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AT THE SECOND SESSION 

Begun and held at the City of Washington on l'li!onday, the tu.:emy-first day of ]anrwry, 
~ne thousand nine hundred and seventy-four 

Sn £let 
To impose ov,-tuH li.mitations on campaign expenditures and political rontribu­

tious; to provi•lcc that each i!andidate !or Federal office shall designate a prin­
cipal campa L::;:• •:omrnittee; to provide for a single reporting resp.)nsibility 1\'ith 
respttt to reec·:pts and exp<~nditures by certuin political eommittees; to change 
tbe times for £h'! filing of reports regarding campaign expi!nditures and political 
eontrilmti.on,;; t.•l provide for public financing of Presidential nominating ron­
vt·ntions and l':·esidential primary elections; 'Hld for other purposes. 

Be it e;wctcrl by the Se·nate and House of Representatives of the 
lln:iterl State;; of America in Oong'l'e88 assembled, That this Act mn.y be 
cited as the ''Federal Election Campaign Act Amendments of 1974". 

TITLE I-CRUHNAL CODE AMENDMENTS 

i.BU'1'N!'fONS ON CONTRIBU'riONS AND EXPENDITURES 

SEc. 101. ( R) Sl"etion 608 of title 18, United States Code, relatin~ to 
limitations on contributions and expenditurC'.s, is amended by striking 
out subsections (b) and (c) und inserting in lieu thereof the following: 

"(b) (1) E:x.e8pt as otherwise provided by paragraphs (2) and (3), 
no person sha It make contributions to any candidate with respect to 
any election for JJ'edeml oflice which, in the aggregate, exceed $1,000. 
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. mittee) :ohn.ll rna~~e contributions to any candidate with respect to any 
election for Federal office which, in the aggregate, exceed $5,000. 
Contributions Ly ·the nation::d committee of a politica.l p~1rty serving 
as the prineip:1l campaign committee of a candidate for the office of 
President of the United States shall not exceed the limitation imposed 
by the prN:(ding sentcmt::e w·ith respect to any other candidv.te for 
Feclcml oflire. For purposes of this paragraph, the term 'political 
committee' mr·nns an organization registered as a political commit­
tee under scetion ;303 of the Federal Election Campaign Act of 1911 for 
a p;:\riod of not less than G months which has received c, 1tributions 
from. ll10l;C th;m 50 persons and, except for any State political party 
organization, has made contributions to 5 or more candidates for 
Federal ofike. 

"(8) No indi\·idual shall make contributions aggregating more than 
$23,000 in any e:,lendn,r Y<'llr, For pul'poses of this paragraph, any 
contrilcntion nLvle in a ymcr other than the calendar year in which 
the electioa is hcid with respect to which such contribution was made, 
is considered to be mad·~ during the calendar year in which such elec· 
tion i& held. 

" ( 1) For pn ;'poses of this subsection-
" (A) eo1 ttributions to a named candidate made to any political 

committee authorized by such candidate, in writing, to accept 
contributions on his behalf shall be considered to be contributions 
nut~1e, to Sllch ca.ndithtc; 1tnd 

" (B) contributions made to or for the benefit of any candidate 
nomiMt~d by a political party for election to the office of Vice 
Pre:,ident of the Unit('d States shall be considered to be contribu­
tions made to or for the benefit of the candidate of such party for 
election to the office or President of the United States. 

"(5) The limit:1tions imposed by paragraphs (1) and (2) of this 
suthedion s!nll apply srpar:1lcly with respect to each electiOn, except 
ti1at all elccti.ms held in any calendar year for the office of President 
of the Uuitcd States (except a general election for such office) sha1I 
bo considered to~ one election. 
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"(6) For purposes of the limitations imposed by this section, all 
contributions made by a person, either directly or indirectly, on behalf 
of a particular candidate, including contributions which are in any 
way earmarked or otherwise directed through an intermediary or con­
duit to such candidate, shall be treated as contributions from such 
person to such candidate. The intermediary or conduit shall report 
the original source and the intended recipient o:f such contribution to 
the Commission and to the intended recipient. 

"(c) (1) No candidate shall make expenditures in excess of-
"(A) $10,000,000, in the case of a candidate for nomination for 

election to the office of President of the United States, exce~t that 
the aggregate of expenditures under this subparagraph m any 
one State shall not exceed twice the expenditure limitation apph­
cable in such State to a candidate for nomination for election to 
the ofiice of Senator, Delegate, or Resident Commissioner, as the 
case maybe; 

"(B) $20,000,000, in the case of a candidate for election to the 
office of President of the United States; 

" (C) in the case of any campaign for nomination for election by 
a, candidate for the oflice of Senator or by a candidate for the office 
of Representative from a State which is entitled to only one Rep~ 
resentative, the greater of-

"(i) 8 cents multiplied by the voting age population of the 
State (as certified under subsection (g) ) ; or 

" ( ii) $100,000; 
"(D) in the case of nny campaign for election by a candid1tte 

for the office of Senator or by a c::tndidate for the office of Repre­
sentative from a State which is entitled to only one Representative, 
the gt'f:lllt~r of- · 

"(i) 12 cents multiplied by the voting age population of 
the State (as cmtified m1der subsection (g)) ; or 

" ( ii) $150,000; 
"(E) $70,000, in the case of any campaign for nomination for 

election, or for election, by a candidate for the office of Representa­
tive in any other State, Delegate from the District of Columbia, 
or Resident Commissioner; or · 

"(F) $15,000, in the case of any campaign for nomination for 
election, or for election, by a candidate for the office of Delegate 
from Guam or the Vir~;in Islan~s. 

"(2) For purposes of tlus subsectiOn- · · 
" (A) expenditures made by or on behalf of any candidate nom~ 

hmted by a political party for election to the ofllce of Vice Presi­
dent of the United States shall be considered to be expenditures 
made by or on behalf of the candidate of such party for election to 
the ofiice of President of the United States; and 

"(B) an expenditure is made on behalf of a candidate, includ~ 
ing a Vice Presidential candidate, if it is made by_,_ 

"(i) an authorized committee or any other agent o£ the 
candidate for the purposes of making any expenditure; or 

" ( ii) any person authorized or requested by the candidate, 
an authorized committee of the candidate, or an agent of the 
candidate, to make the expenditure. 

"(3) The limitations imposed by subparagraphs (C), (D), (E), and 
(F) of para~raph (1) of this subsection shall apply separately with 
respect to each election. 

" ( -l 1 The Commission shall prescribe rules under which any expend­
iture by a candidate for Presidential nomination for use in 2 or more 
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States shall be attributed to such candidate's expenditure limitation in 
each such State, based on the voting age population in such State 
which can reasonably be expected to be influenced by such expenditure. 

" (d) ( 1) At the beginning of each calendar year (commencing in 
19i6), as there become available necessary data from the Bureau of 
Labor Statistics of the Department of Labor, the Secretary of Labor 
shall certify to the Commission and publish in the Federal Register 
the per centum difference between the price index for the 12 months 
preceding the beginning of such calendar year and the price index for 
the base period. Each limitation established by subsection (c) and 
subsection (£) shall be increased by such per centum difference. Each 
amount so increased shall be the amount in effect for such calendar 
year. 

"(2) For purposes of paragraph (1)-
"(A) the term 'price index' means the average over a calendar 

year o:f the Consumer Price Index (all items-United States city 
average) published monthly by the Bureau of Labor Statistics; 
and 

"(B) the term 'base period' means the calendar year 1974. 
"(e) (1) No person may make any expenditure (other than an 

expenditure made by or on behalf of a candidate within the meaning 
of subsection (c) (2) (B)) relative to a clearly identified candidate dur­
ing a calendar year which, when added to all other expenditures made 
by such person during the year advocating the election or defeat of 
such candidate, exceeds $1,000. 

"(2) For purposes of paragraph (1)-
" (A) 'clearly identified' means--

" ( i) the candidate's name appears; 
" ( ii} a phuwgn.~,plt or Jraw ing of Ll1e candidate appears; or 
" (iii) the identity of the candidate is apparent by unam-

biguous reference ; and 
"(B) 'expenditure' does not include any payment made or 

incurred by a corporation or a labor organization which, under 
the provisions of the last paragraph of section 610, would not 
constitute an expenditure by such corporation or labor orga­
nization. 

" (f) ( 1) Notwithstanding any other provision of law with respect to 
limitations on expenditures or limitations on contributions, the 
national committee of a political party and a State committee of a 
political party, including any subordinate committee of a State com­
mittee, may make expenditures in connection with the general election 
campaign of candidates :for Federal office, subject to the limitations 
contained in paragraphs (2) and (3) of this subsection. 

"(2} The national committee of a political party may not make any 
expenditure in connection with the general election campaign of any 
candidate for Presidellt of the United States who is affiliated with such 
party which exceeds an amount equal to 2 cents multiplied by the vot­
ing age population of the United States (as certified under subsection 
(g)). Any ~xpenditure under this paragraph shall be in addition to 
any expendl~UI"I:' Ly a national committee of a political party serving 
as the principal campaign committee of a candidate for the office of 
President of the United States. 

.;' ( 3) Tlw ua~i~lllal commi_ttce o! a political party, or a State com­
nnttee of a pnhtJcal party, mcludmg any subordinate committee of a 
State comnnth•e,_ may not. make any expenditure in connection with 
tlw ;!<'lleral electwn campaign of a candidate for Federal office in a 
State who is afliliated with such party which exceeds--
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" (A) in the case of a candidate for election to the office of 
Senatot, or of Representative from a State which is entitled to 
only one Representative, the greater of-

" ( i) 2 cents multiplied by the voting age population of the 
State (as celtified under subsection (g)); or 

"(ii) $20,000; and 
"(B) in the case of a candidate for e1E>dion to the office of 

Representative, Delegate, or Hesident Commi:osioner in any other 
State, $10,000. 

"(g) During the first week of January 197:i, and evet·y subsequent 
year, the Secretary of Commerce shall certify to the Commission and 
publish in the Federal Register an estimate of the voting age popu­
lation of the United States, of each State, and of each congressional 
district as of the first day of ,July next preceding the date of certifica­
tion. The term 'voting age population' means resident population, 18 
years of age or older. , 

" (h) :No candidate or political committee shall knowingly accept 
any contribution or make any expenditure in violation of the pro­
visions of this section. No officer or employee of a political committee 
shall knowingly aceept a contribution made for the benefit or use of a 
candidate, or knowingly make any ex~enditure on behalf of a ca,n­
didate, in violation of any limitation Imposed on contributions and 
expenditures under this section. 

" ( i) 1\J.1:y person who violates any provision of this section shall 
be fined not more thnn $25,000 or imprisoned not more than one year, 
or both.". 

(b) (1) Section 608(a) (1) of title 18, United States Code, relating 
to limitations on contributions and expenditures, is amended to read 
as foUows: 

" (a) ( 1) No candidate may make expenditures from his personal 
funds, or the personal funds of his immediate family, in connection 

. with his campaigns Juring any calendar year for nomination for elec­
tion, or for election, to Federal ofikc in exce...<::.S of, in the aggregate-­

"(A} $50,000, in the case of a candidate for the office of Presi­
dent or Vice President of the United States; 

" (B) $35,000, in the case of a candidate fort he office of Senator 
or for the office of Representative from a State which is entitled 
to only one Representative; or 

"(C) $25,000, in the case of a candidate for the office of Repre­
sentative, or Delegate or Resident Commissioner, in any other 
State. 

For purposes of this paragraph, any expenditme made in a vear other 
than the calendar year in which the election is held with vrespect to 
which such expenditure was made, is considered tube made durmg the 
calendar year in which such election is held.". 

(2) Such section 608(a} is amended by adding at the end thereof 
the following new paragraphs: 

" ( 3) No candidate or his immediate family ma:y make loans or 
advances from their personal funds in connection w1th his campaign 
for nomination for election, or for election, to Federal office unless 
such loan or advance is evidenced by a written instrument fully dis­
closing the terms and conditions of such loan or advance. 

"(·~) For purposes of this subsection, 'B.ny such loan or advance shall 
be included m computing the total amount of such expenditures only 
to the <'Xtent of the balance of SUCh loan or a.dvance outstanding and 
unpaid.". 

(c) (1) Notwithstanding section 608{a)(l} of title 18, United States 
Code, relating to limitations on expenditures from personal funds, any 
indh·idual maysutisfy·or discharge, out of his personal funqs or the 

- -
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personal funds of his immediate family, any debt or obligation which 
is outstanding on the date of the enactment of this Act and which was 
incurred by him or on his behalf by any political committee in connec­
tion with any campaign ending before the close of December 31, 1972, 
for election to Federal office. 

(2) For purposes of this subsection-
( A) the terms "election", ''Federal office", and "political com­

mittee" have the meanings given them by section 591 of title 18, 
United States Code; and 

(B) the term "immediate family" has the meaning given it by 
section 608 (a) ( 2) of title 18, United States Code. 

(d) (1) The first paragraph of section 613 of title 18, United States 
Code, relating to contributions by certain foreign agents, is amended­

( A) by striking out "an agent of a foreign principal" and 
inserting in lieu thereof "a formgn national"; and 

(B) by striking out ", either for or on behalf of such foreign 
principal or otherwise in his capacity as agent of such foreign 
principal,". 

(2) The second paragraph of such section 613 is amended by strik­
ing out "agent of a foreign principal or from such foreign principal'' 
and inserting in lieu thereof "foreign national". 

(3) The fourth paragraph of such section 613 is amended to read 
as follows: 

"As used in this section, the term ':foreign national' means-
" ( 1) a foreign principal, as such term is defined by section 

1 (b) of the Foreign Agents Registration Act of 1938 (22 U.S,C. 
611 (b)), except that the term 'foreign national' shall not include 
anv individual who is a citizen ofthe United States; or 

'' (2) an individual who is not a citizen of the United States 
and who is not lawfully admitted for permanent residence, as 
defined by section 101 (a) ( 20) of the Immigration and Nation­
ality Act (8 U.S.C.llOl (a) (20)) .". 

( 4) (A) The heading of shch section 613 is amended by striking out 
"agents of foreign principals" and inserting in lieu thereof "foreign 
nationals". 

(B) The table of sections for chapter 29 of title 18, United States 
Code, is amended by striking out the item relating to section 613 and 
inserting in lieu thereof the following: 
"613. C<lntributions by foreign nationals.". 

(e) (1) The second paragraph of section 610 of title 18, United 
States Code, relating to penalties for violating prohibitions against 
contributions or expenditures by national banks, corporations, or labor 
organizations, is amended--

( A) by striking out "$5,000" and inserting in lieu thereof 
"$25,000"; and • 

(B) by striking out "$10,000" and inserting in lieu thereof 
"$50,000~' . 

. (2) Section 611 of title 18, United States Code (as amended by sec­
tiOn 103 .of thi.s Act), r:el!tting to con~ributions by firms or individuals 
contractmg w1th the Dmted States, 1s amended m the first parauraph 
thereof by striking out "$5,000" and insertin" in lieu thereof "$25°000". 

( 3) The third paragraph of section 613 ~f title 18, United States 
C?de ~as amended. by snb;:;ection. (d) of this sectio~) '·relating to con­
tnLt}tlons_ b~· .fo~e1gn natwnals, 1s amended by stnkmg out "$5,000" 
nnd msertmg m hen thereof "$2.5,000". · 
. tf) ( 1) Chapt{!r 29 of title 18, United States Code, relating to elec­

twns nnd political activities, is amended by adding at the end theroof 
the followmg new sections: 
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"§ 614. Prob.ibition of contributions in name of another 
" (a) No ;person shall make a contribution in the name of another 

person or knowingly permit his name to be used to effect such a con­
tribution, and no person shall knowingly accept a contribution made 
by one person in the name of another person. 

