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AUMMA~V, ACCORDING TO A CHIN!S! •AMERICAN PROF!SSCR WITH PRiSUM•• 
A8lV GOOD CONN!CTIONS IN TAIWAN, $OM! G~C OF'lClA~S IN PRIVATI 
eONY!~SATlDNS AR! INDICATIN~ HEIGHTENED CDNC!RN OY!R PD~lTICA~ 
'U'U~E 0' TAIWAN AS A RESULT O' U,S • POLitlCAL DEVELOPMENTS, 
,H,8! O''ICIA~S SE! TH! COURSE O' U.S.•PRC R!LATIONS AS 
!RREYiR6!8LE AND THUS BELl!YE THAT IT ts URG!NT, 8!FOR! GRC 
POAITION ERODES 'URTH!R, TO DEVISE AN ARRANG!M!NT WH!R!B¥ 
''l!WAN'S STATUS QUO CAN BE ASSURED V!S•A•YI8 TH! PRC. IN THIS CONTEXT 
A ~OUGH~V SKETCH!D FORMULA HAS B!EN AIRED IN PRIVATE CONV.£RIATION8 
'HAT WOULD INVOLVE MULTILAT!RAL NEGOT1AliON8 BETWi!N P!~lNG, 
'A!P!l, WASHINGTON AND MOSCOW, END SUMMARY. 

l 1 M!CHA!L V!NG•MAO KAU 1 A TAIWAN BORN BROWN UNlYERSITV 
~DLlTlCAL SCIENCE PRO,!&SOR NOW TRANSITING HONG KONG AFTER 

ART!C! AT NG AS AN INYITfE TO A R!C!NT TAIWAN DEYE~OPMENT 
eONF!R NC , RECOUNTED TO CONG!NOFFS AUGUST 1STHE &XST 0, SOM! 

'VAT! CONYERS TIONS HELD A ,!W DAYS PR!VIOU&L¥ BV &RC O'F1C%A~8 
Ri U,l, RC •TAIWAN RELATIONS. KAU, WHO LAS~ YEAR VIIIT!D PRC 
AI A M!M ER 0, CHlNESE•AMERlCAN SCHOLARS &ROUP, SAID A NUMBiR OF 
HI H ~EY ~ GRC OFFICIALS W!R N TO IM THROUGH HIS TAIWAN --~ 
RAt GROU AND CHOLAMLV RE T• ~ F1ClA~8 (KAU 
M! T!N 0 THSTGRC MINISTER OF ED QY NMENT INFORMATlO 
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n'FXCE DIRECTOR R!OE ICK CHI N, AND S!V!RAL· HIQH KMT OFFICIALS 
!NVOLVEO lN PRC RESEARCH), W RE QUIT! !NTEREST!D lN H~ARING WHAT 
PR~ OFFICIALS, SUCH AS VIC ORE!GN MlNIST!R CHIAO KUAN•HUA, HAD 
8A'D ABOUT TAIWAN DURING THAT VI IT (8!! AMCONGEN MEMCON 0' 
JUtV 28 WITH VICTOR LIRE CONY RSATlON WITH CHIAO KUAN•HUA) 1 

lUll FOUND MOST OF TH E HIGH I. V I. GRC QFfJIC1AL8 PRIVATELY QUiT£ 
O~PN ABOUT THiiR tNT R T XN P TT TUDES AND ALSO WiLL lNFORMED 
ANn REALISTIC ABOUT RC INTERN L OLIT!CAL DEVELOPMENTS, (HE 
NO D TMIS WAS NOT TH C WITH LOW! I.EY!I. GRC FUNCTIONARl!S 
WHn TENO!O TO PARROT USUAL LlN ABOUT 1 ABIOI.UTIL~ NO COHPROMl ! 
Wl'H COMMUNISTS" AND "PRC LEADERSHIP IS COLLAPSING",) 

1 1 KAU SAID THAT R!C!NT TRANSITION IN U,S, PRESIDENC~ HAD 
8EU.!RAL JDLT!O GRC OFFICIALS AND ADDED GRiAT URG!NCV TO THEIR 
·eONC!RN ABOUT FUTURE OF TAIWAN, NEWS PHOTOS OF PRCLO CHI!, , . 
HUANG CH!N WITH PRESIDENT FORD AND OFFICIAL U,S, lNDXCATlON& TMAT 
U1 A1 POL!CV TOWARD PRC UNDER SECRETARY KliSlNG!R WOULD CONTiNUE 
UNeHANGED DEALT A PARTICULARLY HARD BODY BLOW TO THiH, lN WAK!1 
~~ THESE D!Y!~OPMENTS KAU SAID H! WAS PR!S!NT IN PRIVATE 
~IACUSSlONS LAST wEEK IN WHICH SEVERAL HIGH LEVEL GRC OFFICIA~S 
fWWOM KAU ntD NOT CARE TO IDENTIFY' SPOKE ASOUT LATEST Ua&e 
POLITICAL DEVELOPMENTS AND THEIR IMPLICATIONS FOR TAIWAN • 

. ,HF¥ SAlD THAT THE COURSE OF ~.s. ·~RC R!LATtONi WAS NOw 
!RREV~R&tSLE, SINC! IT WAS CLEAR THAT U,S, DIP~OMATIC RECOGNITION 
nF THE PRC wiLL OCCUR EV!NTUALL¥• TH! PROSLEM NOW WAS TO K!iP 
'AfWAN ~ROM BEING ABSORBED COMP~!TE~~ lNJO THE PRC AND FOR THIS 
PURPOSE SOME SORT OP U,S, COMMITMENT WAS ESSENTIAL, THIS ~ 
MEANT D~YISING, BEFORE THE GRC POSITION WAS COMPLETELY ERODED, 
AN ARRANGEMENT HHEREBV AT LEAST A MAJOR PORTION OF TAIWANIS PRESENT 
8TATUS QUO COULD BE ASSURED, lN THIS CONTEXT THE OFFICIAL$ IN 
,H,lR Dl CUSSlONS AlRED A ROUGH FORMULA THAT THEY ENVlSAGaD AS 
,£AS!8LE, THE FORMULA WOULD MEET BOTH THE OSJECTlVE OF PRESiAY• 
tNr. A MEASURE OF TH! PRESENT STATUS QUO FOR TAIWAN AND VET PROVIDE 
~ AIRA FEATURES FOR EACH OF THE PARTIES HAVING OlRECT lNf!R!S~ 
'-N TAIWAN OR 1M T COULD AF~ECT THE STATUS OF TAIWAN. . 

31 THt CORE 0' TM FORMULA AS Al EO BY TH~SE O~FICXALS ~AS TO 
eONVENE A CONFERENCE lNVO~VING TH PRC, THE GRC~ THE U,&. A~D THE 
US R. TH - RESULT OF THE CONF t OULD ! ALREADY PR!ORDAlNID 
!N TH SE TM T ALL FOUR P 1 l . T 'ORMAI.llE 
A M~ON UNDER TANDING ABOUT T l '• a~· XC UNDERSTANDING 

0 . dF~' 
't"' ( ' 

~ ~ 
la 
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WOU~D HAVE ADVANTAGE FOR ACM OF TH! PARTIES AND ESSENTIA~~~ 
WOU~D lNCORPORAT! TH! FOLLOWING& THE GRC WOULD MAKE SOME FOR MAL' 
eONC!SSlON TO THE PRC THAT WOULD ACKNQW~!DGE TH AT THERE IS 
8U'' ON! CHINA WITH PEKING B !NG SOVEREIGN AND HOLDING CERTAIN 
,OR!!GN AF,AlRS JURISDICTION, BOTH THE GRC AND PAC WOULD 
AiNOUNCE ANY US£ O' ORC AGAIN TH! OTHER, FOR THE GRC1 THIS 
WOIIL.O MEAN GIVING UP ALL. ,FO TO R GAIN THE MAlN~ANO, CONDUCT 
RA OS, ~TC, SUCH ACTS WOU~O CON YITUT TAlPEXI S. ACCiPTANCt AN O 
REeOGNITION OF THE P IM CY OF PE~lNG lN SUCH lNTEANATlONA~ ,DRUMS 
AS TH! UN, HOWEVER, KAU INDICATED THAT THiRE WAS NO SP!~LIN' 
OUT' IN THE DISCUSSION WHAT 0¥ RElGNTY TAIWAN WAS WI~~lNG TD 
liVE UP, TAIWAN WOULD RETAIN A ~ARGE M!ASURE 0, POLITICA~ 
AUTONOMY AND ENOUGH OF THE PRESENT STATUS QUO TO MAINTAIN tTl 
!CnNOMtC VIABiLITY AND PRPSP!RITY, BUT . THE DEGREE Of AUTONOMY 
WOUL,OSE SHORT OF lNO!PENOENC!, THE U,&. COMMITMENT TO ASSURE 
PR'.8!RYATlON O' THE PRESENT STATUS O' TAIWAN WOULD BE VITAL AND 
WOUL.O BE ASSURED BY THE US MAINTAINING A TOK EN OR SVMBOLIC 
U,S, HIL.!TARY PR!SENCE IN TAIWAN ', TH! U,S, COULD ARR~NG!• A 
AW!TCH WITH A LIAISON O,FICE 1N TAtP!l AND AN !MBASSY IN P!KING 1 

U,A,•PRC RELATIONS WOULD THEN BE NORMALI ZED, BUT WI TH A ~1AIS10N 
"''lCE, TlAP!l WOULD HAY! SOMETHING MORE THAN A MERE U,ll CQNiUL.ATE 
tiN THIS CONNECTION IT WAS NOTED TH AT SOUTH AFR~CA, D!SPXT! 
V!AY ~tMIT!O DtPLOMATlC Tl!S, HAS PROSPERED, N!VERTH!~!&s, 
'HP.R! WAS MUCH CONCERN VOICeD ABOUT TH! 'DRTHCOMING ESTAI~liHM!NT 
0, PHlLlPPtN! ·P~C DIPLOMATIC TI!&,, AS FOR MOSCOW, IT WOULO 
C!ASE SOYl!T NAVA~ PASSAGE THROUGH TAIWAN STRAITS, THi 
"''lClALS REA&ONfD THAT TH! SOVIET LONG •TERM lNT!R!ST IS TO REACH 
80ME ACCOMMODATION WITH CHINA, 
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" '.113;!A"! AUG ,. 
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AM~MIUSSV TA!Ii'!l 
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AOVI!T SHIPS THROUGH THE TAIWAN STRAITS AND JN JOINING THI 
UNniA.TANO!NG ON TAIWAN, THE SOVIETS COULD L.AY GROUNDWORK 'OR 
AUeH ACCOMMODATION WITH CHINA, MITIGATING PiKING'&· EVER•PREI!NT 
eQNC!RN ABOUT RUSSIAN INTENTION&. 

Aa A'T!R R!L.AT!NG HOW THIS ,ORMU~A WAS Dt&CUSS!O, I<AU A81<£D 
eONG!ND,,S VIEWS A80UT FEASlSll.lTY O' SUCH A CON,ERiNC! 
SCP.NAR!O. IN E~PRES&ING PERSONAL. VIEWS, CONI'i!N0,,8 SAID XNTITlAL.l 
!MPR!8S%0N O' SCENARIO WAS THAT PEKING'S ATTITUO! WDUL.O POST THI 
MAJOR QU!ITtON MARl<, IT S!!M!D HIGHLY UNLli<!LY PRC WOULD ~ANT TO 
nEAL. OV!ETS IN ON MATTER WHICH PEKING HAl ALWAYS INSISTED 
!8 801.!1.¥ A CHINES! AF,AIR. KAU MENTIONED THAT WHILE TAIPEI HAS 
eQN8!1TENTLV SAID THERE COULD SE NO BILATERAL DISCUSSIONS WITH. 
MOSCOW, TH! GRC O''lCIAL.S APPARENTLY SAW NO PROBLEM DEALING WlTH 
TH'- SOVI!TS !N TH! CONTE~T 0' A tONF!R!NCi, 

8, COMMiNT~ JUDGING BY HIS R!PUTAT!ON WITH OTH!R HONG KONG 
eH!NA•WATCH!R& AND PAST ASSOCIATIONS WITH CONG!NOF'I• KAU APPiA~S 
'0 A 8! IOUS AND R!SPONSiii.E SCHOLAR WITH PR!SUMABL¥ ;COD 
r.ONN!CTl ONS IN TAIWAN, WE DOUBT THAT ~AU WAS ATT!MPTXNG 
TO ~LOAT GRC TRIAL. SAL.LON !N THE S!NSE 0~ !~1ClT!NG U,S, 
•EAPONSE HIMiiL'• AS INDICAT!D, TH! VI!WS !XPRE8SiD BY 
eo Q!NOF & W!RE BRIE~, O'F•HAND D AND NO 8U8STAN1IYE ANO 
KAt MAO 0 !''ORT TO PURSU! T J W ~!EYE KAU 
AC .URAT LV THE lST OF PRIVATE .! N8 H! H!ARO IN 
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ANft NOTi TH!Si CONVERSATIONS A~,AR!NT~Y ,OCUSiD ON 8DM! 0,: TMI 
lAME 8AitC CONCERNS AS O!ICR18!0 IN TA!P!l 5051!, W! WQULD- D!P.IR 

.,0 !M8ASSY TAIPEJIS JUDGEMENT AS TO WHAT i~T!NT Vl!WI RiPORT!O 
1¥ KAU MIGHT S! !lTH!R R!PRESiNTATtV! OR ATYPICAL OF GRC ATTITUDE. 
WI'M REGARD TO MU~!lLATIRAL 'DRMULA, IT APPEARS TO Ul THAT P!~!NG 
WOULD B! UNALTERABLY O~POS!O TO ANV SOVIET PAR,lClP.TlO~ A!GARO~ 
!N" TM! STATUI O' TAIWAN SUT W! 'INC RATHER INTIRESTlNG THAT &OM! 
·eHtN!8! OF,ICIALS !N GRC AR! APPARENTLY CONSXO!RING· SOME FORM 
nF 8ARGAIN!NG WITH PRC EVEN THOUGH THEIR tURRENT FORMULA I!EMS. 
'*RF!TCH!O~ · 
eRtJSS 
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'· 1 ACTION SS•25 

P R 250~00z· OCT 74 
F'M AMCONSUL.:. HONG KONG 
TO S!CSTATE WASHDC PRlOR.ITY 
INFO AM~MBASSY DACCA 
AM£MBAS$V KATHMANDU 
AMEMBASSV ISLAMABAD 
AMEMBASSV MOSCOW 
AMEMBASSY N~W DELHI . 
AMEMBASSV TAIP!l·· 
A~JEMBASSY TOKYO 
USLO PI!K·ING 
CINCPAC HONOI..ULU HI 

-s,.. F.' 8 lit I 'f! 5-ECT!ON 1 OF 4· HONG KONG 11684 

E)(r}lS . 

