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A letter proporting to outline the Administration's oosition 

on Arab boycott legislation was brought to our attention this morning 

by the White House Legislative Affairs Office, as well as the Anti

Defamation League, and an immediate inquiry was undertaken. The letter 

was written by a ataff lawyer at CIEP who should not have attempted 

to summarize the Administration's position on a complex issue. In 

referring to "certain New York interest groups", the lawyer's summary 

and choice of words are offensive and inappropriate. He regrets his 

action and apologized. 



A letter proport~to outline the Administration's position on~ 
boycott legislation was brought to our attention this morning by the 

Anti-Defamation League. The letter was written by an agency staff 

lawyer at a level who should not have attempted to summarize the 

Administration's position on a 
/, 

complex issue. ).n referring to "certain 

New York interest groups", the lawyer~summary and choice of words 
(\,f~ 

waGe regarded as offensive and inappropriate. He regrets his action 

and is writing a letter of apology to the recipient of the original 

letter. 



A letter written by a staff lawyer of the Council on International 

Economic Policy regarding the Administration's views on pending 

anti-boycott legislation was called to our attention th~s morning by the 

Anti-Defamation League. The letter attempted to summarize 

the Administration's views on a complex matter. It included 

references to "certain New Yorl interest groups." This was an offensive 

and inappropriate statement. Such statements are not acceptable from an-

official of this government. The letter writer has been personally 

repremanded and has apologized for his action. 



The letter was brought to our attention this morning by the Anti • 

Defamation League. The letter was written by an agency staff lawyer 

who inappropriately attempted to summarize the Administration's 

position on a complex issue. His particular choice of words was 

offensive and inappropriate and in no way reflect the views of this 

and is writing a letter of apology. 
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THE WHITE HOUSE 

WASHINGTON 

August 25, 1976 

Dear Dave: 

We appreciated your telephone call this morning 
advising ~s of the letter written by a staff lawyer. 
at CIEP on the Administration's Arab boycott position. 
The following statement represents the Administration's 
position on this matter: 

A letter purporting to outline the 
Administration's position on Arab 
boycott legislation was brought to 
our attention this morning by the 
White House Legislative Affairs 
Office, as well as the Anti
Defamation League of B'nai B'rith, 
and an immediate inquiry was 
undertaken. The letter was written 
by a staff lawyer at CIEP who should 
not have attempted to summarize the 
Administration's position on a complex 
issue. In referring to "certain New 
York interest groups", the lawyer's 
summary and choice of words are 
offensive and inappropriate. He 
regrets his action and has apologized. 
The lawyer emphasized that he had not 
intended to offend anyone. 

With best regards. 

Edward C. Schmults 
Deputy Counsel to the President 

Mr. David A. Brody 
Director 
Washington Office 
Anti-Defamation League of B'nai B'rith 
1640 Rhode Island Avenue, Northwest 
Washington, D. C. 20036 
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:,!r. il-...!l.thony Scot. to 
Vice P:resident:: and Lagi.sl.ati ve Director 
Int3-~ational Longshoreman's Association 
17 :aatb!r_r ?la.c:a 
Suits 1530 
:-Jew Yor%,. !tav Yo .... }.. 1.000<6 

~ an adden.Ch:na to ou:r conversation ths other day, 
I ~ se.n..dinq yo~ addi tiona~ i.n.fo:r:oa tion which shoul.d 
assi.s t you in your an.al.ysi.s of pending .A=ah boycott 
J.eg i.31.a ti.on. 

In the Senate, the Stevenson bill (5 .. 9953) has 
t:h...-ee pr:i.aci~ p:rovi3ion3: 

{ 1) a requizement for tha publication of th.a 
names or firm3 complying as well as those not 
co:nplyinq with. boycott requests; 

( 2) a totaJ. :ban against supplying information 
rega...-ding :race, religion" or national or:;gin; 
and 

(3) a "r~fms.al to deal~ .clau:sa which prohibi.ts 
u.s .. c~ f.r01n ~~sing u.s. subcontr3ctors 
on the hasi.s of boycott requirements. 

