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THE WHITE HOUSE ACTION

‘b WASHINGTON Last Day: December 31
December 24, 1975

MEMORANDUM FOR THE PRESIDENT

FROM: JIM CANNO&

SUBJECT: H.R. 11016 - Renegotiation Act Extension

Attached for your consideration is H.R. 11016, sponsored
by Representative Minish and thirteen others, which

would extend the Renegotiation Act of 1951 through
September 30, 1976. The Act is due to expire on December
31, 1975, and this nine-month extension will allow the
Congress additional time to consider the Administration's
legislation to extend the Act for five years and to make

a number of substantive changes in the Board's authorities.

Additional information is provided in OMB's enrolled bill
report at Tab A.

OMB, Max Friedersdorf, Counsel's Office (Lazarus) and I
recommend approval of the enrolled bill.

RECOMMENDATION

That you sign H.R. 11016 at Tab B.

Digitized from Box 37 of the White House Records Office Legislation Case Files at the Gerald R. Ford Presidential Library



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

DEC 2 5 1975

MEMORANDUM FOR THE PRESIDENT

Subject: Enrolled Bill H.R. 11016 - Renegotiation Act extension
Sponsor - Rep. Minish (D) New Jersey and 13 others

Last Day for Action

December 31, 1975 - Wednesday

Pur pose

To extend the Renegotiation Act for nine months.

Agency Recommendations

Office of Management and Budget Approval
Renegotiation Board Approval
Discussion

The Renegotiation Act of 1951 provides for the review by the
Renegotiation Board of total profits derived from Federal
defense and space-related contracts if a contractor's total
renegotiable sales exceed $1 million annually. If the Board
determines, in accordance with certain statutory criteria,
that a contractor's profits are excessive, it is empowered
to return those profits to the Federal Government. The Act
is due to expire on December 31, 1975.

The enrolled bill would extend the Act for nine months through
September 30, 1976.

The Administration has submitted legislation to the Congress
to extend the Renegotiation Act for five years and to make
a number of substantive changes in the Board's authorities.



No final action has yet been taken by the Congress on this
proposal. The Renegotiation Act must be extended until
action on the pending legislation has been completed since,
under existing law, defense and space-related contracts
entered into after December 31, 1975, are not subject to
renegotiation.

o Ik
Assistant Directo
eference

for Legislative

Enclosures




s EXECUTIVE OFFICE OF THE PRESIDENT
S ,‘:\ OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

DEC 2 5 1975

MEMORANDUM FOR THE PRESIDENT

Subject: Enrolled Bill H.R. 11016 ~ Renegotiation Act extension
Sponsor - Rep. Minish (D) New Jersey and 13 others-

Last Day for Action

December 31, 1975 - Wednesday

Purgose

To extend the Renegotiation Act for nine months.

‘Agency Recommendations

Office of Management and Budget Approval
Renegotiation Board Approval
Discussion

The Renegotiation Act of 1951 provides for the review by the
Renegotiation Board of total profits derived from Federal
defense and space-related contracts if a contractor's total
renegotiable sales exceed $1 million annually. If the Board
determines, in accordance with certain statutory criteria,
that_a contractor's profits are excessive, it is empowered
to return those profits to the Federal Government. The Act
is due to expire on December 31, 1975.

The enrolled bill would extend the Act for nine months through
September 30, 1976.

The Administration has submitted legislation to the Congress
to extend the Renegotiation Act for five years and to make
a number of substantive changes in the Board's authorities.

Attached document was not scanned because it is duplicated elsewhere in the document



THE WHITE HOUSE

WASHINGTON

December 24, 1975

MEMORANDUM FOR: JIM CAVANAUGH

FROM: MAX FRIEDERSDOREARY . 5 ‘

SUBJECT: H.R. 11016 - Renegotiation Act
extension

The Office of Legislative Affairs has reviewd subject bill
and recommends it be signed.



WASHINGTON, D.C. 20446

DEC 2 2 W75

Mr. James M. Frey

Assistant Director for Legislative
Reference

Office of Management and Budget

New Executive Office Building

Room 7201

Washington, D.C. 20503

Attention: Ms. Ramsey

Re: Enrolled Bill Request
H.R., 11016

Dear Mr. Frey:

Reference is made to your memorandum dated December
19, 1975 requesting the Renegotiation Board's views
and recommendations on enrolled bill H.,R, 11016.

The Board approves this bill which would extend the
applicability of the Renegotiation Act of 1951, as
amended, to September 30, 1976. The Renegotiation
Act of 1951, as amended, is due to expire December 31,
1975 and this nine~month extension will allow Congress
the additional time it needs to complete its work on

a comprehensive review to strengthen and reinvigorate
the renegotiation process.

It is therefore recommended that the President sign
the bill.
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THE WHITE HOUSE

ACTION MEMORANDUM WASHINGTON LOG NO.:

Date:  pecember 24 Timet 900am

FOR ACTION: Glenn Schleede. cc (for information):  gack Marsh
Max Friedersdorf Jim Cavanaugh

Ken Lazarus ]
Warren Hendriks

FROM TIIE STAFT SECRETARY

DUE: Deie: December 24 Time: noon

SUBJECT:

H.R. 110l16-Renegotiation Act extension

ACTION REQUESTED:

For Your Recommendations

. For Nocessary Action

——- Prepare Agenda and Brief Draft Reply

X _For Your Comments Draft Remarks

REMARKS:

Please return to Judy Johnston, Ground Floor West Wing

No objection,

Dudley Chapman

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. e

If you have any questions or if you anticipate a
delay in submitiing the reguired muaterial, please I
telephone the Staif Beoretary immediately.



THE WHITE HOUSE

ACTION MEMORANDUM WASHINGTON LOG NO.:

Date:  pecember 24 Time: 900am

FOR ACTION: Glenn Schleede. cc (for information): Jack Marsh
Max Friedersdorf ' Jim Cavanaugh

Ken Lazarus .
Warren Hendriks

FROM THE STAFT SECRETARY

DUE: Date: December 24 Time: noon
e o ——ror—,

SUBJECT:

H.R. 11016-Renegotiation Act extension

ACTION REQUESTED:

e For Necessary Action For Your Recommendations

Prepare Agenda and Brief Draft Reply

X _ For Your Comments . Draft Remarks

REMARKS:

Please return to Judy Johnston, Ground Floor West Wing

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate «
delay in submiiting the reguired material, please , - gt
teiephone the Staif Secretary immediately.



H. R. 11016

Rinety-fourth Congress of the Wnited States of America

AT THE FIRST SESSION

Begun and held at the City of Washington on Tuesday, the fourteenth day of January,
one thousand nine hundred and seventy-five

an Act

To extend the Renegotiation Aet of 1951 for nine months.

Be it enacted by the Senale and House of Representatives of the
United States of America in Congress assembled, That section 102(c)
(1) of the Renegotiation Act of 1951 is amended by striking out
“December 31, 1975” and inserting in lieu thereof “September 30, 1976

Speaker of the House of Representatives.

Viece President of the United States and
President of the Senate.



December 19, 1975

Dear Mr. Directar:

The folloving bills were received at the White
Bouse on December 19th:

v LR W73V LR m55517
VER, 5531 ./n.n. 10792 74
L R.R. 6AEL AR, 11016

v E.R. 7862 /R.R. 11172 1/

bills es soon as possidble.

Robert D. Linder
Chief Executive Clerk

The Bonorable James ¥T. ILymn
Pirector

Office of Management and Bulget
Washingtom, D. C.





