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AT THE INHITE HOUSE 

ItlITH RON NESSEN 

AT 12:1J P.M. EST 

JANUARY 7, 1976 

~·lEDNESDAY 

MR. NESSEN: There were a couple of additions to the 
President's schedule today. One was that he met for about a 
half-hour this morning starting at about 10:20 with four 
American Ambassadors to Middle Eastern countries. The 
Ambassadors are: Richard Murphy, who is the American Ambassador 
to Syria; Thomas Pickering, the A~erican Ambassador to Jordan; 
ldilliam Porter, the American Ambassador to Saudi Arabia; and 
Herman ~ Eil t z ) the A,,:,.eric2n Arnbassador to Egypt. 

In addition, Secretaries Kissineer 2nd Rumsfeld 
and General Scowcroft were there, and several other Sta te 
Department officials. The purpose of the meeting was a brief 
review of the current Middle East situa tion and a discussion of 
the coming U.N. Security Council debate on the Middle East, 
which,some of you may know,begins on the 12th of January. 

This afternoon at 3 o'clock the President will pay 
a visit to the President Fo rd Corruni ttee. he ~.Jill leave here 
by motorcade at 2:55 and there will be a travel pool going 
with him, arriving over there at about 3 o'clock. It is 
close by. He will, basically, have an informal visit. He 
will chat with and shake hands with the workers who are 
there -- have a chance briefly to talk to Bo Callaway and 
then will be back at the ldhi te Bous e by 3: 20 . So, you see, 
it is quite a short visit. 

Q Can we get the street address, Ron? 

HR. NESSEN: 1828 L Street, Northwest. 

Q Is this the first time he has been over there? 

MR. NESSEN: As far as I know it is, yes. 

Q Did he talk to Callaway about it? 

HR. NESSEN: I don't think it is going to be a 
serlous strategy or political discussion, ?hil, because he lS 

not going to be there long enough. 

The quarters over there are very small, as SODe o f 

you know who have been over there, and so insi~2 the ac t ual 

offices there will have to be an enlarged pool for cover~ge. 
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I am not sure at the moment whether that enlarged 
pool is going to be the travel pool or a pre-positioned 
pool,but I am getting together wi th Eric and other advance 
people right after this briefing and we wi l l make the plans 
and get the word to you in plenty of time, but there will be 
a pool coverage of the Pre i dent's visit inside the PFC. 

Q Is the morale bad over there , or what is i t? 

MR. NESSEN: No , quite the opposite. 

Q I wonder why he is going? 

MR. NESSEN : Well, mainly because they have t he j ob 
of running the campaign and he has not had much time , and does 
not expect to have much time,to devote to the campaign and he 
wants to go over there and tell them that they are the ones 
who are running the campaign, he is keeping an overall eye 
on i t, but, bas i cally, he has got more work to do here that 
is not going to a l low him much time to get involved in daily 
activities and to just tell them that they are i n charge of 
his camapign and - 

Q They don ' t know that now? 

MR. NESSEN: I don ' t think they have heard di rectly 
from the Pr esident, Phi l . 

Now , you know that there is a Cabinet meeting going 
on now . I left before it was over and I can give you a l i t tle 
report on what was discussed . The main feature wa s discuss ion 
of the fort h coming budget , which will go to Congress on the 
21th of J anuary--Wednesday the 21st . The President opened 
the discussion by saying that there had been very good 
cooperation by the department s and agencies i n putting 
together t h i s budget. He said t hat at the outset it looked 
l ike an a l most impossible j ob to reach $39 5 billion as t he 
ceiling, but through the cooperation of t he departments and 
the work of the OMB we are going to end up with a figure 
under $395 bil lion . 

Then he turne d it over for a more detailed dis cussion 
to Jim Lynn , who also said that he had had good cooperation 
or "excellent coopeI"ation," as he put it. He sai d, "There 
weI"e some good tugs of war over'; - 

Q Is that a direct quote , Ron? 

MR , NESSEN: Yes. 

Q Is this Lynn? 

MR. NESSEN : Yes . 

"There were some good tugs of war on certai n 
spending proposals ," but t he spirit was good and we will 
sen d up a budge t two weeks from today which is below $395 billi on 
and which a lso shows in its pI"oject i on of the ye ar s ahead that 
i f thi s budget come s in , i f Congres s wi ll go along and keep 
this budge t at $395 bi lli on -- less t han $395 billion -- t hen 
the pr ojections show that the Pre sident 's promise t o have a 
b alance d budge t by fiscal 19 79 can be met. 
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Jim Lynn sai d that he had kept a ki nd of informal 
log of t he amount of t ime that the Pres ident spent on the 
budge t and that it was in exces s of 100 hours of his own 
time . J im said it was not easy getting to $395 billi on o 
There are decisi ons that wi ll bring " s creams of protes t ," 
which is a quote, f r om various intere s t groups, and he s a id 
tha t , "The battle is j us t beginning with t he submission of 
t he budget , that various groups will yell about the totals 
re commended for t heir particular areas ," and then J im said, 
" It is not going to be easy to persuade a Democratic Congress 
to approve t his, but I am confident we will." 

Q How much of a paring down has it been? Are you 
going to come in wi t h $394 0 5 bi l lion or something? 

MR. NESSEN: I can' t give you the actual fi gure t oday, 
Helen . 

Q Did they say what it was ? 

MR. NESSEN : No, it was only the Pr esident saying , 
" We a r e going to end up with a f igure under $ 395 billion." 

Q Did anybody ask how much unde r? 

MR. NESSEN: No, nobody did asko 

Q Ron , do you know if it is significant? 

MR . NESSEN: I,myself , don 't know t he f i nal budget 
figure, Ra lph. 

Q Ron, what were s ome of the certain spending 
proposals on which t here was a good tug of war? 

MR. NES SEN: He di dn't elaborate on what they were . 

Q What special int e rest groups a r e going t o 
s cr eam? 

MR. NE SS EN : Probab ly all of t hem. 

