RE~ rROSS IN 
t:1 E. F N O lJ FR D T n r O t-1 C I~ T R h. T F: U P T il F I F T ''( A MR UL A M C E .::, l f, ·r H ~-
1'" J ! IQ,\ Li ORR~GnN AREA~ THE. SRA HF=-'R~·O~II L('l nfFif.t ST.w Fr H •' '·ff 
;lcFN SLt~Pi r~ r- YN TuEtR ()FF'r Cl=:5 Fi"1H 'fl-lE. P AST T~O DAY ~ r :1 n t. 

,/., V ,q L A 8 L F. d T A I L T T r,, $ 1 <; O ~J O P ,\ G n V F 1-U•I U R C A R R I L L O M t., I< r- ;J le 

If.FT HFRMU~ILLO l,Ji~FXPErTFIJL '.' Gl 1RHH:; TH~ EVF:rHNr; OF 
,,J O '' t: 1-1 i:, 1-< 1 R r;o OR i": I II D " D O R R I!' G rq~ . 

7 • T t:. k s l t Lr F T t P Q v :~ r L N r; TE. t\l s T. o ~1 AN n u N c ER 1 11 J 1' 1 1 l, ,i ~-.! 
.c:: G 11 T -~ E.. P i-i SO n R 1,, TS TH ,4. T PL"- i~ TI i\l G OF 1;1 I ~.J T FR WHEAT ! PF HI. '\ 1.1 

C H E l".l u L E • !~ !'i' H O ~I L Y T w r- N T Y F T V c· P E P C I: N T n F T H E A R t ti P L .f ;' \; l F I l 
ri N THE c n MP AP .tin L F r1 Ar E p J 1 9 7 5 r . TH F' F I NA L i) ATE F o R I .\ P...· T ·1 1 ,-
~ITH ~UT ~EPinu~ AOVERSF RE~J l. T~ TO PRODUCTION IS OECFM 0 t ~ 1t 
~Nn TAL~ OF SI7EABLE AND COSTLY !MPGRTS BEING REnU !~fD k2 

RESULT I~ ALREfUV ~ET N~ HEARn. ON THF OTHER HAN Ug THP Er 
nF T 1-l t 111, f A q t1 I~ f"I r1 ! SP !"1 Sc; E <;Sr: D lJ i rl FIR LAN tJ AT SA N )' \J"' A. - J 1 , 

l n M LJ FR TO. -~ 0 ~IO RA .6 V !: FI :,. Er u n s (') r~ THE r f< BEHALF /1 G ,\ I i\1 .") T 
P A RR A r. AR C ! A I.I ! S LJ 9 ... E no: T .fl R V T u R t< E S A f~ f1 A I~ E N l, H F' t:Jr 
nRnPfZh, FrtR T'..JENT'I' nNF r-1r L LT.O~I PE.-~OS FUR DAMAGE.S M ,r~ \I.Ji1 :.. A• 

•• TinN UF . LEr.:AL. ORf'\ERS r r"lN THE GRO!JNnS THAT 8APt-<A OI :Sf, PGi',,: 11 £- r1 
PRFSJUF ~TIAL QPUFR~ nN 2g THAT THE FAMMER S cf r 1 ~-
P c. NS A T E lJ F r. R T H E T R C R O P S , F AR I: I "' P L E i1 E 1,1 T t-.. ND I MP H G f ·l \ ' ·r ~• 
I U <:; T \~ HE ~! T H F I i:, I_ p.1 D IJ f. R C: T e K I=' N • 
. o:;1H'.K~TfDF.R 

r. o 11 r y .B ,- 14 r I • c 
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• S X NC I; SF: NI') ING R Jr FF RI: IH"' E B W F:' HAVE BE!: N INF' 0 RM ED TH .A 'T' A 
r.RFA T ~UN ON THE 8At-.KS IS ' ' Nr'JERwAY DUE ON PART l O PUt-'ORS 
'UNFOUNDfD I~ nuR OPtNION) OF IMMINENT COUP ON NOV 2,~ 
,MAASSAonR HAS TOL~ rev HIGH OFFICER 0~ BANCO DE COMfRCIO 
l.~ST NIGHT) THAT BANCO OE COMEPCIO ALONt HAD TO BORROW 

