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I. 

JUN 12 1975 

THE WHITE HOUSE 

WASHINGTON 

1v1EETING WITH 

PURPOSE 

1. To consult with Congressional leaders about regulatory 
reform and energy. 

2. To obtain ~~e leaders' agreement to choose 20 Me~bers -
10 from each House - to meet with the President and · 
various Administration officials on Wednesday, June 25, 
to discuss regulatory reform. 

3. To alleviate Congressional fears that the Executive is 
interfering·with the independence of the Regulatory 
Cormnissions. 

4. To seek Congressional cooperation in dealing with the 
regulatory crisis and in setting priorities for 
legislative action. 

5. To brief the ~eaders on unanimous recommendations of 
the President's Labor-Management Co~uittee regarding 
legislative and administrative proposals to improve 
the construction and output of the electric utilities 
industry. (See Tab G) 

II. BACKGROUND, PARTICIPANTS &~D PRESS PL&~ 

A. Background: 

1. The President desires to meet soon with Commissioners 
of the independent regulatory agencies. {See Tab A) 

2. In the President's Chamber of Commerce speech, announce
ment was ~ade of plans to convene a meeting of the 
Commissioners of the ten major independent regulatory 
agencies, key Hembers of Congress and Administration 
officials to discuss reform of regulation. 

3. Later, President decided ~o divide the proposed 
meeting into b¥o separate meetings: 1) a meeting ,.;it~ 
20 selected Congressional leaders, and 2) a meetir~g \·:i th 
the Co~missioners of the Regulatory Conmissions. 
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A. Background: (cont'd) 

4. Congress is considering the Ways & Means Energy Bill 
t..his week which is likely to pass in unacceptable for:r:-.-

5. Another bill embracing decontrol is moving ~~rough 
House Interstate and Foreign Commerce Committee. 

6. Despite ~~e President's urging, and pledges of Congress
ional intent, no positive energy steps have been taken 
except the President's imposition of the first and 
second dollar on the foreign oil import fees. 

7. The Elk Hills legislation has been hung up in a juris
dictional conflict between House Armed Services and 
Interior and Insular Affairs Committees. (See Tab B) 

8. Secretary of Labor Dunlop is coordinator of the 
President 1 s Labor-Management Committee which was 
established in 1974. Eight labor and eight management 
members have presented,the President with their 
recommendations to improve the electric utility sector 
of the economy. The recommendations affect not only 
energy, but employment as well. 

B. Participants: See Tab c 

c. Press Plan: 

Press Office to announce as a regular Bipartisan Leader
ship meeting. • Press and White House photographers. 

III. TALKING POINTS 

1. Regulatory reform (See Tab A) 

2. Energy (See Tab D) 

3. Labor-Management Committee reco~~endations (See Tab E) 

IV. AGEND.Z\. 

See Tab F 

I 



TP_LKING POINTS ON. REGULATORY REFORi\.1 

1. As you know, I am concerned that Federal Regulatory 
Agencies are frustrating our National goals. 

2. Since the Economic Summit meetings last year, there 
has been broad and mounting concern that we take steps 
to insure that our Federal Regulatory Agencies are 
furthering the National interest. 

3. To deal wiL~ the regulatory problem, I have sponsored 
or supported a number of pieces of legislation dealing 
with regulatory reform. I have: 

* 

* 
* 

* 
* 

* 

Asked Congress to establish a National Commission 
on Regulatory Reform. 

Submitted a Railroad Revitalization Act. 

Submitted the Financi'al Institutions Act. 

Submitted the Energy Independence Act. 

Supported legislation to remove the antitrust 
exemption for State Fair Trade laws. 

Supported and signed the Securities Act 
Amendments of 1975. 

4. In my recent Chamber of Commerce speech I indicated 
that I would be convening a meeting with the Commissioners 
of ten Independent Regulatory Agencies to discuss the 
need to improve regulations and procedures in order 
to foster greater competition and reduce the infla
tionary impact of regulation. 

5. Because of the unique relationship of these agencies 
with both Congress and the Executive, I would like 
to meet with a group of Members of Congress before I 
meet with the Regulatory Commissioners. 

6. I would like you to select a delegation of 20 
members -- 10 from each House - to meet with me. 

7. Such a meeting vlill be an important first step toward 
reform of regulation. 

~. ;, - t 
'\ 

' 
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8. The purpose would be to explore areas 
where the Executive and Congress can work together to 
improve regulatory perfo~ance and to minimize the 
adverse impact of regu on the economy. 

9. I aR hopeful that ~her we can develop a consensus 
on a set of principles and priorities to guide the 
regulatory reform fort. We must find ways: 

* 

* 

* 

* 

* 

* 

To expedite the regulatory process. 

To require that Age~cies analyze and consider 
the inflationary cost of regulation. 

To insure that reg~lation does not impede increased 
domestic energy production. 

To promote a revitalized transportation system. 

To reduce the impact .of regulation on small business. 

To restate,and redirect the objectives of the 
Agencies. 