NOFORN 

CJNCPAC FOR POLAO 

EaO~ 116521 XGDS•2 
TASSI PFOR.CH lN UR 1 ~C US .. 
S U ~ J l P E K l N G ' S V 1 r:; W . 0 F: SIN 0 • I NO I AN R e: L. • T 10 N S ·· 

REFJ NEW OEL.Hl 13214 
. . -- . 

117254 

SUMMARY, CONGEN HAS 08TAINEO THE SUBSTANCE OF PRC VIEWS ON 
CURR!NT ~INO•lNOI. N R LATJDNS A RECE TLY BY SENIQR 
PRC' OFFlC l ALS TO FOR C:OMMUN~CA•· 
TlON TO !NOlAN 0 • BY TELEGRAfof'IN FUI,L' 
BECAUSE: THERE lS .SUCH A I..ACK OF INFORMATION ON CHINESE. ATTITUOE$. 
ON THE SUBJECT AND BECAUSE IT HELPS MAKE: CL.EARER THE: .~X TENT- OP' 
PEK'lNG IS CONC,RN OVER' SlKK IM 1 T-HIS. INFORMATION- l NOlCATES . . . 
t':L.EARL..Y THAT PEKING: HAS BEEN MORE ACTIVE AND POSITIVE. IN' CARRYING. 
ON A tlil.ATERAI.. 0 I AI..OGU!' Wl Tl;l. l NO I A A! M!O . .A.l IMPROVING PEKING.,, 

' . . . . . . . ''· -. .. ' .. 
'- . ~ ' ":.-
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NEW DELHI RELATIONS; THAT WE. HAVE BEEN AWARE H~RETOFORE~ THE 
l.H!NES€ AR~ INDEED UPSET OV!R INDIA IS MOVE ON SlKKIM,· VIEWING ll 
AS ~iAV I NG DES TAB! l:.lZED THE• POl,. IT I CAL.. REI..AT IONStiX PS 5ElWEEN: . 
HIMALAV.AN STATES ANO SERIOUSLY JEOPARO!tEO THt: QUXET.SlNO•· 
!NOlAN BORDER SiTUATION AS WEL.L', HOWEVER, TH&> CHINESE' ARE• LEAVING 
THF: DOOR OPEN FOR. FUTHER: DIALOGUE, MOST SlGNl~ltANTI..if- WAS · 
GIVEN THE CLEAR MESSAGE~ THAT MAlN DRIVING FORCE~&EHlNP CHlNAV&.· 
EFFORTS TO REACH BETTER' UNDERSTANDING WlTH INDIA, AS lS THE CASE 
FO RAf)PROACHEMENT EfFORTS. ViS,.A•VIS U,S,. ANO JAPAN, IS. REL.ATEO 
TO THt: CHlNESE L.EflDERSHlP· SUCCESSION ISSUE:, WHEREAS Oi.,O Ge;Nt;;RA" 
'~"lON PRe LEADER$ HAVE' BEEN: ABI..! TO MANAGE AND CONTR6B CtllNESEr ANTI• 
FOREIGN FEEL. X NSS, THERE IS CONCERN WHETHER THE: NEW SUCCESSORS' 
WILL. HAVE· SAME ABH.:ITY AND WISDOM, HENCE: THE: NECESSiTY ZQFORE 
THE OL.D LEADERS PASS FROM· THE SCENE TO ACHIE~E SETTER SPECIF·IC· 
INTERNATIONAL UNDERSTANDING, ENO SUMMARY,- · .. -

!, DURING OCTOBER 15 AND 16 1 CONVERSATIONS WITH U,S, CONGENOFPS 

S PERSONAL! ~FFORT 
E BETTER SlNO ... lNOIAN RELATIONS; OURING VISIT, AS CiSE' 

PR~VtOUS SOJOURNS, SHE DISCUSSED SUBJECT AT LENGTH ~ITH SENIOR1 
PRC: OFFIClAL.Sr INCLUDING ONEi SESSION W!TM VICE. PREMIER TENG;· 
KS1.AO .. Plf'JG AND TWO SESSIONS WITH VICE FOREIGN MINISTER: CHlAO 
KUAN~JUA At WHICH NUMBER RESPONSIBLE MFA ~FFlClALS WERE PRESENT, 
SHE> ALSO HELD Dl SCUSSI ONS W lTH TENG VI NG•CH lAO (MADAME: CHOU-~ .. 
EN .. ~AI~ AND NPC VICE CHAINMAN SOONG CHlNG•LING, 

~ .... IS ULD F'Rl!'ND'Of 
HAS· J.IAO INVOLVEMENT IN PROM 

S LOCA . HONG KONG CONDUIT 

MENTIONED AL.SO THAT-LATE 
LA T YEAR HE IliA$ HONG KONG CONTACT 6Y WHICH CHINESE SENT FEELERS 
REPROPOSED PRC PING PONG TEAM VISIT (REFTEI..l.--IDENTlFIEO 
HONG KONG NCNA DEPUTY EI.HJO~~~IN•Ct1IEF CJii.ANG CH'.ING•CHAO (WHO 

NOT TO BE REPRODUCED 'ITHOUT_THE AUTHORIZATION C . . . 
'~'"HE EXECUTIVE SECRETARY. 

-.' •• - ;. !,i. -,·. ·,:' . 
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RECENTI.Y RE'l'U~Nt:O TO PRCl A$ CHINESE REP wHO.APPROACHED-
~K INDIAN ASSURANC.ES THAT MATTER WOUL.O BE HANDL.EO . .SMO ..... OT. HI,·V. 11 . 

~·ADDEO THAT HE ANO PREVIOUS HONG KONG INDIAN COMMlSStONeR 
WERE PERSONAI..I.Y AT O.DOS AND MOST OF WHAT ...tiL.!..Q.!..O u.s. CON~ENOFFS 
W~S. NOT KNOWN TO INDIAN CQMMISSlON. THUS~ HAS BROAD 
BACK GROUND R! S INO•·l NO! AN RELATIONS AS WEL.I.' AS ti..OSE RAPPORT 

· WlTH~vH-10 HE- SA!O OOIJBTLESSLY WOULD REL.AY MAIN POINT~· 
OF C~ tAS SHE HAS IN PAST) TO INDIAN AU?tf:ORlTtES, 
P05$!6LY TO MRS, GANDHI Ht:RSEL.P' 1 DURING-CURRENT TRAVE~, . 
THROUGH INOlA, 

I 

. / ...... . 

~ .. 

-j ·.··- •• 

II.·~. ,. ·.: ~·· . ... 

,) 
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64 
ACTI -O N :;S•25 

YN£9-~J.';_ ,O-.C.T•el! !SO"'t!30 /~26 w 

P R 25~o0~Z OCT 14 
~M AMCO~S0L HONG ~ONG 
TO SECSIAJE.· -WA:··OC P~IOIHTV 
!NFO AMtMd~SSY~ACCA 
~HF.MRASSY KATMMANOU 
AME~BAJSV JSLAMAaAD 
AMF.MBASSY MOSCOW 
AM£MSjS$r NEW DEL~! 
AM€M8ASSY TAlPEl 
A M F. M A A S $ \'-: T 0 K 'f 0 
lJSLO PEKl NG 
CINCPAC ~O~OLULU HI 

2653 

s·~ t A E' SECTION 2 OF 4 HONG KONG 11684 

E)(nxs· 

NOFORN 

ClNCPAC FOR POLAD 

~~ - ...... 

. . 

.. 

., .. 

·. 

-..-;-. ·.' .. 
\. . ,_ . .. ; . 

. : .... 
·•· , .. ,•; 

3, -.~!TH>_RfGARO TO T_HE SINO•INDIA~l SCEN~RIO , - SAID Vi~E: · 
F.ORE.IGN ~l~ISTER I;HlA.O _AND VICE PREM!tR_ Tf~IG ~OTH ... -~ . .· . _. .. . .. 
MEN.T !()NE!O THAT A HlGH LEV'£(. 01 A~OGUE HAD ~EfN U~OERWA>f:<_FP'R.'.:$0-M:.E' :~T i:f+'i,: 
B-~,.WEEN .Nt:.W Ot:LI'Il AND PEKlN\i WITH THE COMMUNICATION : e·eiNG'! '"'.. · . 
TRANS.MilTliD SY FO~ElGN VIP'& A! THEY TRAVELED THROUGH. :fNOlA Mro · ·. · . 
PR~ AN:tr~.B.AC~ AGAIN • . OtJRlNG PAST YEAR MR-S, GANOHl SENT :WORI( TO~ 
PRC TH~QUGH TwO DlFFERENT AFRICAN CHIEFS OF STATE ~NO SEV~R~l 
F.i.J~OP'f;:'AN tf1NIST~.RS ABOUT · uESIRABII.ITV O'F PRC·: AND lNOtA·,. -:tfo1PR-(.)VhiG •- '-,: ·'··t . 

Rf.LATl 11NS 11 CHI !\lESE rtAO UT Ill ZED SAfo'E CHANNEL.S TO RESPO.NO· tN 
PO~lTlV£ ~IY, tN ONE MESSAGI TO PREMIER CHOU ~N-LAI1 MRS, ' . 
GANDKl STATfO T~AT SINO~lNDlAN 8~ROER QUEUTlON WAS VERY . 
COMPLlt~TED P~naLEM, RESO~UTION OF WHICH riOULD TAKE M~CH TIME. 
5HF. r-.1t;t~T'I:O~EO CERT ~IN DOMf;ST IC D I FPICUL·T u;;s ANO SPOKE. OF -iETT~ 
UNOERSfAN~!~G AND WAqME~ RELATIO~S BENEFllTlNG ~OTH COUNTRl~S~ 
F.M.PioiASIZ!NG Hf~ VIEw THAT KEY POINT WOULD BE FOR 60TH !U0£.5 T:O~ .. ··• 

-.~ . .. 
), ·. •; . 

. ·· . . . . ;:-~£~::~( .. 
NOT TO 'BE REPRODUCED WITHOUT THE AUTHORIZATION Of Tf:iE EXEq.JTIVE SECRETARY 
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WORK to lfE~fORE MUTUA:.L. · CO~F lDENCE, SHE .PROPOS~O AS ONE·;S1'EP THE' 
~ESI.H1PT ION OF ~ r~a ASS'AOOi< tAl RELATIONS, CHOU'S. R~PL. V 'A~p·(· ·S_T~~&.S>:·: •.. 
ON F~CT THAT dOROER ~AO BEEN QUIET SINCE 19e2 ANO SAID· THEREFOR~ ~ 
TwO COUNfRIES NfED NOT SETt~E BORDER P~OB~EMS BeFORE ~~VtN& -OW ~d · 
OTW!R ~ATT~RS, HE AGREEO lT WOULD BE I~ M~TUA~ lNTERST TO 
!STABL!iH ;REATER S!NSE OF CONFIDENCE ~NO EXPRESSED WiL~lN~NiSS 
TO PROtE£{;) ACCO~OlNGLYe US·!JiG THE JUNE 1974 VXSIT TO THE.\ P.Ri;'t 
nF T!o4E L)R 8 O, S, KOTNl.S MEOJ;CAI. GROUP AS A OEVtCE , :1'~! , .. : .. 
CH!N~S! SUGGESTED INCLUSION 0, AN INOIAN REP AUTHORlZ~O T~ 
!:,-ISCIJ'S.S: B~·LATf:~AL MATTE~S WlTH CHlNESE. INDIANS ACCOROIN&LY .. 
!NCt,iJOEO MP t1UKUNO RA I VYAS, A GANDHI CO~F!OANT" CHINES~· AC.CORDeiD 
r;RnuP · -
HIGH ~~YEL ATTENTiON (HONii KONG 6955) ANO PARTV VICE' CHAIRMA.N .• 
ve:H c·tii£-N .. vtNG ro~o "'P ·T!:'I AT Ct-riNA wAs 'PREPARED ro TAKE;.:srer:'··. otr. . 
PRt'H10TING, RETTER UNDERSTANDING ev ~fSUMXNfi AM6AS$ADORlAL.+'·. ·. ·,~ . 
RELlTiO~s. VEH SAIO THAT SINCf OFLHl'a WITHOPANAL OF IN~lAN 
AMSASSAODR IN 1962 HAD PRECEDED THE PRC AMBASSAbOR'S ~ITHD.AW.L , 
Bl SIX MONT"S' INDIAN OUGHT TO GlVE CHINA SOME UFAC£~ $f SENO{N~ 
iHE t~DIAN ~M6ASSAOOR B~C~ FIRST W!TH THE SAME SIX ~O~THS ~E~D~ ' 

. .YEH ,,L ATER MOOlFlED THIS RY SAYING THREE ;.1QNTAS L;.EAO WOULD Bf 
. €l~OUGH· .. ~· TrtiS AS COMMUNICATED BACI< TO NEW DEL.Hl, AND APPARe:.NTLY 

THE PROP OSAL WAS ON TRACK BUT NOTHING SINCE HAS HAPPENED. -
-COMMENTED THAT TH£ CHINESE SUSPf!Ci' CAND H! ANO .. 