\ 

~2R MILLION FR~M CENTRAL BANK VE~ l ERDAY TO MfET D~MA ND~ 
THF FNTIRE BANKING SVSTEM RQRROWfU OVER $68 MILLION FROM 
~ENTAAL RANK YFSTE~D4Y ~ 

P u A M d A S S A D O R 0 l lfH': E D n U f:H F': 0 T H .~ T . B A N C C' r) E M r:: X ! C Q W O LI L. r 
~t A9LE TO CONTINUE TH7S PAYOUT FO~ LUNG ~ ANn TUD AY JS 

- FXP~CTED r a BE ~rRSE. LOC A~ BAN~ STAFFS AHE ANn 
!;QIJRC:E STATED ·rHAT cnMMERCtAL 8ANKS MAY HAVE T'1 CL,Q~E BEFORE 
NORMAL HOURS TODAY. 

, .. snuRt,;F. AL,',O DISCOUNTS co ur. ,HI!) OTHEP Al4RMING RLIMOR~ . 
µu -r s~.YS THAT LEVE L np Cf.1NFI!1 EN Cf !S sr:i LIJ\.J IN MEXICO THir 
~URLYC WILL REL!EV ~ ANYTMiNG i~XC EPT WHAT GOVERNM~NT SAY 5). 

, __ J I 1 I 

! 
i: 
l ti f I 
f: 

I ii 
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MEXICO 1468, 1Q1707Z 

~g IT rs INCREDIBLE THAT I HAVE BEEN DEPRIVED OF THf SERVIC ES 
~F FINANCIAL ATTACHE PASCOE AT A TIM~ LIKE THIS ANn OESP!TF . 
PXPL!CIT PROVI~O THAT IF HE WERE CALLED TO WASHINGTON rIN 
TT~ELF UNWISE) HE' BE BACK RY 1.•\ST vlEEKEND~ REQUEST '. PASCOE VS 
TMME~IATF RETU~N, 0R THE IMMEO!ATE ASSIGNME~T Of A FCREIGN 
REPV!CE OFFitER OF APPPOPRIATE BACKGROUND WHO WILL BE UNnlP 
"1 Y C n Ni' R O L " 

•. f()I/ .A 
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A4 
hC,. ION SS• 14 

TNFO OCT-~1 1sO-~0 ~sn~00 EB•03 ARA-06 SP•02 TR$E•0~ NSC-05 

NSCE•0~ FRB•03 CIAE-~0 /034 W 
049086 

n 9 t 8557-/ NOV 76 ·t 
FM AME~BA~r"Rrrf co 
TO SFCSTATF. WASHnC N!~CT IMMEDIATE 8721 

,.:,, 

r o ~FI Dr MT T MEXIco{ 1~7~5 
'--. ""----.. 

I IMDIS FOR DISTRTBUTION FOR 5, D, E, C, P, ER, ARA, 5/F', 
TRP.ASlJRY, "-!SC, FRO -ONL V 
Far,., 116,2t GOS 
TAr.s1 EFIN 
~URJ~CTX MF.XICAN ECONO~I~ SITREP 8 

l'i c:~•c 1,.,u: :I liJ 
tmernat1onal \n\01 mai.ion Cente( 

1. SENIOR OFFirIAL OF RANCn DE COMERCIO HAS JUST CALLEO ME ~-
f1~ :45 AuM.) TO RAV THAT BANK WITHDRAWALS AND CONVEKSIONS 
TNTO DOLLARS CONTINUE VE~Y HEAVY TODAY. DESPITE THIS, THERF. i 
TS NOW NO PISK TMAT 8ANK5 WILL CLOSE EARLY AS BANCn DE MEXICO 
HA~ GUARANT~fO TO PROVIDE DOLLARS ·IN ANY AMOUNT REQUIRED, 
r.ONSlOERING THIS TME BEST MEANS TO CALM ·PUBLIC fEARS AND 
qp~CUlAT!ONu snURC~ AELIFV~S THAT PRESSU~ES FOR CONVERSIONS @ 
1'1!1 L CONTINUf. AT LF.A~T THRQUr.H MONl'.'IAV BY WHl:.N IT IS HQPEO U: 
THhT A QUIET WfEKENO WILL HAVE TAKEN PLACE ANU PUBLIC CON~ _ i · 
FIOENCE RE~TORFD. a · 
~. IN THE MEANTIME, THERF AR~ ALARMING RUMORS OF HEAVY 8 i 
I AN D I N V A S t O N S I N ·,- H t N OR T H A NO • 0 F T H E F A C T T H A T P R E S In EN T \ 
F'CHEVERR!A HAS RfVER~Er') HIMSF.:LF AND IS AUTHO~IZING D1STRI• (ii,, "'J• ··· 
RUTION OF LAND IN THF VA~UI VALLFY NEAR CIUDAD OBR~GON, 
THRLJUGH AN OFFICIA L DECREE (WHICH, ~E UNDERSTAND, WILL 
APPEAR IN . THF DIARIO OFFICJAL WHICH IS NOT DISTRI6UTED 
PlJRLtCLY UNTIL MONl')AV). THIS DE'CREE APPARENTLY OVER~IOES 