10. I want -- and need -- Congressional guidance on how to 
achieve a sound regulatory system and how to discuss 
this regulatory probla~ witp the Commissioners. 

11. I have scheduled ~he meeting with your Congressional 
group on Wednesday, June 25, and will have my staff 
coordinate the arrang~uents. 

12. I ru~ appointing a Task Force consisting of the Attorney 
General, the Secretary o:: the Treasury, the Chairman of 
the Council of Econo~ic Advisers, the Assistant to the 
President for Economic fairs, the Director of the Office 
of Management and B~~get, and the Assistant to the 
President for Domestic _L:.ffairs. Roderick Hills of the 
Cot:nsel' s office v:ill be the Executive Director of the 
Task Force. 

l 



Status Energy Independence Act as of 
June 3; 1975 

Ti I: 'Naval Petrole1.1.u Reserves 

Senate: Armed Services and Interior Corr~ittees heid joint 
hearings in ivlarch. Armed Services Committee action not scheduled 
( "bl ..... f'i 1 H ~ · · n} poss~ y awa:l. ... ~ng __ na .. ouse c:.Ct:.:l.O"- • 

House: Competing bills - Interior Co~~ittee's H.R. 49 
and Armed Services Committee's H.R. 5919 -withdrawn from Floor 
consideration. Not rescheduled. 

Title II: Strategic Reserves (Civilian) 

Senate: Interior Corrmittee print markup scheduled for 
Thursday, June 5. 

House: Provisions in Commerce Subcommittee (Dingell) 
bill, awaiting full Committee actidn. 

Title III: Natural Gas Deregulation 

Senate: Commerce Committee ordered S. 692 reported with 
amend.rnents • 

House: Referred to Dingell subcommittee. No action 
anticipated prior to compl~tion of their omnibus energy bill. 

Title IV. ESECA &uen~rnents 

Senate: AcL.·ninistration to testify before Public Works 
Committee and National Fuels and Energy Policy Study Group 
(S. Res. 45 - Interior Cow~tittee). 

House: Ad.rninistration provisions in Dingell bill, 
a1.vaiting full Committee action. 

Titles V and VI: Clean Air Act Amendt~tents 

Senate: Hearings held by Public Norks Subcommittee; 
markup possible for mid-June. 

House: Corr~erce Subcorrmittee on Heal and the Enviro~rnent 
(~ogers) held hearings and made tentative decisions. Committee 
Print scheduled for markup. 
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7itle VII: Utilities 

Senate: Hearings held bv Gover~ment Operations Cou~ittee 
-which is drafting legislation (probably contrary to ACL.uinistration~ , . 

House: Referred to Dingell subco~"1littee. No action 
anticipated prior to comnleticn c= their omnibus energy bill. 

Title VIII: Energv Facility Siting 

Senate: Interior Committee held hearings in context of 
land-use. FEA/Corrmittee staff meeting scheduled. 

House: CoiTh~erce CoiTmittee indicates hearings will be held 
following completion of omnibus energy bill. 

Title IX: Energy Development Security 

Senate: Passed s. 621 and S. 622, each prohibiting use 
of certain authorities by the Presi'dent for the purpose of 
establishing a floor price for imported petroleum. 

House: Commerce Subcommittee (Dingell) bill (H.R. 7014) 
has similar prohibitions; a'l.vai ting full CoTI'.mittee action. 

Title X. Thermal Efficiency Standards 

.. 

Struck from S. 1483 (~ergency Housing Legislation, opposed 
by Administration} in Conference. 

House: Housing and Commu..'"li ty Development Subcommittee -
(Barrett) of Banking, Currency and Housing Committee (Reuss) 
planning June hearings. 

Title XI. Winterization 

Senate: No imr."TTediate action planned (possibly awaiting 
final House action) • 

House: Housing and Community Development Subcommittee 
(Barrett) of Banking, Currency and Housing Committee (Reuss} 
held hearingsi further hearings scheduled for week of June 9 •. 

. •'- .. ' : 
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Title XII: Appliance and Motor Vehicle Labelling 

Senate: Commerce Co~~ittee held hearings. Seve 
under consideration. 

bills 

House: Included in Dingell Bill, awaiting full Ccrr~ittee 
action. 

Title XIII: St~~dbv Authorities 

Senate passed Interior Corr~ittee's s. 622 including 
objectionable mandatory conservation authorities. 

House: Included in Dingell bill, awaiting full Coa~ittee 
action. 

*Dingell Bill (H.R. 7014}. subject to further negotiations 
to remove objectionable provisions. 

·l 
I 
j 



'l'"""'..LKING POINTS (E~ERGY) 

l. I have given Frank Zarb direct instructions to cooperate 
in everv wav nossible wi~~ the leadershiP to trv and conoro~is= 
on the Ullm~~·bill and o~~er energy legislation~ 

2. Fr~~k has been working diligently and will continue to work 
diligently with Al Ullma~, John Dingell and others to cone 
uo with some energy bills that will help alleviate the problems 
we have. 