- ~GREF.) THAT THE SOVlETS SOMti MONTHS AGO BECAMe: A!JfAfi.e O'F""i"HE 
IMPROVING SlNO•INOIA OIALOGUE AND SUCCESSfULLY PUt: ~RESSURt, 
PE~H~PS ECONOMIC OR POLIT£tAL1 ~PO~ INOlA TO OESIST OR AT LE•ST 
s.t:;:·~w.i oilwN, 

4, 'lHE cl-(:HIE,SE B~OIJGth UP TtiE lN'{)IA'N NUCl.EAR··· TEST, N'ti'T TH~;. ~ - ~· ::.~· 
AC'~·- irsr;r.:F·· dlll THE MANNER IN !-~HICH r4RS, G~NOHl TOOK: L!P. M.:T.T.~ ff> .. ;. ·:~~ .. ~ 
WITH' CHl'l\f~, AS 8F-lNG SOMEf'4i1AT INCOSlST ENT WlTti HER jijOROS .,·· .,. . -
~~~OUT ·ae:Tr€F< iJNDE~STANI)lNG. · SH€ HAn SENT ME SSAGE TO CHOU· $.AYING-
Pk~:. HA, CONO~t'IMtiD l i'ID IA- 1 S NIJCL.EAfil TEST ANU ASKEO HOW C:MlN~_SE 
r.Qili,.O TA~t: ···sUC"i L lt4t:: wHi.;.N THEY TI-'EMSEL. VES HAO OE VELOPfD NIJt~E'AR •: 
BOM.B • IN KEPL Y Cl-iOIJ l NFORNEO M~S. GANDHI f"'AT FACTS WERE TO THE 
CONTRARY AMD THE INDIANS bHUULO READ CHINtSE STATEMENTS VERY 
CA~~fUL~V~ THE C~lNESE WEHE NEIT~ER UPSET NOR CONC!RN£0 A~OUT 
!NPIA DEVELOPING NUCLf~H UEVICE, CMINA ON~Y WANTED TO KNOW l~ 
INnJ~ USEU SOV!fT HfLP lN SUCH DEVELOPMENT, CHINESE WERE PlEASEO 
TO LEARN T~AT T NO I6 ~ 8 HAD ACCOMPLI~HED THIS ON THiiR OWN, 
~F INDIA ~TuDlEO CAREFULLY W~AT CHINESE HA~ SAID THEY WOU~D . NQTE, • . . ··-: 

,So <~;: · ~ . 

NOT1"0 BE REPRODUCED WITHOUT THE AUTHORIZATION 9F THE E~E~W.IV E SECRETARY 

' 

. . 



{ 

Department of State TELEGRAM 

&EeRET 

~M!N6$E M~DI- MERELY REPLAYED PAKISTAN COMMENTS AND ~EPORTS, 
r':!i !NI!Sl; ;-'O!J~t' NOT FO~tSAKC: P.AJ'. I STAN FR tENOSH-!P ANO Pt:KlNG ttAO 
T 0 S H Oill ~.IN pi u M SUP P 0 foi T 1 l N I) I AN 5 H 0 U L 0 lJ N 0 ERST AND THAT ,· . · ~ 

!'i .. IT WAS 1JNM:lSTAKA6LY CLEAR TO .. THAT WHAT HAS MOST OEE~I.¥ 
RANKLED C~INESE WAS lNDlA'S MOV t ON SlKKlM, CHINESE LEAO~Rs ·· 
rtW.F.L.T t.,ONG ON THE INDIAN '!ANNEXATION" ANO iTS SERIOU.S 
IMP~1CATIONS. MUCH 0~ CHI~~tS CURRENT PERCEPTION SEEMS HINGED 
ON Ti>ilS, VICE FOREIGN MINiSTER CHIAO CHA~GEO THAT. INOlA, . -
S~ ~O~ING ON $I~KlM, HAS $TARTEO A DANGEROUS GAME THA1 kAS 
O~ST~ti~IZING TO wHOLE AREA AND THAT lW LONG RUN WOULD $ACKPlRE: 
ON IN6IA, T"IS IS SOM~THING INOlA MU$T RECKON WlTHJ IT : cEAT~INLY 
WA~ ~OT JUST INOlA'S OWN AfFAlR. CMlNA HAS LEARNfO TH~T I~DlAiS 
NElGiofSORS, . lN(;LUOlNG NEPAL., BHUTAN, Cf.YJ..ON, BURMA .NO. EVEN. . 
MALAYSIA, wr;Rt;. iJNCE.RTAII~ NOH ABOUT wHAT If\IDlA WAS UP TO~i . WHXL.:£ . 
~NO I AN. H AO 8Y "AS SOC I AT l ON 11 . SCHEt-1E TAKEN OVER SlKK IM#': CEN_TR~L. . 
FACT w•s 75 PERCENT OF SIKKlMESE PO~UL.4TION WERE NE~~~ESE~ 
SOONER . oq LATf~ THIS ETHNIC NEPALESE MAJO~ITY MlGHT IMPEL SlKti(lM 
:ASSE~i::lLV TO JOIN WITH NEPAL '• NEPALESE KlNii 6IRENORA HAS .TO.LO. " 
tH!~E~! THAT l~OlA hAS THRE-TENEO THAT IF NEPALESE od ~CT 
COOFiE'RATE WITH INOIA' S PO~tCIES, NEW DELHI WOULD ASSXT' FORMER 
NEPALESE PRIM~ MINISTf;~\KQIRA~A TO SU6VfRT ANO TO DEPOSE 
AlRE~QR ~a WHERE WOULD ALL . Tl-1! S f. NO? ' . 

6" NI!P·4L... ANO 61-!UTAN, ALARMEO 6Y NEW DELHI 1.5 POLICY ON $.1KKH1; . 
HA\1~ ASEO CHINA FOR ASSISTANCE IN EVENTUAL.lTY OF SIMIL;,AR INOIAtf 
MO~J$ - ~~AINST T~!M 1 THE CHINESE RfPLIED T~AT PRC RJSOURCES 

Y. • 

WE9f :L.I·Mt'TEO 6UT CH:INA wOulO ~ESPONO wiT'H ASSlTANCt·¥-HAT .. JS ~ 
Nor',f1I(JT!4RY our ECONoMtc ·wt1ICH w.ouL.r> HELP THESE tbUNJRl~;s:~· '\ t,.1 f.~,-
nt:;ve(O.P~ 'JfS.F.LF RfLl ANC~" • IN V lEw OF MRS • GMH>Ht IS t'GNO!H~G} -. , .. , ·~ 
1.N'TERNA1Hlfi!AL. LAW RE L.AND•I..OCKEO COUNTR-IES. CHINA wA$ WII..'LING f 'O · · ·· 
EHJlL.O ''FOIJ~ .OR FIVt FEEOfR ROAOS TO NEPAL. AT· NO COST TO NtlPA,t-$·! 
~0 ;.lfHA:T ~C:PALt:sf: EXPOkT GOOOS COULD BE Sl-ilPPEO OUT THROUGft t·HlNA 
A!'iD . ·SE~T·"- TO NO~:tMAL M·ARI<~TS, ·lNCL.liDI'NG IN'OlA, iHSCUSSIONS ·~oN·~ ,;.,,. :~ :<·-· _,_ .. "'; ·· 
?rlJS "ATTiR MERE UNDERWAY NOW, XN RESPONSE TO PARTV•TO •PARTY 
AND P~OPLe•TO •PEOPLE PHE~UESTS, CHINESE ~OULO ASSIT .SOME 250 TO 
5~0 N~GAS AND MIZOS FkOM lNO!A TO DEVELOP TrlElR SELF Rf~lANC~ 
A$ lifEL.l. 1 

'1.', Clof%NESf TOLD - TiiEY rtEJECT NEW DELHI'S RAT I ON ALE FOR 
!T~ ~lKI(!t1 PLIL.!CV WHICH Al.l..EGES T.HAT l~OlA, H.AO TO ~C'I: IN OROE~ .... 

NOT TO BE .REPRODUCED WITHOUT THE_ AUTHORIZATION OF T~E EXE.CUTIVE S'ECRETARY 
&E&Pi T, 
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TO FORESTAL~ GRQTrt OF U,S I~F~UENCE IN SXKKlM By wHICH 
WASHINGTON c;r.luLO P'I··VE GAI~EI) CONTk()t...·.OF SlKKtM. IN lHlS 
~QNN€CTIO~ CHI~ESE ~ERE A~ARE lNDlAN CLAIMEO T~AT HOP~ CQO~i,. 
AM~RICAN ~IFE OF SI~KlMIS CHOYGAL, W~NTEO SlK~IM TO 6E \~ 
!NnEPENOE~T ON AT LEAST HAVE SAME STATUS AS BHUTAN. TOWARDS 
THIS ENO SM~ ALLEGEDLY SOuGHT U,S, GOVERNMENT ASSlSTNAtE TO 
MOilE~N.!ZE SII<I\IM, WITH IJ,S. GOVERNMENT'S REwARD TO 6E ··DOMiNANT' 
INF~UENC! IN S!KKIM, lN ACTUAL FACT CHINESE 5AIO THAT U,S, 
WI\~ 'lOT SO NAJ.Vt;, Slt<t<IM ~AS I..AI'-lD•LOCt<ED COUNTRY AND ONt.Y WAV 
tJ,S~ ~ID &OODS COULD ~E PHYSICALLY SHlPPEU ~OULO SE VlA INOlA 
ANn 8Y !NO!AN SUFFFRANC~. ONLY OTHER COUNTRY THAT COULD EFFECT 
~rlANGE wAS CHINA BUT SlK KlM HAD NEVER EITHER OIRECTLV NOR 
!Nnl~ECTLY CONTACrEo CHINA. THE CHINES! SAIO THE OPTIMUM tiME 
FOR SU~H CONTACTS ~OULO H~Vf bEEN APRIL 197l NHiN SIJKIMEiE 
P~~NCESS, SlSTER OF THE C~OYGAL, WAS IN HONG KONG AN~ COULD HAV~ 
EASILY CO~TACfEO PRC REPEYTHERE. NO SUCH ~ONT~CT HAO EVEN BIEN 
TK 1 t:n .. 0" M AOE ON E! THER Sl DIE ANO NOw PRINCESS WAS UNDER HOU$E· 
ARRtSt IN INOlA. 

l. 
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lNFO OCT•01 IS0•00 /026 W 
··········~----~--~--

P R 250500Z OCT 14 
FM AMCONSUL HUN~ KONG 
TO SECSTATE WASHDC PRIORITY 2~54 
INFO AMEM6ASSY OACCA 
AMEMBASSY KATHMANDU 
AMEMBASSY tSLAMAB~O 
AMF.MBASSY MOSCOW 
AMEMBASSY NEW DELHI 
4MEMBASSY TAIPEI 
AMEMBASSY TOKYO 
lJSl.O PEKING 
ClNCPAC HONOLULU HI 

8 E G A •PA' SECTION 3 OF 4 HONG KONG 11684 

EXOIS 

NOFORN 

ClNCPAC FOR POLAD 

A. THE CHINESE LAID EVEN SHARPER STRESS UPON THE IMPI.lCATIONS 
OF INOlA ~AVING UNILATERAl-LY REMOVED AN - I~PORTANT BU,FER BETWEEN 
!NOlA AND CHINA~ THE CHINESE ASSERTED THAT WHEREAS C~OU EN;LAI :; 
HAn SPENT MANY HOURS PERSONALL.V EXPL.AINING PRC POSITION, T~Q NEHRU ·' 
ANn OBTAINING NEHRUIS AGREEMENT BEPORE PRC MO~EO AGAINST .1IBET 
IN 1954, INDIA HAD NOW MOVEO AGAI·NST SIKI<l.M UNILATEREOLY WITHOUT 
ANV CONSULTATiON OR NOTIFICATION. IT REPRESENTEO .GROSS 1GN0RING 
OF LEGITIMATE CHINESE-· lNT~RESTS, THE PRC MFA STATEMENT OF NON•:;. 
RECOGNITION OF NEW DELHI'S ACTION WAS MEANT TO RESERVE CHINAlS 
OPTIONS ANO: WAS X SSUEO WITH COMPLETE CONSENSUS 
ANO APPROVAL. OF ALL LEVELS OF CHINESE LEADERSHIP . .. 
SP£CIFICAL.LY NOTED THAT THE CHINESE SAID MILITARY AND PA RTY 
LEADERS 0~ ·ALL L~VELS INCLUDING WANG HUNG•WEN HAD CONCURRED XN 
THE PROMULGATION OF THE MPA STATEMENT,) THE CHiNES~ POINTEO OUT THE 
REMOVAL OP THE SIKKIM BUFFEH HAO REPERCUSSIONS ON BORDER SI!UATlON~ 

, 
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WHICH WAS NOW MORE VULNERAB~E TO TENSION. PREVlOUSLY SAFE• 
GUARDED BY THf BUFFER, SOLDIERS ON EITHER SlOE COULO MAKE NORMAL 
MOVEMENTS IN THE AREA WlTHOUT CAUSING ALARM B~T~ THAT NOW WA. AL' 
CHANGED, THE CHINESE MADE SPEClFIRUMENTION 0, THE· RISK NOW - HAVING 
AEF.N CREATED OF SOME R~SH INDIAN OR CHINESE COMMANDER CREATlNij -
A MAJOR SER'IOUS SITUATION ON 1HE BORDE~ THROUGH $0Mf UNtOWA~O 
LOCAL ACTION, -

9~ WHIL~ AT THE SAM~ TlMf DECRYING TH!i REMOVAL OF THt S~KklM 
BUFFER, THE CHINESE• ESPEC!ALLY CHIAO KUAN•HUAt WENT ON Af ·
GREAT LENGTH TO DECLARE THE ~RC - DOES NOT FEAR lNDXA, CHIAO SAID, 
FOR EXAMPLE~ THAT lNDIA WAS AT ~EAST TEN Y!ARS 6EHIND CHINA 
MI LITARILY. lN FACT INDIA ~AS STILL TRYING TO FORM ON! NAT10N 
OUT i OF MANY NATIONS, WHEREAS CHINA HAC ~~READY ACHIEVED THIS~ 
CH!~O SAID INDIA RA~KS FAR OOWN THE LIST · o~ CHINESE CONCERNS• 
PERHAPS SEVENTH OR El-G.HTH, HE MEN1'10NED THAT THE SOVl!T UNiON 
TOPS THIS LIST, THEN THE U,S, ANO THEN PRC DOMESTIC MATT!~s ·· 
FOLLOWED BY AT L.EAST THREE OR FOUR MORE PROBL.tMS AHEAD 01' XNDlA, 
TH~ SOVIET UNION WAS MANIPU~ATING INDIA AND BANGLADESH SUT TH~ 
LATTER TWO · ARE ENVELOPED BY ENORMOUS ECONOMIC AND INTERNAL . 
PROBLEMS. CHINA HAURNO BAO FEELING OF ANY &ORT TOWARDS THE 
INnlAN PEOPLE• CHIAO SAID THE lNOIANS OUGHT TO KNOW THAT THE 
SOVIET AIO TO INDIA IS NOT lNTENOED TO HELP DEVELOP t~DlA B~T 
TO KEEP NEW DELHI DEPENDENT SO THAT INDIA CAN ALWAYS 8E USEO 
AV MOSCOW, RUSSIAN ASSISTANCE (INCLUDING GRAIN SUPPLl!S) 1$ 
NOT EXTENDED TO ENCOURAGE INDIAN SELF RELlANCE BUT MANlPU~ATEO 
TO KEEP INDIA ON THE SOYIET STRING, -

10u AS TO THE BASTC CHlNESE THRUST AND INTENT lN TMElR 
CON:VERSATIONS WITH - SAID IT WAS CLI:iAR THE CHINESE· 
WA NT NE~ OEL.Hl TO ~AN INTENTIONS, THEY R!PEAT£0Lt 
VO~CEO THE THEME THAT MRS. GANDHltS ACTIONS DO NOT MATCH HER 
WORDS~ !NOlA'S ACTIONS ARE EXPANSIONIST AND ~EEM PART OF A 
SCHEME WHEREBY INDIA INTENDS TO IMPOSE SOME SORT OF CONf!~ERATION 
WlTH PAKISTAN, aANGLAOESH, NEPAL, SIKKIM, BHUTAN UNO!R . . lNbiAI$ 
BATON. IT IS UP TO INOlA TO T•KE ACTION TO REESTABLISH ITS BONA 
FI DES IN THE CONTEXT OF MRSa GANDHI'S PROTESTATIONS ABOUT INSTI~LlNG 
GREATER CONFIDENCE AND UNDERSTANDING .Q!LJ HE OTHER St0f9 THE . 
r.H!NESE 010 NOT 1 HOWEVER, SUGGEST TO IIII WHAT ACTIONS MIGHT BE 
TAKEN, INDICATING ON LY THAT T~E NEXT STEP WAS NOW UP TO NEW 
nt:LHI • 
.. "\ 
~ " 1., ' 

NOt TO B'E REPRODUCED . 'THOU T THE AUTHORIZATION o · 
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11~ MOST STRIKING WAS TH~ MESSAGE THE CHINESE ~EAOERS CONVEYED 
TO - THAT .THE DRIVIN. G FORCE BEHlNO PEKINGIS EFFORTS TO DEVEL.OP 
A ~R UNDERSTANDING WITH INOlA WAS TIED TO CHI~~EAOE~SHIP r 
SUCCESSION QUESTION, THE SENlOR PRC LEADERS TOL.D ..... THAT ijY 
THE SAME TOKEN IT WAS NECESSARY FOR CHINA TO AAVE BETTER 
R~LATIONS WtTH TH~ U.S. AND JAPAN BEFORE CHlNA'S PRESENT EXPERl~NCED 
LEADERS PASSED PROM THE SCENE, SO TOO THE CAS!; OF RE~ATIONS WlTH 
!NOlA• ANTl•U,s,, .ANTI~JAPANESE, ANTI•INOIAN AND ANTl•fORElGN 
FEELINGS .HAO A HISTORY AND WERE STRONG IN CHINA BUT THI!Y MUIT 