Q Ron, appropos of this, the new issue of 
Newsweek has a breakdown of where the cut s have come to pare 
it down from $4 20 billion t o $3 95 billion. I am just wondering 
have you s een that char t they put out , and is that accurate ? 

MR . NESSEN: I have seen it, but, you know , two 
weeks ahead of the budge t s ubmission I cannot give you the 
speci f i cs. 

The President pointed out that as he indicated at 
the time that he submitted his $28 billion tax cut and s pending 
ceiling proposal , the way he puts the numbers together the 
deficit would be on the order o f $40 to $44 billion for 
fis cal 1977. 

MORE #4 09 
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Q Say t ha t again. 

t-IR. NES SEN: Well, at t he time that he submitte d 
the propos a l for a $28 billion t a x cut and a $ 395 billion 
spending cei l inr" he said t hat if that were maintained, the 
deficit ~-1ould be $ 40 to $44 billion a nd that is roughly what 
the budget will show. 

Q For f i s cal 19777 

MR. NESSEN : For fiscal 19 77, beginning next J uly . 

Q Beginni ng ne xt October 1 . 

MR. NESSEN: I am sorry, it changes to October 1, 
r ight , and t hen wi th the proj ections sh owing a balanced 
budget in fi scal 19 79. 

The n he sai d that if Coneress raises the budget 
and, there f ore, r a i s es the de fi cit to t h e same order of t his 
year' s deficit, the Treasury ~.]Ould have a horrendous time 
financing another defi cit of $70 or $7 4 billion. He looked 
at Carla Hi lls and sai d that it would be a difficult time 
f inding money for housing at reasonable inte rest r ates and 
so forth. 

He s ai d, "This is a good budget. It meets our 
nee ds at home and abroad . ~'Je are going to fight f or it. II 

Q Ron, could I ask a question on the budget at 
t hi s point ? 

MR . NESSEN: Yes. 

Q Do I unders t and you to s ay the Pres i dent 1 S 

stil l pro ject ing a $40 to $ 44 billion de f icit? 

MR. NESSEN: Correct. 

Q He has not changed the figure ? 

He ll , the $ 395 bi llion out laY,that come s out at 
revenues of about $350 or $355 billion and that in t Ur n 'vould 
be something over a $50 bi l l ion incre ase i n revenues over 
what was originally proje cte d for t his year . Do t hey really 
expect r evenues to i nc r ease that dramatically? 

HR. NESSEN: JiI11 Lynn addres sed the ques tions that 
may be raised like yours, J im, and he said our economic 
a ssumptions will be stated r i ght i n the budget; that i s , the 
ass umptions of NGP, revenue s and so fort h , s o they c an be 
examine d and tested. 

HORE #40 9 
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He pointed out that the Congressional budget 
committees do not publ ish t heir economi c assumptions but this 
budget wi l l contain the assumptions on wh ich t he budget is 
based ,so you can examine t h em when they come out. 

Q Ron, there was a lot of cont r oversy over thos e 
pro j ecti ons or ass umptions l a s t year, as you r emember. 

MR. NESSEN: Yes, I do. 

Q Are the ass ump t i ons thi s ye ar going to 
remain about the same i n terms of unemployment or are they going 
t o be l ower ? 

HR. NESSEN: I ha ve not see n t he assumpt i ons yet . 

Q tfuen t he Presi dent makes his ca lculations about 
a defi cit of $ 40 t o $44 b i l lion , i s he the n ma~ing the 
assumptions that t he r e wi l l be an additi onal $10 billion in 
tax cut s that wil l be added onto the t ax cut bi l l? 

HR. NESSEN: That f igure of $4 0 to $44 billion is 
base d on a $3 9 5 b i llion or less expendi ture level and an 
a ddit ional tax cut of $10 bill i on be low t he ext ension that 
Congress passed . 

Q Above the extension , you mean? 

MR. NESSEN: Above . I t is the 18 plus 10, right, 
based on an annual t .a x cut f or all of calenda r 1976 of 
$ 2 8 bi llion. 

Q Ron, is it correct that the Administrat ion ~s 
r equired to l i st the e conomic assumptions in t he budget? 

HR. NE SSEN: It s eems to me l a st year it was not 
requi red, but i t was listed anyhow and I don' t know whether 
s ome other provisions of the l aw has t aken e ffect that requires 
it thi s year , but , i n any case, i t wi l l be there. 

MORE #4 09 
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Q Can we get something straight? If the 
Pres ident does not get the additional tax cut then it is 
going to be a $5 0 bi l l i on de ficit? 

MR. NESSEN: It s t rikes me i t would go t he other 
way, Peter. 

Q What i s the current budget in t h i s fiscal 
year? 

MR . NESSEN: I thought it was $3 70 billion to 
$374 billion, somewhere in that area . 

Q Did the de fense budget get cut? 

Q Is t his an across-the-board cut? 

MR. NE SSEN: The reduct ion in the growth of 
spending, which i s what it really is because , as you s e e , 
this year' s budget wi ll end up at $3 70 billion, $374 
bi llion, somewhere in that ar e a . The proposal fo r next 
year is $ 395 billion , so what you really have is a growth 
of $2 0 billion, $25 billion i n Government spending. You 
don't have a genuine cut. But in terms of limiting t he 
growth of Government spending it is acros s t he board. 

Q Was t here any mention made during the 
discussion of the budget of a Reagan sugge stion of $ 90 
billion? 

MR. NESSEN: His name didn 't c ome up. 

Q Ron, did t he Pre sident take note of the fact 
that Secretary Dunlop was among the mis sing when you were 
all as sembled this morning? 

MR. NESSEN: No, the President knew that Secretary 
Dunlop was i n Detroit fulfilling a prior commitment . 

Q Did t hey have any te l ephone conversation? 

MR. NE SSEN: Not t hat I am aware of. 

Q Is he still in t he Cab:net? 

MR. NE SSEN : He certainly is. 

Q Ron , did the Pr~Rid ent either in the 
Cabinet mee"ting OT.' not i n the Cat ..i.n e-t m~etj.n.g express any 
distres s at new evidence of l eaks from Congress? 