3. I hope we c~~ avoid confrontation on ~~is issue and work 
togeth.er. 

4. Frank is here and I will ask him to give us a review of ~~e 
various energy initiatives. 

: { 

I 

I 
·I 
! 
I 
I 
t 
I 
! 
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. L..Z\:OOR-Y!..'\.i.~AGEMENT CO~..!-~ITTEE RECOM!/i.ENDP..TIONS 

1. The Labo~-M~~agement Cou~ittee has made soDe unani~ous reco~
mendations designed to improve ~he electric utility sector 
of t.."le eccno:rty. 

2. These proposals involve both legislative and a~~inistrative 
actions. 

3.. .,Hopefully_;· these actions will assist in the energy situation 
~· as well as long ra.nge. improvement~ in the ~"'D.ployment situatio:!1.. 

·~,.,-•'""!-':,"".;-"-:-_ ..... -. 

4 ... ·Secretary Dunlop is here to provide a briefing on qetails of 
-~~these recoimnendations which will be announced publicly later 
····today. John, will you please brief the leaders now? 



. . 

8:00-8:10 a.m. 
( 10 mi:r. u ::.es) 

8:10-8:15 a.m. 
( 5 nin"'...!tes) 

8:15-8:30 a.m. 
( 15 :minu-ces) 

8:30-8:40 a.m. 
( 10 minutes) 

8:40-8:50 a.n. 
( 10 r::i.inutes) 

8:50-9:10 a.m. 
(20 minutes) 

9:10-9:15 a.m. 
(5 minutes} 

9:15-9:25 a.m. 
(10 minutes) 

9:25-9:30 a.m. 
(5 minutes) 

P.GENDA 

The President opens the meeting anc ciscusses 
his views on regulatory reform. 

The President calls upon Rod lls to su2 up 
Administration vie~s on regulatory reform. 

The President invites leaders' discussion and 
views on regulatory reform. 

The President discusses ~~e ener~1 situation. 

The President calls upon Frank Zarb for a 
summary of energy legislation. 

The President invites leaders' discussion 
~~d questions on energy. 

The President•introduces subject of Labor
Management Committee recommendations and calls 
upon Secretary Dunlop to brief. 

Secretary Dunlop briefs on the recommendations 
of the Labor-Management Committee 

The President summarizes the meeting and 
concludes the meeting. 



. . 

The Labor-Managenent Co~~ittee reco~uendations provide four 
specific proposals: 

l. il..n i::;.crease in the investme::1t credit to 12% for the constructi::::::;. 
. of no!'_-oil and gas utility pla:1ts and transmission lines. 

2. ln view of L~e leng~~ of time required to complete the 
construction of electric utility installations, the Federal 
gover~~ent should permit depreciation for tax purposes on 
co:1structicn expenditures as made, provided such costs are 
included in ~e rate base. 

3. The five-year, fast write-off of pollution control facilities 
should be extended by legislation beyond its present expiration 
date of Dec~~er 31, 1975. The fast write-off of pollution 
control facilities reduces the financing costs of the constructio 
of electric utilitv units. Fuel conversion costs should receive 
the.same treatment: 

4. The urgent need for equity capital in the electric utility 
industry should be met by a legislative provision that 
dividends which are reinvested in new issue common stock of 
the company have tax. deferral. 

I 
i 
I 
I 
I 
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!HE WHITE HOUSE 

V\/AS~:NGTON 

June 18 1 1975 

MEHORANDUM FOR: DON RUMSFELD 
JIN CONNOR 

FROM: MAX F!UEDERSDORF ~-6 

JUN 1 9 1975 

SUBJECT: Republican Congressional Leadership 
Neetinq Follow-Up 

The President discussed with the leaders the subjects of 
Consumer Protection Agency, the Crime Message, and the impending 
Housing Bill veto. 

·The President direqted the following actions: 

1.. Consumer Protection Agency -- Indicated to Congressman 
John Erlenborn that the Administration would cooperate fully 
in furnishing Administration witnesses for the Consumer Protection 
Agency hearings before the House Government Operations Committee. 
Erlenborn specifically requested the Attorney General, Secretary 
of Defense and the various regulatory commissioners. The Cabinet 
Secretary and Director of ~he Domestic Council are responsible 
for the follow-up on this Presidential action. , 

2.. The Crime Message -- The President indicated that he wanted 
the Crime Message to emphasize the things we are not doing in 
gun control such as registration and confiscation:--Follow up 
responsibility on this Presidential action is the Domestic Council 
and the Justice Department. 

3. Housing Bill Veto -- The President indicated his willingness 
to consider a substitute measure recommended by Congressman 
Garry Brown (R~Mich.) and Congressman Lud Ashley (b-Ohio). 
Responsibility for the follow up on this Presidential action is 
Office of Management and Budget, Domestic Council, and Department 
of Housing and Urban Development. 

/ 

.d: Jack Marsh 

l 
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