NO~! BE c•~RlEO TOO FAR NOR BE ALlOWED TO GET OUT OF HAND, {ONL¥ 
THE ANTI•SOVIET ~EEL.lNGS ARE TO BE CONTlNOEO ANO STR!NGTH~N'D 
ANO ACCORDINGL.V THEY ARE BEING $0 EMPHASIZED lN TH~ ANTl~~I~ 
A~Tt~CONF~CIUS CAM~AlGN~l CHlNAlS PRESENT L.EAOER$ KNOW TH~ 
5ITUATlON AND THEY HAVE ~ CONTROLLED IT BUT.THEY WERE CONCERNE~· 
A60~T~THE NEW AND AS YET INEXPERIENCED L.EADERS WHO Wl~( -S0CCE6P 
TH€M"•' '· WHEN THESE CAME FORWARD WOIJLD THEV HAVE THE SAME RSStRAINT 
.ANO~ POR~SlGHT1 THAT lS WHY IT HAS NECESSARY AT PRESENT TO iSTABLlSH! 
etTT!R lNTERNATIONA~ ~NOERSTANDING. - . 

. 1Q·~: fN· THE S~SSIONS WITH- THE CHlNtSE., AGAIN PARTICU~ARL.tt 
CHIAO KUA('l-.HUA, INDULGED IN SOME PERSONA~ DEPRECATION -OF MR$ .. 
GANDHl. · CHIAO SAID THE CHINESE KNEW MR$ 1 GANDHI HAO A PERSONA~ 
FIXATI-ON:· .(WHICH - ADDED WAS TRUI!) ABOUT BLAMING THE 19~2 

:PRC~ ATTACK ON INOlA FOR TH! DEATH OF NEHRU, HER FATHER, lHE 
CH!.N!6E ·SAID. THE FACT IS THAT NEHRU AS A $T.AT,SMAN :HAD ACC!PT!O 
TH~~ -BU~DENS OF :~FFICE, IT WAS HE WHO IN 1962 MADE .A PUaLlC . 
~nAJI!MENT TO THE EFFECT Tl'jAT HE HAD. ORD~REO .H.IS TROOP$ ro ·· ,~xc·l< 
0 U T 1r THE C H I N E 5 E AND HE S H 0 U L O-' HAVE·. K N 0 W N T H t S w 0 U L 0 C 0 M P. E L A.. . ...... ': 
CHINESE REA'CTION, ·HENCE HE AND NOT CHINA WAS RESPONSlBL.E .FOR:· 
JH~ CONSEQUENCES, CHIAO SAID MRS, GANDHI FACED STAGGERING . 
ECONOMIC AND SOCIAL P~061.EMS AT HOME ANO SHOUL.O TAKE ~ARE OP 
.THESE . t"NST'EAD,_ :~P.F M!QQ~~,NG WZTH REGIONAL MATTERSe SHE SEEME~ 
SU~ROUNDEO · ef ·Two CO~P!TING SETS OF ADVISER$, ONE -FoR IMPROVING 
RELATiONS WITH CHINA ANO THE ·:QZWER OPPOSEO • HAON IT I NOI A SUFFEREO 
ENOUGH ALRtAOY? CORRUPTION WAS RAMPANT AROUND MRS. GANDHI .. 
INVOlVING ~YEN HER .ON ANO HIS HOTEL.S, WHAT ~IND or L.E~DERSHlP 
WAS 1~157 MRS, GANDHI NEEDED HER HEAD EXAMINED AND CHINA HAD . 
THE~FACILltlE$ A~O WOUL~ MAKE tHEM AVAIL.A~LE IF SHE WANTED TO 
U$1! THEM, 

NOT TO BE REPRODUCED WITHOUT~€R1YTHORIZATION OF THE EXECUTIV 
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l~~ ·~!SANGL.AOESH, ·cHl-AO TOLD-THAT PfKlNG :WAS IN NO ,,HU~R :Y 
TO EST4j;LlSH :REI..AllONS WITH BANGLADESH, CH!N-A AL.·RE.AOY HAD AL.·L. . 
TH!i lN90RMATl ON AND CONTACTS lT ·NEEDED TO 'DEAL. Wl TH DACCA, · . .. 
AL.RiADY A.:Nll•INOIAN AND ANT~·SOVIET CHAOS WAS SP·Rt;;AO~NG. 'T1ofERt'• 
BANGt.s~OESH WAS SUFFERING AND WOULD GO ·oN 8UfFER:lNG BECAU5£: tT 
WA SkSO ~UI..L~ OF ·PRUBL!MS, IN tiME MUJlB WOULD HAVE TO COM£ ON 
S!NOEQ KNEE TO PEKING, 

' • 
~ "" ,. "' \. ~· 

. ,~ .. .· 

.. .. . 
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!NFO AMEMB4SSY DACCA 
AMEMBASSY KATHMANDU 
AMEMBASSV ISLAMABAD 
AMEMBASSV MOSCOW 
AMEMBASSV NEW OELHI 
AM!MBASSV TAIPEI 
AMEMBASSY TOKYO 
U$LO PEKING 
CXNCPAC HONOLULU HI 
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117569 

!;4~- CONFIDED ABOVE INFORMATION TO CDNGENOFFS ON ASSURANCt; 
THA i BOTH HE AND Hl$ SOURC! WOULD BE STRICTL.Y PR,OTECTEO,-
Hl.MS!L.fi' J'IAS FILED ONLY ONE STORY .WHICH REFERs· IN GENERAL~ 
TO CHlNE:SE CONCERN RE SIKKIM BUT NOTHING MORE, HE OQUBTED
WOULO PUBLISH ANYTHING SENSITIVE IN NEAR FUTURE H~RESELF , A~THOUGH 
SHF. IS COI..LECTING MATERIAl. FOR FORTHCOMING ~OOK , AS FOR -

' coNVEYI NG SELECTED PORTIONS OF PRC VIEWS TO INDIAN AUTH OR l TlES1 
- -NOTED MRS. GANOHIVS STATEMENT OF OCTOBER 18 IN IIIHI~H 
PR!MIN REMARKED THAT SINCE INOlA HAD SAID NOTHING WHEN PAKISTAN'S 
PRgSIOENT BHUTTO ANNEXED HUNZA AND ~OTHING . WHEN CHINA TOOK TIBET, 
WHV WAS SO MUCH BEING MADE OF SIKKXM? - THOUGHT JHlS -MAY 
WE E MRS. GANHOIV FIRST RESPONSE TO THE INFORMATION BROUGHT 
8Y SAID ON HEEL& OF HIS STORY HE HA D RECEIVEO 
QUE~Y FR HO ME OFFI CE FOR MORE OETAILS A60UT .... BUT Ht HAO 
AOVISEO T~AT IT CONTACT DIRECTLY. 

NOT TO BE REPRODUCED WITHOUJsf,ebV.THORIZATION OF THE EXECUTI 

- .., .. 

, 
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!~~ ~ COMMENT. FROM OUR VANT~GE POINT WE ARe lNC~l~E~ TO AC~fPf . 
THE-' ABOV! ACCOUNT AS At>.~ ESSENTIALI..V ACCURATE VERSXON ·OF' ·WHAT I THE 
CHUIESe:'' TOLD~ SUCH CLUES · AS THE lNCL.USlON OF . ~ .. 
O~RROGATORV ~T MRSe GANDHI, THE FACT THAT - $AlD 
NOTM1NS PUBLICLY IN HONG KONG ABOUT lNOIAr ANO LOCA~ .. 
XNFORMATIONlNOICATING_,HAS GOOD RELATION S WITH NCNA R~PS 
HAVJ;: ALL. ' TENO~O TO CO NFIRM. TH E CREDIBIL·lTY OF' THE ABOVE ACCOUNT'• . 
AS SUCH !T IS THE MOST COMPREHENSlVE AND ReCENt EXPOSlTlON ,QF 
PEKl~GtS CURRENT VIEW OP XNOO•CHXNA RELATIONS THAT HE HAV! $EEN 
HER~.. -- - -

16~ THE COM6INATtON OF CHlNESE SECRETIVENESS ANO PRC MEOIA 
AHET~RIC HAVE •PPARENTLY OBSCURED THIRD COUNTR~ K~OWLEOGE ABOUT" 
P~KlN~JS ACTUAL ATTlTUD~S ABOUT AND WILLINGNESS TO CARRY ON A 
DIALOGUE WITH INDIA, (CONSIDER FOR EXAMPLE, HOW WELL KNOWN THE 
eH!NESE VIEWS ON WESTERN EUROPE AND JAPAN ARE IN CONTRAST TO THOSE 
ON; tNDIA AND THE SUB CONTlN~NT,) THE ... ACCOUNT HELP$ { :: 
CONSlOERA8LY TO CORRECT THE WIDELY H~HIRD COUNTRY IMPRESSION 
1HATJ lHE CHINESE HAVE TAKEN AN ILLOGICALLY HARD LINE ON R~L~TlONS 
WIT~ lNOXA CR EFTEL}, WHILE NO DOUBT A NUMBER OF THE CHINESE 
ST~TEMENTS TO..., ARE OBVlOUSLV SELF SERVING ANO BLUSTERING, lT 
IS NEVER1HELESS SI GNIFICANT THAT OESPITE THEIR UPSET OVER SlKKIMt 
THE eHINE$E· ~fiLL SEEM ~ILLlNG TO RESUME THE DIALOGUE, AND HAVE 
LEFT THE OOOR OPEN FOR AN INDIAN RESPONSE, AOOITlONAL~V IT ts, 
INTERESTING THATTHE CHINESE ARE TAKlNG PAINS IN THIS OIALOGUE 
NQT TO OVERDO SOVIET LINKAGE WITH INOlA~ PRESUMABLY BELIEVI~G ~ -
TH.ERE1 ARE STXLL POSSIBIL.lTIES FOR COUNTERlN.G TO SOME I)EGREE 
MOSCOW f S .PRESENT INS I OE TRACK· POSIT ION RE INOlA • · J~ · · ;... · ., . 

' • J I 

1 7 ~ if'·i-t.! R kr l 0 N ALE PUT F 0 R T H BY THE C H I N ESE A B 0 U T THE Ito E A 0 E R S Hz'P · 
SUCCESS~ON ISSUE INFLUENCING CHINESE ATTITUDES TOWARD$ lNOXA ls 
BOTH FASClNATlNG AND NE~. THIS IS TIED IN WlTH WHAT ORIGINALLV 
APPEARED TO Bf RANDOM RC:FERENCES IN - ACCOUNT ABOUT AN- ALi.• 
LEVEL ,C.I;Jl .. NESE LEAOERSHI~ . _CONSENSUS SUPPOR TING THE RECENT· MFA 
STATEME~f ON StKKIM AND kBOUT THE STRESS ON THE RISK OF A SERIOUS 
BORDER SITUATION ARISING FROM RASH ~OCAL ACTIONS 6V A\~MAND~R 
ON El THER SIDE • THIS ASPECT HA·sr IMPORT ANT POLl Tl CAL I MPL."iCA T IONS 
NOT ONLY FOR CHINA'S FOI<EXGN REL.ATIONS FOR PRESENT -
!NTaRNAL POLPCICAL SITUATION AS WELL. COMMENTS 
ON CURRENT INTERNAL POLITIC~. DEVELOPM ENTS dEING RE PORTED BY 
SEPTEL.. . 

. crross 
NO.:· TO BE REPRODUCED 'ITHOLJT THE AUTHORIZATION C iHE EXECUTIVE SECRETARY 

ste~il: 

' 
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ACTION ,SS•25 

INFO OCT•~1 IS0•00 /026 W 

R 270955Z DEC 74 
FM AMCONSUL MONG KONG 
TO SECSTATE WASHOC 329g 
INFO USI.O PEKIN(; 

···············-~···· · 

I !1 e A E ' MONG KONG 1~927 

EXniS/NOFORN 

E~O, 116521 XGO~·~ 
TAGSt PFOR CH US 
RUBJ• PACE OF SlNO•U,$, RE~ATIONS 

.· 

REF'I A, PEKING 231(')5. B, PEKING 2;-j3U C, HONG KONG 137081 
0" PEK!NG 2290 

• . tr,-

... 
; 

11 RECENT INDiCATIONS OF AL.I.,EGEO DtSPL.EASURf: OF PRC: OFF!ClAL.& 
AT 1 THI! PAC OF PROGRESS lN SINO•· AMERICAN REL.ATIONS ·HAVE COME PROM 
SEVERAL PL.ACES. IN ADDITION, 8INCE LATE NOV~M6ER1 PRC 
ATTITUDES AS EXPRESSED lO FOR£IGNERS HAVE FEATURED UNl,ORM 
POiNTS THAT THE UsG MUST ~EVER TIES WITM TME GRC, ABROGATE ITS 
TREATIES~ AND WITHDRAW ALL. TROOPS FROM TAIWAN IF RELATIONS ~RE 
TO BE "NORMALlZEO"~ BY REFERRING TO THE "4APAN ~OOEL.~, TH~ 
PRC APPARENTLY IS AT TH~ SAME TIME INDICATING THAT CONTlNUING 
U,S, TRADE, CULTURAl., AND OTHCER RELATIONS ~lTH TAIWAN WOULD 6E 
ACCiPTABLE TO THE PRC~ 60TH OF THESE THEMES APPEAR TO BE ~ECL~ 
ORCHESTRATED AND DESIGNED TO BECOME WIDfL.Y PUBLlCIZEO~ :: 

NGREOlENTS OF THIS PRC FORMULATION . 

I f 

, 
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~. TME FOREIGN PRESS CORPS lN HONG KONG HAS 08TAXNEO AOOITION~L: 
!NOlCATlONS OF THE PRC'S POSITION FROM ARTICL~S WRITTEN B~ 
AFPiS SER&E RM!NSKY (REF Dl !N PEKING BASED ON JAfFE~S EXCLUSIVE 
tNT!RVIEW WITH SENATOR MANSFI!LO. WE WOULD ANTICIPATE THAT THE 
SENATOR WlLL 6! PRESSED HARD ON THIS lSSU~ DURING HIS - -
VISIT IN HONG KONG AND WILL1 OF COURSE, INFORM HIM OF THta 
POSSIBILITY !MMEDlATELY UPON HIS ARRIVAL, 

4, ALTHOUGH NO HONG KONG•BASED CORRESPONDENTS HAVE YET PUBLlSHEO 
THESE ACCOUNTS AND NONE KNOW THE FULL EXTENT OF TH! INFORMATION 
AVAILABLE AT THIS POINT, WE BELIEVE THAT PU6LlCATlON OF JAFFEtS 
ART ICLES WILL PR06A6LY LEADTO CONSIDERA6L~ SP~CULATlON AMONG 
OUR CHINA•WATC~iNG PRESS COLLEAGUES, SINCE CHINESE "IMPATl!~CE" 
WITH TH~ PACE 0, SINO•AMERICAN RELATIONS ~AS PROVlD£0 TO AN 
AM~RtCAN REPORTED IN HONG KONG 6Y COMMUNIST !O!TOR FEl l•MlN. 
FIRST LAST AUGUST (HONG KONG 9~17) WE WOULD ALSO ANTICIPATE 
,U~THER SUCH COMM~NTS BY ~OCAL CADRES To· THE PRESS CORPS. ~ 
tN TURN AM ERICAN PRESS CORPS WOULD THlS LINE TO 
SPF.CULATE ON CHINESE MOTIVES IN INITIATlNG THlS KINO OF CORROINATED 
CAMPAIGN SO FAR IN ADVANCE OF PRESID!NT P"'RO'S ANTICIAPTEO VISIT TO 
P R C AN 0 S 0 S 0 0 N AFTER 5 E CRETA R Y ' S T R I P H'H i 'N N 0 P U 6 L I C EX P ~! 8 S • .. 
t ONS O' DISSATISFACTION WER£ VOICED, . -
CROSS .. 

NOT TO BE REPRODUCED W'THO''T THE AUTHORIZATION OF T~E EXECUTIVE SECRETARY: . 

ii!B"'i' 

, 
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ACTION 55•25 

!NFO OCT•01 I$0•~0 1026 W 
··-···········~--~···· 044tHHS 

R 270~55Z DEC 74 
FM AMtONSUL HONG KONG 
TO SECST~TE WASHOC 3299 
INFO USL.O PEKlNG 

DECLASSIFIED 
1 
""·~ ptll~ o'11> el.-~>~ 

E.O. 12958, Sec. 3.S . ~E~ e ~ E THONG KONG 1~927 

EXniS/NOFORN 
,!tate Dept. Guidelines ,~vi~~ S/'Z-/tJO 

By. ,. .NAR.A.,Das.~ . . 

!~O. 116521 XGD~·Q 
TAGSI PF'OR CH US 
SUBJI PACE OF SlNO•U,S, RELATIONS 

REF1 A, PEKING 2305. B, PEKING 2331J C, HONG KONG l~70&1 
t'l01 PEK!NG 2290 

'· 1 RECENT INO:I:CATlONS OF AI..L.EGEO D!SPLEASURE OF PRC OFF'IClAI.S 
AT; THE PAC OF PROGRESS lN SINO•· AMERICAN .RELATIONS ·HAVE COME FROM 
SEVERAL PLACES. IN ADDITION, SINCE LATE NOVEM6ER 1 PRC 
ATTITUDES AS EXPRESSED TO FOR£IGNERS HAVE FiATUREO UNl,ORM 