_ . ,1 Un _l C ! AL 11. AMP A? D " __ GR ANTE O BY T HE C ~UR TS TO THE l.. AND OWNERS 
UNTIL JAN UAR v '5. T l ~--M:A s" .c AUS I: D CONS 1 E: RN AT ION l N BU 5 INES S .. . .. ., 

r ,• -·---- ,_ ...:...:, .. • 
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ME~rcn. 14705 1919052 

rOMMUNITY AND I HAVE B~EN TOLD THAT , THE EXECUTIVE BOARD ~F 
rQPAPMEX {eQNFFDFRACION PATRONAL OF LA REPUBLICA MEXICANA) 
MA~ REEN CALLED INTO SFSSIONP PANK AND BUSINESS SOURCES ' 
~AVE TOLD US THAT THFY CONS!nER THIS PRESIDENTIAL DECREE 
AS ECONOMIC AND POLITICAL MADN~SS, PARTICULARLV ·COMING AT 
MOMENT OF GENERALI!EO LACK -OF eoNFIDENCE AND IN THE LAST 
nAVS OF AN O\ITt";OINr, PE!'HME A~JD OVERRIDING A CUl.lRT ORl"ER, 
rwF WILL ATTEMPT TO PEPOPT SEPARATELY ON LAND INVASION 
MATTr:'R.) 
JQI/ A 

f: • .., I' • 

. 
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P, FH, ARA, SIP, TfffASURY, NSC, 
OECl..ASS!Fi;:D 

r::-~n~ ilc52: r..D~ 
T I\ r. s F T i~ 
~u~J: MEVIrAN FcnNl"JMTC STTQEP 0 

AUTH011ffV ~ ~~~¥- "1,w .S-~41/qJ, 

r:ft du i·:..~;.....-A"1c_ oeJ,..zJ,s, 

1 • [j U R I r~ r, C O f-1 V i:- R A T I 11 N L A "j T H T S t~ n R f-1 I "' G 8 F T W t F. N 
,',! n A c. S A DOR O r,; T r $ T R A t.J n M A R I n R A M O N A E H: T A , E C R E T A R Y n F T R E A S LI R Y , 

1 1r,, Bi:"TFTh ~Tf.TCIJ THAT YE~TF'Rr)pV ANO TOOAY WEQE. o:rFFrr:ut T 
~AYS f"R M~xrcn AS IT WA~ t:"XPEqifNCING LA~~E OFMANO FOR 
~, en L I.I R <, • T l,J I i; I') IA Ml O H A O 8 F E f,I r, E "' E p A T E n R y 
, Al:K uF TRIJST TN THE AOMTl~TSTRAT!O"I ANO RIDICULOUS Rl:CFNT 
RUµuos. µt AFLTEVEn THFSF RUMORS ~ERE PURPOSFLY RtTN~ 
PLANTE~ ~y DTSAFFErTFD ~LEMENT~ r~ MFXTCAN ShCTETY Tr 
nr~cqEn!T T~F ~URRFNT ~OYI"'l~TPATIQN AND AT THF SAM!:. TTMF 
l~[~Kc:-1, THE pnsTTT.CJf-1 nF T1--4E INCCWTNr. ~DMINISTRATION. AF_TEP 
'f t-1 ·r S I~ FE KE~,() f~ r:: St, TO PF OP L F WILL Si::- E THAT TH FR F IS N n 
rLJIINl"JATFJN rr1 THFSr:' PUMURS A"IO THE CO~VERSION OF PESOS 
T O D '1 L L A P S ,1 T Lt S T ri P • F O R T I t N 1"1 F. L Y , T H E T I M F W A S 
:: ,v1 R r I Ii~ r n ,. H f.:" ~.1 E n 11 1; M T r~ r s r R A r r o N r o c, K T 11 P o l~ 1:. R , 
n : Y s i::- v .= l•J 11 n f<K r ~1 G c t- y s , A "' D T Y E R E; w n u L D B E ~