MR . NESSEN: Are we finished with the budget ? 

Q Are you? Do you have anything e lse? 

MR. NE SSEN: No. 

MORE #4 09 
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Q I t would be nice if we could get ~he aize 
of this cut . We a re all go i ng to t alk about a much lower 
maybe not a much lower but is it big1 Is t small? 

me the 
MR. 

budget 
NESSEN : 
f igure 

In your 
for FY 197

new 
61 

capaci ty , Ct.1n you get 

MS . EARL: Sure. 

MR . NESSEN: That is what you want, i sntt it? 

Q 1 97 7. 

o In ot her word s , i f the programs had grown 
at t heir regul ar r ate . 

MR. NESSEN : We know that. 

Q What is t hat? 

MR. NESSEN : The so-called services budget concept. 

Q No, I would like to know how much is being 
cut. 

MR. NESSEN: From wha t? 

Q You s a i d it was below $395 bill ion. 

MR . NESSEN: No, we are not going to be abl e to 
give that fi gure t od ay . I mean ~ the President s ubmits 
his budget to Congres s and t hat is t he t i me t o give t he 
exact number . 

Q Is there some way you can , j us t in s ome 
simple language , compare this budget figure to the current 
budget figure and what it r epr esents ? 

MR. NESSEN: Yes, Margaret is going to get you 
what the bUdget for 1976 is. I thi nk t he othe r figure 
that may be helpful t o you i s the one I s t arted to give, 
which is that the so-called current servi ces budget 
concept, which is that if you have a ll the programs that 
are on the books now , a l l the l egis lation t ha t is in effect 
now, and you didn't lay a hand on it , you j ust stepped 
back and l e t a l l the current legislation and so forth 
continue into e f fect, then the budget for 1 97 7 would be 
$42 3 bill i on. So t hat is without any new legislat i on, 
wit hout any changes in old legislation , j ust the continuation 
of current programs and current legi s lation, you woul d 
get to $4 23 billion next ye ar. 

Q Hasn't t he Pre s ident said al l a long that 
there was a chance that it would go below the $395 bi ll ion ? 

MORE #4 09 



- 8 - #40 9-1 /7 


MR. NE SSEN : I think he has always referred to 
thi s as a goal of $395 bi~lion or less. 

Q Le t me ask this: The Pr esident did not give 
a figure i n the Cabi net meeting? 

MR. NESSEN: No , there was none . 

Q &~d nobody asked? 

MR. NE SSEN: No . 

Q Is t he r e any more appeals going on - -(Laughter ) 

MR. NESSEN : I t hink there may be -- we l l, the 
budget essential l y is in the process of be ing run t hrough 
the computers and proofr e ad and so f orth , and I am not 
going t o say that t here might not be one or t wo very last , 
fina l issues t o be decided or appeal s but es s entially t he 
budget deci s i ons have been _made and i t i s r e a l ly i n the 
process now of proofreading , add i ng up the columns and 
sending it off t o t he printer. 

Q ~vas there any cut in the defense budget? 

MR. NESSEN : Beyond what i t woul d have grown 
to otherwise? I said that t he limit at ion on t he growth 
in spending was across t he board . 

Q On another subject , s ome of the reporters 
i n t her e a t the beginnin g of t he se s sion heard the Pres i dent 
and Vice Pres i dent exchangi ng New Year messages . 

MR. NESSEN : Ri ght. 

Q I s t his the fir st t ime that they have talked 
t hi s year? 

MR. NESSEN : \'1ell, I think the Vice President has 
be en away and I am not sure prec i sely when he got back. 

Q The Pres ident didn 't call him during all 
of the phone calls out in Vai l wishing him a Merry Chri stmas 
and a happy New Year? 

MR. NESSEN : I wi ll have to check . 

Q You said he did . 

Q You said he did out in Vai l. It was a 
coupl e days after Christmas and be f ore New Year ' s. You 
said he called the Vice President. 

MR. NES SEN: Well, they di d t~ out there by 

phone then. 
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Q Ron, did Ki ssinger or Scowcroft brief the 
Cabinet on t he Angolan situation? ~fuere do we stand now - 
particularly in r egard to t he Sovi et ship which is reportedly-

MR. NESSEN: Wel l, there was no discussi on at t he 
Cabinet meeti ng of Angola. 

Specifica l ly on the sh ips or ship, we have been 
aware of the movement of Sovie t equi pment and material in 
that area and are aware of t hat par ticular movement. 

Q And are awar e? 

MR. NESSEN: And are aware of t he pre sence of 
t he ships. I think it is fa i r to s a y that a long with the 
comment s that t he President has made previous l y on his 
reaction to the Soviet military i nte rvention in Angola, it 
would be f air to say that the United States views this with 
the same di smay t hat it has t he Sovie t intervention in 
Angola. 

Q Was the Pre sident aware of those ships be i ng 
in tha t area on Monday when in St . Louis he told the nP-tvs 
medi a executives that the s ituat i on was bet ter toQ. 3.y t hen 
ye s t erday and he no longer assumed that the S~viets would 
be pouring materiel or me n and money into Angela? 

MR. NE SSEN: We l l, I would l i ke 

Q What was the questi on ? 

MR . NESSEN : The Quest i on , I think, essentially 
is because I don't want to accept Walt 's paraphrase of 
what the Pres i dent said , I woul d l i ke to l ook a t the exact 
words - - but essentia l ly the quest ion is , wa s t he President 
aware of the presence o f the Rus s i an ships in St. Louis 
on Monday when he made some comments a bout Angola? 

I don' t know when he l earned of the presence of 
the Russian ships but I as sume he knew it on Monday, but I 
don 't know . 

Q Have we as serted t he f act now that they are 
going t here t o unload or to pick up ? 

MR . NES SEN: I think you would have t o say two 
things. One, what t he preclse purpose of t he ships mean s 
I don 't t hink it is proper f or me t o stat e , but I think 
it would be f air to say t h at t he pre sence of the ships is 
a further evidence of cont i nuing Soviet involvement in 
an area where they have no l e gitimate i nterest. 