POINTS THAT THE USG MUST SEVER TH;S WITH THE .GRC, ABROGA'te;, lTS 
TREATIES, AND WITHDRAW AL~ TROOPS FROM TAlWAN IF RELATION$ ARE 
TO SE "NORMALIZED"• BY REFERRING TO THE "4APAN MOOEL"r THi 
PRC APPARENTLY IS AT THE SAME TIME INDICATING THAT CONTINUING 
U,Su TRADE, CULTURAL, AND OTHCER RELATIONi ~ITH TAIWAN WOULD 6E 
ACCEPTABLE TO THE PRC, BOTH OF THESE THEMES APPEAR TO BE ~E~L• 
ORCHESTRATED AND OESIGNEO TO BECOME WID~LY PUBLICIZED, 

NGREOIENTS OF THIS. PRC FORMULATION 

t~OT TO BE: REPRODUCED 'W!Tt-iOUT THE AUTHORiZATiON OF THE EXECUTIVE SECRETARY 

' 
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~~ THE FOHEIGN PRESS CORPS IN HONG KONG ·HAS OBTAINED ADDITIONAL 
INDJCATIONS "' THE PRC'S POSITION FROM ARTICLiS WRITTEN 8Y 
AFPiS SERGE RMENSKY (REF U) IN PEKING BAStD ON JAfF~JS.fXCLUSlVE 
INTERVIEW WITH SENATOR MANSFIELD. WE WOULU ANTICIPATE THAT THE 
SENATOR WlLL 6E PRESSED HARD ON THIS lSSU~ DURING HIS -
VISI1 IN HONG KONG AND WILL, OF COURSE, INFORM HIM.OF THIS 
POSSIBILITY IMMEDIATELY UPON HIS ARRIVAL, 

4, ALTHOUGH NU HONG KONG•BASEO CORRESPONDtNTS HAVE YET PUBLIS~EO 
THF.SE ACCOUNTS AND NONE KNOW THE FULL EXT~NT OF THE INFORMATION 
AVAILABLE AT THIS POINT, WE BELIEVE THAT PUBLICATION OF JAFFEVS 
ARTICLES WILL PROBABLY LEAOTO CONSIOERA6LE SPECULATlON AMONG 
OUR CHINA•WATCHlNG PRESS COLLEAGUES. SINCE CHINfSE·"IMPATlE~CE" 
WlTH THE PACE OF SINO•AMERICAN RELATIONS WAS PROVIDED TO AN 
AMERICAN REPORTED IN HONG KON~ 6V COMMUNIST EOITOR FEI l•MIN 
FIRST LAST AUGUST (HONG KONG 9217) WE WOULD ALSO ANTICIPATE 
FURTHER SUCH COMM~NTS BY LOCAL CADRES TO THE PRESS CO~PS. 
IN TURN AMERICAN PRESS CORPS WOULD THIS LlNE TO 
SP~CULATE ON CHINESE MOTIVES lN INITlATING THIS KINO OF CORROINATEO 
CAMPAIGN SO FAR IN ADVANCE OF PRESIDENT FfJROIS ANTIClAPTEO VISIT TO 
PRC ANO SO SOON AFTER SECRETARY'S TRIP WHEN NO PU8LlC EXPHESS• 
!ONS OF DISSATISFACTION WERE VOICED, ~ 
Cf<OSS 

SECRET 

' 
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us 
ACTION sn~5 

'I'N'O OCT •CIIl r sn-00 1025 w 
···············-···-· 

" '8t~~51 0! nEe 74 
'M AMCO NSUL HONG KONG 
TO S~CSTAT~ WASHnC 3301 
!NI'O USL.n PEK I NG 

HONG KONG !3g2g 

0053~~ 

'·"~~ 11 6~2i so ~ 
TAASi !'FOR CH US 

By~Date fr/;w/,o 

~UAJ~CT I US•PRe RELATIONS 

RE'I .P!KtN~ 2331 

t, WE HAV~ 8E~N PASSEO ARITISH 'OR!!GN OF'IeE T~L.!GRAM 
WH!CH REPORTS ON CONVERSATION AETW~EN UK FOR!IGN S!CRETA~Y 
ANn PRe AMAASSADOR (RE~T!L.1 ANO THINK !T IMPORTANT TO 
NOT! THE C~NTE~ T IN WHICH T~! AMAASSADOR D!SeRtB!O SINO• 
U,S, R!L. ATtON5 AS "O!VEL.OP!NG" OR "PROGRPSSING•" TH! 
AMAASSA OOR VOL.UNTE!R!O HtS COMMENT ANO COUeH!O IT AS A 
nENIAL. OP PR~SS AL.LE~ATtONS TC THE CONTRARV, 

' • TH! S PMRTlON O' THE TELEGRAM R!A"SI QUOTE SUNG 
VOl UNT!EREn THAT AL. THOUQH TM! PR'-SS PERS!STEO !N ALL.!GING 
THAT St NO • U.S, R!L.ATtONS W!R! LESS GOOO IN FACT TH!V W~R! 
nEUELO PING: HtS INT~RPR!T!R IN 'AeT TRANSLATEO TH!S AS 
iTHERE WA S PROGR~SSt, UNQUOTE 

~ . eO MM!NTI !T MAY, OF COURS!, 6! eOtNeiOENC! THAT 
AMRASSAO OR SUNG nENl!S PRESS ALL.!GATTONS AAOUT A OnWN• 
TU" N IN ~INO•U~S. RELATIONS ON THE SAM' OAV (O!C!MBER t7' 
THAT VIC'- 'OREtGN MINISTER VU eHAN IS PUMP!N~ UP 
A M~R!CA N JnUR NAL.TST SAM JA,FE TO MAK~ JUST SUCH AN 

0 
NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE ~ECRETARY 

~ 

' 
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PA~! 0~ M~N~ ~ l3g2g 2808 11Z 

4~1 !~ATII'I N (Pi~ING 230e)~ EASIEST !~PLANATION IS 
THAT CHINESE ~!NF- ~H!FTE~ SUnO! NL Y AND R!NOE~En 
AMAASSAD~R ' S INSTRUCTIONS ~UT nF OAT~. WE WOULO 

TELEGRAM 

NOT ~UL! OUT Y~T , HOWEVE~, THE ALT~RNATIVE PMSS181LITY 
THAT THE CHINESE COULD 6! SMAO!N~ TH!l~ LINE TO 'IT 
nt'F~R!NT AUnl!N~ES, PE~lNG M!GHT, ~0~ ~XAMP~!, ~ANT 
TO 1NJ~CT 4 SR~ATE~ SENS! OF ANXIETY INT~ AM!R!CAN 
'UA~tC OPl NinN, WH!~! ~EASSURlNG A CLOSE ANO W~~L• 
ATTUNEn U,S , AL~V LI~E THE U~ THAT A'FAI~S A~E PROPERLY 
!N HANr')ll 
t!RI'ISS 

NOT TO BE REPRODUCE,... WITHOU~UTHORIZATION -f THE EXECUTIVE SECRETARY -

' 
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0~ 
ACTION NOOS•0~ 

INFO 0CT•01 /001 W 

P 310515! JAN 75 
FM AMCO~SUL HO~G KONG 
TO SECSTATE W~SHDC PRIORITY 3556 

3U1926Z CONTROL: 6820Q 
RECD: 31 JAN 75 

1:46AN 
•. -

1~688-4 

...... 

~N F 1 0 EN I I AA1: SECTION 1 OF 2 HONG KONG 1152 

NOD!S 

E,O. 11652/ XGDS•2 . ~ 
TAGS: PINT, C:li 

· SU8JcCT; fOREIGN ~'!NISTER CHIAO TAL.K WITH NEW ZEALAND AMSASSAOCR 

1. FDL.LCW!NG IS MAIN PORTION OF A REPORT FROM THE NEW ZEALAND 
t.MBASSAO:Fi. CHARt..ANC) !N ?~KING OF H!S ·TALK JANUARY 12 WITH 
CHINESE FOREIGN MINISTER CHIAO KUAN-HUA. IT WAS PASSED TO US 
8Y A NEW ZEALANDER CO~LEAGUE HERE CPROTECT) WITH THE C0MME~7 TH~T 
CHIAO'S REMARKS WERE INT~NDED TO REAC~ AME~CIAN EARS. HC~EV~R 
WE 5ELIEVE OUR CO~~EAGUE IS O~ERATING ON HIS OWN IN!TIA7IVE 
IN PASS;:NG US THIS. . . 6?' \ 
6EGIN TEXT. v ., 
2. INDO CHINA 
I TCLO CHIAO THAT WE ARE CONCERNED ABOUT THE CURRENT UPSUA~EO 
·F!GH'rii\G !N SOUTH VIE TN :.M. r4E DISMISSED !T AS· A MINCP. P~C~l.~M 1 
AND COMMENTED THAT THE AMERICANS WERE CVER•REACT!~G, AS USU£L . 
HE ALSO P~AYED DOWN THE IMPORTANCE OF CAM800!}: QUOTE W~AT 
OOES IT M~T TER WHETHER CAMBODIA ENOS UP REO OR BLUE? U~C~OTEa 
BUT HE WENT ON TO SAY THAT CHINA HAD ON THREE OCCASIC ~ S ! N 7HE 
PAST YE~R SPOKEN SER!OUS~V TO THE AMEHICANS ABOUT CAMDOOIA, AND 
TH~Y WOU~O NOT LIST~N. THE LAST OCCASION ~AS KISSINGER'S VISIT, 
THEN I S.:OIO THAT ~E HAD TALKEO TO THE AMERIC.t.NS 
MORE REC~NT~V, ANO IT WAS OUR IMPRESSION THAT THEY MIGHT NO~ a~ 
MOVING: THEY wANTED A POLITCIAL SETTLEMENT, AND WE~E NOT W ~C~ED 
TO ANY PARTICU~AR• PERSON OR TO ANY PAHT!CULAR SOLUTION, 
CHlAO OEMURREOI HE QUESTIONED WHETH~R TME UNITEO STATES W ~~TED A 

- · c.Gt• F I 9 E ~I T I M.. 
' 

NOT TO BE REPRODUCED WITHOUT T.HE A~iTHORIZATION OF THE EXECUTIVE SECRETARY 
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SOLUTION. TrlE PRO~LEM HIGHT WELL DRAG ON FOR A 
CCNSIOER~bLa TIM~ YET (QUOTE fOUR 0~ FIVE YEARS UNQUOTE), 

3. I SA!O THAT SIHANOUK'S RECENT STATEME~TS SUGGESTE~ THAT H~ 
AT LEAST WANTS A POLITICA~ SO~UTION. CniAO RE?L!EO THAT WE ~UCT~ 
SHOULD NOT READ TOO MUCH INTO THnSE STATEMENTS UNQUOTE, Sui HE 
DID AGREE THAT ANY POLITICAL SETTLEMENT WOULD HAVE TO CENTR~ 
ON S!HANOUK. AND IN RESPONSE TO A QUESTION OF MINE, HE ASSERTED 
W!Tn ~- G~EAT DEAL OF CONFIDENCE THA .. T THE NORTH VIETNA~ESE i'O!..~D 
NOT TORPEDO A SETTLEMeNT S!HANOUK AGA~EO TO. I REMARKED THAT, 
AS THE CHINESE AM8£S5AOOR IN HANOI PAID A CALL ON LE OUAN A 
FEW DAYS AGO, CHIAO WAS PRESUMABLY !N A POSITION TO ~NO~. HE 
OIO NOT OENY IT 4 HE EXP~ICIT~V ADMITTED THAT CHINA WAS PRCV:O!NG 
MILitARY SU?PCRT FOH TH~ KhMERS ROUGES, ANO, IN A RESPCNS~ TO 
A CUEST!CN, DENIED THAT SUCH SUPPORT WAS 6EING HELO UP IN TRA NS!T 
!N NORTH VI~TNAM , 

4, QUOTE TO S?EAK FRANKLY UNQUOTE, CHIAO ~ENT ON, SA!AIS 
PRO~LEMS ARE eE!NG PERPETUATED BY THE FACT (PREC!SE~V 
REPROOUCEO--HONG KONG). CHIAO APPEARED 5 U R?R!SING~Y TO~ERANT 
CF AM!R!C~N ATTITUDES AND ACTIONS, HE CO NCEDED THAT THE 
AOM!N!ST~~TICN FACED CONSIDERABLE PROULE ~ S IN SO~T!NG OUT ITS 
ASIAN FOLIClES, A~D IMPLIED THAT CHINA WAS PREPARED TO WAIT • 
QUOTE THEY CAN DO !T ~ITTLE BY LITTLE, AND SAVE ThE!R FACE 
UNQUOTE, h~ SA!O, HOwEVER, Ti"~A'l' IN THE C"-IIN::Sf. VIE:',~ TME, U.S. 
HAD, SINCE FORO BECAUME PRESIDENT~ BEEN DRAGGING ITS fEfT ! N 
ASIA, AND THAT THIS WCULO U~TLMATELY ~E TO THE UNlTED ~! ATES' 
OWN O!SAOVANTAGE. HE OESCklbEO PRES!D~NT FORO AS A QUO TE WE~~ 
UN~UOTE ?RESIDENT: THIS BE CUALIFIEO ~V S~YING THAT FO~O HAD 
NOT BEE~ ELECTED, 6UT THE REMARK CLtARLY HAD WIDER IM?L!CAT!C NS . 

~. I OBSERVED THAT KISSINGER DIU NOT NOW SEEM TO 6E DEVOT!~G 
MUCH THGUGHT TO R~~ATIDNS WITH CHINA. CH!AO REPLI~O Th~T K!SS! ~ ~ER 
REHAIN!O CO N ~ER N EU, BUT HAD BECOME PREOCCU~!ED WITH OTHER, HCR E 
PRESSI~G M~ TTER5. THAT HAS NOT TO SAY, HE SAID IN RESPONSE TO 
FURTH~R QUESTIONS, THAT CHINA WOULD BE HAPPY TO SEE KISSI NGER 
OEVOT~ ~I~SELF eNTIRELY TO EUROPE AND THE MIOOLE ~AST. THE 
U~!TED STATES SHOULD TIDY Up ITS AFFAIRS !N ASIA, SO THAT !T · 
COU~O CO NCENTRATE ON UEALING WIT~ THE THREAT FROM THE SOVIET 

1 • • C'" 
. UNION.~ ' ~· .. ! L» 

• ' t-~TAI. • . ->- _; • ,...., .. r ... ~.., ~ 

~~ ·NOT TO BE Ra?ROOUCEO \VITHOUT THE A.UTHORIZATION OF THE EXECUTIVE SECRETA~Y 

-· . . I • , 
I 
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s. ! WAS SURPRISED TO FIND THAT, lN SPEAKING OF KISS!NGER 1 

CH!AO D!S?LAVEO SOME PERSONAL ANIMOSITY. HE H!MSE~F TURNEO T~E 
CONVERSATION TO THE INTERVIEW KISSING~R RECENTLY GAVE TO GUCT~ 
SUS!NESS ~EEK UNQUOTE. HE WAS C~EAR~V ANNOYED BY THE SA5~E· 
RATT~lNG AiTITUOE KISSINGER AUOPTEO TO WAR DS THE MIOOL.E EAST, oUT 
H!S GREAT~ST CONCERN WAS WHAT THE INTERVIEW REVEALEO ABOUT 
K!SS!NGERIS ATTITUDE TOWARDS EUROPE. !F THE UN!TEU STATES WAS 
UNHAPPY WITH ITS ALLIES, IT SHOULD s?aAK TO THEM PRIVATELY, 
CH!AO CCMMENTED. KISSI~GER'S STATEMENT WAS UNNECESSARY AND 
DAMAGING, 

• 
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7. THE C0NV £~SAT!ON MADE IT CLEA~ER THAN EVER iHAi CHIAO'S 

0 
M~! N F~~OCU?AT!ON !S W!TH EUROPE, ANO THE POSSISI~!TIES FuR ih~ 
EXPANS!~N C~ SOVIET INFLUENCE THERE. AND WH~T HE SAID SCRE 
LITTLE R!SEXBLANC~ TO CHINA'S PUBLIC UTTaRANCES. 

a. !N H!S VIEW, THE SOCIAL DEMOCRAT AND LABOUR 
PART!ES RE?~ESENT THE GREATEST DANGER IN WESTERN EURO~E-·THOUG~ 
N 0 1' , ri:: ii . .:. S i E NED T 0 S A Y , I N N C: W Z E A L. AN 0 ~ N 0 • AU S T R At. ! A • 
CONSE~YAT IVE PARTIES ARE MUCH LESS LIKELY TO FALL FOR SOVIET 
8~AND!SH~~NTS, AND THE ~CONOHIC CRISIS IS LIKELY TO BRING ThEM 
3A CK TC ?C~ ER BEFORE ~CNG. DUT, I POINTED OUT, IN THE CRIS!s 
OF iHE 1930$ IT ~ AS NOr THE TRADITIO NAL CO NS ER VAT IVES ~HJ CAME 
TO PO WER !N COUNTRIES LIKE ITALY AND GERMA NY , BUT THE LUNATIC 
FRtNGE OF THE EXTREME RIGHT. TH! REAL DANGER NOW IS THAT~PEOP~E 
IN EUROPE ~IL~ LOSE CONFIDENCE IN TH~IR OWN SYSTEMS OF GOVERN~EHT, 