1 o 
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t' l_nsi::-o TI-Jtrn Oi1QPS AS I.JSIIAI_ AT 1 f 3171 AL THOUGH MANY 
PE~Plt ~FRF LEFT INSTDF TO BF SE~VTCED LATER. 
T~TEqESTIN~LV , BANWEPS NOTFO THAT . MANY ~EALTHY AND 
.<.; 0 P rl T S T I r: t. T f: !"l P E r< S r"J N S 1,1 E R E C O V F R T Pl G P F: 0 0 S T 11 0 A Y • 
.,. H F Y .ti.T T R I 8 U T E ri i rl I S T n r O ~, S T E P N lI O P\J C A LI S E U B Y 

iJ PPR I S s AN r~ n U ~IC FM i:: NT AT 9 : 3 n TH T S M rJ RN ING BY 
cR~STLJFNT FCHEVE~RJA THAT THF ~OVERNMENT ~AS EXPRO-
?~VAT!NG HFCTAPES OF LANIJ TN snNnkA FRn M 7? 
FAM I I. IF .S , Tr~ r.- L A~, D p; REPORTED I_ Y p! TH F VA ('JU I VALLEY 
HJ'"' Tu H F r, Is T Pro, u TE n H1 n 1~ r, . , r?10 r AMP~ Pl o FAM r L J E '> 
tSr-E ;;eFFTEL. r:) o 

~. fnR FJFTH D~Y IN ROW RANCn nE MFXJCO HELD 
•r I-i F X r HA r~ r, E RAT F r:: 0 NS TA ~17' AT ? 4 . 1 ti'I TO 81 I Y AND 
'.'4~J? TtJ 5i:·u .• 
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~7667~ 

~URJ~CT: FnRFI~N ~VCMANG~ MARKFT QPfRATinN uN DF~ NE~ SYSTEM. 

REF: MEXICO 1477R 

1 ~· F n LL O i>J l 14 G I~ n UR PR F: LT l't. IN ARV UH n ERST A I\: L) Hi r. n N H n W T 1-1 E 
FOREIGN EXr:HANnE MAR~ET rs NOW OPERATING dASFO ON 
rONV~RSATION~ WITH BtNKEPS. 
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()f LDP~Z prR'iILVJ ON DF:C~MFER 1. ,\'-.jrJ Dt:.EEE'CiuFLJ :: • '.'.,;i lL,f 1 ~!f•i 

F' I ~-1 A t-1 CE Sur. ;-i H ril-l t,. D /\,\ I rH: P .:, !H [fJ L V ,'I j l OPE(~; ~, ,\ •'. ,'., ;, i : ?J t,; " l ', c• ~i 
nuTCKLV DEVE LO PED IT THE tTQDORT AFT~~ !HL txc~,N~f ea~TH 
I"' L ii S E i) F Q I r, A Y t F T E ::I N O O N • T H 1 S A K [ T H A lJ T R A r) E r1 ·; ' - ~ -: P :: :V] • " • 
~13nuT ~6 Tn THI= f\OI..LAR~ 

_ __.,F.;.OR:,:.:.M"--D,DCC:-,.1"'-C"'-'CO"'--------------·-·------ _ 

,., 



'----..., . • 

Departm.ent of State 

S g ti F j Q F ~17 I II b 

.. GOVERNM~NT ~I~ANCE~ THE NAATTJO~AL TEL EPHQN~ ~GMP AN ¥ , 
,.EF'EE:LF.FOrl!'.)S OE' ME)l!CO, WILL H"Vf.::::.fE A DFFICYl OF t-~ tJIL:_10 ·1 
p E l) T H I s y F. A R i C C O R D r N r, ·ro T H E L, F-" A i" E R i) f T H f, T := L F p f~ u f,I f: 
1.JQRKERSs HE ALSO STb.TF.iJ THAT ThF S!TUAT!ON rJAS~ AGGR.i\Vr,'f'c:J 
~y fHE FIR~ ~AVING THE MAJOR PART OF ITS LIA~I~ITIFEFE~ 'N 
nOILAMS ANO THAT ~-A61ES wnu LP 8~ JNCRFAStn F~T~FE J 