Q In other words, these ships are not going 
there to t ake out equipment? 
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MR. NES SEN: I say t hat I don 't think it i s 
proper f or me to stat e what the i r purpose is. 

Q We l l, you would not view them with dismay 
if they were pulling things out, would you? 

Q In an area where t hey have no involvement -

Q Question mark. 

Q They have no legi timate purpose, i s that 
what you said ? 

MR. NESSEN: Jim , I -

Q Ron, you trailed off. We are trying to f i nd 
out what you said . 

MR. NESSEN: Which answer am I t r ying to give now? 

Q Sovi et involvement in an a r ea -

MR. NESSEN: Where they have no l egitimate i nterest. 

Q Thank you ve r y much . 

HR. NESSEN: On t he an swer to J im's question 
that I would not be expressing dismay i f t hey were t here 
to pul l troops or equipment out, I thi nk that is f air ly 
evident on the f ace of i t . 

Q Ron, what is your inf ormat i on on how l ong 
t he tank l anding ship has been off t he coast of Angola? 

MR. NESSEN: I think you will ha ve t o get that 
over at the Pentagon , Bob. I j ust don ' t have that . 

Q But t he Pres i dent di d know a bout it on 
Monday? 

MR. NESSEN : I s a y I don't know when he f ound 
out about i t. 

Q Ron , there is a story in Isvestia today that 
was interpreted in Mos cow as being a negative answe r to 
American suggestions that t he Soviets might be withdrawing. 
Does the Unit ed States interpret it that way? 

MR. NES SEN: Rather than anal yzing each l ittle 
bit and pie ce t hat come s out , I think I would just rather 
say t hat today , a s yesterday, t here is nothing that I can 
tell you that indicates any progress t oward the kind of 
solution that t he United States want s Which is a withdrawal 
of all foreign e lements and an opportunity for the Angolan s 
to c hoo se t he ir own government. 
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I mean, I think it is obvious that the OAU 
meeting which opens i n t wo days i n Addis Ababa i s a very 
important event in the Angolan deve l opments and, a s the 
President s a i d, we are exerting our di plomat ic e f fort s to 
have the African countries expre s s their own feelings about 
the withdr awal of all foreign e l ements. 

Q Are you encour aged by the present response 
you have had from various Af rican governments? 

MR . NESSEN: I think I would probably not want 
to give a rundown on the r esponse . 

Q Has the situation turned worse since the 
President said it looks l i ke it was turning bet ter? 

MR. NESSEN: I woul d not say it has tur ned worse 
but I t h ink you can review what I said ye s t erday and what I 
sa id today, and you see I have no progress to r eport either 
day. 

Q That is a step backwards from -- you know, 
we cannot fault you on this but that is a step backwards 
from what the President s aid on Monday because he gave us 
some rat her optimistic hint s which f ol lowed his opt imistic 
out l ook on Sunday , and al l of what has been said yesterday 
and today suggests a r e versal of the American pos ition. 

MR. NESSEN : No , I don 't think , Walt, it does 
repre sent a reversal . It represent s a statement two days 
in a r ow t hat I have no f urther progre ss to r eport. 

Q But you are t he spoke sman f or t he President. 

MR. NESSEN: Correct. 

Q We cannot fault you f or ac curacy here if the 
President is inaccurate, but t he Pres ident' s repres entation 
on Monday can be seriously called into question in lieu of 
developments yesterday and t oday . 

MR. NESSEN: I don't know how it c ould. He said 
that t he situation on Monday was better than it had been the 
day before. I am talking about ye s ter day and today and 
also I do want to point out t hat , you know , the African 
Unity Meet ing is coming and that is someth i ng that the United 
St ates looks toward as an i mportant event. 

Q Ron , t he NPLA seems to have made mil i tar y 
progress in the meantime . Does the President relate t hat 
i n any way to the absence of any Sovi et diplomatic moves or 
wi thdrawal? Their forces are doing better. 

MR. NESSEN: Well , t here are t hose reports. I 
don 't thi nk I ought to be giving mili tary reports on what 
is happening on t he ground in Angola . 

Q Ron, you said a t the Cabinet meeting Angola 

did not come up, but has the President been meeting wi th 

other people on Angola during the evening or t hi s morning? 
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MR . NES SEN: No. This morni ng among h is s t af f meeti ngs 
was a regular staff meet ing with Secretary Kissi nger, Secretary 
Rums fe ld and Brent Scowcroft, and it is certainly obvious that 
Angola wa s one of t he s ub ject s discus s e d. 

Q Ron , one of the problems we have i s that there 
has never been any evidence give n by t he vfui te Hous e t o suppor t 
the Presi dent '·s ori ginal statement that it was better on 
l10nday than it had been on Sunday . Can you give us anyt hing 
t hat just r elates to those t wo days? 

MR. NESSEN: No . 

Q Ron 

MR . NESSEN: 1-'1ell, wait a minute , Dick. 

Phi l , I cannot, because of s ome s ort of,I t hink , 
general gr ound rules we have to oper ate on in t his area , 
that I cannot cit e you the specific evidence oth er t han t o 
r eview what means the Un i ted States is using t o try to 
advance towards its goa l s . 

Q Well, can you say that t here is something that 
you cannot t a lk about? 

MR. NESSEN : Well, it i s obvious that t he President 
based his statement on evidence t hat he had o Ye s , of course. 

Q Can I follow that up ? What evidence did the 
Pr esident h a ve f or no longer assuming that the Russians wo uld 
discontinue supplying t he Angolans ? 

MR. NESSEN: \<1e11, again, I want to revi ew what his 
exact words were, Walt . 

Q You can' t becaus e ther e was no t rans cript f or 
that; I went looking f or i t this morning . 

MR . NES SEN: ~fuere di d he say t hat ? 

Q He said t hat at the edit ors meeting. J ohn came 
out and brie f ed us and there was no -

Q That is the tragedy of not having covera ge at 
t hese th i ngs. 

Q And there was no accurate r epresenta tion . 