ANO DO UN?REOICTA~LE THI NGS. THIS SEEM~D ALMOST A NEW ThOUGHT 
TO CHIAO. EUT I F~LT HE TOOK MY POINT THA T THE F~LL OF EURCPEtS 
LEFT QF CE~TRE GOVERNMENTS WOULD NOT NECESSARILY BRING ABOUT A 
SITUATION MOR E FAVORABLE TO CHINA'S !NTER~STS. STILL, HE WAS 
F~R PROM ~~THUSIASTIC AaOUT THOSE IN OFFICE !N EU~OPE AT PRESE~T. 
!N THE CASES Of 8HITAIN AND WE ~T GEHMANy HE SPOKE MO RE 
APPROV!NG~y OF THE CONSERVATIVE PARTY LEADERS . HE HAS NOT MET 
G!SCAHO, H~ S~IQ, IS COMING TO CHINA LATER THIS YEA~ . 
CWE HAD NuT HEAkO THIS 6EFORE.)(PRECISE~Y REPOROUCEO~·HONG 
KONG .) 

• 9. CHIAO SEEMED LESS 
GOVaRN MENfS NORTH OF 

CONCERNEO ABOUT THF. STASILITY 
TH~ ALPS THAN bY THOSE TO THE 

OF THE 
SOUTH, HE 

J.. - ~ 
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OSSE~YEO THAT COMMUNIST TAKEOVER COULD WELL TAKE ?LACE I~ FOUR 
EUROPEAN CCU~TR!ES--GREECE, ITALV, PO~TUGAL ANO S?AIN. ~HEN I 
SAIO TH~T, IN ITA~Y AT LEAST, A COMMUNIST GOVERNM~NT ~CULO 
PRC6Ao~Y 6~ ?RETTY INDEPENDENT OF MOSCOW, HE RE?L!EO TH~T AS 
FAR AS CHINA WAS CONCERNED, A COMMUNIST ITALY MIGHT BE A GOCD 
THING, F0~1 WHATEVER THE REALITY, IT WOULD BE WIOaLY REG~RDED 
AS A CR~AiURE 
OF M~SCOW. CI ASSUME KIS MEANING WAS THAT RESISTANCE TO SOV!~T 

• ! OVERTURES eLSEWHERE IN EUROPE WOULD BE STRE~GTHENED AS A RESULT,) 

. . . 

• ! 
l 
l 

. . j 

I 
... . . . . 

.., . . 

I 

10. THE SOVIET UNION WOULD DEARLY LIKE TO CAPITALI!E ON THE 
P~ESE~T UNCERTAINTY IN EUROPE, CHIAO SAID. ONLY ONE THING 
?R!YENTED IT2 THE UNSATISFACTURV STATE QF ITS RELATIONS WITH 
CHINA. (!N SAVING THIS, CHIAO INVERTED WHAT IS GENERALLY 
~EGARD~O AS BEING THE CHINESE POSITION••THAT ThE SnVIET UN!CN 
W !~L NOT MAKE TROUBLE ON ITS bORDER ~IiH CH!~A dECAUS:. !T IS 
?REOCCU?!ED WITH EVENTS IN EUHCPE.l CHIAO STRESSED THAT THE SOVIET 
U ~ ! 0 N V E R 'r i1 U C H W AN T S T Cl I M P R CJ V E I T S H L E .\ T ! 0 N S ';ol 1 t H C H ! ~~ A , 
s0T UP TC T~~ PRESENT ONLY ON !TS OWN TE~MS. hE THEN SA!D ~I!H 
EM?HA5!5 T~AT THENE I~ NO WAY IN WHICH S!NO•SOVIET RE~ATIONS . 
CAN S~ IM?~OVED•• AND 
IM~EOIATE~Y BACKTRACKED SY SAYING THAT Of CbURSE 
CI~CUMSTA\CES MIGHT CH~NGE IN THE FUTURE . A ?RCPOS CF THE 
ANNIVERSARY MESSAGE, TO WHICH I REFER~EQ, CHIAO R~MARJEO TH~T 
THE P:.JS~ !C AND PR IV ATt::. STANCES OF' Tn.E SQV !Ei UN! ON 'fi;::RE NOT v~<-. 
ALWAYS I~ENTICA~, BUT HE DENIED THAT THE RUSSIANS riAD MADE 
ANY ?RIV~TE APPROACH TO CHINA ~ATELY. ~ 

11. COMME~T . 
WHAT CHIAO SAID WENT SOME DISTANCE TO WARDS CONFIR MING MY REC~NT 
S?Ecu;..ATIONS ABOUT CHINA'S ATTITUDE TOWM?DS THE U.S, At'-10 THE 

. SdV!ET UNIC~. IT CE~TAINLY MADE C~EAR THAT THE CHINESE STILL 
SEE THE RuSSIANS AS TH~IR MAI~ ENEMY. lT ALSO INDICATED T~AT 
THEY ARE UNH~P?Y ASOUT CURRENT ~MERIC~N POLICY. CSTENS!OLY, 

. WHAT THEY••UR AT LEAST ChiAO••AHE MOST UNHAPPY ABOUT IS WHAT 
T~EY REGA~D AS KISSINGER'S MISHANDLING OF EUROPE, RATHER THA~ 
HIS FAILURE TO T!DV UP THE ASIA~ PROHLEHS LEFT OV~R fHOM TH! 
FIFTIES. Y!T IN CLAIMING THAT CHINA IS PREVENTING THE SOVIET 
UNION FROM CA~ITA~JSING ON THE CRISIS IN EURO?E, AND ALSO !N 
REM!N~ING ME THAT SINO•SCVIET RELATIONS CAN CHANGE, C~IAO WAS 
SURELY SU~GESTING THA~. CHINA 15 AN IMPO~TANT FACTOR IN WORLD 

c-e-11 P" 1 ft5.U I I Al 
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?AGE 03 HOSG K 01152 02 OF ~2 310732Z 

~ -:::--J ;1 r.-J 10 --: ' ~ r- -. 

~~ f:.:Ai·t . :=.:~~ 
u ~~~~· - .:,_--.! 

?Q~tTICS A~O !TS POSITION CANNOT eE TAKEN FOR GRANTEO. SO ~ E 
SEEMS TO M~ TO 8~ ARGUING, OBLIQUELY bUT QUITE C~~ARLY1 THAT 
THE ~.s. SHOULD TAKE MCHE NOTICE OF CHINA. 

12. ON I NDOCHINA THE IMPORTANT THING THAT EMERGED WAS CH!ACtS 
CO~F!CENC~ THAT HANOI HILL NOT TORPEDO A SETT~EMENT IN CA ~8CC A 
CE~TEREO ON SIHANOUK. THIS CONFIRM~ MY IMPRESSION THAT, !N S? 7E 
OF ~~AT MANAC'H SAYS, THE CHINESE HAVE BEEN TA~K!NG TO THE 
NORTH V!ETN~MESE, AND HAVE PR UBA~LV R~'CHED SO ~ E UNDERSTAND ! ~~ 
~ ITH THe~. IF SO, THE RISKS INVOLVED IN WORKING CUT POLITICA~ 
SETTLEMENT MA Y NOT BE AS GREAT AS MANA CIH THINKS.END TEXT, 
CROSS 
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us 
ACTION SS•25 

YNFO OCT•01 l$0•00 /02b W 
·-·-················· 

R '20312Z FEB 75 
FM AMCONSUL HONG KONG 
TQ S!CSTATE WASHOC 3890 
YNFO AMEMBASSY PHNOM PENH 
USLO PEKING 

~ A M P I U E N T ! A b HONG KONG 1836 

exnzs 

NOFORN 

F..n. 116521 XGDS•2 
TAGSI PINT CH CB 
~URJI SIHANOUK OEPRESSED AFTER HANOI TRIP 

008052 

nA!LV TELEGRAPH PEKING CORRESPONDENT CLARE HO~LlNQWORTH, 
~RFSENT IN HONG KONG, TOLO CONGENOFF THAT HUGH QISB, 
HONG KONG DOCUMENTARY FILM MAKER, MET WITH SIHANOUK 
1N PEKING FEBRUARY 20 AND FOUND THE PRINCE MOROSE. GlBB, WHO 
FILMED A SIHANOUI< INTERVIEW TWO OR SO YEARS AGO, TOL.D 
HOlLINGWORTH HERE FEBRUARY 21 THAT 
SI~ANOUK SAID IT WAS lNCREA~tNGLY UNLIKELY HE WOULD EVER 
RETURN TO CAMBODIA AND THAT HE WAS THINKING OF GOING TO 
LIVE IN FRANCE. THE CHINESE WOULO NEVER TURN HIM OUT BUT 
HE O!O NOT WISH TO EMBARRASS THEM BY STAYlNG ON WHEN IT 
WAS CLEAR THAT HE HAD NO USEFUL ROLE TO PLAY IN CAMbODIAN 
AFFAIRS, G!BB SA!O SIHANOUK LEFT LITTLE DOUBT THAT 
HI~ DEPRESSION STEMMED FROM HIS REeENT VISIT TO HANOI 
rFF.BRUARV 9·1~, BUT WOULD SAY NOTHING ABOUT WHAT HAD 
TRANSPIRE 0 THERE " STATE DEPT. DECLASSIFICATION REVIEW 
r. R n S S D Retain Class'n [J Change to ------

OlCLASIIfiED· 0 Declassify in part and excise as shown 
E.0.12958,SEC.I.I ~"·~ t/3/~o ~9:12958,25XC )( )( ) ___ _ 

tRAT£ DEPT, GUIDE~//~N .. , ll1 Declassify 0 After------
rf ~ , MAM. DUE~ Cl With concurrence (notXobtained) 

., ... ll?.S,hy,. j \....- Date ~ h! o!f1 
{ I 
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NATIONAL ARCHIVES AND RECORDS ADMINISTRATION 
Presidential Libraries Withdrawal Sheet 

REASON FOR WITHDRAWAL 

TYPE OF MATERIAL . 

CREATOR I s NAME • 
RECEIVER'S NAME 

DESCRIPTION 

WITHDRAWAL ID 012730 

. National security restriction 

• Telegram 

. . . • AMCONSUL HONG KONG 

. . • • SECSTATE WASHDC 

. Re People's Republic of China 

CREATION DATE ...••. 02/26/1975 

VOLUME . 2 pages 

COLLECTION/SERIES/FOLDER ID . 032400174 
COLLECTION TITLE • . . . . NATIONAL SECURITY ADVISER. PRESIDENTIAL 

BOX NUMBER . . . . . . . • • . 5 

COUNTRY FILES FOR EAST ASIA AND THE 
PACIFIC 

FOLDER TITLE . . . . . . • . . Hong Kong - State Department Telegrams 

DATE WITHDRAWN . . .... 04/27/2001 
WITHDRAWING ARCHIVIST . . • . GG 

EXEMPTED 
5/~/10 
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NATIONAL ARCHIVES AND RECORDS ADMINISTRATION 
Presidential Libraries Withdrawal Sheet 

WITHDRAWAL ID 012731 

REASON FOR WITHDRAWAL . National security restriction 

TYPE OF MATERIAL . . • Telegram 

CREATOR'S NAME ........ AMCONSUL HONG KONG 
RECEIVER'S NAME ....... USLO PEKING 

DESCRIPTION .. Re People's Republic of China 

CREATION DATE .. 03/05/1975 

VOLUME . . . 1 page 

COLLE~TION/SERIES/FOLDER ID . 032400174 
COLLECTION TITLE . . . . . NATIONAL SECURITY ADVISER. PRESIDENTIAL 

BOX NUMBER 
FOLDER TITLE . 

. . • • . 5 

COUNTRY FILES FOR EAST ASIA AND THE 
PACIFIC 

Hong Kong - State Department Telegrams 

DATE WITHDRAWN . . . . .. 04/27/2001 
WITHDRAWING ARCHIVIST . . . . GG 

EXEMPTED 
5/lrl/10 
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~ 4•11 
ACTION SS·~5 

!NFO OCT~~1 IS0•00 SSO•Ad NSCE•00 /026 W 
~------~·-·····-····· 

0 ~20tH:5Z MAR 75 
FM ~MCONSUL ~ONG ~ONG 
TO SFCSlATE WASHDC IMMEDIATE .a7A 
!N~O AMfMijASSY BANGKOK lMMtOIA~~ 
AMF.MBA~SV ~AI~ON IMMEDIATE 

A I e R E T ~ONG KONG 302~ 

F.,Og 116~2: GO~ 
TAr.S! ~GOV, VN, VS, Pl~o, CH 
SURJF.CT: ASSF.S~MENT OF BANCROFT'S ~ELIA~I~ITY 

REFI Al SAMGKUK 47321 a, MONG KONG A706 NOTA~, AUG 8 2, 1g74 

t. WIL~!AM He BANCROfT, JR, 'lS WEL~ ~NOWN TO CONGENOF~S AS 
AN UNH~L!ABLE AND E~QATIC BUSlNESS SOURCE W~O HAS FLOATED 
NUM8F.R OF ALLEG~O "~IG TIME" SCHEM~S HEHE, ANU APPARENTLV 
TRfES TO CAPT1ALlZE ON "CRISia.OPPO~TUNITlES." A4 REPORfED · 
7N R~F ~, ~f ~LA!MEO lNVO~VEM~NT IN StV~RAL RIG OE~LS T~AT 
.xn NOT TW~N UUTw THt LAT~ST WAS IN CONNECTION WlT~ FOREIGN 
FN~RGY wESOUQC~ INVtSTMENT G~AQANTrES WHIC~ ~~ AL~EGEOLY 
ARRANGED W!TH T~~ ~ V~R~~tNT QF ANGLA0£~H • . 

? 8 WITH ~!GA~n T~ ~ANCRO~T'~ ACCUUNT A~OUT P~ESIOENT T~IEU 
WE I'UVE "-'0 INI"Ot<~1 ATION l'iEt<E WHICH OIIQIILO HI ANY WAY SUtSSTANTIATE 

UCH ALLF~ATIU~ AND Wt AL~O RfGA~O IT AS ~~~HLY IMPLAUSIBLE, . 
C:ROSS 

STATE DEPT. DECLASSIFICATION REVIEW 
0 Retain Class'n 0 Change to .----
0 Declassify in part and ex~· as shown 
EQ 12958, 25X( )( )( ) ----
S Declassify 0 After ______ _ 

0 With concurrence · · (notXobtalned) 
•PS by .l L- . D~te . ~/o/00 

NOT TO ,BE REPRODUCED WITHOU~THORIZATION OF THE EXECUTIVE SECRETARY 
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Department of State l'EI.EG · AM 

SECRE'f- 178:5 

4 4 
ACTION SS•2!5 

~NFO OCT•~1 150•00 /026 W 
••••••••••••••••••••• 087246 

R '-5"-11~8Z MAR 75 STATE DEPT. DECLASSWICATION REVIEW 
0 Retain Class'n 0 Change to FM AMCONSUL HONG KONG 

TQ S!CSTATE WASHDC 4303 
TNFO USL.O PEKlNG 

0 Declassify in part and exdse_as_s_h-own--
E912958, 2SX( )( )( ) 
121 Declassify CJ After ----
0 With concu.rTence CnoO<;~) 
PSby Jk: --Da-te ~ 

F.n. 116521 GDS•3 
TAr.SI EtWT, !AIR, CH, KN, U~ 
~URJ: US AIRCRAFT SALES TO P~C UNL.IKEL.V, SAYS BOElNG 
OfFICIAL. 

REFS: A) 197.4 PEKING 12715 
Al 1074 ·STATE 1g42f52 
f:) 1Q74 !=ItKIN~ 1668 

l. SUMMARY. A BOEING U'flCIAL SAYS THE COMPANY HAS 
REF.N TO~D REPEATEDLY SY T"E PkC THAT IT WlLL. NOT bE 
~UYING •NY MO~~ US AIRCRAFT UNTIL THE USG R~LENTS ON 
YT~ NOT AL.LOW,NG THE PRC Tb PASS U~ PLANE~ ALONG TO 
NOR~H ~UR~A. END SUMMAkV. 

'• ~R, i4 STOFFEL, A RiTlREO FSO NOW ~~~H THf IN TEH• 
NATION-"&.;' OIVI~ION OF r;Ot;I~G CALLED TO ntSCUSS OTHt.R 
MATT!kt. IN TH~ COURSE OF TA~KlNG AROUT CHlNA HE SAID 
~T L.OOI<t:O AS THUUGH TI"'E· C:H-INE~E WOUL.O NOT BE dUYING MO~E 
lJS AtwCkAFT FO~ AWHILC. BECAUSE THEY 010 NOT LlKE 1HE 
~~~TRlC~t.UNS T~E US~ PLACfD ON Al~CkA~T SAL~s. 