!"i., ~IAGEEl!'ES AND PRTCf:S ~ ~IEl•1SPAPE.1'5 ~FPnRTT'il GPl:.f-.. 1 l.,R!.CE P i'. ii' ,:.; \::.r 
TN nF MFxncris MAJOR 00~NTOWN MARKf~E TT~ n ~~ij TµE ., 
PRTC~S OF FRUITS AND VEGETABLf5 ALMnST ~OUb~fn. SFL! l F~ 
I:\ u i:.- s T l ON~ D s TAT TT TI=' 0 r HE y HA f) NOT Fi\ ITH T 1'1 1 Ht. \ j /1 A,\ Lui: 0 F ·r t'. F 
P E. 0 ·~ N E w S O A P E R S T T O D ti V S T A T E T !1 t. ,- A R t P O T .J l I S i R E i::- c. : f: .. ·.: [: ,_1 

FY bANCO NAClONAL "E MEXtcn~ WHJrH ~F H~Jt NOT . Yf' kFCFIV[F ! ' 
~Av s THAT i., r RF A .ei. r F.' M iJ '--' E f E F'" ·r s II PPL. v 1-1 AD . i~ E c:r-l p ... c ,~ t::. t,::; n~ r: t. • 

"i EM e F. R THE R /, TE i:, F I ~1 CR E t-. Sr: JU ~, PF f n T O 4 ? Pt.RC F .~ 7 , -~ ,., I :· ~, 
hNN ASTOUNnING RATE OF INCQEASF PAQTI 
ru1 ARLY lt-!HF.'N TMA'\' AT 
"!" H 't S TT. M f PE F SO CUP RF N ,~ Y A "l U AC CCU N 1 5 IIJ ER f. ! NC Pt. E .1. S .~ :- l ; i. . >' 
r-QN\/E"rPEf') TO or!!_ L AARN;;; (]~lE OF THF tt.A,_;' f.. R Ri:.iiSON '~ ~'. !J~ ' ''HY,;1 
JU r9 I M TH~ P ATE OF MO ".l E ·r A AR V 2: X P /\"JS '.U) "1 f: u'. I L)) HA 1! :~ ';; -:: f; ~• ·r !·; r· 

"1 E. FD TI') F' ! 1'1 AN CF i Hf r, R r ;~ '( ;~ (; F u 9 L :r l r n t'. r.: I C I j ' !·\ Li , ;•1 ,:: ? ' . 
NJITlfll'i OrJt:8 ~'OT $E~~-1 ti.T YH TS THq:- TQ BFE E :- u,:r- )· : .. r." i•.!(JF n ,.' '., 
T H F l I Q U I D A T Y O N O F P S fl i I M !:. fJ F P i) '.\' T 5 f> N fl 1. I•, S T q . , ,. : : S 1 i,; ~.: F 
THr:SE . 00 NtiT F'!'TTTURf tr~ TH '.: MnNFY SLIFPL'f . 
. YO'/ A • 

...... ~[:!P.,, 
Ir,.·· <, 

cP. 
::o I 

f'ORM 0$-] 652 



GERALD R. FORD LIBRARY 

This form marks the file location of item number k6CL - ) C-

as hsted on the pink form (GSA Form 7122, Withdrawal Sheet) 

at the front of the folder. 



CffiffiDENlh'tL November 29, 1976 

TO: Chairman Burns 
I 

FROM: Ted Truman 
, I 

'\ \ 
' 

Attached are the latest cables on the Mexican economic 

situation. 