MO RE # 409 



- -

- 1 3 - #409-1/7 


Q We raise d thi s is s ue with you and the 
consequence s are jus t precisely -- you would like now to have 
what the President said. 

MR. NESSEN : \'Jhat did Joe Pulitzer say was said 
there? 

Q Neve::..~ mi nd what Joe Pulitzer s aid. The f act 
i s this i ssue was rai se d wi t h you e xtens i vely be fore the 
President went to St. Louis and you were t he one who sai d t here 
woul d be no t r anscript and now you are the one who wo uld l ike 
to r eview the President 's words and can't. 

MR . NESSEN : Let' s not get s idetracked on to that 
issue . 

I just have to s ay , ~va lt, a s I said to Phil, that 
certainl y t he Pres i dent 's remarks were based - - whatever the 
President ' s remarks were -- were based on evidence he had and 
I am not able to gi ve you that evi dence f or other reasons. 

Q \ould you f inish what you started, Ron? You 
said you had two poi nts to make and the first poi nt is 
evidence of further involvement where t he Soviets have no 
l egi timate interest, and I don' t think you made t he second 
point. 

MR. NESSEN: Ny second point , I t hink I did make, 
was t hat I don't t h ink I really can be in the posi t ion of 
analyzing the purpos e of the Soviet ships being there , the 
precise purpose. 

Q Ron , ca n I get a couple questions in? 

One, has there been any suggestion or proposal to 
the President to i nterdict or s top the Soviet ships by U.S. 
act ion? 

MR . NESSEN: Well, I certainly have not hear d of 
any , Dick . 

Q Ron, since we have been saying t hat -

MR . NESSEN: Wait a mi nute. I th ink Di ck has one 
other one. 

Q Has t h e re been a di alogue , communicat ion, 
messages, between the ~.i]hi t e House or the Adminis tration and 
the Soviets on the s ubject of Angola yesterday or today? 

MR. NES SEN: We l l, I think there are cont inuing 
dip lomatic efforts with the Soviet Union, with t he African 
count r ies and wi th other countries which are i nterest ed i n the 
kind of so lution the Uni ted States wants , but I don't th ink it 
is pr oper to give you an exact l og of exchanges. 
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Q tvell, what l eve l a re t hey being done? I mean 
Kissinger or .. ,-l l oy or -

MR. NE SSEN: I am not go i ng into that, Dick. 

Q Any ho t l i nes used? 

MR . NESSEN: Not as far as I k n ow . 

Q Ron, since He have been saying f or s ome weeks 
that t he Sov i et Unio n has been supplying their fo r c e s in 
Ango l a, one a s sume s t hey must have b een doing it some way -
s h i p, carrier p igeon or a i r plane. Why are these ships 
suddenly s o impo r t ant? They are sure l y no t the fi r s t Soviet 
sh i ps that h a ve b e en seen on the coast. 

MR. NESSEN: That is why when I e xpressed American 
d ismay I d i d i t in the context not specific a lly of these 
sh i ps, but as p art of the en tire Soviet invo lvement. 

Q So you are not s a y i n g t hes e are t he first: 

MR. NESSEN: No. 

Q The f a c t is have n't the Rus sians always had three 
ships as kind of a We s t Afri can patrol that the y go up and 
down that coast,and would it b e o ut of t he o r d inary if they 
di dn't h a ve them a round that area? 

MR . NESSEN: I don 't k now that answer. 

Q Do yo u have a ny information that maybe rather 
than go i n g t o Ango la thes e t wo ships may be going to make port 
call s i n the Con go ? 

MR. NESSEN: I don't know. That i s why I say I 
can' t -- you know, it is di f ficult for me, or impossible for me, 
to a n aly z e t h e i r purpose fo r being there , but wi t hin the who le 
context of So vie t invol vement in that part of Afr ica where we 
bel i eve the y h ave n ot legitimate int e rest, in that context I 
was e xpre ss i n g dismay. 

Q I n answe r to these q ues t i ons, how can you be so 

di s mayed? I mean, t he se are s ort of bas ic questions that you 

don 't have the ans\Vers to. 


MR. NESSEN: Well , I am n ot sur e wh e ther I don 't 
have the answers or whether I have t o word my answers carefully, 
Ph i l . 

Q \rJell , wi thout sayin g Hhere they are go ing, do you 
know wh e re t hey are going? (Laughte r ) 

Without saying wh e r e , do you know where those 

sh i p s are going? 


HR. NESSEN: I j us t don' t think it i s p roper fo r me 
he re t o try t o de s cri be what they are or are not doing, Jim. 
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Q Ron, you said you are dis mayed by the fact 
that these ships are going t here? 

MR. NESSEN: I sai d I am di smayed at the ships 
and the other Soviet i nvolvement i n t hat part of the world. 

Q The question was whether t here has been any 
proposal t o i nterdict or s t op the ships and you said you 
certainly had not heard of any . Does t hat not leave t he 
poss i b i lity open t hat there may be such a proposal that 
you h a ve not heard of ? 

MR. NESSEN : Jim, I wou l d not go down t hat road 
if I were you. 

Q Let's pursue that. Can you state here that 
there are no American plans to do anything about those ships? 

MR . NESSEN: Certa inl y none that I know of . 

Q Do we have any ships in that area? 

MR. NES SEN: I don't think it is norma lly a 
practice to announce American ship positions, Navy ship 
positions . 

Q Has t here been any special action meet ing? 

MR. NESSEN: Not that I know of. 

Q Did you get any informat ion on that ship 
I a s ked about yesterday that i s being held by the Moroc cans , 
the Soviet ship loaded 

MR . NESSEN: I don 't have any in f ormation on 
that , Howard. 

Q How about money to t he Ital i an s now? 

MR. NESSEN: Well, since nobody a sked me about it 
I wi l l tell you that somebody asked me about J ohn Tunney' s 
a l l egat ions yesterday. I assume that you -- s i nce you didntt 
ask about it t hat meant that you do not take t hem serious l y. 

Q I be l ieve we asked yesterday, didn' t we ? 

MR. NESSEN: Did you? 

Q Yes , we asked several t imes. 