~. Hf E~PLA!NEQ THAT THE CHINESF WANlEO TO PASS THHE£ 
ROFING 7~7'S ON TO NORTH ~OREA ANO THAT U~ON ~EARNING 
THAT THt U~G ~OULU NOT AL~O~ IT THE CHINE~E INDlCAT~D 
THFY ~OULO NOT oE BUYIN~ ANY MORF US AIRCkAFT. SI NCE 
THFN BOEING HAS GOTTE N THIS CHINESE ~~SSAGE "FQOM A6 0UT 

.0 
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Departm-ent of State 
LJ/1 

TEI.EIRAM 

PAQI ll &TAT! 1D!715 

ea 
ORIGIN 11•25 

lN'D OCT-•11 110•11 Ill& R 

DRAFT.!D Sy IA/VNIJD,INNIVI,MLC 
APPROVED BY !AIRHMlLLIR 
I!AIYNIRHWENZ!L 
DIKP!NDI.!TON 
PPTIMRia K!I.L!~ (DRA,T) 
Ill •I.CJOHNITON! 
!ICROI!NION 

••••••••••••••••••••• 118!81 
P 118151! JUL 75 
'M I!CSTAT! WAIHDC 
TO AMCONIUL HONG KONG PRIORITY 
IN'O AMIMBAIIY Yl!NTIAN! · P~-10fUTY 

-e e N ·I' I B I N ., I A I; ITAT! t5!1US 

I!XOll 

l!.o. 110521 XGDI•2 

TAGII BTRA, !EWT, I!G!N, P,OR 

SUSJ!CTI VlllT 0, AMERICAN CITIZEN TO HANOI 

RE'I HONi KONG 7282 

Wi ARE NOT AWARE THAT DEPARTMENT HAS 8EiN CONSULTED ON 
8AU801.LE VISIT TO HANOI. II H! lN FACT AN AMERICAN 
ClTlZENt lNG!RSDLL 

DECLMiftD 
1.0. 12958, SEC. 1.1 ¢Js. r~·.~ 1 h }6D 

lfAT£ DEPT. GUIDEUNaM/ .. Wt .lAM. DATE IfF :.1 ., 

STATE DEPT. DECLASSIDCATION REVIEW 
C Retain Class'n C Change to 
C Declassify in part and exdse-as-sh_o_wn_ 
EO..,J2958,25X( )( )( ) ----
l!l'Declassify c After ___ ........... -...;...._ 
Cl With concurrence (~) 
PSby .)\... . · ·Dale~ 