S ecrstary WUllal!S B. S i.!:on, in p:r::!.s.entinq a 
Trea.suri atate!'!!<ellt befora -the Rouse Commi.t:tee on l:nter
n.ati.ona~ Rel~t.i..ons~ notad -that eaeh of tlle3e provisions 
i3 e.ii:har adequately a:r.tersd by existing lav or :i3 ot:her
"di.sa detri!:oent.a.l to a lonq _: te:r:3 soJ.ution of the boycott 
probl.am.. The publication .r&quiJ:'ement woul.d qi.ve boycott 
o.f!icials an ~ni'o:c~t tool and I;2..\:a it nC>.r-9 d:t~~iCtl~t -
for thel:l to tolsrata defacto nonco;apli.ance by u.s .. 
hU!ii.nes.ses. seve:al. largs A:erican cor:panies, for 
in~t:mca, do co.n.side.rahle business wi t!l both the Arabs 
and Israel.. This publl.~ di3clos~s pro~ion woul.d no 
doubt resuJ.t in_· many of these CCI:lp:an.ies bei:nq p~aced on 

/) 
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t....~e .A.rab black list_, t.be reb y ?revantin.g t h a sal~ or shi p
"3-ent of their prcducts to ·::....f-J. a Ui.C:e-a:st- ?~-+-he1:"'more, 
sb.ould it becC$le" public knc~ledge t:hay 2.:r-a compl.yug 
;.~i i::b the boycott tney could :=;a harass.ed by certain !:i~w 
Yor~ L~te--es~ groups. 

In tbe House, tb.a Binghat1 bi~3. {B.a. 4.957} and the 
Dri.nan hill (E.:a. S~D) are -even ~-ora ha....""""lllful to trade 
in that ~y would ~it u.s. ~.Las f.ror::t·~~eting 
any boycott fo::r:n.s ~hat.soever. Any fL--::t refu.si...'lq to f.ill 
out hc:rycott fo~ wculd be .au-tcmaticllly placed on t-hA 
bl.acld.i!St, tller9hy p>Jteventi..1g their products i;:em bei!lq 
sold or shipped to A.rab countries supporting the boyeot-e. _ 
:rn dal.ic.ats ~t.t.srs such a.s .tb.ese, conf.ronational. · 
lC9islation is usually cou:ote.r-prcd~...ive. 

Regardless o£ pa....-ticular ,provi3ion3 o£ these bills, 
Secrata.J:y Sb2cn and othar .key Ad:ri.ni-3-tration spo~esman 
have expressed the feeling that ~1v*boycott 1egislation 
is particularly inapp:ropr.iata at ··t.hi:3 t-.;m-e.. Depa..~ni::: 
of C::x:trroeze:e . statistics s!lC"Jl that in +-:-.e first 4 nonth·:> 
of 13 7 5, e.x:>or'-....s to Arab countri2s sup90rt.; -ng the boycott 
inc:Ia.asad by 37 pa:rc~nt ove.r ~e sa..>ne period a year ago. 
There are precious fe';ll i ·t:2:ns a~POr+-....ed to Arab countries 
that thev canru:>t obt.a.i.n elsewhel:-e. Thi.s :f-:tct-was bor:!e . 
out at hea.:cing:s which -totally destxoyeo a persistent ~tb. 
that the U.S. is the major e~:rter to t.~ese countries. 
Our ~rt.s a..-x>nnt to less -than -13% of total .i:nportg i:n.to 
I-.ara.b count=ias. Al~, Co~rca .figures inc.i.cats t!:l.at our 
eXPOrt3 to Arab hovcott countriss exc~ded !?4 .. 4 billion 
in-1975, account.i.n9 for soma 200,.000 to 300,000 1-..meric.an 
jcba. · · 

~ni.straticn official..s .are conca.-~ed that :hlrls 
lagi.slatio:n I!light he viewed ,narrowly as a nea..•·1s to pre
ez;p\..-b9ae.?:i1!ieW York Lisa Law ..and equalize ~str:ict!.ons 
p::::e~tiy bor.o.-e only by N~ -York. Howevs.r, cl.;ar1y 
this lsgislatinn ~d not help to increas~ ~ew Yorx 
exporta j)nt-t:.hs~. it would -only reduce exports fro2t 
all por~-S in the u.s. l\s --~ ha~ i.ndicat-..od, e~ 
view thesa bills as havin9 -serious natlcn.a1. bpact in 
ter.;m of export and job losses. 