"(b) Any person who violates this section shall be fined not more 
than $25,000 or imprisoned not more than one year, or both. 
"§ 615. Limitation on contributions of currency 

"(a) No person shall make contributions of currency of the United 
States or currency of any foreign com1try to or for the benefit of any 
candidate which, in the aggregate, exceed $100, with respect to any 
campaign of such candidate for nomination for election, or for elec-
tion, to Federal office. · 

"(b) Any person who violates this section shall be fined not more 
than $'25,000 or imprisoned not more than one year, or both. 
"§ 616. Acceptance of excessive honorariums 

"Whoever, while an elected or appointed officer or employee of any 
branch of the Federal Government-

"(!) accepts any honorarium of more than $1,000 (exclud~ 
amounts accepted for actual travel and subsistence expenses) for 
any appearance, speech, or article; or 

"(2) accepts honorariums (not prohibited by paragraph (1) of 
this section) aggregating more than $15,000 in any calendar year; 

shall be fined not less than $1,000 nor more than $5,000. 
"§ 617. Fraudulent misrepresentation of campaign authority 

''\Vhoever, being a candidate for Federal office or an employee or 
agent of such a candidate- · 

'
1 

( 1) fraudulent! y misrepresents himself or any committee or 
orgamzation under his control as speaking or writing or other­
wise acting for or on behalf of any other candidate or political 
varty or employee or agent thereof on a matter which is damag­
mg to such other candidate or political party or employee or agent 
thereof; or 

"(2) willfully and knowingly participates in or conspires to 
participate in any plan, scheme, or design to violate paragraph 
(1); . 

shall, for each such offense, be fined not more than $25,000 or impris-
oned not more than one year, or both.". • 

(2) Section 591 of title 18, United States COOe relating to defini-
tions, is amended by striking out the matter preceding paragraph (a) 
and inserting in lieu thereof the following: 
. "Excep.t as o~hm·wise specifically provided, when used in this sec­

twa ~n~ m sectwns 597, 599, 600, 602, 608, 610, 611, 614, 615, and 61'1 
of tlus title-". 

(8) The table of sections for chapter 29 of title 18, United States 
9ode, is amended by adding at the end thereof the following new 
Items: 
"614. Prohibition of contributions in name of another. 
"615. Limitation on contributions of currency. 
''616. Acceptance of excessive honorariums. 
"617. l<'raudulent misrepresentation of campaign authority.". 

. ( 4) Title II~ ?f the Federal Election Campaign Act of 1971 is 
ar~1cn~ed ~y stnkmg out section 310, relating to prohibition of con­
tnlmhons m the name of another. 
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CHANGES IN CRIMINAL CODE DEFINITIONS 

SEc. 102. (a) Paragraph (a) of section 591 of title 18, United States 
Code, relating to the defu1ition of election, is amended-

( 1) by inserting '"or" before" ( 4)"; and 
( 2) by striking out ", and ( 5) the election of delegates to a con­

stitutional convention for proposing amendments to the Constitu­
tion ofthe United States". 

(b) Paragraph (2) of such section 591, relating to the definition of 
political committee, is amended to read as follows: 

" (d) 'political committee' means any committee, club, associa­
tion, or other group of persons which receives contributions or 
makes expenditures during a calendar year in an aggregate 
amount exceeding $1,000 ;". 

(c) Paragraph (e) of such section 591, relating to the definition of 
contribution, is amended to read as follows: 

" (e) 'contribution'-
"(1) means a gift, subscription, loan, advance, or deposit 

of mone.y or anything of value (except a loan of money by a 
national or State bank made in accordance with the appli­
cable banking laws and regulations and in the ordinary course 
of business, which shall be considered a loan by each endorser 
or guarantor, in that proportion of the unpaid balance thereof 
that each endorser or guarantor bears to the total number of 
endorsers or guarantors), made for the purpose of influencing 
the nomination for election, or election, of any person to Fed­
eral office or for the purpose of influencing the results of a 
primary held for the selection of delegates to a national nomi­
nating convention of a political pu.rty oJ:· fo:t· th~ expr~.i.on of. 
a preference for the nomination of persons for election to the 
office of President of the United States; 

"(2) means a contract, promise, or agreement, express or 
implied, whether or not legally enforceable, to make a con­
tribution for such purposes; 

" ( 3} means funds received by a political committee which 
are transferred to such committee from another political com­
mittee or other source; 

" ( 4) means the payment, by any person other than a can­
didate or a political committee, of compensation for the per­
sonal services of another person which at-e rendered to such 
candidate or political committee without charge for any such 
purpose; but 

" ( 5) does not include-
"(A) the value of services provided without compensa­

tion by individuals who volunteer a portion or all of their 
time on behalf of a candidate or pobtical committee; 

"(B) the use of real or personal property and the cost 
of invitations, food, and beverages, voluntarily provided 
by an individual to a candidate in rendering voluntary 
personal services on the individual's residential premises 
for candidate-related activities; 

"(C) the sa.le of.any foo4 or beverage by a vendor for 
use m a. candidate'S campaign at a charge less than the 
nor~al c~mparabl_e c~arge, if such charge for use in a 
cantl1da.te s campatgn Is at least equal to the cost of such 
food or benrage to the vendor· 

"(D) any_ tm;c}mbursed payment for travel expenses 
"!a.de by au HHlr:1dual who on his own behalf volunteers 
Ius personal serviCes to a candidate, or 

... 
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''(E) the payment by a State or local committee of a 
political party of the costs of preparation, display, or 
mailing or other distribution incurred by such committee 
with respect to a printed slate card or sample ballot, 
or other printed hsting, of 3 or more candtdates for 
any public office for which an election is held in the 
State in which such committee is organized, except that 
this clause shall not apply in the case of costs incurred by 
such committee with respect to a display of any such list­
ing made on broadcasting stations, or in newspapers, 
magazines or other similar types of general public 
pohtical advertising; · 

to the extent that the cumulative value of activities by any 
person on behalf of any candidate under each of clauses (B), 
(C), and (D) does not exceed $500 with respect to any 
election·". . 

(d) Paragra:{>il (f) of such section 591, relating to the defmition 
of expenditure, IS amended to read as follows: 

" (f) 'expenditure'-
" ( 1) means a purchase, payment, distribution, loan, 

advance, deposit, or gift of money or anything of value 
(except a loan of money by a national or State bank made in 
accordance with the applicable banking laws and regulations 
and in the ordinary course of business) 1 made for the purpose 
of influencing the nomination for election, or election, of any 
person to Federal office or for the purpose of influencing the 
results of a primary held for the selection of delebflltes to a 
national n~minating convention of a poli!ical. part;r or for 
the t'IXprlc'SSlOn of a preference for the nom1:12.tHm. o~ persons 
for election to the office of President of the Unitt>.d States; 

"(2) means a contract, promise, or agreement, express or 
implied, whether or not legally enforceable, to make any 
e:x:Renditure; and 

'(3) means the transfer of funds by a political committee 
to another political committee; but 

" ( 4) does not include- · . · 
"(A) any news story, commentary, or editorial dis­

tributed through the facilities of any broadcasting 
station, newspaper, ma~azine, or other periodical publi­
cation, unless such facilities are owned or controlled by 
any political party, political committee, or candidate; 

"(B) nonpartisan activity designed to enconrage indi· 
vid uals to register to vote or to vote; 

"(C) any communication by any membership orga· 
nization or corporation to its members or stockholders, if 
such membership organization or corporation is not 
organized primarily for the purpose of influencing the 
nomination for election, or election, of any person to 
Federal office; 

"(D) the use of real or personal property and the cost 
of invitations, :food, and beverages, voluntarily provided 
by an individua.l to a candidate in renderin~ voluntary 
personal services on the individual's residential premises 
for candidate-related activities; 

"(E) any unreimbursed payment for travel expenses 
made by an individual who on his own behalf volunteers 
his personal services to a candidate; 
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"(F) any communication by any person which is not 
made for the purpose of influencing the nomination for 
election, or election, of any person to Federal office; 

" (G) the payment by a State or local committee of a. 
political party of the costs of preparation, display, or 
mailing or other distribution incurred by such committee 
with respect to a printed slate card or sample ballot, or 
other printed listmg, of 3 or more candidates :for any 
public office for which an election is held in the State in 
which such committee is organized, except that this clause 
shall not apply in the case of costs incurred by such com­
mittee with respect to a display of any such listing made 
on broadcasting stations, or m newspapers, magazines 
or other similar types of general public political 
advertising; 

"(H) any costs incurred by a candidate in connection 
with the solicitation of contributions by such candidate, 
except that this clause shall not apply with respect to 
costs incurred by a candidate in excess of an amount 
equal to 20 percent of the expenditure limitation 
applicable to such candidate under section 60S( c) of this 
title; or 

"(I) any costs incurred by a political committee (as 
such term is defined by section 608(b) (2) of this title) 
with respect to the solicitation of contributions to such 
political committee or to any general political fund con­
trolled by such political committee, except that this clause 
shall not apply to exempt costs incurred with respect to 
the svlicitation vf contributiollB to any &uch political com­
mittee made through broadcasting stations, newspapers, 
magazines, outdoor advertising facilities, and other simi­
lar types of general public political advertising; 

to the extent that the cumulative value of activities by any 
individual on behalf of any candidate under each of clauses 
(D) or (E) does not exceed $500 with respect to any 
election;". 

(e) Section 591 of title 18, United States Code, relating to defini­
tions, is amended-

(1) by striking out "and" at the end of paragraph (g); 
(2) by striking out the period at the end of paragraph (h) 

and inserting in lieu thereof a semicolon; and 
(3) by adding at the end thereof the following new paragraphs: 
" ( 1) 'political party' means -any association, committee, or orga­

nization which nominates a candidate for election to any Federal 
office whose name appears on the election ballot as the candidate 
of such association, committee, or organization; • 

"(j) 'State committee' means the organization which, by virtue 
of the ~ylaws of a political party, is responsible for the day-to-day 
operatiOn of such political party at the State level, as determined 
by the Federal Election Commission; 

. " ( k) 'national committee' means the organization which, by 
VIrtue of the byla~vs of the political party, is responsible for the 
day-to-da:y operatiOn of such political party at the national level 
as detemu.ned by the Federal Election Commission established 
under sectiOn 310(a) of the Federal Election Campaign Act of 
1971; and 

'~(1) 'prin<:ipal cam_paign committee' means the principal cam· 
pnt:-,TII comm1ttee des1g-nated bv a candidate under section 302 
(f) ( 1) of the Feder<.1l Election Campaign Act of 1971.". 
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POLITICAL FUNDS OF CORPORATIONS OR LABOR ORGANIZATIONS 

SEC. 103. Section 611 of title 18, United States Code, rel&t~ to 
contributions by firms or individuals contracting with the Umted 
States, is amended by adding at the end thereof the following new 
paragraphs: 

"This section does not prohibit or make unlawful the establishment 
or administration of, or the solicitation of contributions to, any sepa· 
rate segregated fund by any corporation or labor organization for the 
purpose of influencing the nomination for election, or election, of any 
person to Federal office, unless the provisions of section 610 of this title 
prohibit or make unlawful the establishment or administration of, or 
the solicitation of contributions t.o, such ftmd. 

"For purposes of this section, the term 'labor organization' has the 
meaning given it by section 610 of this title.'~· 

EFFECT ON STATE LAW 

SEc. 104. (a) The provisions of chapter 29 of title 18, United States 
Code, relating to elections and political activities, supersede and pre­
empt any provision of State law with respect to election to Federal 
office. 

(b) For purposes of this section, the terms "election", "Federal 
office", and "State" have the meanings given them by section 591 of 
title 18, United States Code. 

TITLE II-AMENDMENTS TO FEDERAL ELEilliON 
CAMPAIGN ACT OF 1971 

CHANGES IN DEFINITIONS FOR REPORTING AND DISCLOSURE 

SEc. 201. (a) Section 301 of the Federal Election Campaign Act of 
1971, relating to definitions, is amended-

(1) by insertinO' ''and title IV of this Act" after "title"· 
(2) by striking out ", and (5) the election of delega'tes to a 

constitutional convention for proposing amendments to the Con~ 
stitution of the United States" in paragraph (a), and by inserting 
"and" before" ( 4)" in such paragraph· 

~ 3) by amending paragraph (d) to ;ead as follows: 
' (d) 'political committee' means any committee, club, associa­

tion, or other group o:f persons which receives contributions or 
makes expend_itures during a calendar year in an aggregate 
amount exceedmg $1,000;"; 

(4) by amending paragraph (e) to read as follows: 
" (e) 'contribution'-

" ( 1) means a gift, subscription, 1oan1 advance, o;r deposit of 
money or anything of value made for the purpose of-

" (A) influencing the nomination for election, or elec­
~ion, of ~ny person to Federa~ office or for the purpose of 
mfluencmg the results of a pnmary held for the selection 
of ?-~let?ates to a national nominating convention of a 
pohtlcat_party, or 

" (B) mfl uencing the result of an election held for the 
exprossic;m of a preference for the nomination of persons 
for election to the office of President of the United States· 

. "(~) means a contract, promise, or agreement, expressed o: 
nnphed, whether or not legally enforceable, to make a con­
tribution for such purposes; 

L UWi> 
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"(3) means funds received by a political committee which 
are transferred to such committee from another political 
committee or other source; 

" ( 4) means the payment, by any person other than a candi­
date or a political committee, of compensation for the per­
sonal serVIces of another person which are rendered to such 
candidate or political committee without charge for any such 
purpose; but 

" ( 5) does not includ&-
"(A) the value of services provided without compen­

sation by individuals who volunteer a portion or all of 
their time on behalf of a candidate or political committee; 

"(B) the use of real or personal property and the cost 
of invitations, food, and beverages, voluntarily provided 
by an individual to a candidate in renderin~ voluntary 
personal services on the individual's residential premises 
for candidate-related activities; 

"(C) the sale of any food or beverage by a vendor for 
use m a candidate's campaign at a charge less than the 
normal comparable charge, if such charge for use in a. 
candidate's campaign is at least equal to the cost of such 
food or beverage to the vendor; 

"(D) any unreimbursed payment for travel expenses 
made by an individual who on his own behalf volunteers 
his personal services to a candidate; 

"(E) the payment by a State or local committee of a. 
political party of the costs of preparation, display, or 
mailing or other distribution incurred by such committee 
with respnct to a printed slate ca~d cr ::;a.mplc ballet, cr 
other printed listing, of 3 or more candidates for any pub­
lic office for which ari election is held in the State in 
which such committee is organized, except that this clause 
shall not apply in the case of costs incurred by such 
committee with respect to a display of any such listing 
made on broadcasting stations, or in newspapers, maga­
zines or other similar types of general public political 
advertising; or · . 