MR. NESSEN: We ll , l e t me perhaps go beyond J ohn's 
denials and say that those allegat ions are totally f alse . 
There are no American pilots flying support missions int o 
Angola and there are no American ground maintenance crews 
servic ing any planes f lyi ng to Angola and , in faot , there 
are no Americans with any connect ion whatever with t he 
government i nvolved in support mis sions . 
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No government agency has recruited or i s paying 
Americans to fly such missions. The government has not done 
so in the past and is not doing so now. 

Senator Tunney apparently, I don't know where 
he got hi s a lleged inf ormat i on f rom, but he clearly didn ' t 
bother to check i t with the people who know. The a llegations 
are irresponsible and they certainly don' t serve the 
interest of the Uni ted States to have such false all egat ions 
made by a United States Senator. 

Q Could I pursue that because I t alked with 
Tunney's people. You say there are no Americans i nvolved. 
Vfuat yo u mean is there are no Government - sanct i oned Ameri cans 
but you don't rule out the possibility that American nationals 
as so ld ier s of f ortune may i ndeed by flying the planes. 

MR. NESSEN : lV'ell, if you ar e asking me whether 
there is some kind of pri vat e or ganization or front 
organization t hat i s doing this just to l eave t he semanti~ 
out of being able t o say there are no Government people, 
the f act is that to our knowledge there are no Americans 
invol ved i n support missions to Angola working for any 
such private organization or front organization. 

Now i f you are aski ng me --- and I don I t knm<l 
i f you have been to West Africa but I thi nk t he people 
that have know that lots of f olks kind of dr ift around 
West Africa. Now it is impossible for t he Government 
to know or kee p track of every American e verywhere in 
the world, and I am not going to be able to stand here 
and say t hat s ome American , to use your expression "soldi er 
of fort une " , on hi s own hook wi thout any sponsorship , 
encouragement or payment or recruitment by the Government 
or any organization contracted to the Government -- it is 
not goi ng t o be pos sible for me to sa y that we know where 
every las t Ameri can in that part of t he world i s and what 
he is doing , but I t h i nk you under s t and the thrust of what 
I am saying. 

Q Let me follow up on that. Tunney' s people 
contend that , one , you may be correct that no Americans 
have been recruited ~ hi red or paid by the U.S. Government; 
t ha t t hey wil l acknowledge you are correct on that 
literally_ But they also say t hat it is possible that 
U.S. f unds -- for example , aid funds -- f unne l ed t hrough 
the Government in Zaire could be paid t o American nationals 
acting as soldiers of f ort une and t hat is t heir contention, 
t hat indirectly the American Gove r nment t hrough aid programs 
to a for eign government may be s ubs idizing these so ldiers 
o f fortune, if you wil l. Now is that possible ? 

MR . NESSEN: We ll, I think we have said that the 
United Stat es is giving small amounts of assistance to 
other countri es 
Angola , and I c
be ing spent . 
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Q Ron , d id the Pr es ident use the word 
lIirresponsible ll about Tunney ' s al legations or is that 
your characterization? 

MR . NE SSEN: No , that is the White Hous e 
characterization. 

Now somebody asked me about I t aly, right? 

Q Ye s . 

MR. NESSEN: I t hink on this question we are 
goi ng t o have to take the position that we have always 
t aken which is t hat we j ust cannot comment on a llegations 
of what the CIA may or may not be doing, but let me say 
thi s, that -

Q Say i t slowly. 

MR. NESSEN: The President i s angry -

Q Is what ? 

MR . NESSEN: Angry.-- by see ing t hese allegations 
in pr int. 

Q Why, if they are not true ? 

MR. NESSEN : The mere publication of allegations, 
whether they are t r ue or not, do damage to American foreign 
pol i cy . The pUblication of allegations, whether t hey are 
true or not , undermine our capabi l ity to carry out our 
f oreign policy. The a llegat i ons make it difficul t t o work 
with and t o continue to have a r e lat i onship with f r iends 
and a l l ies around the world and the publ ication of the s e 
allegations, whethe r t hey a r e t rue or not , t ruly damage 
our own national intere s t . 

There is the strong s uspic i on in the White House 
t hat the allegations originated in Congr ess. 

Q I f t hey were true , would i t be f e lt that 
s uch actions would be in line with our nationa l interest? 

MR . NE SSEN: Well , I am just not going to be able 
t o comment, as always, on what the CIA may or may not be 
doing but t he pUblicat ion of the a l l egations t hemselves , 
whethe r they are t rue or not, have t he se e ffect s, in the 
Pres ident's view. 

Q But t he actions themselves don't have -

Q Tha t the White House what? 

MR. NESSEN: That the allegations originated 
In Congress or t he l eak of t he allegat ions . 
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Q Ron , on t he one hand when Tunney make s an 
allegation you denounce it, say it i s f alse, et cetera, 
et cetera , but with t his a l legat i on you don ' t do the same . 
Isn't that tantamount to confirmation? 

MR. NESSEN : Only i n kee pi n g with long-standi ng 
policy. 

Q Can you nar r at e beyond i t came f rom the 
Congress ? Senate or Hous e ? 

MR. NESSEN : No . I c ould, but I won't . 

Q What makes you say i t c ame from Congress? 
The f act t hat i t wa s written by St a te Department 
correspondents? 

MR . NES SEN: Where do you think i t came f rom? 

Q Do you have some p l umber's operat i on tryi ng 
to find out the leaks? 

MR. NESSEN: No . 

Q Ron , you a re s aying that this is damaging 
forei gn pol icy . May I a sk, is i t not also - 

MR. NESSEN: We l l, le t me say when I say that 
publ ica t ion of allegations damage f ore ign policy, not 
onl y in thi s spec ifi c ca se but damage American foreign 
polic y in general. 

Q Ron , may I suggest that perhaps your refusal 
to deny the a lle gations al so damage s and undermines the 
ability of the Government t o carry out for e ign po l icy, and 
I am wondering why you r efuse to deal with them in t ha t 
l ight? 

MR. NESSEN: Because you know it is t he long 
standing poli cy not to talk about CIA oper ation s . 