Attachments: Mexico 
Mexico 
Mexico 

cc: Governor Wallich 

14904 
14956 
15016 

Defense classification of this document is ~ue 
t the inclus;cn of U.S, Gcvernment inforr.iat:cn 

•f ' I C 'S ••ed [XJCJ!,'!C Ord~r ,0 •• 01 C if -" ... I' ' 

whic pr.,, ·"~ tt,.t A L,~um~nt shall bear_ a 
, , ft• en "' i- s• ::s high as that of 1t! (. a"')l \.,.H IL t.. 

h:ghest cla s1!1ed con,p: cnt.'' 
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1 • E 'l< CH ANG I! SY~ TI'.' H ·.. N SF C n ND DAV OF NF'.~ E. )(CH ANG f S $ i F t\ p 

n O I L A R B U Y 'f N r; R A T E O F B A N C n "I A C l n N A L D f: M E X I C O ( 6 A N fit1, f >; ) 
nErLTNED FROM ~5~5 AT THE OPENTNG TO AT ONE P. M. 
1"\ 0 I. L AR SE' L L I N G R A T F. R OU G H L V 1 0 P E R C £ N T M Cl R E , M A K I N G F '.:: ;-: t. 1 [., ' ' 
F X r. H A N r; E BUS T NF S 5 PR O F 'I T A BL E ;e 8 A "' A M E 'l O F I C IA L -~ H. LL .. 
11S THAT CIECLTNE WAS DUE TN PART TO SF-'.L.L I NG b llC) < OF c,r,1,.,1 l,r:: 
ruRR~NCY THAT WA~ PURCMASEn LAST THURSnAV ~Nn FHTUA\ ; 
~UT IN A MllCH ~MAL.LER VOLUME

1

a ~/.IPKf:T NOVq23~ A!, NfJV .? 2,, 
1.i A~ !) 0 M I N A T E r R Y H' D ! V l D IJ A I_ S A ND C H A R A C T F R l Z E U b Y S iH Ll 
TRhNSArTIOMS~ COMPANIES APPEAR rn BE HOLnlNG o~F fnk T~t 
Tl"IE UEING. 

~o ONE B•NKER TOLD U5 THAT ALL TQANSACTIONS OVFR l ~ r ~07 0 

MAVE TO RE REPnRTEn TO THE BANK OF MEXICO PRJOR T~ L~Er~TJG~ ~: 
E UL T , 0 N PU R C A$ E OF $ 5 &ii , Ol 0 r?! W A S R H OK F'. N l N T n EL. E V F N i r:i t. \! '.'. ' t.' Y (.t ! ·~ ._. 

.. PIIBLIC llNl')E?STANOTNO nF THE NFW Mt.RKET !S STIL L. L.rt1TTF[' ,· W 1NOH · :~ 
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r.: A 111:-: TH t: I tJ PR E~ Sr. 0 N PE' RH A r:i S OE L ! tl FR PT FL'(, THAT ALL FORET. G N EX CH ANG c 
VHA~qACT!ONS H&D BrEN SUSPFNnEnQ NOV. 2~ ~APERS NOTE THAT BROKEPAGE 
H~1IISFS t-P. t E~JGAGTNG HJ FnRl=IGN E'.lt'CHANGF GPF.'. R.ATiONS~ BUT . no NOT 
;;>f~ilV TO[ 
r.:u'l'[i~·L111~·s Fr)R BUY'.1'!1;r, nOLLARS. TH£ I ND! V!DUAL HAS TO FTN'"' nur roR 
JJ IN ~, t L F .i 

,. fHiRE ARE FlVF nR SIX BANKS THAT HAVE CASAS DE VALORES(BROKERAGE 
I~ d I I S r:.- ) • W E ~; b V 'f: ~J O 1' V E ,T C O ".If Y R "1 E O T H A T A L L T E S E MH:. O P E R A r l N r; I N ' T H E 
r: l1 rn: ! G hi f. ,u: H ,\}I(~ E MARKET , TH Cl 11 G H ON F B .AN CO U F.'. L AT l. ANT IC O ADVERT TSE 0 
~E~VJC~S OF TT~ ~RnKFRAGE MOUSE IN NnV.23 PAPERS~ 
Wt AQt A~ARE OF qiVERAL RANKS, INCLUnING C!TIBANKv 
TH\T ARE NnT ENG ~G!N IN FOREIGN fXHCANGE TRA NSACTinNS~ 