If you need any other i.J1fo~tion, please donnot 
._,: . 

..... , . 
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he:::;i tate to contact rae. 

JCB:lgb:8/l0/75 

bee: Se~t.ariat 

. ~~ .. · 

.. 

John C. F-<mnisan. . 
Acting Gena~ Cc't4~~ 



8/25/76 

A letter purporting to outline the 

Administration's position on Arab boycott 

legislation was brought to our attention this 

morning by the White House Legislative Affairs 

Office, as well as the Anti-Defamation League 

of B'nai.Brith,and an immediate inquiry was 

undertaken. The letter was written by a staff 

lawyer at CIEP who should not have attempted to 

summarize the Administration's position on a 

complex issue. In referring to "certain New York 

interest groups", the la\vyer's summary and choice 

of words are offensive and inappropriate. He 

regrets his action and has apologized. The lawyer 

emphasized that he had not intended to offend 

anyone. 
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MEMOR...~NDUM FOR: 

From: 

THE WHITE HOUSE 

WASHINGTON 

August 25, 1976 

Jack Marsh ....,__-
Bill Seidman 
Bill Gorog 

Ed Schmults~ 
Here is a copy of the statement that 
George Meany put out today on the Arab 
boycott issue. I have dexed this to 
Dick Cheney and Ron Nessen. 

Attachment 



E<~·!ED IA'I'SL Y ~'ledne s 1916 

AFL-CIO President, George ?'leany, today strongly 

urged Senate passage of the bill that would inhibit 

u. S. businessmen from collaborating in Arab trade 

boycotts against Israel and lashed out as "prqfouildly 

disturbing 11 Administration hostility to the measure. 

In a letter to Senator Adlai Stevenson, III (D. ILL·.) 

Manager of the bill which extends the export administra-

tion act and goes to the Senate floor today, Meany 

objected to the use by Administration spokesmen of 

"code 1.-1ords that reflect tacit support of the Arab 

boycott being conducted against Israel". 

The bill (S. 3084) would require U. S. companies to 

disclose publicly any Arab pressure to join in the 

anti-Israel boycott, along with their degree of 

compliance. It \vould also forbid exporters to 

comply with demands for information regarding race, 

religion, or national origin where such information 

is sought to help enforce a foreign boycott. These 

provisions are "wholly consistent with American 

interest and policies," Meany said, and efforts to 

strike or weaken them "cannot be countenanced." 

;::~' ,. 
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:Meany assailed as "appalling" arguments advanced 

by .John c. Bennison,Acting General Counsel of the 

Aclministration 1 s Council on International Economic 

Policy, in a letter to the International Longshoremen's 

Association, that public disclosure \•JOuld make it 

difficult for Arab boycotters "to tolerate de facto 

noncompliance by u. S. businesses" and that those 

revealed to be complying with the boycott "could be 

harrassed by certain N. Y. interest groups. 

The latter phrase, Meany said, "can only be taken 

to mean the individuals and organizations who support 
who 

the right of Israel to exist and reject the 

notion that good business practice requires American 

citizens and corporations to support the Arabs in 

their implacable determination to destroy Israel 

and her people." 

Any argument that America's need to trade \'Ti th the 

Arabs justifies connivance in the Arab plot against 

Israel is 11 beneath contempt," ~1eany said. "It is 
jobs 

true that ~~Jd:l8:i:E-s of Anerican workers are 

involved, but there are other and better ways to 

create jobs -- \'Tays that do not involve the betrayal 

of Aljlerica;:; friends, \vays that the Administration 



"The AFL-CIO does not share the 1\.dministrai;:.ion' s 

'ldillingness to illic ,unethical bus ss 

tactics in exchange for Arab bus s contracts, 

He any concluded. 11 lve do :-:.ot see hmv any Senator, 

of either party, can in goad conscience fail to support 

the anti-Arab boycott provision in this bill. In the 

name of decency and national self respect, we urge 

its passage as strongly as we knmv how.,. 