"(F) any payment made or obligation incurred by a 
~orporation or. a labor organization which, under the 
provisions of the last paragraph of section 610 of title 18, 
United States Code, would not constitute an expenditure 
by such corporation or labor organization; 

to the extent that the cumulative value of activities by any 
individual on behalf of any candidate under each of clauses 
(B), (C) 1 and (D) does not exceed $500 with respect to any 
election;"; 

( 5) by striking out paragraph (f) and inserting in lieu thereof 
the following: 

"(f) 'expenditure'-
" ( 1) means a purchase, payment, distribution, loan, 

advance, deposit, or gift of money or anything of value, made 
for the purpose of-

" (A) influencing the nomination for election, or the 
election, of any person to Federal office, or to the office 
of presidential and vice-presidential elector; or 

" (B) influencing the results of a primary election held 
for the _selection of_ ~elegates to a national nominating 
conventiOn of a. pohhcal party or for the expression of 

·-------~----------------~--·-· --------"-----------~-----b ---.. ._. s -== 1 cam • ~~·· 
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a preference :for the nomination of persons for election 
to the office of President of the United States; 

"(2) means a contract, promise, or agreement, express or 
implied, whether or not legally enforceable, to make any 
exfenditure; 

'(3) means the transfer of funds by a political committee 
to another political committee; but 

" ( 4) does not include-
"(A) any news storl, commentary, or editorial distrib­

uted through the facilities of any broadcasting station, 
newspaper, magazine, or other periodical publication, 
unless such facilities are owned or controlled by any 
political party, political committee, or candidat~; 

"(B) nonpartisan activity designed to encourage indi­
viduals to register to vote or to vote; 

"(C) any communication by any membership organi­
zation or corporation to its members or stockholders, if 
such membership organization or corporation is not 
organized primarily for the purpose of influencing the 
nomination for election, or election, of any person to 
Federal office; 

" (D) the use of real or personal property and the cost 
of invitations, food, and beverages, voluntarily provided 
by an individual to a candidate in rendering voluntary 
personal service..<:J on the individual's residential premises 
for candidat~-related activities if the cumulative value of 
such activities by such individual on behalf of any can­
didate do not exceed $500 with respect to any election; 

"{E} e.ny u!lreimburscd payment fo~ travel expenses 
made by an individual who on his own behalf volunteers 
his personal services to a candidate if the cumulative 
amount for such individual incurred with respect to 
such candidare does not exceed $500 with respect to any 
election; 

"(F) any communication by any person which is not 
made for the purpose of influencing the nomination for 
election, or election, of any person to Federal office; or 

" (G) the payment by a State or local committee of a 
political party of the costs of preparation, display, or 
mailing or other distribution incurred by such commit­
tee with respect to a printed slate card or sample ballot, 
or other printed listing, of 3 or more candidates for any 
public office for which an election is held in the State in 
which such committee is organized, except that this clause 
shall not apply in the case of costs incurred by such 
committee Wlth respect to a display of any !l,uch listing 
made on broadcasting stations, or in newspapers, maga­
:dnes or other similar types of general public political 
advertising; or 

"(H) any payment made or obligation incurred by a 
corporation or a labor organization which, under the 
provisions of the last paragraph of section 610 of title 18, 
United States Code, would not constitute an expenditure 
by such corporation or labor organization;"; 

(6) bystriking"and"attheeridofparagraph (h); · 
(7) by striking the period at the end of paragraph (i} and 

inserting in lieu thereof a semicolon; and 
(8) by adding at the end thereof the following new paraw 

graphs: 
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'' (j) 'identification' means--
" ( 1) in the case of an individual, his full name and the 

full address of his principal place of residence; and 
"(2) in the case of any other person, the full name and 

address of such person; 
"(k) 'national committee' means the organization which, by 

virtue of the bylaws of a political party, is responsible for the 
day-to-day operation of such political party at the national level, 
as determmed by the Commission; 

"(l) 'State committee' means the organization which, by virtue 
of the bylaws of a political party, is responsible for the day-to-day 
operation of such political party at the State level, as determined 
by the Conunission; 

" ( m) 'political party' means an association, committee, or 
organization which nominates a candidate for election to any Fed­
eral office, whose name appears on the election ballot as the can­
didate of such association, committee, or organization; and 

"(n) 'principal campaign conunittee' means the principal cam­
paign committee designated by a candidate under section 302 
(f) (1).". 

(b) ( 1) Section 401 of the Federal Election Campaign Act of 1971, 
relating to extension of credit by regulated industries, is amended by 
striking out " (as such term is defined in section 301 (c) of the Federal 
Election Campaign Act of 1971) ". 

(2) Section 402 of the Federal Election Campaign Act of 1971, 
relating to prohibition against use of certain Federal funds for elec­
tion activities, is amended by striking out the last sentence. 

l)l{GA~I~ATTON OF T'OT.ITTCAT~ COM-;yfiTTE~Sj PRINCIPAl, CAMT'ATGN 

COMl\IITTEE 

SEc. 202. (a) ( 1) Section 302 (b) of the Federal Election Campaign 
Act of 1971, relating to reports of contributions in excess of $10, is 
amended by striking out ", the name and address (occupation and 
principal place of business, if any)" and inserting in lieu the.reof "of 
the contribution and the identification". 

( 2) Section 302 (c) of such Act, relating to detailed accounts, is 
amended by striking out "full name and mailing address (occupation 
and the principal place of business, if any)" in paragraphs (2) and 
( 4) and inserting in lieu thereof in each such paragraph "identifi­
cation". 

( 3) Section 302 (c) of such Act is further amended by striking out 
the semicolon at the end of paragraph (2) and inserting m lieu thereof 
"and, if a person's contributions aggregate more than $100, the account 
shall include occupation, and the principal place of business (if any);". 

(b) Sedion 302 (f) of such Act is amended to read as follows: 
" (f) ( 1) Eadt individual who is a candidate for Federal office (other 

than the office of Vice President of the United States) shall designate 
a political committee to serve as his _principal campaign commit­
tee. Xo political committee may be designated as the principal cam­
paign committee. of more than one candidate, exce{lt that the candidate 
for the oltice of President of the United States nominated by a political 
party may designate the national committee- of such political party as 
his prineipal campai:-,'11 committee. Except as provided in the preced­
ing sentence, no P?litical committee which supports more than one can­
didate may~ des1gna_ted as a principal campaign committee. 

'•(2) Xohnthstandu~g a~y other provision of this title, each report 
or statement of contnbutwns rece1ved or expenditures made by a. 
politil·al committee (other than a principal campaign committee) 

;; . ·' ~·· 
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which is required to be filed with the Commission under this title shall 
he filed instead with the principal campaign committee for the candi­
date on whose behalf such contributions are accepted or such expendi­
tures are made. 

"(3) It shall be the duty of each principal campaign committee to 
rece1ve all reports and statements required to be filed with it under par­
agraph (2) of this subsection and to compile and file such reports and 
statements, together with its own reports and statements, with the 
Commission in accordance with the provisions of this title.". 

REGISTRATION OF POLITICAL CO~IMITTEE; STATEMENTS 

SEO. 203. Section 303 of the Federal Election Campaign Act of 
1971, relating to registration of political committees and statements, is 
amended by adding at the end thereof the following new subsection: 

"(e) In the ease of a political committee which is not a principal 
campaign committee, reports and notifications required under this 
section to be filed with the Commission shall be filed instead with the 
appropriate principal campaign committee.". 

REPORTS BY POLITICAL COliUIITTEES AND CANDIDATES 

SEc. 204. (a) Section 304(a) of the Ji"'ederal Election Campaign 
Act of 1971, relating to reports by political committee.'> and candidates, 
is amended-

- ( 1) by striking out the second and third sentences and inserting 
in lieu thereof the following: 

~'The reports referred to _in the pl"ee:leding sentenc_e sha.ll be filed as 
follows: 

"(A) (i) In any calendar year in which an individual is a candi­
date for Federal office and an election for such Federal office is 
held in such year, such reports shall be filed not later than the 
tenth day before the date on which such election is held and shall 
be complete as of the fifteenth day before the date of such elec­
tion; except that any such report filed by registered or certified 
mail must be postmarked not later than the close of the twelfth 
day before the date of such election. 

"(ii) Such reports shall be filed not later than the thirtieth 
day after the date of such election and shall be complr'e as of the 
twentieth day after the date of such election. 

"(B) In any other calendar year in which an individual is a 
candidate for Federal office, such reports shall be filed after 
December 31 of such calendar year, but not later than January 31 
of the following calendar yea·r and shall be complete as of the 
close of the calendar year with respect to which the report is filed. 

" ( q Such reports shall be filed not later than the tenth day 
followmg the close of any calendar quarter in which the candidate 
or political committee concerned received contributions in excess 
of Sl,OOO, or made expenditures in excess of $1,000, and shall be 
complete as of the close of such calendar quarter: except that any 
such report required to be filed after December 31 of any calendar 
year w1th respect to which a report is required to be filed under 
subparagraph (B) shall be filed as provided in such subparagraph. 

"(D) When the last day for filing any quarterly report required 
~Y. subparagraph (C) occurs within 10 days of an election, the 
filing of such q_uarterly report shall be waived and superseded by 
the report reqmred by subparagraph (A) (i). 

.. 



'·· 

I -

s. 304.4-15 

Any contribution of $1,000 or more received after the fifteenth day, 
but more than 48 hours, before any election shall be reported within 
48 hours after its receipt."; and 

(2) by striking out "Each" at the beginning of the first sentence 
of such section 304(a) and inserting in lieu thereof "(1) Except 
as provided by paragraph (2), each", and by adding at the end / 
thereof the following new paragraphs: 

"(2) Each treasurer of a political committee which is not a principal 
campaign committee shall file the reports required under this section 
with the appropriate principal campa1gn committee, 

"(3) Upon a request made by a presidential candidate or a political 
colllllllttee which operates in more than one State, or upon its own 
motion, the Commission may waive the reporting dates set forth in 
paragraph ( 1) (other than the reporting date set forth in paragra:ph 
( 1) (B) ) , and require instead that such candidate or political COlllllllt­
tee file reports not less frequently than monthly. The Commission may 
not require a presidential candidate or a political committee operating 
in more than one State to file more than 12 reports (not counting 
any report referred to in paragraph (1) (B)) during any calendar 
year. If the Commission acts on its own motion under this paragraph 
with respect to a candidate or a political committee, such candidate or 
committee may obtain judicial review in accordance with the provi· 
sionsofchapter 1 of title 5, United States Code.". 

(h) (1) Section 304(b) (5) of the Federal Election Campaign Aet 
of 1971, relating to reports by political committees and candidates, is 
amended by striking out "lender and endorsers" and inserting in lieu 
thereof "lender, endorsers, and guarantors". , 

(2) Section 304(h)(8) of-the Federal Election Camp·aign Aet of 
1371, relating ~u reports by political committees and candidates, is 
amended hy inserting immediately before the semicolon at the end 
thereof the following: ", together with total receipts less transfe:rs 
between ·political committees which support the same candidate and 
which do not support more than one candidate". 

( 3) Section 304 (b) of the J."'ederal Election Campaign Act of 1971, 
relatmg to reports by political committees and candidates, is amended 
by striking out "full name and mailing address (occupation and the 
principal place of business, if any)" in paragraphs (9) and (10/ and 
inserting in lieu thereof in each such paragraph "identification'. 

(4) Section 304(b) (11) of the Federal Election Campaign Act of 
1971, relating to reports hy political committees and candidates, is 
amended by inserting immediately before the semicolon at the end 
thereof the following: ",together with total expenditures less trans­
fers between political committees which support the same candidate 
and which do not support more than one candidate". 

(5) Section 304(b) (12) of the Federal Election Campaign Aot of 
19il, relnting to reports by political committees and candidates, is 
amended by inserting immediately before the semicolon a comma and 
the followmg: "', together with a statement as to the circumstances 
and conditions under which any such debt or obligation is extinguished 
and the consideration therefor;'· 

(c) Such section 304 is amended by adding at the end thereof the 
following new subsections: 

" (d) This section does not require a Member of the Con!ITess to 
report, as cont.ributiOf~:S received or as expenditures made, the value 
of pl;otogru.~hrc, ~attmg, <!r recording services furnished to him by 
! he. ~nate hecordmg. St~d10, the House Recording Studio, or by an 
mdrndual ·whoc,e pay Isdtsbursed by the Secretary of the Senate or the 
Cler~ of ~he House of Representatives and who furnishes such services 
as h1s prmmry duty as an employee of the Senate or House of Rep-

.-;iiRA 
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resentatives, or if such services were paid for by the Republican or 
Democratic Senatorial Campaign Committee, the Democratic 
National Congressional Committee, or the National Republican Con­
gressional Committee. This subsection does not apply to such recording 
services furnished during the calendar year before the year in which 
the Member's term expires. 

" (e) Every person (other than a ·political committee or candidate) 
who makes contributions or expenditures, other than by contribution 
to a political committee or candidate, in an aggregate amount in 
excess of $100 within a calendar year shall file with the Commission a 
statement ~ntaining.the info~mation required by this section. Sts;te­
ments reqmred by this subsectiOn shall be filed on the da.tes on whi<~h 
reports by political committees are filed but need not be cumulative.". 

(d) The heading for such section 304 is amended to read as follows: 

"REPORTS". 

(e) Notwithstanding the amendment to section 304 of the Federal 
Election Campaign Act of 1971, relating to the time for filing reports, 
made by the foregoing provisions of this section, nothing in this Act 
shall be construed to waive the report required to 'be filed by the thirty­
first day of January of 1975 under the provisions of such section 304, as 
in effect on the date of the enactment of this Act. 

CA~IPAIGN ADVERTISE:;\fENTS 

SEC. 205. (a) Section 305 of the Federal Election Campaign Act of 
1971, relating to re,J?~rts by others than palitical committees, is 
amcuued w read as fo11ows: 

"REQUIRKUEN'l'S RELATING TO CAl!PAIGN ADVERTISING 

"SEC. 305. (a) No person who sells space in a newspaper or magazine 
to a candidate, or to the agent of a candidate, for use in connection 
with such candidate's carnpaign, may charge any amount for such 
space which exceeds the amount charged for comparable use of such 
space for other purposes. 

"(h) Each political committee shall include on the face or front 
page of all literature and advertisements soliciting contributions the 
following notice: 

"'A copy of our report is filed with the Federal Election Com~ 
mission :md is available for purchase from the Federal Election 
Commission, ·washington, D.C.'"· 

(b) Title I of the Federal Election Campaign Act of 1911 is 
repealed. 

WAIVER Ol' REPORTING REQUIREMENTS 

SEC. 206. Section 306(b) of the Federal Election Campaign Act of 
1!)71 (as so redesignated by section 207 of this Act), relatm a to formal 
requirements respecting reports and statements, is amen&d to read 
as follows: 

"(b) The Commission may, by a rule of general applicttbility which 
is published in the Federal Register not less than 30 days before its 
effective date, relieve--

" ( 1) any ~'ttegory of ca!ldidates. of the obligati<?n to compl,r 
personally with the reportmg reqmrements o£ sect1on 304, if 1t 
determines that such aetion is consistent with the purpo&>..s of this 
Act; and 
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"(2) a.ny category of political committees of the obligation to 
comply 'w1th the reporting requirements of such section if such 
COmmittees-

"(A) primarily support persons seeking State or local 
office · and · 

" (B) do not operate in more than one State or do not 
operate on a statewide basis.". 

FORMAL REQUIREMENTS FOR REPORTS AND STATEMENTS 

SEc. 207. Section 306 of the Federal Election Campaign Act of 1911t 
relating to formal requirements respecting reports and statements, is 
amended by striking out subsection (a) ; by redesignating subsections 
(b), (c), and (d) as subsections (a), (b), and (c), respectively; and 
by addin (1' at the end thereof the following new subsection: 

"(d) If a report or statement required by section 303, 304(a) (1) (A) 
(ii), 304(a} (1} (B), 304(a) (1) (C), or 304(e) of this title to be filed by 
a treasurer of a political committee or by a candidate or by any other 
person, is delivered by registered or certified mail, to the Commission 
or principal campaign committee with which it is required to be filed, 
the United States postmark stamped on the cover of the envelope or 
other container in which such report or statement is so mailed shall 
be deemed to be the date of filing.". 