Q I f i t is so damaging, Ron, t hen why not 
deal direct ly with i t ? 

Q Do you have any t heory as to what the motive 
beh i nd the se leaks are ? 

MR. NESSEN : I don't myself , no . 

Q Are these Presidential quotes ? 

MR. NESSEN: And I have not heard one expressed 

in t he White Hou se. 
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Q Ron , does t he White House link t hi s in the 
general f ield of an area or a pr obl em with the l eaks and 
the maki ng publi c o f various confident ial mat eri als 
supplied t o t he Pike and Church and othe r committees in 
Congre ss? 

MR. NESSEN: Well, I would not quite make t he 
l ink t hat way, Di ck. What I woul d do would be to say that 
it raises s ome que st ions , I think, about how t o responsi bly 
deal with Congress ' interest i n playing an i ncreased ro le 
i n f oreign po l i cy and intelligence pol icy. 

Q vfuat is t hat? Wait a minute. 

MR. NESSEN; It r aises s ome question s about how 
you deal with Congr e ss ' expres s ed des i re to play a greater 
role in f or e i gn polic y and i ntelligence pol i cy . 

Q In othe r words, t he Pres ident is gl vlng 
some thought that way , how he ought to cooperate wi t h the 
Congres s in t hese r equest s. 

MR. NESSEN : No, I would not carry i t that f a r . 
I would onl y say that i t raise s que st ions. 

Q What i s be ing done a bout t he questions ? 

MR. NE SSEN : They are be ing thought about. Thi s 
only happened thi s morning. 

Q No, no . For a couple of months now, three 
months at l east, the Pre s i dent e very t i me he is asked 
about hi s suggestion s f or reformi ng the intel l i genc e 
s t ructure has said ,uSoon , soon , soon. Comi ng soon ." Why 
ha s it been so l ong? Why ha s there not be en a pr oposal 
f or a joint committee or some r e structur i ng of t he 
intelligence e stabl i shment to l e nd some con f idence that 
t hese probl ems a r e be ing handled? 

MR. NESSEN: Mort , I think maybe in your absence 
we t a l ked a litt l e a bout where it stands. Be for e Chris tmas 
t he President got a lar ge book of recommendations and 
comment s f r om the various pe opl e involved i n inte l l igence 
based on t he ir r eaction to t he Rocke fe ller Commis sion 
r epor t and the Murphy Commission report and othe r t hings . 
He t ook t hat t o Vail wi t h him and then on the way home 
f r om Vail he s pent a coupl e of hours on t he plane with J ac k 
Marsh and Mike Duval. 

I t is an enormously complicated s ubj ect a nd i t 
requ i r es a great deal of i n format ion, a ll of whi ch he has 
sent back t o s ome of these agenc i e s and departments and asked 
for additional i n f ormation. 
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I sai d yesterday I don't know if you we r e 
here -- t ha t t he r ecommendations cert a i nly woul d not come 
be fore State of t he Uni on and I st i l l cannot set a time 
tab l e f or you except to say t hat it i s a very c omplicated 
and diff icult a r e a and it is , afte r all, t he fi r st time 
that an American Pre sident ha s Sut down r eally since the 
1 940s and done such a t hor ough review and r ea ssessment of 
t he intelligence communi t y, and t hat i s what is taking the 
t i me. 

Q Ron , one week ago t oday, on New Year's Eve, 
t he Pr esident said t ha t he woul d dec i de within a week, 
although he would not announce it unt i l l ater . Has he 
decided and has he made -

MR. NE SSEN: He ha s made some t ent ative decisions 
on the rec ommendat i on s he will make. 

Q Mi ght he recons i der some as a result of 
t he storie s he re ad 
they somehow a f f ect 

i n t he 
his -

pape r s t his morning? Do 

MR . 
like that. 

NESSEN: I have not he ard any kind of link 

Pat ? 

Q Ron , I don ' t t hink we e ve r had a situation 
before where we had a Congre ssional leak wh i ch says the 
Di r ect or of the CIA in sworn te st i mony s ays t he President 
has personally appr oved more t han $6 million in taxp ayer s' 
dol l ars being sent t o I t a l y , a modern , we a l t hy , i ndustr i a l ized 
nation, t o affect the out come of i t s nat ional e l ect i ons . 
I think thi s i s a big departure fr om the covert act i vity 
disclosures of t he CIA i n the past. 

I want t o put t o you the more direct que s tion 
about the Pr esident's f ore ign policy i n thi s are a. I s this 
Americ an f or e ign pol i cy , thi s kind of cash br ibe s or payoffs 
or us i ng American mone y t o subvert or change nat ional 
elections in Western countrie s ? 

MR. NESSEN: We ll, Pat , all of your characterizations 
of it really r equire me to violat e t he l ong t i me rul e of 
not talking about wha t the CIA mayor may not be doing. 
Le t me only add t his , t hat this Administration i s abiding 
by al l t he appropri ate laws in kee pi ng the designat ed 
Member s of Congres s i n f ormed of whatever cove r t operations 
it may be unde r t aking - - or activities , I shoul d s ay , it 
may be undert aking . 

Q Ron , you have thrown t he s pot light of 
s uspic i on on t he Congress. On t he Hi l l a numbe r of peopl e 
are sayi ng that they ar e not responsibl e and they are 
point ing out t hat the s e are not t he by - l ines underneath these 
stories tryi ng to cover Congress . The storie s do not r e f er 
to any Congressional source s or i ndi cate 
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MR. NESSEN: There is a suspi cion here t hat that 
was the source , and I am not pr epared to go any further 
than that. 

Q I s t his based on anything ot her t han j ust 
the feeling that it is the source or have you checked it 
out ? 

MR. ESSEN : I j us t leave i t t hat it i s a suspicion. 

Q Could I f ollow up Pat 's question then? 

Partly for information and partly for the record, 
particularly since you said earlier that t he publication 
of these stories undermine the foreign policy , is it the 
f oreign policy of this Adminis trat ion at least in s ome 
instances to attempt to influence the outcome of elect ions 
in other c ountries through br ibes, cash br i bes and other 
methods of t hat sort? Is that the foreign policy of 
this Administration? 