-. 



THE WHITE HOUSE !HJG 2 7 1976 

WASHINGTON 

August 26, 1976 r:~·· 
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v MEMORANDUM FOR: JACK MARSH 

DAVID LIS~ FROM: 

SUBJECT: Bennison Letter/George Brown remarks 

In our discussions yesterday you asked me about the handling 
of the George Brown issue. We got off the subject and I 
never answered. 

The latest George Brown flap has received no White House 
response. I am holding a couple of hundred letters to the 
President which we have not answered because an appropriate 
response has not been agreed upon. 

It is conceivable that a reporter working on the Bennison 
letter could ask why we have said nothing about George Brown. 

.,J f:';:. -., 

cc: Jim Connor 

/ 
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASH I NGTON 

September 1, 1976 

JACK MARSH 
BILL SEIDMAN 
BILL GOROG 

DAVID LISS~ 
BENNISON LETTER 

FYI Andy Penn (Jack Anderson) called to ask questions 
about the Bennison letter. I got no sense that any 
specific column was in the works. 

p 

., 
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ford· · Aide Dra\vs 
Fire from· JeWs 

BY ROBERT A. ROSE..~LAIT 
Times Stoalf Writlf' · . · . · . 

WASHiNGTON-A w1u1e House 
official raised the ire of a Jewish or
ganization Wednesday by complain
ing in a letter that "certain New 
York interest groups" may harass 
American firms participating in the' 
.Arab economic boycott of Israel. 

The Ford Admi.ni.stration opposes a 
· · Senate bill requiring publication of 

the names of companies complying 
: - with the boycott. John C. Bennison 

i said in the letter; which was released 
!· · Wedr!J!Sday ... Bennison is Llte_actirig 

general counsel in the White House 
Council on International Economic 
Policy. · . · 

"Several large American compa
nies, for instance, do business with 

·:: both the Arabs and Israel," Bennison· 
said in the Aug. 10 letter to Anthony 

. Scotto; vice. president of the lnte.'"Ila
tional Longshoremen's Assn. · . · 

''This public disclosure provision 
would no doubt result in many of 
these compar..ies being placed on the 
Arab black list, thereby preventing 
the sale or shipment of their products 
to the 1fideast," the letter said. 
''Furthermore, should it become pub
lic knowledge they are complying 
with the boycott, they could . be ha- , 
rassed by certainNew-:York-interest - i 
groups." . . - 1 

. The letter was made public- by the 
~..nti-Defamation League of B'nai 
B'rith, which denounced the doc
ument as an "appeal to prejudice." · 
David Brody, the League's Washing
ton representative, said he called the 
White House to voice his organiza
tion's "shock and outrage." 

The '\V!'Jte Hoilse responded quick
ly with an apology and a repudiation 
of Bennison's comments. 

''The letter was 'written by a staff 
lawyer (at the Council on Interna
tionaLEconomic Policy).who should 
not have attempted to summarize the 
Administration's position orl a com
plex issue," said Edward C. Schmults, 
deputy counsel to President Ford. 

"In referring to 'certain New York 
interest groups,' the lawyer's ,w,·wuc•-, 

~ ry and choice of words are ,.,;;.,"~:,..J 
and inappropriate," Schmults said in 
another letter, sent. Wednesday to 

;! the Anti-Defamation League. 
o "He (Bennison) regrets his action 
u and has apologized. The lawyer (Ben
.• nison) emphasized that he had not in-
1, tended to offend anyone.". : 
d Schmults said that~ investigation 
:- was begun Wednesday morning after 
1f the Anti-Defamation League and the , 
i. · White House legislMive affairs office 
. . , told him about Bennison's letter. 

"--.:C'-'.-- J 