NOT TO BE REPRODUCED WITHd~t1~'ifttbRIZATION OF THE EXECUTIVE SECRETARY 
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12 
ACTION NOOS,.01d 

INfO OCT,.01 IS0·0~ /001 W 

N00405 

CONTROL: 5630Q 
RECD: 23 JUL 75 

6 :15 AM 

·--------------···--- 032997 
R 230827Z JUL 75 
FM AMCONSUL HONG KONG 
TO SECSTATE WASHDC 6070 
INfO USI..O Pf.KlNG 

tl e 14 f' X e E •t T I ~ 1.,. HONG KONG 8431 

NOD IS 

E,O. 116521 GDS 
TAGS: ENRG, CH, US , HK 
SUBJECTZ PRUPUSf.O FI..UOR REFINERY COMPLEX 

REF: HONG KONG 8333 

1, PARA 3 Rf.FTEL lNUICATEO THAT THE P~C WOULD GIVE FLUO~ FINAL 
DECISION ON THE HUGf. REFINEkY/PETRO•CHEMICAL PWOJECT bY LATt 
NOVEMBER AT THE LATtST, ACCORDING TO HOOsE, CHIN~S~ ~IDE SAID 
THE DECISION ~OULO ~E POSITIVE lN ANY CASE ~UT ANNOUN~EMENT WOUL D 
BE TIED TO PRtS1Df.NT 1S VISIT ~H!CH CHlNtSt CLAIMED ~OULU bEGIN 
NOVEM~ER 4 OR b, If PRIOR TO VISIT US MADE SOME GESTURt WHICH 
PROPONtNTS COULO POlNT TO AS SIGN Of REAL IMPROV~MtNT IN SINO• 
AMERICAN RELATIONS , TH~N ANNOUNCEMENT COULD BE MAOE IN SEPTtM8ER 
OR OCTO~ER, !f US UNABLE TO 00 OH SAY ANYTHING HtLPFUL , THEN 
ANNOUNCEMENT WOULD ~E MADE AfTER TRIP AS INDICATION Or VISIT'S 
SUCCESS. KINOS Of ~ESTURES HOOSE SAIU CHINtSE SAID THEY HAVE 
IN MlNO WE~~ SUCH THINGS AS REMOVAL Of MORE US FO~CES FROM TAIWAN , 
SETTLEMENT Uf CLAIMS PROBLEM ANO, Or COUNS~, ~EST OF ALL , 
ESTA~LlSHMENT Or DIPLOMATIC RtLATlONS WITH THE PRC . -

2, I WAS NONCOMMITTAL, AS I A~WAVS AM WITH HOOSE ON THIS 
KIND OF THING, ~UT lT STRIKt.S ME AS P~ETTY LOW LEVtL AND 
BLATANT STUfF PHO~A~LY EMANATING f~OM THE HONG KONG FkONT•MEN 
SIDE OF THE CHINESE TEAM. HOwEVER, I AM REPORTlNG IT IN THIS 
FASHION BECAUSt HUOSE PLANS TO CALL ON GENEkAL SCOWCRUFT OF 
NSC AND btCAUSE DATf FOH PRESIDENT'S VISIT ~IV~N ABOVE iS 

G 0 tiF 1 B t:tHJ"ALo-

~~ J.Jj :l.'!>j o I 
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PAGE 02 HONG K 08431 231041Z 

IDENTICA~ TO DATE R~CENT~Y TO~O TO OTHER AMERICANS BY OTHER 
CHINES~ CONNECTtD WITH THE PRC, IF TniS IS ACCURATt AND 
CHINESE A~E PASSING THE wORD THIS ~AY, IT MIGHT BE UF POSSI~LE 
IMPORTANCE TO WASHINGTON IN DtTERMlNING TlMlNG OF ANNOUNCEMtNT 
OF VISIT, 
CROSS 

C6f4Fif3i~IT~ 

NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY 
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ACTION 55•25 

YNFO 0CT•m1 T$0•00 S$0w~0 /0?6 W 
0491571 

P R 2~0500Z S~P 15 
FM AMCONSUL HONG KONG 
10 SE~STATE WASHOC PRIOR!TV 70~9 

. !NFO AMEM6ASSY BANGKOK 
STATE DEPT. DECLASSIFICATION REVIEW 
0 Retain Class'n 0 Change to 
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TAGSl BTRA EFWT FG~N PFOR 
SURJ: AMERICAN INTEREST IN TRADt WITH INDOCHINA 

REF: HONG ~ONG 7?621 HONG KONG 8?4A (NOTA~) 

SUMMAkY) THE CONGE~ H~S COME AtROSS EVIDENCE THAT AT 
LEAST TwO AMERTCAN CHAMGERS OF COMM~RCE (AMCHAM) IN EA 
ARE ACTIVELY CONSIDERING PRESENTING RESOLUTIONS AT THE 
4SrAN PACIFIC COUNCIL OF AMERICAN CHAMBERS (APCAC) MEETING 
~N S~OU~ DURING NOVEM~ER, CALLING FOR USG EFFORTS TO OPEN 
UP ECONOMIC ANO POLITICAL Rt;;LATIONS WITH P-It. oRv. !N 
r.~OSE~Y R~A~TEO MATTERS, u.s. BUSINESSMAN HAS ASKEO US FOR 
INFORMAL ADVICE ON WHETHER U~S. TREASURY ~OULD GRANT 
LL~tNSE FOR SALE OF AMERTCAN cnTTON DIRECTLY TO THE ORV~ 
R~tAUSE OF THE OBVIOUS POLITCAL IMP~ICATIONS OF THESE 
TWO nEVELOPMENT$, WE ARE REPORTING THEM WITH REQU~ST FOR 
r,u~OANCE BV FRIDAY, SEPTEMBER 26, WHEN CONGEN HAS ITS 
REGULAR MEETING WlfM ~OCA~ AMCHAM ROARO OF GOVERNORS AT 
WH~CH THES~ MATTERS WIL~ BE DISCUSSED. eND SUMMARY 

1. THf HONG KONG A~CHAM HAS PREPAR~O A DRAFT RESO~UTION 
PRnPOS!NG THF EAR~V NORMALIZATION OF COMMERCIAL AND 
POLITICAL REALTIONS WITH THE OQV AND CAMBODIA. THE 
AMCHAM IS CONSIDERING THF POSSIBILITY OF PRESENTING ITS 
OKAFT·TO THE APCAC MEETING IN SEOUL, NOVEMBER 7 TO l0, 

, 
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!T IS ~EING STIR~EO IN THIS DI~ECTION BY THE JAPAN AMCHA~ 
WHrCH HAS ALREADY APPRnV~D A SIMILAR RE10LUTION, A COPY 
OF ~HICH HAS 8€EN B~OTLEGGEO TO US. AMCHAM'S BOARD OF 
GOVERNORS INTENDS TO RAISE THE ~HOLE QUESTION OF OPENING 
IJP TRADE:: WITH THE ORV AT THE REGUt.Ak MONTHLY MEETING 
Wl~H THt CONSUL GENERAL ON FRIDAY, SEPTEMBER 2B. IN 
T Y P.I CAL RES UN S I B L E F ASH I 0 N AM C lo4 A M HAS I< E P l US F U L I. Y 
INFORMED OF ITS Pf.A~S AND 1-4A5 ASKED US TO OFFER OUR VIEWS 
ON Tlo4lS SUBJECT AT THE MEETING ON FRIDAY. 

?.~ ~TNCE THE WHOLE QUESTION OF OPE~ING UP TRADE WlTH THE 
ORU IS ON TTS WAY TO BECOMING A HOT ISSUE IN THE VAMIOUS 
APCAC CHAMBERS, AND SINCE WE KNOW THAT OUR REGULAR MEETINGS 
4~F REPORTED FULLY TO THE MEMBERS' HOM! OF!CES, WE WOULD 
LiKE TO BE AS AUTHORITATIVE AND HELPFUL AS POSSlBLEq 
HOPEFULLY BY THE RIG1-4T KI.NO OF APPROACH Wf COULD ALSO 
HEAD O.FF SOME UN\tiEL<COME INTTIATIVES 11 THEREFORE, REC!UFST 
OEPARTMENT 1 S VIEW A.S EARLY AS POSSIBLE PR l 0~ TO THE 
SEPTEM8ER 26 MEETING. TEXT OF THE HONG KONG AMCHAM DRAFT 
RESOLUTION FDLLOWS 8 

~. ~EGIN QUOTEI THE ASIA•PACiFIC COUNCIL OF AMERICAN 
CHAM~tR S FEE~S THAT A STRONG~ INO~PENOENT, AND PEACFFU~ 
ASY.A WILL BE BFST ACHIEVED IF THERE IS A DIRECT AND OPEN 
OIALOUGE , ACCOMPANIED BY NORMA~!SED RE~ATIONS, BtT~EEN 
THF u.s. AND ALL COUNTRIES OF THE REGION. FURTHERMORE, 
APCAC FEELS THAT COMMERCIAL AND POLITICAL INTERCHANGE 
WOULD MATERIA~LY CONTRIBUTE TO REGIONAL I'OLITICAL AND 
ECONOMIC STARILITYa TO THIS ENO, A 60~0 INITIATlVf IS 
REnU!NEO BY THE U~S~ GOVERNMENT TO ASSURE A SMOOTH AND 
RAPID DEVELO~MENT OF OUR COUNTRY'S PO~!TCIAL AND COMMER• 
~I~~ RELATIONS WITH THE DEMOCRATIC REPUBLIC OF VIETNAM 
AND TME KHVMER REPUBLie. PARTICULARLY, THE U.S. , GOVERNMENT 
SHOULu IMMEDIATELY PREMIT u.s. TRADE WITH VIETNAM 
A~n THE KHVMER REPUBLIC UNOER TERMS AT LEAST AS ~AVOPABLE 
AS THOSE GRANTED WITH THE PEOPLE'S REPUBLIC OF CHINAQ 
F.Nn GIUOTE. 

4~ FO~LOWING lS TEXT OF JAP~N AMC~AM 1 S DRAFT RESOLUTION: 
...... 
~D\ 

' l 

AEGIN GIUOTEI TO BOLSTER ~OTH TH~ UNITED STATES IMAGF 
ANn U,S, BUSINESS RELATIONS IN SOUTH fAST ASIA, AND TO 

"' ~' {v'(. ·U.!, 
loU I: 
6 ~ 

"' 
NOT TO BE REPRODUCfD WITHOt11i'lf"U~~Tiai~I-ZATION OF THE EXECUTIVE SECRETARY 
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r.ARRV FORWARD THE LONG ESTABLISHED AMERICAN 08JECT!VE 
OF HE~PlNG CREATE AN ECONOMICALLY VIABLEi !NDEP~NOENT 
VI~TNAM, APCAC URGES A U.SQ GOVERNMENT SUPPORTED, PRIVATE 
SE~TON ECONOMIC MISSION RE DISPATCHED PROMPTLY TO SAIGON 
ANn HONOI, LEO BY A SENIO~ AMERICAN BUSINESS FIGURE. 
PRFCFNOENT EXISTS IN THE UPS TRADE MISSION TO THE PEOPLE'S 
R~PU~L!C OF CHINA, NOVEMSE~ 1973, IN SUPPORT OF AN ONGOING 
ECONOMIC RELAT!ON~HIP, ~EA~ING TO EVENTUAL ADJUSTMENT IN 
MIP~OMATIC T!ESe EXPERIENCE SHOWS CLARLY THAT AMERICAN 
I.ONG TERM, STABILIZING lNTE~NATIONAI.. OBJECTIVES 
ARE NOT ACHIEVED THROUGH BOYCOTT ANO THE ENDING OF ALL 
OlALOGUE. THEREFORE WE URGE A UNITED STATES INTITIATIVE 
TO 
RE•OPEN THE ECONOMIC RFALTIONSHIP WITH VI~TNAMY END QUOTE 

~~ IN ANOTHER CLOSELY RELATED MATTER, THECONGEN WAS 
APPROACHED B V LOUIS SAUBOLLE ,· VICE ·PRES I D~NT A ~tO F' AR 
~A~T R~PRESENTIATIYE 0~ THE RANK UF AMEHICA, AWlTH AN 
!N~UIRV CONCERNING THE FFASISILITY OF SEL~ING AMEH!CAN 
~OTTON DIRECTLY TO THE NORTH VIETN,MESE~ OEPANTMENT 
WIL~ ReCALL THAT SAUBOLLE WAS THE FIQST AMERICAN bUS!NFSS ... 
MAN TO BE INVITED fO KANMi FO(LOWING THE DRV TAKEOVER OF 
THF SUUTH (HONG ONG A244)~ ACCORDING TO SAU60~L~, NORTH 
VIFTNAMESE OFF!CTALS CANDIDLY ADMITTED THAT THEY WERE 
r.URRE~T~V IMPORTING U8 S. COTTON THROUGH UNNAMED JAPANESE 
TRAUING FIRM, ~UT WOULD PREFFR TO PURCHASE OIRECT~Y FROM 
THF u.s SuP~LIERS 8 QUANTITIES OF U.S. COTTON ALREADY 
PURCHAStO OR PLANNED TO BE PURCHASED wERE NOT REPORTED 
~y SAUBOLLE, BUT ARE BELIEVED TO BE MOD~ST AMOUNTS. 

fiu u6VIOU::»LY SAUBOL~E IS INTERFSTED IN SHOWING H~NOl 
T~AT HIS V!StT HAS PAin OFF IF USG WERE TO kELAX CONTROLS 
~VFN IN THIS MODEST WAY. IT WOULD A~SO 8E INTERPRET~D 
RY THE ORV AND EVERYONE ELSE AS A POLlTCIAL SIGNAL AS 
111 t:I.L. 

1w ~HILt wE WOULO LIKE D~PARTMENT'S RtPLY TO SAUBOL~FIS 
~NOU!RV FOR PR!VATE DISCUSSIONS WITH HIM, THIS 
MATTEk WILL NOT COME UP AT OUR FRIOAV MEFTING. 
r:Rnss 
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