REl'ORTS BY CERTAIN ORGANIZATIONS j FEDERAL ELECTION OO:MMISSION j 
CAMPAIGN DEPOSITORIES 

SEo. 208. (a) Title Ill of the.Federal Election. Campaign. Act of· 
1971, reht.ing to dif':ClO"tnrP. of Federal C!!.mp!>.ign funds; is amended by 
redesignating sections 308 and 309 as sections 316 a.nd 317, res.Pectively; 
by redesignating section 311 as section 321 ; and by inserting imme­
diately after section 307 the following new sections: 

"REPORTS BY CERTAIN PERSONS 

"SEc. 308. Any person (other than an individual) who expends any 
funds or commits any act directed to the public for the purpose of 
influencing the outcome of a.n election, or who publishes or broad­
casts to the public any material Teferring to a candidate (by name, 
description, or other reference) advocatmg the election or defeat 
of such candidate, setting forth the candidate's position on any pub­
lic issue, his voting record, or other official acts (in the case of a 
candidate who holds or has held Federal office}, or otherwise designed 
to influence individuals to cast their votes for or against such candidate 
or to withhold their votes from such candidate shall file reports with 
the Commission as if such person were a political committee. The 
reports filed by such person shall set forth the source of the funds 
used in carrying out any activity described in the preceding sentence 
in the same detail as if the funds were contributions within the 
meaning of section 301 (e), and payments of such funds in the same 
detail as if they were expenditures within the meaning of section 301 
(f). The provisions of this section do not apply to any publication 
or broadcast of the United States Government or to any news story, 
commentary, or editorial distributed through the facilities of a broad­
casting station or a bona fide newspaper, magazine, or other periodical 
publication. A news story, commentary, or editorial is not considered 
to be distributed through a bona fide newspaper, magazine, or other 
periodical publication if-
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" ( 1) such publication is primarily for distribution to individ­
uals affiliated by membership or stock ownership with the person 
(other than an individual) distributing it or causin~ it to be 
distributed, and not primarily for purchase by the pubhc at news­
stands or by paid subscription; or 

"(2) the news story, commentary, or editorial is distributed b;r 
a person (other than an individual) who devotes a substantial 
part of his activities to attempting to influence the outcome of 
elections, or to influence pub1ic opinion with respect to matters of 
national or State policy or concern. 

"CAMPAIGN DEPOSITORIES 

"SEc. 309. (a) (1) Each candidate shoJI designate one or more 
national or State banks as his campaign depositories. The principal 
campaign committee of such candidate, and any other political com­
mittee authorized by him to receive contributions or to make expendi­
tures on his behalf, shall maintain a checking account at a deP.Ository 
designated by the candidate and shall deposit any contributions 
received by such committee into such account. A candidate shall 
deposit any payment received by him under chapter 95 or chapter 97 of 
the Internal Revenue Code of 1954 in the account maintained by his 
principal campaign committee. No expenditure may be made by any 
such committee on behalf of a candidate or to influenoo his election 
except by check drawn on such ac.connt, other than petty cash expendi­
tures as provided in subsection (b). 

"(2) The treasurer of eaeh pohtical committee (other than a politi­
cal GOrnmittee authorized by a candidate to receive contributions or to 
inflln' t?xpenditnres on his behalf) shall designr.t~ one or more national 
or State banks as campaign depositories of such committee, and shall 
maintain a checking account for the committee at each such depository. 
All contributions received by such committee shall be deposited m 
such accounts. No expenditure may be made by such committee except 
by check drawn on such accounts, other than petty cash expenditures 
as provided in subsection (b). 

"(b) A political committee may maintain a petty cash fund out of 
which it may make expenditures not in excess of $100 to any person 
in connection with a single purchase or transaction. A record of petty 
cash disbursements shall be kept in accordance with requirements 
established by the Commission, and such statements and reports there­
of shall be furnished to the Commission as it may require. 

" (c) A candidate for nomination for election, or for election, to the 
office of President of the United States may establish one such deposi­
tory in each State, which shall be considered as his campaign deposi­
tory for such State by his principal campaign committee and any other 
political committee authorized by him to receive contribQtions or to 
make expenditures on his behalf m such State, under rnles prescribed 
by ~l~c Commission. T~e campaign deposi~ry of the candidate of a 
pohhcal party for electiOn to the office of V1ce President of the United 
States shall be the campaign depository designated by the candidate 
of such party for election to the office of President of the United 
Stat('S. 

"FF..DERAL ELECTION COMMISSION 

"SEc. 310. (a) (1) There is established a commission to be known as 
the Federal Election Commission. The Commission is composed of the 
Secre~tl:ry of the. Senate and ~he Clerk of the House of Representatives, 
ex ofltclo and Without the r1ght t4.'> vote, and 6 members appointed as 
follows: 
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"(A) 2 shall be appointed, with the confirmation of a majority 
of both 'Houses of the Congress, by the President pro tempore of 
the Senate upon the recommendations of the majority leader of 
the Senate and the minority leader of the Senate; 

"(B) 2 shall be appointed, with the Confirmation of a majority 
of both Houses of the Congress, by the Speaker of the House of 
Representatives, upon the recommendations of the majority leader 
of the House and the minority leader of the House; and 

" (C) 2 shall be apoointed, with the confirmation of a majority 
of both Houses of the Congress, by the President of the United 
States. 

A member appointed· under subparagraph (A), (B), or (C) shall 
not be affiliated with the same political party as the other member 
appointed under such paragraph. 

" ( 2) Members of the Commission shall serve for terms of 6 years, 
except that of the members first appointed-

"(A) one of the members appointed under paragraph (1) (A) 
shall be appointed for a term ending on the April 30 first occur· 
ring more than 6 months after the date on which he is appointed; 

"(B) one of the members appointed under paragraph (1) 
(B) shall be appoint~d for a term ending 1 year after the April30 
on which the term of the member referred to in subparagraph (A) 
of this paragraph ends; . 

"(C) one of the members appomted under paragraph (1) (C) 
shall be appointed for a term ending 2 years thereafter; 

"(D) one of the members appointed under paragraph (1) (A.) 
shaH be appoip.t.ed for~ term endi,ng 3 years thereafteri 

"(E) one of the members appomted under paragraph (1) (B) 
shall be appointed for a term ending 4 years thereafter; and 

"(F) one of the members appointed under paragraph (1) (C) 
shall be appointed for a term ending 5 years thereafter . 

.An individual appointed to fill a vacancy occurring other than by the 
expiration of a term of office shall be appointed onlY. for: the unexpired 
term of the member he succeeds. Any vacancy occurrmg m the member· 
ship of the Corrunission shall be filled in the same manner as in the case 
of the original appointment. 

"(3) l\Iembers shall be chosen on the basis of their maturity, expe­
rience, integrity, impartiality, and good judgment and shall be chosen 
from among individuals who, at the time of their appointmbtlt, are not 
elected or appointed officers or employees in the executive, legislative, 
or judicial branch of the Government of the United States. 

" ( 4:) Members of the Commission (other than the Secretary of the 
Senate and the Clerk of the House of Representatives) shall receive 
compemation equivalent to the compensation paid at level IV of the 
Executh·e Schedule (5 U.S.C. 5315). 

" ( 5) The Commis.o:;ion shall elect a chairman and a vice chairman 
from among its members (other than the Secretary of the Senate and 
the Clerk of the House of Representatives) for a term of one year. No 
member may serve as chairman moro often than once during any 
term of office to which he is appointed. The chairman and the vice 
chairman shall not be affiliated with the same political {!arty. The 
vice chairman shall act as chairman in the absence or disability of the 
chairman, or in the m-ent of a vacancy in such office. 

"(b) The Commission shall admmister, seek to obtain compliance 
with. and formulate. policy with respect to this Act and sections 608, 
610, 611, 613, 614, 615, 616, and 617 of title 18, United States Code. 
The Commission has primary jurisdiction with respect to the civil 
enforcement of such provisions. 

•• 
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" (e) .All decisions of the Commission with respect to the exercise of 
its duties and powers under the provisions of this title shall be made 
hy a majority vote of the members of the Commission. A member of 
the Commission may not delegate to any person his vote or any 
decisionmaking authority or duty vested m the Commission by the 
provisions of this title. 

" (d) The Commission shall meet at least once each month and also 
a the cnJl of any member. 

" (e) The Commission shall prepare written rules for the conduct 
of its activities, shall have an official seal which shall be judicially 
llOticed, and shall have its principal office in or near the District of 
Columbia (but it may meet or exercise any of its powers anywhere in 
the United States). 

"(f) (1) The Commission shall have a staff director and a general 
counsel who shall be appointed by the Commission. The staff dtrector 
shall be paid at a rate not to exceed the rate of basic pay in effect for 
level IV of the Executive Schedule ( 5 U.S.C. 5315). The general coun­
sel shall be paid at a rate not to exceed the rate of basic pay in effect 
for level V of the Executive Schedule (5 U.S.C. 5316). ·with the 
approval of the Commission, the staff director may appoint and fix the 
pay of such additional personnel as he eonsiders desirable. 

"(2) With the approval of the Commission, the staff director may 
procure temporary and intermittent services to the same extent as is 
wthorized by section 3109 (b) of title 5, United States Code, but at 
rates for individuals not to exceed the daily equivalent of the annual 
rate of basic pay in effect for grade GS-15 of the General Sehedl,lle 
(5 u.s.c. 5332}. 

" ( 3) In carrying out its responsibilities under this Act, the Com­
mission shall, to the fullest extent practicable, avail itself of the 
assistance, including personnel and facilities, of other agencies and 
departments of the United States Government. The heads of such 
agencies and departments may make available to the Commission 
such persom1el, facilities, and other assistance, with or without reim­
bursement, as the Commission may request. 

"roWERS OF COMMISSION 

"SEc. 311. (:a) The Commission has the power-
" ( 1) to require, by special or general orders, any person to 

submit in writing such reports and answers to questions as the 
Commission may prescribe; and such submission shall be made 
within such a reasonable period of time and under oath or other­
wise as the Commission may determine; 

" ( 2) to administer oaths or affirmations ; 
"(3) to require by subpena, signed by the chairman or the 

vice chairman, the attendance and testimony of witnesses and 
the production of aU documentary evidence relating to the execu­
tion of its duties; 

" ( ·1) in any pro~e7ding or investigation, to or?er testimony to 
be taken by ?epos1tlon before any person who IS designated by 
the Comffilsswn and has the power to administer oaths and in 
such i~stanees, to compel testimony and the production of ~vi­
de!lce m th~ same manner as authorized under paragraph (3) of 
thts subsection; 
. " ( ~) f:? pay witne~ the same fees and mi~eage as are paid 
m hke ctrcumstances m the courts of the Umted States· 

"(6) to initiate (through civil proceedinus for inj~ctive 
d_cc_larnt?ry, .or other appropriate relief), def:'nd, or appeal any 
Clvll nct10n m the name of the Commission for the purpose of 
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enforcing the provisions of this Act, through its general 
counsel; 

"(7) to render advisory opinions under section 313; 
"(8) to make, amend, and repeal such rules, pursuant to the 

provisions of chapter 5 of title 5, United Stat~s Code, as are 
necessary to carry out the provisions of this Act; 

"(9) to formulate general policy with respect to the administra­
tion of this Act and sections 608, 610, 611, 613, 614, 615, 616, and 
617 of title 18, United States Code; 

"(10) to develop plt',scribed forms under section 31l(a) (1); 
and 

"(11) to conduct investi~ations and hearings expeditiously, to 
encourage voluntary compliance, and to report apparent VIola­
tions to the appropriate law enforcement authorities. 

"(b) Any United States district court within the jurisdiction of 
which any inquiry is carried on, may, uponpetition by the Commission, 
in case of refusal to obey a subpena or order of the Commission issued 
under subsection (a) of this section, issue an order requiring com­
pliance therewith. Any :failure to obey the order of the court may be 
punished by the court as a contempt thereof. 

" (c) No person shall be subje.ct to civil liability to any I?erson (other 
than the Commission or the United States) for disclosmg informa-
tion at the re{}nest of the Commission. · 

" (d) ( 1) Whenever the Commission submits any bud«et estimate 
or request to the President of the United States or the Office of Man­
agement and Budget, it shall concurrently transmit a copy of such esti­
mate or request to the Congress. 

"(2) Whenever the Commission submits any legislative recom­
mendations, · 01' testi:rrimw, of' comments on legislat.ion, requested by 
the Congress or by any .Member of the Congress, to the President of 
the United States or the Office of Management and Budget, it shall 
concurrently transmit a copy thereof to the Congress or to the Member 
requesting the same. No oliicer or agency of the United States shall 
have any authority to require the Commission to submit its legisla­
tive recommendati.ons, testimony, or comments on legislation, to any 
office or agency of the United States for approval, comments, or reviewi 
prior to the submission of such recommendations, testimony, or com-
ments to the Congress. . 

"REPORTS 

"SEc. 312. The Commission shall transmit reports to the President 
of the United States and to each House of the Con~ress no later than 
:March 31 of each year. Each such report shall contam a detailed state­
ment with respect to the activities of the Commission in carrying out 
its duties under this title, together with recom..'llendations for such 
le:;,rislative or other action as the Commission considers appropriate. 

".lDVISORY OPINIONS 

"SEC. 31;t (a) Upon written request to the Commission by any 
individu.a~ holding lfederal office, any c~ndidate for Federal office, or . 
nn~· yoh!Icrtl ~<?mm1t~ee,. the Commissto~ shall render an advisory 
opm10n, m wntmg, w1thm a reasonable time with respect to whether 
an~~ ~pPdtic tr~nsnction or actiyity by ~mch. individual, candidate, or 
P?htlc~•l conumttee would constitute a vwlatwn of this Act, of chapter 
~t;) or ehaptC>r V6 of the Internal RevenuE» Ccxle of 1954, or of section 
GOS, 610. nu, 613,614, 615, 616, or 617 of title 18, United Stittes Code. 

''(b) Xotwithstanding any ot.h~r p~ovision of law, any person with 
. respect to. whom an _!ldv.tsory opm10n IS .rendered UI'l;d~r subsection (a) 
who nets tn good faith m accordance w1th the pronswns and findings 
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of such ad~sory opinion shall be presumed to be in compliance with 
the provision of this Act, of chapter 95 or chapter 96 of the Internal 
Revenue Code of 1954:, or of sectwn 608, 610, 611, 613, 614, 615, 616, or 
617 of title 18, United States Code, with respect to which tmch advisory 
opinion is rende:n'Al. 

" (c) Any request made under subsection (a) shall he made public 
by the Collliillssion. The Commission shall, before rendering an 
advisorv opinion with respect to such request, provide any interested 
party with an opportunity to transmit written comments to the Com­
mission with respect to such request. 

"ENFORCEMENT 

t'SEC. 314. (a) (1) (A) Any person who believes a violation of this 
Act or of section 608, 610, 611, 613, 614, 615, 616, or 617 of title 18, 
United States Code, has occurred may file a complaint with the 
Commission. 

" (B) In any case in which the Clerk of the House of Representatives 
or the Secretary of the Senate (who receive reports and statements as 
custodian for the Commission) has reason to believe a violation of this 
Act or section 608, 610, 611, 613, 614, 615; 616, or 617 of title 18, United 
States Code, has occurred, he shall refer such apparent violation to 
the Commission. 

"(2) The Commission, upon receiving any complaint under para­
graph (1) (A), or a referral under paragraph (1) (B), or if it has 
reason to believe that any person has committed a violation of any 
such provision, shall notify the person involved of such apparent 
violation and shall'"'- · . . · . . . . · · · 

" (A) report such apparent violation to tht:. Attorney Generu,l; 
or 

"(B) make an investigation of such apparent violation. 
"(3) .. A.ny investigation under paragraph (2) (B) shall be conducted 

expeditiously and shall include an investigation of reports and state­
ments filed by any complainant under this title, if such complainant is 
a candidate. Any notification or investigation made under paragraph 
(2) shall not be made public by the Commission or by any other per­
son without the written consent of the person receiving such notifica­
tion or the person with respect to whom such investigation is made. 

" ( 4) The Corrunission shall, at the request of any r .rson who 
receives notice of an apparent violation under paragraph (2), con­
duct. a hearing with t·espect to such apparent violation. 

"(5) If the Commission determines, after investigation, that there 
is reason to believe that any pe.rson has engaged, or is about to engage 
in nny acts or practices which constitute or will constitute a violation 
of this .Act, it may endeavor to correct such violation by informal 
methods of conference, conciliation, and persuasion. If the Cornmis­
~ion. fails to. ~rrec~ the viol~tio:q. throt;tgh informal methods, it may 
mst1tnte a civil actiOn for rohef, mcludmg a permanent or temporary 
injunction, restraining order, or any other appropriate order in the 
dit-trict court of the United States for the district in which the person 
tlgainst whom such action is brought is found, resides, or transacts 
business. Upon a_ proper showing tbat such person has engaged or is 
about to e~tl-,'1l.f,<e m such acts or practices, the c.ourt shall grant a per­
manent or temporary injunction, restraining order, or other order. 