~. B~NO nE cnMFRrin OPENFD NOVeMAE~ ~3 AT 25a5 BUYING 
t Nn ?/g5 S~LLING~ IT CL05En AT 2~~0 RUVING AND 25~0 
~El L'fHr,~ li" OPFNF D ~T '-3 BUYiNr, .ANn '5 SE'l,. LPlG ON NOVEMBER 24 0 

i-1 Jn f. ~PfffM1 TS D!SCOIJRA.GYNr, TRANSACTIONS~ 

~a ~~I LE S~ARP DROP !N RATF FROM MnNnAY 1 S 28 PESOS PER 
rio1 LAH MAY B~ r,uF TO MARKET FORCE'S~ S0~1E. OBSE'RVERS 
,,u c;p r-c r T~1AT 81'.NK nr Ml:i(i".CO MAY eE MANT.PULATING THE 
~l!Jf~l{~'T" 

Y~ CJNt. llAL.F l'.'lF $flt_il()I 1-llLL!ON LOA N IS TO BE DRAWN DOWN 
r1 N ;,J h V t·I r.:. R ., ~1 AND TH I: 0 '\"HF,~ HALF ON NOV E f-'18 ER 2 Q"' 
~0:1~/bN aANK ~FPQE~ENTA TJVf TE LLS US THA T BANK OF AMERICA 
'-" rf-i 'f L.Y i' T L ,~ HJ T R [ A .S 11 Fn P E rJ U E' S T I N G DE T A I L S ON Y MF PR O GR A t-1 
:-::i .-,ru. :is RF.'l~!!'yt.:-H f UNO AND wrJRLD BANK DOCUMENTS.., 
1~~A~UPY RFPLIFD TMAT FUND ~ND BANK PROHI BI T~D THE 
;. L I t ,\ Sr OF T HE S E D ti C U M r'. Ni S BUT r, A V E A R E' SLIME OF T HE E Ff 

' ,.11 . 
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. IMOIS FOR STR!BUT!ON FOR S,DvEuC,P,EBiARAsS/P, 
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FO 11652 : GOS 
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qURJ I MEYirAN ECONOMIC SITREP 

Atffl,!O~ .. ,' d..t.pt::. l1rp-1W 6~ 
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A) STATE 2772241 B) ·MEXICO 14904 

t. EXCHANGE SVSTEMa TOOAVo NOVEMBER 24~ DOLLAR BUYINr, RATE 
rONTINUEn TO DROPa BA~CO OF COMERCIO REPORTS TH~Y OPENED 
~T 2~ PESOS TO BUY DOLLARS AND 23 TO SfLL, BUT CLUStD AT 
,4 AND 21 RE5PFCTIVELYQ HOWEVERo OFFICIAL NOTED QTHER BANKS, 
~Nn FVEN BANCO DE COME~CTO BRANCHES OUTSIDE OF MEXICO, WERf 

,DUnTING SOMEWHAT · DIFFERENTLY ALTHOUGH TENDENCY WAS THE SAMEo 
MARKET CONTINUES TO HANDLE MOSTLY REQUESTS BV INDIVIDUALS~ SOM~ OF 
WHnM TRAnEn LARG~ AMOUNTSQ STILL LITTLE 'CORPORATE ACTIVITY 
~ETN~ NOTEn. DOLLAR 8UVING RATE OROPPING DUE TO noLLAR 
nFFERlNGS CONTTNUING SOMFWHAT LARGER THAN DtMANOw AECAUSE 
RANKS HAVE NO ~UARANTEE THAT BANCO DE MEXICU WILL BUY 
·THF FRMM THEM, OR THE RATE IF IT ~uvs, THtY ARE 

.·TRVING TO BALANC~ T~~IR POSITIONSe BANCO OE COMERCJU 
ronK IN A LARGE AMOUNT OF DOLLARS AT 28 PtSOS EARLY 
MONDAY LEAVING IT VERY LONG ON DOLLARS. HOWEVER, !T 
'MA~ NOW ~LMOST BAL~NCEO ITS POSITION. INFORMANT 
FMPHATIC TMAT ~ANCO DE MEXICO NOT IN THE FOREIGN 
·pxr.HANGE MARKET !N ANY MANNER. 
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"~ OTHE:R FCnNl"IMTC FPONTS~ THr="SE' ALL CONTINUE 
RtMARKA6LY Qll!fT WITM NOTHTNG SIGNIFICANT TO REPORT~ 
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, TO SECST~TE WASHDC !~ MEDIATE 8A 8~ 

r; Q F I ,-, Pd T ! l', L ME~ICO~~: w, 

I IMOIS FOR D!STRIBUT!ON FOR ~,D ,Evr, P, µd,A ~A vS IP, 
TR~ASURY, NSC, FRB ONLVw 

DECLASSIFIED 
FO 11t55~ : r.o .~ 
TAr.S : F.FIN, 1-'X UTH , l'!'i' ..,(2,b.,,t<... 41f L;1 w 4/ #-f/ 0..:.. 