MR. NESSEN: Jim, I just can't accept your premise 
and your choi ce of words and I have to give you t he same 
answer I gave Pat , which is i t is a l ong-s tanding po l icy 
not to discuss wha t the CIA mayor may not be doing . 

Q I am not a s king that. I am thinking with 
reference to what the President has said previously about 
covert operat ions in such areas of assassination, and I am 
attempting to t ake that a little further and ask what the 
policy of 
President 
political 

this Admi nis tration is, t he policy of this 
is, on attempts to i nfluence t he e lectoral 
process in other countries. 

or 

i nto t hat 
MR. NESSEN: Well, I am j ust not 
from this platform, J im. 

able t o get 
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Q May I also follow up Pat 's ques tion also? 

May I as sume from your answer the Administration is 
abiding by all appropri ate laws, i nc l uding him, Membe r s of 
Congr e s s an d so on may we assume that whatever mayor may 
not have been done i n this area, Members of Congres s were 
apprised of? 

MR . NESSEN: Or any a r ea. The des ign ated Members of 
Congress under the appropriate laws are be i ng kept informed . 

Q Now with regard to t he I talian s i tuation, whatever 
mayor may not have been done in that area , if indeed it was 
done , the Me' s would have known? 

MR. NESSEN : The appropriate Members woul d have been 
told under t he laws . 

Q Has the Pres ident ever t aken up the issue of 
leaks with the leadership of Congress ? 

MR. NESSEN: Not that I have ever heard. 

Q Ron , am I i ncorrect in recal l ing that the President 
has comment ed before on covert actions by t he CIA? 

MR. NESSEN: I t hi nk one of the earliest news 
conferences , if I r e call, he talked about it. That is bef ore 
I came here , but I do recal l that he made some comments about 
it . 

Q It the Whi t e House attempt ing to find out who 
the l e akers are in this case ? 

MR. NESSEN: Not that I know of . 

Q As a mat ter of f act , in that early news 
conference he s aid that he had approved of what the CIA had 
been do i ng i n Chi le, he thought it was an appr opriate action. 
Why was he able to comment on that and not on this? 

MR. NESSEN: Well, I don' t r ecall the exact wordS, 
Tom. 

Q Maybe you can look it up, as Cas ey Stengel 
use d to say. 

MR. NESSEN: Okay . 

Q Ron , has the Pr es ident called the Congressional 
leadership to express hi s anger? 

MR. NESSEN: I don't thi nk so . No . In fact, I know 
he has not . 

Q Why not? 
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MR . NESSEN : I don' t t hink they are i n town, for 
one thing. 

" Q Can you give us a couple o f direct quotes from 
the President? How did he expr ess hi s anger? What 
precisely did h e s ay? 

MR . NE SSEN: I don't have his exact words, Ra l ph. 
He di s cus sed i t at the senior staff meeting t his morning and 
l ater in othe r settings. 

Q Ron, the question here, as I s ee i t, is not the 
leak by Congres s t h at is hurt ing American f oreign policy , it 
is the pol icy of using Ame r i can money i n t his way to 
int erfere in s ubstant i a l e lect i ons of other countries . I am 
under the impress ion f rom what the Presi dent has said, with 
the exception of Chi l e, that the President has sai d he had 
been critica l o f thi s t ype of improper, immoral, une thical 
f oreign policy a ctivities . 

MR. NESSEN: Are you gett i ng t o a ques tion , Pat? 

Q Yes. 

MR. NESSEN: What 1S it? 

Q The ques t ion i s, does the Pres ident approve, 
as part of t he American fo reign polic¥ efforts, to us e American 
money to dis tort -

MR. NES SEN: Pat , I have answered three times and 
I have said I cannot di scuss that area f rom this plat f orm. 
Now i f you have anothe r question, l ett s get on wi th it. 

Q Yo u wo n ' t comment on it? 

MR. NE SSEN: I sai d I cannot answer that ques t i on 
f rom this platform. 

Now, do you have another question? 

Q Then who does ? Would t he Pre s i den t respond t o 
it i n a news conference? 

MR. NESSEN: You might t ry . 

The budget f igure s that I have you have been l ooking 
for are these. As I s a id , the 19 77 f iscal year budget , the 
President indicate d this morning, would be under $39 5 billion. 
The comparable f i gure -- it h as to be proj ected at this point 
becaus e th e fi s cal year is not over yet , but fo r t he f iscal year 
we are in right now the pro j ected out lays a re $366 billion. 

MORE # 409 



- 24 - #409 - 1/7 

Q What I was j ust told by Pa ul O' Neill from 
the Office of Management and Budget , t he Ass i s tant Director, 
he says that the Congres s ional t ot a l - - t hat is to say , what 
has been appropriated is $376 bill ione 

MR . NESSEN: I am t alking about outlays . 

Q I am ,too . You are ten billion dollars off 

of your Ass istant Bud~et Director. 


Sorry abo ut that. 

Q Ron , can I ask you a quick question? Why 
hasn't the Pres i dent released the amnes ty report? 

MRo NESSEN: What amnesty r eport? 

Q That Senat or Goodel l s ays has been here f or a 
month whi le we were wait ing for it. 

MR. NESSEN: Oh, I don't t hink it h as been here 
fo r a month , and as f ar as I know, i t has been available f or 
a t least a week at the Government Print ing Office . 

Q No aut hori zation from the Whi te Hous e to 
release it. 

MR. NESSEN : They don't need authorization from the 
White House to releas e it. 

Q Some s uggestion ha s come t o publ ic att ention 
and it suggests t hat i t is an attempt to bury i t. How do you 
react t o that? 

MR . NE SSEN: Goodell had a news conference where he 
announced it. It has been on sal e or for distribution at 
t he Government Printing Offi ce for a week. I hardly s ee that 
that is an e ffort t o bury it. 

THE PRESS: Thank you , Ron. 

END (AT 1:03 P.M . EST) 
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