~' (G) The Commission shall refer apparent violations to the appro· 
prmte 1M\"' enforeement authorities to the extent that violatio·ns of 
p~•·isions of ch:--p~er ~9 of title 18, United States Code, are involved, 
ot· 1f the Comrmss10n IS unable to correct apparent violations of this 
.~ct undl'r t~e authority given it by pa!llgraph (5), or if the Commis­
Sion dC>tl'rmuu.'s that any such referral Is appropriate. 
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"(7) Whenever in the judgment of the Commission, after affording 
due notice and an opportunity for a hearing, any person has engaged 
or is about to engage in any acts or practices which constitute or will 
constitute a violation of any provision of this Act or of section 608, 
610, 611, 613, 614:, 615, 616, or 617 of title 18, United States Code, upon 
request by the Commission the Attorney General on behalf of the 
United States shall institute a civil action for relief, including a perma­
nent or temporary injunction, restraining order, or any other appro­
priate order in the district court of the United States for the district 
m which the person is found, resides, or transacts business. Upon a 
proper showing that such person has eng~o-ed or is about to engage in 
such acts or practices, a permanent or temporary injunction, restrain­
ingorder, or other order shall be granted without bond by such court. 

"(8) In any action brought under paragraph (5) or (7) of this sub­
section, subpenas for witnesses who are required to attend a United 
States district court may run into any other district. 

"(9) Any party aggrieved by an order granted under paragraph 
(5) or (7) of this subsection may, at any time within 60 days after 
the date of entry thereof, file a ;petition with the United States court of 
appeals for the circuit in whiCh such order was issued for judicial 
review of such order. 

"(10) The judgment of the court of appeals affirming or setting 
aside, in whole or in part, any such order of the district court shall be 
final, subject to review by the Supreme Court of the United States 
upon certiorari or certification as provided in section 1254 of title 28, 
United States Code. 

"(11) Any action brought under this subsection shall be advanced 
on the docket of the com·t in which filed,··and put ahead of all other 
action:; (other than other actions bt·ought. lllillt~1· thio:S :sub::;ection or 
under section 315}. 

"(b) In any case in which the Commission refers an apparent viola­
tion to the Attorney General, the Attorney General shall respond by 
report to the Commission with respect to any action taken by the 
Attorney General regarding such apparent violation. Each report shall 
be transmitted no later than 60 days after the date the Commission . 
refers any apparent violation, and at the close of. every 30-day period 
thereafter until there is final disposition of such apparent violation. 
The Commission may from time to time prepare and publish reports 
on the status of such referrals. 

"JUDICIAL REVIEW 

"SEc. 315. (a) The Commission, the national committee of any 
political party, or any individual eligible to vote in any election for 
the office of President of the United States may institute such actions 
in the appropriate district court of the United States, including 
actions f?r d.eclar,:ttory judgmen.t,_ as may .be appropriate to construe 
the constltutwnahty of any pro\'-ISlon of this Act or of section 608 610 
611, 613, 6H, 615, 616, or 617 of title 18, United States Code.' Th~ 
district comt immediately shall· certify all questions of constitution­
alit.y of this ~Apt or of section 608, 610, 611, 613, 614, 615, 616, or 617 
of tttle ~8, l!n:ted States <;ode to the United States court of appeals 
for the ctrcm~. mYolved, whiCh shall hear the matter sitting en bane. 

"(h) ~otw:thstanding any ot.her provision of law, any decision on 
a .matter C<'rhfi~d under subsection (a) shall be reviewable by appeal 
dtrectly to the Supreme Court of the United States. Such appeal shall 
be brought no later than 20 days after the decision of the court of 
appeals. 

11 ae: 



r 

,L: 

S.3044-24 

"(c) It shall be the duty of the court of appeals and of the Supreme 
Court of the·United States to advance on the docket and to expedite to 
the greatest possible extent the disposition of any matter certified 
under subsection (a).". 

(b) Until the appointment and qualification of all the members of 
the Federal Election Commission and its general counsel and until 
the transfer provided for in this subsection, the Comptroller General, 
the Secretary of the Senate, and the Clerk of the House of Representa­
tives shall continue to carry out their responsibilities under title I and 
title III of the Federal Election Campaign Act of 1971 as such titles 
existed on the day before the date of enactment of this Act. Upon the 
appointment of all the members of the Commission and its general 
counsel, the Comptroller General, the Secretary of the Senate, and 
the Clerk of the House of Representatives shall meet with the Com­
mission and arrange for the transfer, within 30 days after the date 
on which all such members and the general counsel are appointed, of 
copies of all appropriate records, documents, memorandums, and other 
papers associated with carrying out their responsibilities under title 
l and title III of the Federal Election Campaign Act of 1971 and 
chapter 95 of the Internal Revenue Code of 1954. 

(c) Title III of the Federal Election Campaign Act of 1971 is 
amended-

(~) by amending section 301 (g), relating to definitions, to read 
as follows: 

"(g) 'Commission' means the Federal Election Commission;"; 
(2) by striking out "supervisory officer" in section 302(d) and 

inserting in lieu thereof "Commission"; 
( 3) by amending section 303, relating to registration of political 

cmmnittee!O; !Ot!!tements--
(A) by striking out "supervisory officer" each time it 

appears therein and inserting in lieu thereof "Commission"; 
and · 

(B) by striking out "he" in the second sentence of sub­
section (a) of such section and inserting in lieu thereof "it"; 

( 4) by amending section 304, relating to reports by political 
committees and candidates-

( A) by striking out "appropriate supervisory officer" and 
"him" in the first sentence thereof and inserting in lieu 
thereof "Commission" and "it", respectively; and 

(B) by striking out "supervisory officer" where it appears 
in paragraphs (12) and (13) of subsection (b) and inserting 
in lieu thereof "Commission' ; 

(5) by striking out "supervisory officer" each place it appears 
in section 306, relating to formal requirements respecting reports 
and statements, and inserting in lieu thereof "Commission"; 

(6) by striking out "Comptroller General of the United States" 
and "he" in section 307, relating to reports on convention financ­
ing, and inserting in lieu thereof "Federal Election Commission" 
and "it", respectively; 

( 7) by amending the heading for section 316 (as redesignated 
by subsection (a) of this section), relating to duties of the super­
VIsory officer, to read as follows: "DUTIEs"; 

(8) _by striking out "supervisory officer" in section 316(a) (as 
redesignated by subsection (a) of this section) the first time it 
appears and inserting in lieu thereof "Commission", · · 

(9) by amending section 316(a) (as redesignated.l{f8ubsection 
(a.) of this section)-

(A) by striking out "him" in paragraph {1) and inserting 
in lieu thereof "it"; and 

-
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(B) by striking out "him" in paragraph ('1) and inserting 
in lieu thereof "it"· and 

( 10) by amend in~ subsection (c) of section 316 (as redesignated 
by subse<!tion (a) ot this se<!tion)-

(A) bv striking out "Comptroller General" each place it 
appears therein and inserting in lieu thereof "Commission" 
and striking out "his" in the second sentence of such subse<!­
tion and inserting in lieu thereof "its"; and 

(B) by striking out the last sentence thereof; and 
(11) by striking out "a supervisory officer" in section 317(a) 

of such Act (as redesignated by subsection (a) of this Act) and 
inserting in lieu thereof "the Commission". 

DUTIES AND P..F.AlULATIONS 

SEc. 209. (a) (1) Section 316(a) of the Federal Election Campaign 
.Act of 1971 (as redesignated and amended by section 208 (a) of tlus 
Act), relating to duties of the Commission, is amended by strik­
ing out paragraphs (6), (7), (8), (9), and (10), and by redesignating 
paragraphs (11)~ (12), and (13) as paragraphs (8), (9), and. (10), 
respectively, and by inserting immediately after paragraph (5) the 
following new paragraphs: · 

" ( 6) to compile and maintain a cumulative index of reports and 
statements filed with it, which shall be published in the Federal 
Register at regular intervals and which shall be available for 
purchase directly or by mail for a reasonable price; .. 

" ( 7) to prepare and publish from time to time special reports 
listing those candidates for whom reports were tiled as required. 
by this title uml those candidates for whom such reports were not 
filed as so required;". 

(2) Notwithstanding section 308(a) (7) of the Federal Election 
Campaign .Act of 1911 (relating to an annual report by the supervisory 
officer), as in effect on the day before the effective date of the amend­
ments made by paragraph ( 1) of this subse<!tion, no such arumal report 
shall be required with respe.ct to any calendar year beginning after 
Deeember 31, 1972. 

(b)(l) Sedion 316(a) (10) of the Federal Election Campaign Act 
of 1971 (as so redesignated by subsection (a) of this sect~on), relat­
ing to the prescription of rules and regulations, is amended by insert­
ing before the period at the end thereof the following: ", in 
ae<.>ordance with the provisions of subsection (c)". 

(2) Such section 316 is amended-
( A) by striking out subsection (b) and subsection (d); by 

redesignating: subsection (c) as subsection (b) ; and 
(~) by adding at the end thereof the following new sub­

sectlOns: 
'; (c) ( 1) The Commission, before prescribing any rule or regula­

tion under this section, shall transmit. a statement with respect to 
sueh rule or regulation to the Senate or the House of Representatives, 
a_s the case may be, in accordance with the provisions of this subsec­
twn. Such statement shall sl't forth the proposed rule or regulation 
and shall contain a detailed explanation and justification of such rule 
or rl:'gulation. 

"(2) If the approprittte body of the Congress which receives a state­
ment fr-;>m the. C'Dm~nission under this subsection does not, through 
:~pproprmte nctwn, rhsapprO\·e the proposed rule or re<Tulation set forth 
m :onch stnh'nH·nt no later !h~n 30 legislativt; days aft~r receipt of such 
statement, then the Commission may prescnbe such rule or regulation. 
In the ('nse of nny rule or rE.>gulation proposed to deal with reports or 
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(B) by striking out "him" in paragraph (i) and insetting 
in lieu thereof "it"· and 

( 10) by amending subsection (c) of section 316 (as redesignated 
bv subsection (a) of this section)-

w (A) by striking out "Comptroller General" each place it 
appears therein aml inserting in lieu thereof "Commission" 
and striking out "his" in the second sentence of such subsec­
tion and inserting in lieu thereof "its"; and 

(B) by striking out the last sentence thereof; and 
( 11) by striking out "a supervisory officer" in section 317 (a) 

of such Act (as redesigm1 t~d by subsection (a) of this Act) and 
inserting in lieu thereof "the Commission". 

DUTIES AND RFAULATIONS 

SEc. 209. (a) (1) Section 316(a) of the Federal Election Campaign 
Act of 1971 (as redesignat~d and amended by section 208(a} of tlus 
Act), relating to duties of the Commission, is amended by strik­
ing out paragraphs (6), (7), (8), (9), and (10), and by redesignating 
paragraphs (11), (12), and (13) as paragraphs (8}, (9), and (10), 
respectively, and by inserting immediately after paragraph (5) the 
following new paragraphs: · 

" ( 6) to compile and maintain a cumulative index of reports and 
statement$ filed with it, which shall be published in t.he Federal 
Register at regular intervals and which shall be available for 
purchase dieectly or by mail for a reasonable price; . . . 

"{7) to prepare and publish from time to tiine special reports 
listing those candidates for whom reports were filed as required 
by this title aml those candidates for whom such reports were not 
filed as so required;". . 

(2) Notwithstanding section 308(a) (7) of the Federal Election 
Campaign Act of 1971 (relating to an annual report by the supervisory 
oflicer), as in effect on the day before the effective date of the amend­
ments made by par raph ( 1) of this subsection, no such annual report 
shall be required 1 respect to any calendar year beginning after 
Det~ember 31, 1972. 

(b) (1) Sect.ion 316(a) (10) of the Federal Election Campaign Act 
of 1971 (as so redesignated hy subsection (a) of this sect.Aon), relat­
ing to the prescription of rules and regulations, is amended by insert­
ing before the period at the end thereof the following: ", in 
aeeordance with the provisions of subsection (c)". 

(2) Such section 316 is amended-
( A) by striking out subsection (b) and subsection (d); by 

redesignating subseetion (c) as subsection (b) ; and 
(?) by ndding at the end thereof the following new sub­

sectlOns: 
" (c) ( 1) The Comnussion, before prescribing any rule or regula­

tion under this section, shall transmit a statement with respect to 
such rule or regulation to the Senate or the House of Representatives, 
a_s the case may be, in accordance with the provisions of this subsec­
twn. Such stntement shall set forth the proposed rule or regulation 
and shall contain a detailed explanation and justification of such rule 
or I<'gula.tion. 

"(2) If the appropriate body o:f the Congress which receives a state­
ment fr?m the. O)m~nission under this subsection does not, through 
t_\pprolmnte adwn, fhsappron:l the proposed rule or reo-ulation set forth 
m :me 1 stnh'mC>nt no later ~lu~n 30 legislativ~ days aft:r receipt of such 
!'tat('mt>nt. thl'n the Comm1ss10n may prescribe such rule or reQ'Ulation. 
In the case of nny rule or rt>gulation proposed to deal with r:ports or 
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statements required to be filed under this title by a candidate for the 
office of President of the United States, and by political committees 
supporting such a candidate both the Senate and the House of Repre~ 
sentatives shall have the power to disapprm·e such proposed rule or 
regulation. The Commission may not prescribe any rul.e or rPgulation 
which is disapproved under this paragraph.· · · 

"(3) If the Commission proposes to prescribe any rule or regulation 
dealing with reports or statements required to be filed under this title 
by a candidate for the office of Senator, and by political committees 
supporting such candidate, it shall transmit such statement to the 
Senate. If the Commission proposes to prescribe any rule or regulation 
dealing with reports or statements required to be filed under this title 
by a candidate for the office of Representative, Delegate, or Resident 
Commissioner, and by political committees supporting such candidate, 
it shall transmit such statement to the Hou:se of Representatives. If 
the Commission proposes to prescribe any rule or regulation dealing 
with reports or statements required to be filed under this title by a 
candidate for the office of President of the United States, and by 
political committees supporting such candidate it shall transmit 
such statement to the House of Representatives and the Senate. 

" ( 4) For purposes of this subsection, the term 'legislative days' 
does not include, with resl!ect to statements transmitted to the Senate, 
any calendar day on wh1ch the Senate is not in session~ and with 
respect to statements transmitted to the House of Representatives, any 
calendar day on which the House of Representatives is not in session, 
and with respect to statements transmitted to both such bodies, any 
calendar day on which both Hous<)s of_ the Congress are not in 
session. · ·- ' · · · ·· ·~ · · · · ·· 

"(d) {1) 'fhe Commission shall prescribe suitable rules and regula~ 
tions to carry out the provisions of this title, including sUC'h rules and 
regulations as may be necessary to requirethat-

"(A) reports and statements required to be filed m1der this 
title by a candidate for the office of Representative in, or Dele· 
gate or Resident Commissioner to, the Congress of the United 
Stat€s, and by political committees supportmg such candidate, 
shall be received by the Clerk of the Honse of Representatives 
as custodian for the Commission; 

" (B) reports and statements required to be filed under this 
title by a candidate for the office of Senator, and by political 
committees supporting such candidate, shall be received by the 
Secretary of the Senate as custodian for the Commission; and 

"(C) the Clerk of the House of Representatives and the Sec~ 
retary of the Senate, as custodians for the Commission, each shall 
make the reports and statements received by him available for 
public inspection and copying in accordance with paragraph ( 4) 
of subsection (a), and preserve such reports and statements in 
accordance with paragraph (5) of subsection (a) • 

. ''(2) It shall be the duty of the Clerk of the House of Representa~ 
~1ves an~ the See~retary .o£ the Senate to cooperate with the Commission 
m carry:u:~ out Its duties under this Act and to furnish such services 
nnd fac1htles as may be required in acoordance with this section.". 

ltiS<.lELLANEOUS PROVISIONS 

. Sw. 210. Tit!e III. of ~he Fe~eral Election Campaign Act of 1971 
IS amended by msert.mg 1mm~diately after secti?n 317 (as so redesig~ 
nated by seehon 208 (a) of this Act) the followmg new sections: 

-
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"USE OF CONTRIBUTED AMOU'l.'"TS FOR CERTAIN :PURPOSES 

"SEc. 318. Amounts received by a. candidate as contributions that 
are in excess of any amount necessary to defray his expenditures, and 
any other amounts contributed to an individual for the purpose of sup­
porting his a-Ctivities as a. holder of Federal office, may be used by such 
candidate or individus.l, as the case may be, to defray any ordinary and 
necessary expenses incurred by him in connection with his duties as a 
holder of Federal office, may be contributed by him to any organi­
zation described in seA:tion 170(c) of the Internal Revenue Code of 
1954, or may be used for any other lawful purpose. To the extent any 
such contribution, a.mount contributed, or· expenditure thereof is not 
otherwise required to be disclosed under the provisions of this title, 
such contribution, amount contributed, or expenditure shall be fully 
disclosed in accordance with rules promulgated by the Commission. 
The Commission is authorized to prescribe such rules as may be neces­
sary to carry out the provisions of this section. 