~UAJ : ~Ei!CAN ~CONnMIC STTPEP -1/,;L/1.s 

1~ FXCHANGE SVSTEH. YESTE~nAY, NOVEM~ER ?5 ~ BANKS HERE 
PUVING DOLLARS AT ,3 AMO S~LLING Al '4P TOnAY, THE 
QATES ~E~AIN TME SiME 0 MARKET MAV BE cnNSOLi ry ATI~Ge 
'!' R A OJ:: R S H A V E F n R r. En 1' Hr' ~J A~ R OW I N t~ 0 r ·r 1-1 t. B IJ Y 1 NG 
ANn ~ELL!N~ SP~EAD BV s~nPPING A~ONG BROKEQS~ 

Pa nTHEP fCON"MJC F~ONTS. THF LE~O~k UF TrlE ME~ICAN 
l. AROR CONFERATION, FIDEL V~LAZ~U~Z, ~TATFO THAT THE 
I. A 0 R M O V E M E t,.J T \IJ ! L L ~J O '!' A S K ~- 0 A G EJJ f: R A l. li-1 (; ti r: I\ S r. 
~T T~IS TIME. WHTLE THE PESO FLO&T$ THf nlTERlO RAlYUN 
n F PU R C H a S T N r; PO w ER C A M N O T RE C A L C LH .. ,\ "r:. 0 , H O i1H7 V F f,! , 

' TH F. M AT I NHL M T N T MU M S AL b R t E S C O MM i S I mi •~ H L ,W t.: 
T O F l X A N F' W M T N ! M II ~J h GI!' J A N 1 P l 9 7 7 Q S r r,i r, r.. I H 

E 0 NL) DI: V & LlJ AT I tj N , 0 C T 7 p L ABO R HA S r, ri O \': 1.1 R l !--ltd ! " A 6 U: 
FO~EREARANCE IN NOT IMMEnIATfLY tLA!MING A ~A GE IN~kF4~E 
TO RESTORE RFAL INrOME~ THtS COULO OE nwE T0 SfV~ ~AL 
F ,V; T n. t< S : EV E N OR G A N I 1. E n L A i:; 0 R I S F EL I NG P~ E P I NC ~I 
nF U~EMPLUVMFNT tNn THf SrlOCK nF TME S~C ~Nn OtV,LUATTON 
'TO w..iICH Tl-IE IMMFOI.ATE PRICE AND W"'GE RJ:H: S F ULl~(H~)'Nr; 
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nF i~f.~Sl)f(V TH&j M~Rro R.\MrJM B~i ETAN Cl.lHP£NT SF'. CRETARV 
nf TRtASUHY, WTLL RE APPMINT~D ~MBA ~$AnoR TO T~E 

" N T T ': D s T t. T E t; .. tff '.'! p ... p F' R s p i::: C u L A T F D TIH, T L I C V 

4NTO~I~ CARRILLO FLORES~ FORMER SECRETARY OF FOREIGN 
l~~~IHS AND TRF~~URY ~S WELLv WQU~O BE NAMED DIRECTOR 

~ENfRAL OF THE BANCO oe MEXICOQ HE WAS SECRETARY OF 
TRi='MHJPY IN 1974 DIHHNG LA~n Dt::VAl.UATHIN ANL) !S 
r O t,1 S I()~ R r: D A ,, _c; O L ! n MA f,j ,. ii F I N ALL V , R !J WJk I S C I RC U l. A T I N r; 

T!~ BUSINESS ANO RA~KING CIPCLE~ THAT ERN~STO FERNANOfZ 
Uu•n~o0, CIJRREMT DYRf:CiOP !';f.l'vUHL l'.".lr i'j~\NCO DE: MEXlCO~ 

~l~JTEO WASH!NGT~N EARLY THIS WE~K TO PLEAD FOR A 
~O~ATORIUM ON neer REP•~~ENT. 
TQI/ A 