"PROHIBITION OF I<'RANKED SOLICITATIONS 

"SEc. 319. No Senator, Representative1 Resident Commissioner, or 
Delegate shall make any solicitations ot funds by a mailing under 
the frank under section 3210 of title 39, United States Code. 

"AUTHORIZATION OF APPROPRL~TIONS 

"SEc. 320. There are authorized to be appropriated to the Commis­
sion for the purpose of carrying out its functions under this Act, and 

- under 'Chapters 95 and "96 of the Internal Revenue Code of 1954;not 
to ex~.:eoo $5,000,000 for the fiscal year ending June 30, 1975.'>. 

TITLE III-GENERAL PROVISIONS 

EFFECT ON STATE LAW 

SEc. 301. Section 403 of the Federal Election Campaign Act of 
1971, relating to effect on State law, is amended to read as :follows: 

"EFFECJI'ON STATE LAW 

"SEc. 403. The provisions of this Act, and of rules prescribed under 
this Act, supersede and preempt any provision of State law with 
respect to election to Federal office.". 

PERIOD OF LIMITATIONS; ENI<"'RCEMENT 

SEc. 302. Title IV of the Federal Election Campaign Act of 1911, 
relating to general provisions, is amended by · redesignating section 
406 as section 408 and by inserting immediately after section 405 the 
following new sections: 

"l'ERIOD OF LIMITATIONS 

"SEc. ~6. ~a) No. person shal.l be prosecuted, tried, or punished 
for any v10latwn of title III of thts Act or of section 608, 610, 611 613 
GH, 6.15, 616, or 617 of title 18, United States Code, unless the U:dic~ 
ment 1s found or the information is instituted within 3 years after the 
date of the violation. · 

L---~-----------------------------·~ 
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"(b) Notwithstanding any othe.r provision of law-
" ( 1) the period of limitations referred to in subsection (a) shall 

apply with respect to violations referred to in such subsection 
committed before, on, or after the effective date of this section; 
and . 

"(2) no criminal proceeding shall be instituted against any 
person for any act or omission which was a violation of any pro­
vision of title III of this Act, or section 608, 610, 611, or 613 of 
title 18, United States .Code, as in effect on December 31, 1974, if 
such act or omission does not constitute a violation of any such 
provision, as ame.nded by the Federal Election Campaign Act 
Amendments of 197 4. · 

Nothing in this subsection shall affect any proceedin~ pending in any 
court of the United States on the effective date of tlus section. 

"ADDITIONAL ENFORCEMENT AUTHORITY 

"SEo. 407. (a) In any case in which the Commission, after notice 
and opportunity for a hearing on the record in accordance with sec­
tion 554 of title 5, United States Code, makes a finding that a person 
who, while a candidate for Federal office, failed to file a report 
required by title III of this Act, and such finding is made before the 
expiration of the time within which the failure to file such report may 
be prosecuted as a violation of such title III, such person shall he dis­
qualified from becoming a candidate in any future election for Federal 
office for a period of time beginning on the date of such finding and 
ending one year after the expiration of the term of the Federal office 
for which such person was a candidate. " 

"(}-, \ ,\ nu fl,..,d;JHY h~• tl1c r<cmm;t::Sl,QlJ ••nd~r ~ut-~c~! ~n ('') ··1·> llll.a , - 1 ..:;. __ .. _.! .............. ;01 ... b fJ J ... '-" ... .t..u...... .~. u.J._ c ~ ;:,e · t,..J.U "' b U/ UQ 
subject to judicial review in accordance with the provisions of cha,pter 
1 of title 5, United States Code.". 

TITLE IV-AMENDMENTS TO OTHER LAWS; 
EFFECTIV1'~ DATES 

POLrriCAL ACTIVITIES BY STATE AND LOCAL OFFICERS AND EMPLOYEE3 

SEO. 401. (a) Section 1502(a) (3) of title 5, United States Code 
(relatin~ to influencing elections, taking part in political campaigns, 
prohibitwns, exceptions), is amended to read as follows: 

" ( 3) be a candidate for elective office.". 
(b) (1) Section 1503 of title 5, United States Code, relating to non­

partisan political activity, is amended to read as follows: 
"§ 1503. Non partisan candidacies permitted 

"Section 15(}2(a) (3) of this title does not prohibit any ~tate or local 
officer or employee from being a candidate in any election if none of 
thl' ?andidates is to be nominated or elected at such election as repre­
sentmg a party any of whose candidates for Presidential elector 
recei n:d votes in the last preceding election at which Presidential elec­
tors were selected.". 

(2) :rhe table of sections for chapter 15 of title 5, United States 
Cod~. Is t~mel!-de4 by striking out the item relating to section 1503 
and msertmg m heu thereof the following new item: 

"1503. Xonpartisan candidacies permitted.". 

(c) Section 1501 of title 5, United States Code, relating to defini­
tions. is amemle-d-

. (I) by striking out paragraph (5); 
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(2) in paragraph (3) thereof, by inserting "and" immediately 
after "Federal Reserve System;" and 

(3) in paragraph (4) thereof, by striking out "; and:: and 
inserting in lieu thereof a period. 

REPEAL OF CQ:Ml'IUXICATIONS .MEDIA EXI'ENDITURE Lll\UTATIONS 

SEc. 402. (a) Section 315 of the Coimnunieations Act of 1934 
(relating to candidates ~or public office; facilities; rules) is ~en~ed 
by striking out sub:::ections (c),.(d), and (e), and by redes1gnatmg 
subsections (f) and (g) as subsections (c) and (d), respectively. 

(b) Section 315(c) of such Act (as so redesignated by subsection 
(a) of this section), relating to definitions, is amended to read as 
follows: 

" (c) For purposes of this section- · 
" ( 1) the term 'broadcasting ~:>1)ation' includes a community 

antenna television system; and 
"(2) the terms 'licensee' and 'station licensee' when used with 

respect to a community antenmt television system mean the opera­
tor of such system.". 

APPROPRIATIONS TO CAMPAIGN FUND 

SEC. 403. (a) Section 9006(a) of the Internal Revenue Code of 1954 
( rehting to establishment of campaign fund) is amended-

(1) by striking out "as provided by appropriation Acts" and 
inserting in lieuthereof "from time to time"; and · · ·. · · 

(2) by adding ai: the end tht:t'Cvf the following new sent.fmce: 
"There 1s appropriated to the fund for each fiscal year, out of 
•amounts in the general fund of the Treasury not otherwise appro­
priated, an amount equal to the amounts so designated dming 
each fiscal year, v;hich shall remain available to the fund without 
fiscal vear limita.tion.". 

(b) In ·addition to the amounts appropriated to the .Presidential. 
Election Campaign Fund established under section 9006 of the Inter­
mtl Re\·enue Code of 1954 ( rel3;ting to payments to ~ligible candidates) 
by the last sentl.'ncc of snbsectwn (a) Qf such sectwn (as amended by 
subsection (a) of this section), there is appropriated to such fund an 
mno1mt. equal to the sum of the amounts designated for payment under 
section 6096 of such Code (relating to designation bv individuals to 
the Presidential Election Campaii,',1l Fund) before January 1, 1975, 
not otherwise takt•n into account under the provisions of such sec­
tion t)006, as amended by this section. 

E~1'1TLF.3[E~TS Oit }LJGIBI,E CANDIDA'l'ES TO PAY31ENTS FROl\l 
PRESIDI::XTIAI, ELE<..~riON G.AUPAIGN l!'UND 

S~::c. ·!O·t (a) Subsection (a) ( 1) of section 9004 of the Internal 
R~\·cnuc Cod~ of 1954 (relating to entitlement of eligible candidates 
to pnyments) IS mncnded to read as :follows: 

. " ( 1) TJu~ eligible candidates of each major party in a presiden­
t ~a l ~lectwn shall be entitled to equal payments under section 
VOOG m_ an amount which, in the aggregate, shall not exceed the 
l';"}H.'ll!hture limitations applicable to such candidates under sec­
tiOn !i1H( c) (1) (B) oftitle 18 United States Code.". 

(b)(l) ~ubsection (a) (2) (A) 'of section 9004 of such Code (relat­
ing to PntitiNuent of eligible candidatt's to payments) is amended by 
striking out ''l·omputed" nnd ins('rting in lieu thereof "allowed". 

- -- us-•• en rP~ 
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(2) The first sentence of subsection (a) (3) of section 9004 of such 
Code (relating to entitlement of eligible candidates to payments) is 
amended by striking out "computed" and inserting in lieu thereof 
"allowed". 

(c) (1) Section 9002(3) ofthe Internal Revenue Code of 1954 (relat­
ing to the definition of "Comptroller General") is amended to read 
as follows: 

"(3) The term 'Commission' means the Federal Election ~m­
mission established by section 310(a) (1) of the Federal ElectiOn 
Campaign Act of 1971.". 

(2) Section 9002{1) of such Code (relating to the definition of 
"authorized committee") is amended by striking out "Comptroller 
GeneraF' and inserting in lieu thereof "Commission". 

(3) The third sentence of section 9002(11) of such Code (relating 
to the definition of "qualified campaign expense") is amended by 
striking out "Comptroller General" and inserting in lieu thereof 
"Commission". 

( 4) Section 9003 (a) of such Code (relating to condition for eligibil­
ity for payments) is amended--

( A) by striking out "Comptroller General" each place it appears 
therem and inserting in lieu thereof "Commission"; and 

(B) by striking out "he" each place it appears therein and 
inserting in lieu thereof "it". 

(5) Section !J003(b) of such Code (relating to major parties) and 
section 9003 (c) of such Code (relating to minor and new parties) each 
are amended by striking out "Comptroller General" each place .it 
appears therein and inserting in lieu thereof "Commission". 

(6) Thehemlingfor-section 9005 of such Code (relating to certifica­
tion by Comntroiier General) is amended by striking out "COl\IP· 
TROLLER GENERAL" and inserting in lieu thereof "COMMIS· 
SION". 

( 7) Section 9005 (b) of such Code (relating to finality of certifica-
tions and determinations) is amended- . 

(A) by striking out "Comptroller General" each ~lace it appears 
therem and inserting in lieu thereof "Commission' ; and 

(B) by striking out "him" and inserting in lieu thereof "it". 
(8) Section 9006(c) of such Code (relating to payments from the 

fund) and section 9006(d) of such Code (relating to insufficient 
amounts in fund) each are amended by striking out "Comptroller 
General" each place it appears therein and inserting in lieu thereof 
"Commission". 

(9) Section 9007(a) of such Code (relating to examinations and 
audits) is amended by striking out "Comptroller General" and insert­
ing in lien thereof "Commission:'. 

(10) Section 9007(b) of such Code (relating to repayments) is 
amended-

( A) by striking out "Comptroller General" each place it 
appears therein and inserting in lieu thereof "Commission"; 
and 
. (B). by. st~iking out "he" each place it appears therein and 
msertmg m heu thereof ''it". 

( 11) Section 9007 (c) · of such Code (relating to notification) is 
amended by striking out "Comptroller General" and inserting in lieu 
thereof "Commission". 

(12) Section 9009(a) of such Code (relating to reports) is 
ami'nded-

(A) by st~iking ~:mt ".Comptroller General" each place it 
app<>ars therc.m. and msertm* in lieu thereof "Commission"· and 

(B) by stnkmg out "him' and inserting in lieu thereof' "it". 
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( 13) Section 9009 (b) of such Code (relating to regulations, ete.) 
is a.mended-

,(A) by striking out "Comptroller General" and inserting in 
lieu thereof ''Co~ion"; . . 

(B) by striking out "he" and inserting in lieu thereof "it"; 
and 

(C) by striking out "him" and inserting in lieu thereof "it". 
(14) The heading for section 9010 of such Code (relating to par­

ticipation by Comptroller General in judicial proceedings) is amended 
by striking out "COMPTROLLER GENERAL·" and inserting in lieu 
thereof "COMMISSION". 

(15) Section 9010(a) of such Code (relating to appearance by 
counsel) is amended-

( A. ) by striking out "Comptroller General': and inserting in 
lieu thereof "Commission"; 

(B) by striking out "his" and inserting in lieu thereof "its"; 
and 

(C) by striking out "he': each plar.,e it appears therein and 
inserting in lieu thereof "it". 

(16) Section 9010(b) of such Code (relating to recovery of certain 
payments) is amended by striking out "Comptroller General" and 
inserting in lieu thereof "Commission". 

( 17) Section 9010 (c) of such Code (relating to declaratory and 
injunctive relief) is amended by striking out "Comptrollet• General" 
each place it appears therein and inserting in lieu thereof "Commis­
sion". 
· (18) Seetion 9010fd) ofsuch Code (relating to appeal) is amended 
by stri~ out "Comptroller General" and inserting in lieu thereof 
"Commissmn" and by striking out '"he" and inserting in lieu thereof 
"it". 

(19) The heading for subsection (a) of section 9011 of such Code 
(relating to review of certification, determination, or other action by 
the Comptroller General) is amended by skiking out "Co::u:PTROLLER 
GE~ERAL" and inserting in lieu thereof "Col'tunssroN". 

(20) Section 9011(a) of such Code, as amended by paragraph (19) 
(relating to review of ceitificat.ion, determination, or other action by 
the Commis.'>ion) is amended by striking out "Comptrollnr General" 
each place it appears therein and inserting in beu thereof 
"CQmmission". 

(21) Section 9011 (h) of such Code, (relating to suits to implement 
chapter) is amended by striking out "Comptroller General" and in­
::;erting m lieu thereof "Commission". 

( 22) Section 9012 (d) ( 1) of such Code (relating to false statements, 
(·tc.) is amended-

( A) by striking out "Comptroller Generar' each place it 
appears therein and insertin~ in lieu thereof "Commission"; and 

(B) by striking out "him·' and inserting in lieu thereof "it". 

CERTIFICATIO~ l'OR PAYMENT BY C(JMl\!ISSION 

SEc. 405. (a) Section 9005 (a) of the Internal Revenue Code of 
1954 (rel~ting to initial certifications for eligibility for payments) is 
a mended to re-tul as follows : 

"(a) INITIAL CERTIFICATIONs.-Not later than 10 days after the 
candidates of a political party for President and Vice President of 
the United States have met all applicable conditions for eligibility to 
receive payments under this chapter set forth in section 9003, the 
Commission shall certify to tho Secretary for payment to such eligible 
candidates under section 9006 payment in full of amounts to which 
such candidates are entitled under section 9004.". 
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(b) Section 1:1003 (a) of such Code (relating to general conditions 
for eligibility for payments) is amended-

(!) by striking out "with respect to which payment is sought" 
in paragraph {1) and inserting in lieu thereof "of such candi-
dates"· . · 

( 2) by inserting "and" at the end of paragraph ( 2) ; 
(3) by striking out", and" at the end of paragraph (3) and 

inserting in lieu thereof a period; and 
( 4) by striking out paragraph ( 4). 

FINANCING OF PRESIDE!,i'TLA.L NO::\IL"'iATING CDNVE:to.~ONS 

SEc. 406. (a) Chapter 95 of subtitle H of the Internal Revenue 
Code of 1954 (relating to the presidential election campaign fund) is 
amended by striking out section 9008 (relating to information on pro­
posed expenses) and inserting in lieu thereof the following new 
section: 
"'SEC. 9008. PAYMENTS FOR PRESIDElli'TIAL No:\UNATING CONVEN­

TIONS. 
" (a) EsTABLISHMENT oF Aooou.!o;--:rs.-The Secretary shall maintain 

in the fund, in addition to any account which he maintains under 
section 9006 {a), a separate account for the national committee of 
each major party and minor pa1ty. The Secretary shall deposit in 
each such account an amount equal to the amount which each such 
committee may receive under subsection (b). Such deposits shall be 
drawn from amounts designated by individuals under section 6096 
and shall be made before any transfer is made to any account for any 
eligible candidate under sectiOn 9006 (a}. 

"(b) ENTiTLEMENT 'io PAY:,t:ENTl:l F}:(OJ~-J: 'l'.HE FuND.-
. "(1) MAJOR PARTIEs.-Subject oo the provisions of this section, 
the national committee of a major party shall be entitled to pay­
ments under paragraph ( 3), with respect to any presidential nom­
inating convention, in amounts which, in the aggregate, shall not 
exceed $2,000,000. 

"(2) MINOR PARTIEs.-Subject to the provisions of this section, 
the national committee of a minor party shall be entitled to pay­
ments under paragraph ( 3), with respect oo any presidential nom­
inatmg convention, in amounts which, in the aggregate, shall not 
exceed an amount which bears the same ratio to the amount the 
national committee of a major party is entitled to receive under 
paragraph (1) as the number of popular votes received by the 
candrdate for President of the minor party, as such candidate, in 
the preceding presidential election bears to the average number 
of popular votes received by the candidates for President of 
the United States of the major parties in the preceding presiden­
tial election. 

"(3) PAYYENTS.-Upon receipt of certification from the Com­
mission under subsection (g), the Secretary shall make payments 
from the appropriate account maintained under subsection (a) to 
the national committee of a major party or minor party which 
elects to receive its entitlement under this subsection. Such pay­
ments shall be available for use by such committee in accordance 
with the provisions of subsection (c). 

"(4) LnuTATION.-Payments to the national committee of a. 
major part,y or minor party under this subsection from the 
account des1gnated for such committee shall be limited to the 
amount,-s in such account at the time of pa.yment. 

- Qp I QYI 
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''(5) A.nJUSTME~T OF ENTITLEME11.""TS.-The entitlements estab­
lished by this subsection shall be adjusted in the same manner as 
expenditur~ limitatio~ established by section c:;os (c) and section 
608(£) of title 18, Umted States Code, are adJusted pursuant to 
the provisions of section 608 (d) of such title. 

"(c) UsE OF FuNDs.-No part of any payment made under subsec­
tion (b) shall be used to defray the expenses of any candidate or 
delegate who is participating in any presidential nominating conven­
tion. Such payments shall be nsed only-

" ( 1) to defray expenses incurred with respect to a presidential 
nominating convention (including the payment of deposits) by or 
on behalf of the national committee receiving such payments; or 

"(2) to repay loans the proce~ds of which were used to defra7 
such expenses, or otherwise to restore funds (other than contn­
butions to defray such expenses received by such committee) used 
to defray such expenses. ' 

" (d) LutiTATION OF ExPENDlTURES.-
"(1) !lAJoR PARTIES.-Except, as provided by paragraph (3), 

the national committee of a major party may not make expendi­
tures with respect to a presidential nomrnating convention which, 
in the aggregate, exceed the amount of payments to which such 
committee is entitled under subsection (b) ( 1). 

"(2) l¥1INou PARTIES.-Except as provided by paragraph (3), 
the national committee of a minor party may not make expendi­
tures with respect to a presidential nommating convention which, 
in the aggregate, exceed the amount of the entitlement of t},le 
national conunittee of a major party under subsection (b) ( 1). 

" ( 3) ExcEPTION.-The Commission may authorize the national 
cuuunittee of a. major party or minor party to make expenditure.s 
which, in the aggregate, exceed the limitatiOn established by para­
graph (1) or paragraph (2) of this subsection. Such authoriza­
tion shall be based upon a determination by the Commission that, 
due to extraordinary and unforeseen circumstances, such expend­
itures are necessary to assure the effective operation of the presi­
dential nominating convention by such committee. 

" (e) .AVAILABILITY OF pAYMENTS.-The national committee of a ma­
jor party or minor party may receive payments under subsection 
(b) p3) beginning on July 1 of the calendar year immediately preced­
ing the calendar year in which a presidential nominating convention 
of the political party involved is held. 

"(f) TRANSFER To THE FuNo.-If, after the close of a presidential 
nomina tin~ convention and after the national committee of the politi­
cal J?arty mvolved has been paid the amount which it is entitled to 
recen·e under this section, there are moneys rem1lining in the account 
of such national committee, the Secretary shall transfer the moneys 
so remaining to the fund. . • 

"(g) CERTIFICATION BY CmnnssmN.-Any major party or minor 
party may file a statement with the Commission in such form and man­
n~r and at such times as it may require, designating the national com­
mittee of such J?arty. Such statement shall include the information 
re<tuir·ed by sectiOn 303(b) of the Federal Election Campaign .Act of 
1971, together with such additional information as the COmmission 
may require. Upon receipt of a statement filed under the preceding 
sentences, the Commission promptly shall verify such statement 
acco.rding to such procedures and crit~ria as it may establish and shall 
certlfy to the ~ecretary for J,>ayment m full. to any such committee of 
amounts to whtch such committee may be entitled under subsection (b). 
Such certifications shall he subject to an examination and audit which 
the Commission shall conduct no la~er than December 31 of the calen-

=· 
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dar year in which the presidential nominating convention involved is 
held. · 

"(h) REPAYMENTS.-The Commission shall have the same authority 
to require repayments from the national committee of a major party 
or a minor party as it has with respect to repayments from any eligible 
candidate under section 9007 (b). The provisions of section 9007 (c) 
and section 9007 (d) shall apply with respect to any repayment 
required bv the Commission under this subsection.". 

(b) ( 1) ~Section 9009 (a) of such Code (relating to reports) is 
amended by striking out "and" in paragraph (2) thereof; by striking 
out the period at the end of paragraph (3) thereof and inserting in 
lieu thereof "

1
. and"; and by adding at the end thereof the following 

new paragrap lS: 
" ( 4) the expenses incurred by the national committee of a majo1· 

party or minor party with respect to a presidential nominating 
convention: 

" ( 5) the'amounts certified by it under section \J008(g) for pay­
ment to each such committee; and 

"(6) the amount of payments, if any, required from such com· 
mittees under section 9008 (h), and the reasons for each such 
pa.yment.". 

(2) The heading for section 9012(a) of such Code (relating to 
excess campaign expenses) is amended by striking out "CA::\IPAIGN". 

( 3) Sect10n 9012 (a) ( 1) by such Code (relating to excess expenses) 
is amended by adding at the end thereof the following new sentence: 
"It shall be unlawful for the national committee of a major party or 
minor party knowingly and willfully to incur expenses with respect 
to a presidential nominating corwention in excess of the expenditure 
limit~tion applice.b!e ":ith respect to such committee under section 
9008 (d) , unless the incurring of such expenses is a uthori.zed by the 
Commission under section 9008(d) (3).". 

( 4) Section 9012 (c) of such Code (relating to uula wful use of pay­
ments) is amended by redesignating paragraph (2) as paragraph (3) 
and by inserting immediately after paragraph (1) the following new 
paragraph: 

"(2) It shall be unlawful for the national committee of a major 
party or minor party which .receives any payment under section 
9008 ( b} ( 3) to use, or authonze the use of, such payment for anl 
purpose other than a purpose authorized by sectim 9008(c).'. 

( 5) Section 9012 (e) ( 1) of such Code (relating to kickbacks and 
illegal payments) is amended by adding at the end thereof the follow· 
ing new sentence: "It shall be unlawful for the national committee of 
a major party or minor party knowingly and willfully to give or 
accept any kickback or any illegal payment in c01mection with any 
expense incurred by such committee with respect to a presidential 
nominating convention.". 

(6) Section 9012(e) (3) of such Code (relating to kickbacks and 
illegal payments) is amended by inserting inmtediately after '(their 
authorized committees" the following: ", or in connection with any 
expense incurred by the national committee of a major party or minor 
party with respect to a presidential nominating convent10n.". 

(c) The table of sections for chapter 95 of subtitle H of such Code 
(relating~ the presidential election campaign fund) is amended by 
striking out the item relating to section 9008 and mserting in lieu 
the reo( the following new item: 
"SEc. 0008. Payment.'! for presidential nominating conventions.". 

(d) Section 276 of such Cooe (relating to certain indirect contribu­
tions to political partit.>s) is amended by striking out subsection (c) 
and by redesignatmg subsC'ction (d) as subsection (c). 

J 
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TAX Rl!.'TURXS BY l>OLITICAL COMMITTEES 

SEc. 407. Section 6012(a) of the Internal Revenue Code of 1954 
(relating to persons required to make returns of income) is amended by 
adding at the end thereof the following new sentence: "The Secretary 
or his delegate shall, by regulation, exempt from the requirement of 
making returns under this section any pohtical committee (as defined 
in section 301 (d) of the Federal Election Campaign Act of 1971) hav­
ing no gross income for the taxable year.". 

PUESIDF..NTL\L PRI:.UARY MATCHING PADIENT ACCOUNT 

SEc. 408. (a) The analysis of subtitles at the beginning of the 
Internal Revenue Code of 1954 is amended by addmg at the end 
thereof the following: 

"Subtitle H. Financing of Presidential election campaigns.". 

(b) The analysis of chapters at the beginning of subtitle H of such 
Code is amended by striking out the item relating to chapter 96 and 
inserting in lieu thereof the following: 

''Chapter 90. Presidential Primary !latching Payment Account.". 

(c) Subtitle H of such Code is amended by striking out chapter 96, 
relating to Presidential Election Campaign Fund Advisory Board, 
and inserting in lieu thereof the following new chapter: 

"CHAPTER 96-PRESIDENTIAL PRIMARY 
MATCHING PAYMENT ACCOUNT 

"See. 0031. Short Utle. 
"Sec. U032. Defizlitionl!'. 
"Sec. 0033. Eligibility for payments • 
.. Sec. HO.-H. l<Jntitlement of eligibLe candida~s to payments. 
"Sec. 00i~'5. Qualified campaign expense limitation. 
"::lee. UOi:IO. Certification Ly Commission. 
•·see. 0031. Payments to eligible candidates. 
"Sec. 0038. l:xaminatious an1l audits; repayments. 
"Sec. 0039. 'Reports to Congress; regulations. 
•·sec. 9040. Participation by Commission in judicial proceedings. 
"Sec. OOH. Judicial review. 
"Sec. 0012. Criminal penalties. 

"SEC. 9031. SHORT TITLE. 
"This chapter may be cited as the 'Presidential Primary Matdting 

Payment Acco~~ Act'. 
"SEC. 9032. DEFINITIONS • 

• ;FoR PuRPOSES OF Tnis CHAPTER-

" ( 1) ~he term 'authorized committee' means, with respect to 
the candidates of a political party for President and Vice Presi­
?ent ?f the.l! nited States, any _political r:ommittee which is author­
Ized m ":r1tmg by such cand1dates to mcur expenses to further 
the elcct10n of such candidates. Such authorization shall be 
addre5sed to the chairman of such political committee and a copy 
of sncJ: a.uthorizatio!l shall be filed by such candidates with the 
9omn:u~10n. Any w1thdrawal of any authorization shall also be 
m wntmg and shall be addressed and filed in the same manner as 
tho authorization • 
. . "(2) The term.'candidate' means an individual who seeks nom­
matton for electwn to be President of the United States. For 
purpoSt>s of this paragraph, an individual shall be considered to 
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seek nomination for election if he (A) takes the action necessary 
under the law of a State to qualify himself for nomination for 
election, (B) receives contributions or incurs qualified campaign 
expenses, or (C) gives his consent for any other person to receive 
contributions or to incur qualified campaign expenses on his 
behalf. 

"(3) The term 'Commission' means the Federal Election Com· 
mission established by section 310(a) (1) of the Federal Election 
Campaign Act of 1971. · 

" ( 4) Except as provided by section 9034 (a), the tenn 
'contnbution'-

"(A) means a gift, subscription, loan, advance, or deposit 
of money, or anything of value, the payment of which was 
made on or after the &ginning of the calendar year immedi­
ately preceding the calendar year of the prPsidential election 
with respect to which such gift, subscription, loan, advance, or 
deposit of money, or anything of value, is made, for the pur­
pose of influencing the result of a primary election, 

"(B) me.ans a contract, promise, or al{reement, whether or 
not legally enforceable, to make a contnbution for any such 

P~ffC)~eans ftmds received by a political committee which 
are transferred to that committee from another committee, 
and 

"(D) means the pavment by any person other than a can­
didate, or his authorized committee, of compens.ation for the 
personal services of another person which are rendered to the 
c.andidate or committee without charge, but 

" (E) does not includc-
"(i) except as provided in subparagraph (D), the 

value of tJersonal services rendered to or :for the benefit 
of a candidate by an individual who receives no C{>mpen­
sation for rendering such service to or for the benefit of 
the candidate, or 

"(ii) payments under section9037. 
" ( 5) The term ''matching payment account' means the Presi­

dential Primary :Matching Payment Account established under 
section 9037(a). 

"(6) The term 'mat<:hing payment period' means the period 
beginning with the beginning of the calendar year in which a. 
general election for the office of President of the United States 
will be held and ending on the date on which the national conven­
tion of the party whose nomination a candidate seeks nominates 
its candidate for the office of President of the United States, or, in 
the case of a party which does not make such nomination by 
national convention, ending on the earlier of (A) the date such 
party nominates its candidate for the office of President of the 
United States, or (B) the last day of the last national convention 
held by a major party during such calendar year. 

"(7) The term 'primary election' means an election, including 
a runoff election or a nominating convention or caucus held by a 
political party, for the selection of delegates to a national nomi­
nating convention of a political party, or for the expression of a 
preference for the nomination of persons for election to the office 
of President of the United States. 

"(8) The tenn 'political committee' means any individual, com­
mittee, association, or organization (whether or not incorporated) 
which acce.pts contributions or incurs qualified campaign expenses 
for the purpose of influencing, or attempting to influence, the 

• 
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nomination of any person for election to the office of President 
of the United States. 

"(9} The term 'gualificd campaign expense' means a purchase, 
payment, distributwn, loan, adva.nce, deposit, or gift of money or 
of anything of value-

"(A) incurred by a candidate, or by his authorized com­
mittee, in connection with his campaign for nomination for 
election, and 

"(B) neither the incurring not· payment of which consti­
tutes a violation of any law of the United States or of the 
State in which the expense is incurred or paid. 

For purposes of this paragraph, an expense is incurred by a candi­
date or by an authorized committee if it is incurred by a person 
specifically authorized in writing by the candidate or committee, 
as the case may be, to incur such expense on behalf of the candi­
date or the committee. 

"(10) The term 'State~ means each State of the United States 
and the District of Columbia. 

-

"SEC. 9033. ELIGIBILITY FOR PAYMENTS. 
"(a) CoNDITIONS.-To be eligible to receive payments under section 

9037, a candidate shall. in writing-
" ( 1) agree to obtain and fmnish to the Commission any ~vi-

dence it may request of qualified campaign expenses, ~: 
"(2) agree to keep and furnish to the Commission any records, 

books, and other information it may request, and 
"(3) agree to an audit and examination by the Commission 

under section 9038 and to pay any amounts required to be paid 
under such section. · 

"(b) EXPI>INSE LI111ITATION; DECLARATION OF !NTEN"£; :\IINUIUJ\1 
Co:t.'"'!'RlBUTIONS.-To be elif,rible to roc.eive payments under s~tion9037, 
a candidate shall cmtify to the Commission that-

" ( 1) the candidate and his authot·ized committees will not 
incur qualified campaign expenses in excess of the limitation on 
such expenses under section 9035, 

"(2) the candidate is seeking nomination by a political pa1ty 
for election to the oflice of President of the United States, 
. "(3) the candidate h~:·eeei:ed mat<;hing contribut.io~1s which 
m the aggregate, exceed :jia,OOO m contnbut10ns from ·estdents of 
each of at l~st 20 States, and 

" ( 4) the aggregate of contributions certified with respect to 
any person undet· paragraph ( 3) does not e:xC"e(:d $250. 

"SEC. 9034. E~TITLEI\IENT OF ELIGIBLE CANDIDATES TO PAYMENTS. 
"(a) I:s GENEJtAI"-Every candidate who is eligible to receive pay­

ments under section 9033 is entitled to payments under section 9037 in 
an amount equal to the amount of each contribution rece.ived by such 
candid~te on or after the bef,rinning of the calendar year immediately 
prece4mg the calen~ar y~ar of ~he prcs~den~.ial el~tion. with resp~t 
to wh!ch :::;uel~ cand1d1_1te IS seckmg nommatwn, or by h1s aut.honz:ed 
eommtttecs, dtsregardmg any amount of contributions from any per­
son to the extent that the t?ta~ of the amounts copttibuted by such 
person o;1 ~or !fter the bcgmm~1g of sn~h preeedmg calendar year 
e~s $~;,~). J1 ?r furposes of _thts suhseetwu and section V033 (b), the 
term COJ}tn~mtto~ means a gift of f!lOney made by a written instru­
nwnt w!1!ch tdcnt1fies the person makmg the contribution bv full name 
nnd matl!ng nddress, but does n<_>t include a subscription, loan, advance, 
or deposit of money, or anythmg of '"alue or anything described in 
subparagraph (B), (C), or (D) of section V032(4). 

..... 
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"(b) LIMITATIONs.-The total amount of payments to which a can-: 
dida.te is entitled under subsection (a) shall not exceed 50 percent of 
the expenditure limitation applicable tmder section 608 (c) ( 1) (A) of 
title 18, United States Code. 
"SEC. 9035. QUALIFIED CAMPAIGN EXPENSE LIMITATION. 

"No candidate shall knowingly incur qualified campaign expenses 
in excess of the expenditure limitation applicable under section 608(c) 
(1) (A) of title 18, United .States Code. 
"SEC. 9036. CERTIFICATION BY COMMISSION. 

" (a) INITIAL CER'rn'ICATIONs.-Not later than 10 days after a candi­
date establishes his eligibility under section 9033 to receive payments 
under section 9037, the Commission shall certify to the Secretary for 
payment to such candidate under section 9037 payment in full of 
amounts to which such candidate is entitled under sec.tion 9034:. The 
Commission shall make such additional cettifications as may be neces­
sary to permit candidates to rereive payments for contributlons under 
section 9037. 

"(b) FINALITY OF DETERJ\UNATIONs.-Initial certifications by the 
Commission under subsection (a), and all determinations made by it 
under this cha.pter, are final and conclusive, except to the extent that 
they are subject to examination and audit by the Commission under 
section 9038 and judicial review under section 904:1. 
"SEC. 9037. PAYliENTS TO ELIGIBLE CANDIDATES. 

" (a) Es·rABLISHMENT OF AccouNT.-The Secretary shall maintain 
in the Presidential Election Campaign Fund established by section 
9006(a), in addition to any account which he maintains under such 
section, a separate accOlmt to be known as the Presidential Primary 
~Iatehing Payment Account. The Secretary shall deposit into the 
matclling payment account, for use by the candidate of any political 
party who is eligible to receive payments under section 9033, the 
amount available after the Secretary d(~termines that amounts for 
payments under section 9006 (c) and :for payments under section 
9008(b) (3) are available for such payments. 

"(b) PAYMENTS FROM THE ~lATCHING PAYMENT AccouNT.-Upon 
receipt of a certification from the Commission under section 9036, but 
not before the beginning of the matching payment period, the Secre­
tary or his delegate shall promptly transfer the amount certified by the 
Commi~sion from the matching payment account to the candidate. In 
making such transfers to candidates of the same political party, the 
Secretary or his delegate shall seek to achieve an equitable distribution 
of funds available under subsection (a), and the Secretary or his dele­
gate shall take into account, in seeking to achieve an equitable distribu­
tion, the sequence in which such certifications are received. 
"SEC. 9038. EXAMINATIONS AND AUDITS; REPAYMENTS. 

"(a) ExAMINATIONS AND AUDITS.-After each matehipg payment 
peri~, the Conll!l~ssion sha~l conduct a thorough ex8J!limition an_d 
aud1t ~f the qun.l.Ified campatg~ expenses of every candidate and his 
authortZed conumttees who receiVed payments under section 9037. 

44 (b) REPA HIENTS.-

« (1) If the Commission determines that any portion of the pay­
ment;s made to a candidate from the matching payment account 
was ~n exc~ss of t~e aggregate amom1t of payments to which such 
~dtdate was ent1tl~ under section 9034, it shall notify the can­
didate, and the candidate shall pay to the Secretary or his dele­
~r&te an amount equal to the amount of excess payments. 
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"{2) If the Commission determines that any amotmt of any 
payment made to a candidate from the matching payment account 
was used for any purpose other than-

"(A) to defray the qualified campaign expenses with 
resr,~t to which such payment was made, or 

' (B) to repay loans the proceeds of which were used, or 
otherwise to restore funds (other than contributions to defray 
qualified campaign expenses which were received and 
expended) whwh were used, to defray qualified campaign 
expenses~ 

it shall notify such candidate of the anwuut so used, and the candi­
date shall pay to the Secretary or his delegate an amount equal to 
such amount. 

"(3) Amounts received by a candidate from the matching l?ay­
ment account may be retained for the liquidation of all obliptlons 
to pay qualified campaign expenses incurred for a period not 
exceeding 6 months after the end of the matching payment period. 
After all obligations have been liquidated, that po1tion of any 
unexpended balance remaining in the candidate's ,accmmts which 
bears the same ratio to the total unexpended balance as t.he total 
amount received from the matching payment account bears to the 
total of all deposits ma.de into the candidate's accounts shall be 
promptly repaid to the matching payment account. 

"(c) NoTIFICATION.-No notification shall be made by the Commis­
sion under subsection (b) with respect to a matching payment period 
more than 8 years after the end of such period. 

"(d) DEPORIT OJ.<' REPAY:.n:NTs.-All payments received by the Sec­
retary or his delegate under subsection (b) shaH be deposited by him in 
the matching payment account. 
.. SEC. 0039. REPORTS TO CO:\'GRESS; REGULATIONS. 

" (a) REPORTS.-The Commission shall, as soon as practicable after 
each matching payment period, submit a full rep01t to the Senate and 
House of Representatives setting forth-

"(1) the qualified campa.ign expenses (shown in such deba.il as · 
the Commission determines necessary) incurred by the candidates 
of each politicn,l party and their authorized committees, 

"(2) the amounts cmtified by it under section 9036 for payment 
to each eligible candidate, and 

"(3) the amount of pa.yments, if any, required from e':.mdidates 
under section 9038, and 'the reasons for each payment required. 

Each repott submitted pursuant to this section shall be printed as a 
Senate document. 

"(b) REGULATIONs, Ere.-Tho Commission is authorized to prescribe 
rules and regulations in accordance with the provisions of subsection 
(c), to conduct examinations and audits (in addition to the examina­
tions and audits required by section 9038(a) ), to conduct investiga· 
tions, and to require the keeping and submissiOn of any books, records, 
and information, which it determines to be necessary to carry out its 
rt>sponsibilities under this chapter. . 

.. (c) REVIEW OF RF..GULA.TIONS.-
" ( 1) The C<>nunission, before prescribing any rule or regula­

tion under subsection (b), shall transmit a statement with respect 
to such rule or n>gulation to the Senate nnd to the House of Rep­
resentatives, in accordance with the provisions of this subsection. 
Such statt'r!lent shall set forth the proposed rule or regulation and 

·shall contam a. detailed e.x-planation and justification of such rule 
or l'e!,'UlaJion. 

• 
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"(2) If either such House does not., through appropriate action, 
disapprove the proposed rule or regulation set forth in such 
statement no later than 30 legislative days after receipt of such 
statement, then the Commission may prescribe such rule or resn­
lation. The C-ommission may not prescribe any rule or regulatiOn 
which is disapproved by either such House tmder this paragraph. 

" ( 3) For purposes of this subsection, the term 'legislative da.:.ys' 
does not inciude any calendar day on which both Houses of the 
Congress are not in session. 

"SEC. 9040. PARTICIP.\TION BY COlll\USSION IN JUDICIAL PROCEED· 
lNGS. 

" (a) .A:PPEARANCE BY CouNsEL.-The C-ommission is authorized to 
appear in and defend against any action instituted under this section, 
either by attorneys employed in its office or by counsel whom it may 
appoint without regard to the provisions of title 5, United States 
Code, governing appointments in the competitive service, and whose 
compensation it may fix without regard to the provisions of chapter 
51 and subchapter III of chapter 53 of such title. 

"(b) REcovERY OF CERTAIN PAYMENTS.-The Commission is author­
ized, through attorneys and counsel described in subsection (a), to 
institute actions in the district courts of the United States to seek 
recovery of any amounts determined to he payable to the Secretary or 
his delegate as a result of an examination and audit made pursuant to 
section 9038. 

" (c) INJUNCTIVE RELIEF.-The Commission is authorized, through 
attorneys and cmmsel described in subsection (a), to petition the courts 
of the United States for such injunctive relief as is appropriate to 
inmlement any provision of this chapter. 

'' (d) Al'PF.AJ,.-The Cornrnis:.qion is anthodz'O'd on behd£ of the 
United States to appeal from, and to petition the Supreme Court for 
eelt.iorari to rev-iew, judgments or decrees entered with respect to 
actions in which it appears pursuant to the authority provided in this 
section. 
"SEC. 9041. JUDICL\L REVIEW. 

"(a} REvmw oF AGENCY ACTION BY THE Co:M::;\.USSION.-Any agency 
action by the Commission made under the provisions of this chapter 
shall be subject to review by the United States Court of Appeals for 
the District of Columbia. Circuit upon petition filed in such court 
within 30 days after the agency action by the Commission for which 
review is sought. 

"(b) REVIEW PRoCEDUREs.-The provisions of chapter 7 of title 5, 
United States Colle, apply to judicial review of any agency action, as 
defined in section 551(13) of title 5, United States Code, by the 
Commission. 
"'SEC. 9042. CRI:\IINAL PENALTIES. 

"(a) ExCEss CA~IPAIGN ExPENSEB.-Any person who•violates the 
provisions of section 9035 shall be fined not more than $25,000, or 
tmprisoned not more than 5 years, or both. Any officer or member of 
any political conm1ittee who knowingly consents to any expenditure 
in violation of the provisions of section 9035 shall be fined not more 
than $25,000, or imprisoned not more than 5 years, or both. 

"(b) UNLAWruL UsE oF PAYMENTS.-
" ( 1) It is unlawful for any person who receives any payment 

~mde.r seetion 9037, o~ to whom at:y portion of any such p~yment 
lS transferred, knowmgly and willfully to use, or authonze the 
use of, such payment or such portion :for any purpose other 
than-
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" (A) to defray qualified campaign expenses, or 
"(B) to repay loans the proceeds of which were used, or 

otherwise to restore funds (other than contributions to 
defray qualified campaign expenses which were rec~ived and 
experided) which were used, to defray qualified campaign 
expen~ . 

"(2) Any person who violat-es the prmisions of paragraph (1) 
shall be fined not more than $10,000, or imprisoned not more than 
5 years, or both. 

" (e) FALSE STATEMENTS, ETC.-
"(1) It is unlawful for any person knowingly and willfully-

"(A) to furnish any false, fictitious, or fraudulent evi­
dence, books, or information to the Commission under this 
chapter, or tO include in any evidence, books, or information 
so furnished any misrepresentation of a material fact, or to 
falsify or conceal any evidence, books, or information relevant 
to a certification by the Commission or an examination and 
a.udit by the Commission under this chapter, or 

" (B) to fail to furnish to the Commission any records, 
books, or information requested by it for purposes of this 
chapter. . 

"(2) Any person who violates the provisions of paragraph (1) 
shall be fined not more than $10,000, or imprisoned not more than 
5 years, or both. 

"(d) KICKBACKS AND ILT4EGAJ .. PAYJtlENTS.-

"(1) It is unlawful for any person knowingly and willfully to 
give or accept any kickback or any illegal payment in connection 
with any qualified campaign expense of a candidate) or his 
!J,uthorized committees, who recciye:.; payment& m1d.::r se..;tiviJ. 903i. 

"(2) Any person who violates the pro;risions of paragraph (1) 
shall be fined not more than $10,000, or imprisoned not more than 
5 years, or both. 

"(3) In addition to the penalty provided by paragraph (2)) 
any person who accepts any kickback or illegal payment in con­
nection with any qualified campaign expense of a candidate or hi~ 
authorized committees shall pay to the Secretary for deposit in the 
matching payment account, an amount equal to 125 percent of 
the kickback or payment recei;red.". 

REVIEW OF REGUI ... "-TIONS 

SEc. 409. { n.) Section 9009 of the Internal Revenue Code of 1954 
(relating to reports to Congress; regulations) is amended by adding 
at the end thereof the :following new subsection: 

" (c) REVIEW OJ<' Hl::GUL\TIONS.-

"(1) The Commi-:;sion, before pTI'.scribing any rule or regulation 
under subsection (b), shall transmit a statement with respect to 
such ry.tle o: regulation to t~e Senate an~l.to the Ho~tse of ReJ?re· 
sentat1n:•s, m accordance with the prov1s1ons of tlus snbsect1on. 
Such statement shall set forth the proposed rule or regulation and 
shall cont.a_in a detailed explanation and justification of suc.h rule 
or regulatiOn . 

. "(2) If either such House does not, through appropriate action, 
dtsappron~ the proposed rule or regulation set forth in such 
statement no later than 30 legislative days after receipt of such 
s!ater~wnt, t!Hm tl!e ~ommission may pr~cribe such rule or regula· 
t10t:'· ~he ~omm1ss10n ma_y not prescr1be any rule or regulation 
wh.1eh 1s}h<;.'l.pprovl.'d by etthl.'r such Honse under this paragraph. 

"(:1) For purposes of this snbS(>ction, the term 'legislative days' 
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does not include any calendar day on which both Houses of the 
Congress are not in session.". 

(b) Section 9009{b) of such Code (relating to re~lations, etc.) is 
amended by insertin~ "in accordance with the proviSions of subsection 
(c)" immediately atter "regulations". 

EFFECTIVE DATES 

SEc. 410. (a) Except as provided by subsection (b) and subsection 
(c), the foregoing provisions of this Act shall become effective Jan­
uary 1, 1975. 

{b) Section 104 and the amendment made by section 301 shall be· 
come effective on the date of the enactment of this Act. 

(c) (1) The amendments made by sections 403(a), 404, 405, 406, 
408, and 409 shall apply with respect to taxable years beginning after 
December 31, 197 4. -

(2) The amendment made by section 407 shall apply with respect 
to taxable years beginning after December 31, 1971. 
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